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RAS5HATe Financial Highlight
g FREETE #ﬁwﬁﬁ” FEEIE
2010 % 6 ] 30 F!' 2009 = 6 *| 30 ! 2009 & 12 %] 31 |!
Half-year ended Half-year ended Year ended
30 June 2010 30 June 2009 31 December 2009
i - - S e
T HIIE R _ For the period/ year i il P
PRIV Y RS ETS T Net operating income before impairment
allowances 478,820 466,714 944,926
%iﬁ’é’?iﬁ*u Operating profit 340,015 325,928 491,537
SR Profit before taxation 348,289 334,028 509,276
¢ EF) Profit for the year 287,364 275,411 421,180
FRAH 15 4 At period/ year-end ﬁ{ﬁ“’ Fu %Wﬂ T ﬁffﬁu’ T
A A Capital and reserves 4,299,694 4,030,352 4,090,125
S = W A Issued and fully paid share capital 300,000 300,000 300,000
YT ARAE Total assets 39,147,849 39,182,614 39,944,869
g o Financial ratios % % %
B I Return on average capital and reserves ' 13.81 14.30 10.76
Y [P Return on average total assets > 1.47 1.42 1.06
YR S P Cost to income ratio 29.17 33.04 50.47
£y bk Loan to deposit ratio 60.07 47.04 54.10
TSRS P Average liquidity ratio * 42.95 45.89 44.20
FYh A pLbgs Capital adequacy ratio ° 15.49 16.35 15.06
) F )
1. 2 A %p%ﬁﬁ[ﬂliﬁak = Profit for the period/ year
Return on average capital and reserves o AR /7 ¥R BREERY E i

Average of beginning and ending balance of capital and reserves

# B A
2. 7 HaEYE [qu;gg = Profit for the period/ year
Return on average total assets Yk TEAE L I T FOS I S aREEROT Sl

Average of beginning and ending balance of total assets

3. EVT PRl R [ A AHETF VRSB o 69 3. Loan to deposit ratio is calculated as at period/ year end. Loan represents

ELAETEEAE o BRI WSS T T A gross advances to customers. Deposit also includes structured deposits

3 faED SR F,\J;‘E%@aﬁ» . reported as “Financial liabilities designated at fair value through profit or loss”.

4, = f‘di,LEﬁ?}'éﬁ Pk pLl & % %i."?IJBEL} ﬁJ;V 4. Average liquidity ratio is calculated as the simple average of each calendar

BB T P fgf,ﬁﬁgéz [z e month’s average liquidity ratio of local offices of Chiyu Banking Corporation
TEAT ST Limited for the period/ year.

5. E¥4 S LS AL YA D » 5. Capital adequacy ratio is computed on the combined basis that comprises the

}l*rﬁfﬁﬁﬁﬁ SH(E Y F,y’)g“jtg;ﬁtgj TR positions of local offices and overseas branches of Chiyu Banking

A LY BT 8507 o b 1 1 9 Corporation Limited specified by the Hong Kong Money Authority (‘HKMA”)

55 J*EW SR o Erlits regulatory purposes and in accordance with the Banking (Capital)

ules.
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Management’s Discussion and Analysis

Business Review

During the first half of 2010, the financial markets remained uncertain with the
impact of European credit crisis. However, the economy of Mainland China
has developed in a better pace than expected. Benefiting from the economic
development in Mainland China, the economy of Hong Kong showed a
prominent revival, with an increase in both domestic spending and export as
well as a drop in unemployment rate. Abundant capital in the market and
persistent low-interest environment fuelled the property market, resulting in
property prices continuing to rise. The low investment sentiment on the other
hand has reduced the stock market turnover. The tightening of credit in
Mainland China has increased the demand for loans from local banks while the
competition for customer deposits is keen, the cost of deposits raise sharply.
Customers took a positive yet prudent attitude towards the investment market,
keeping the trading volume low. The central government of Mainland China
has strengthened Hong Kong as an off-shore RMB market and RMB business
progressively has become a new element of Hong Kong’s banking industry.

Responding to the changing market environment, the Group puts substantial
efforts into upgrading customer services. In addition to providing flexible,
efficient and tailor-made financial services, the Group continues to adopt a
one-stop and comprehensive financial service platform for business solutions.

One of the Group’s core businesses is personal financial service. Our
professional team in the Wealth Management Centre is devoted to adding
value to customers’ assets and addressing their needs at any time, through
providing useful market and financial products information to assist customers
in making precise financial decisions. Through the 24 local branches, our
passionate teams are willing to listen and to understand our customer needs in
every aspect, providing suitable financial products and services. The Group
continues to develop personal financial products and services, provide various
types and currencies account service, cash management, stock trading and
other investment services, property mortgage and private loan service. The
Group also keeps enhancing the internet banking in order to provide a more
convenient, fast and reliable channel to our customers.

Corporate banking is another core business of the Group, offering a wide
range of cross-border business solutions between Hong Kong and Mainland
China. Our service teams possess expertise across the border and serve our
customers in their aspect. With a professional Commercial Banking Centre in
Hong Kong and 3 sub-branches in the Mainland, the Group has developed a
cross-border service platform for customers. We emphasize co-operation with
customers in every aspect and are able to understand their business needs in
a timely basis, providing them with cross-border financial services including
cross-region, cross-currency and suitable financial service solutions. Besides,
our service counters in local branches will deliver real-time financial service to
local corporate customers. The Group offers cross-regional financial products,
including commercial accounts opened in Hong Kong and the Mainland, local
corporate RMB accounts, loan finance and mortgage for property and plant,
cash management related products and, efficient and reliable internet banking
for corporate customers.

In response to opportunities and challenges arising from the market, the Group
will take a positive yet prudent strategy and will fully utilize its competitive edge
to expand the corporate and personal banking services and at the same time,
optimize the corporate governance and internal control processes. Whilst
providing high quality banking services to customers, the Group keeps
fortifying risk management, as well as improving the operating profitability.
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Management’s Discussion and Analysis (continued)

Financial Review

For the first half of 2010, the Group recorded a profit attributable to
shareholders of HK$287,364,000, up 4.34% on a year-on-year basis, mainly
because of the increase in net interest income as a result of improved net
interest margin. The return on average shareholders’ funds and the return on
average total assets were 13.81% and 1.47% respectively.

Compared with the first half of 2009, net interest income was HK$351,635,000,
increased by 8.31%. Net interest margin was 1.87% or 11 basis points higher
than the same period of last year. Net fees and commission income was
HK$125,847,000, increased by 7.36%. Operating expenses dropped by 9.41%
to HK$139,675,000, while the cost-to-income ratio decreased by 3.87% to
29.17%.

The Group has continued to apply vigilant credit risk management, maintaining
the classified loans ratio at a relatively low level of 0.08%. For the first half of
2010, net reversal of loan impairment allowances was HK$905,000, decreased
by HK$11,791,000 as compared with the same period in 2009.

At 30 June, 2010, the total consolidated assets of the group decreased by 2%
to HK$39,147,849,000. Loans and advances to customers rose by 8.44% to
HK$19,840,986,000. Customer deposits decreased by 2.33% to
HK$33,028,605,000.

Prospect

Looking forward, we believe that the recovery of the global economy remains
slow while Hong Kong economy will move forward steadily backed by the rapid
economic development in Mainland China. Along with further efforts made by
the central government to endorse Hong Kong as an off-shore RMB business
centre, there will be more business opportunities in Hong Kong. However, as
the global economy is in the early phase of revival from the Financial Tsunami,
instability and uncertainties still exist.

The Groups will continue to provide comprehensive services to our customers,
analyze the market trend and customers needs, optimize products and service
models, offer personalized service to address the different needs of personal
customers and make available auxiliary financial service solutions for
corporate customers with specialized business models. The Group will
continue to expand its one-stop business service platform in Mainland China to
capture business opportunities in the region. The strengthening of RMB and
the recent revision of the RMB Business Agreement has encouraged corporate
customers to use RMB as a trade settlement currency. The Group will integrate
the RMB service in order to introduce more complementary products and
convenient services.

We would like to express our immense gratitude to our customers and
business partners for their confidence and support and we are devoted to
provide our services cordially, earnestly and professionally.
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Management’s Discussion and Analysis (continued)

Risk Management

Overview

The Group believes that sound risk management is a key success factor for
any organisation. In its daily operation, the Group attaches a high degree of
importance to risk management and emphasises that a balance must be struck
between risk control and business growth and development. The principal
types of risk inherent in the Group’s businesses are reputation risk, legal and
compliance risk, strategic risk, credit risk, market risk, interest rate risk, liquidity
risk and operational risk. The Group’s risk management objective is to
enhance shareholder value by maintaining risk exposures within acceptable
limits.

Risk Management Governance Structure

The Group’s risk management governance structure is designed to cover the
whole process of all businesses and ensure various risks are properly
managed and controlled in the course of conducting business. The Group has
a sound risk management organisational structure as well as comprehensive
policies and procedures to identify, measure, monitor and control various risks
that may arise for the organisation. These risk management policies and
procedures are regularly reviewed and modified to reflect changes in markets
and business strategies. Various groups of risk takers assume their
respective responsibilities for risk management.

The Board of Directors, representing the interests of shareholders, is the
highest decision making authority of the Group and has the ultimate
responsibility for risk management. The Board, with the assistance of its
committees, has the primary responsibility for the determination of risk
management strategies and for ensuring that the Group has an effective risk
management system to implement these risk management strategies. Risk
Management Committee (“RC”), a standing committee established by the
Board of Directors, is responsible for overseeing the Group’s various types of
risks, reviewing and approving high level risk related policies and overseeing
their implementation, reviewing significant or high risk exposures or
transactions and exercising its power of veto if it believes that the transaction
shall not proceed. Audit Committee (“AC”) assists the Board in fulfilling its role
on overseeing internal control system.

To achieve the Group’s risk management goals, the Group has established a
risk management structure that involves the following elements:

— a corporate governance structure to provide active oversight and
participation by the Board of Directors, committees and senior
management;

— reporting lines that are independent of the Group’s Business Units;

— uniform risk management policies, procedures and limits by which the
Group identifies, measures, monitors and controls inherent risks;

— risk measurement, monitoring and management information systems to
support business activities and risk management; and
— clearly defined risk management responsibilities and accountability.

The Group faces the same types of inherent business risks and adopts
consistent risk management strategies and policies as its immediate holding
company, Bank of China (Hong Kong) Limited (“BOCHK”). The Group
executes its risk management strategy independently and functionally reports
to BOCHK on a regular basis.
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Chiyu Banking @orporation Ltd.

Management’s Discussion and Analysis (continued)
Risk Management (continued)

Reputation Risk Management

Reputation risk is the risk that negative publicity regarding the Group’s
business practices, whether genuine or not, will cause a potential decline in the
customer base or lead to costly litigation or revenue erosion. Reputation risk is
inherent in every aspect of business operation and covers a wide spectrum of
issues.

In order to mitigate reputation risk, the Group has formulated and duly followed
its Reputation Risk Management Policy. The policy aims to prevent and
manage reputation risk proactively at an early stage when an incident occurs.
The system entails continuous monitoring of external reputation risk incidents
and published failures of risk incidents in the financial industry.

Legal and Compliance Risk Management

Legal risk is the risk that unenforceable contracts, lawsuits or adverse
judgments may disrupt or otherwise negatively affect the operation or financial
condition of the Group. Compliance risk is the risk of penalty arising from any
failure to comply with relevant regulations governing the conduct of businesses
in specific countries. By establishing and maintaining appropriate policies and
procedures, the Compliance Section is responsible for proactively identifying
and managing these risks.

Strategic Risk Management

Strategic risk generally refers to the risks that may induce immediate or future
negative impact on the financial and market positions of the Group because of
poor strategic decisions, improper implementation of strategies and lack of
response to the market. The Group has developed a Strategic Risk
Management Policy that clearly defines the management and oversight of
such risks.

Credit Risk Management

Credit risk is the risk that a customer or counterparty will be unable to or
unwilling to meet a commitment it has entered into. Credit Risk Management
Division (“CMD”) provides centralised management of credit risk within the
Group. Different credit approval and control procedures are adopted
according to the level of risk associated with the customer or transaction.
Corporate credit applications and retail credit transactions, including residential
mortgage loans and personal loans are independently reviewed and
objectively assessed by risk management units.

The Group’s internal loan grading system divides loans into 5 categories with
reference to HKMA's guidelines. CMD provides regular credit management
information reports and ad hoc reports to members of Executive Committee
(“EC”), RC, AC and Board of Directors.
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Chiyu Banking @orporation Ltd.

Management’s Discussion and Analysis (continued)
Risk Management (continued)

Market Risk Management

Market risk is the risk of loss that results form movements in the market rates
and prices. The Group’s market risk arises from customer-related business.
The Group’s market risk in trading book arises from customer-related
business. The risk includes potential losses arising from changes in foreign
exchange and interest rates as well as equities and commodities prices. On
the other hand, the major market risk in banking book arises from the group’s
investment portfolio. The risk includes potential losses arising from changes in
market parameters such as credit, liquidity, and interest rate risk. These
positions are subject to monthly mark-to-market valuation.

Market risk is managed within the risk limits approved by the RC. The overall
risk limits are divided into sub-limits by reference to different risk factors,
including interest rate, foreign exchange rate, commodity price and equity
price. CMD, Finance Division and Settlement Section are responsible for the
regular oversight of the Group’s market risk to ensure that overall and
individual market risks are within the Group’s risk tolerance. Risk exposures
are monitored on a regular basis to ensure that they are within established risk
limits.

The Group has met the “de minimis” criteria set out in the Maintenance of
Adequate Capital Against Market Risk guideline issued by the HKMA. As a
result, the Group considers that the market risk arising from its trading book is
not material and no further qualitative or quantitative disclosure is made of
market risk in these accounts.

Interest Rate Risk Management

The Group’s interest rate risk exposures are mainly structural. The major types
of interest rate risk from structural positions are:

repricing risk — mismatches in the maturity or repricing periods of assets
and liabilities
basis risk — different pricing basis for different transactions so that yield

on assets and cost of liabilities may change by different
amounts within the same repricing period

The Group’s Asset and Liability Management Committee (“ALCO”) maintains
oversight of interest rate risk and RC sanctions the interest rate risk
management policies formulated by ALCO. The interest rate risk is identified
and measured on a regular basis. The Treasury Division manages the
interest rate risk according to the established policies. The Finance Division
closely monitors the related risks and the results are reported to RC and ALCO
regularly.

Gap analysis is one of the tools used to measure the Group’s exposure to
repricing risk. This provides the Group with a static view of the maturity and
repricing characteristics of its balance sheet positions. The Group uses interest
rate derivatives to hedge its interest rate exposures and in most cases, plain
vanilla interest rate swaps are used.
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Chiyu Banking @orporation Ltd.

Management’s Discussion and Analysis (continued)

Risk Management (continued)

Sensitivities of earnings and economic value to interest rate changes
(Earnings at Risk and Economic Value at Risk) are assessed through
hypothetical interest rate shock of 200 basis points across the yield curve on
both sides. Earnings at Risk and Economic Value at Risk are controlled
respectively within an approved percentage of the projected net interest
income for the year and the latest capital base as sanctioned by RC. The
results are reported to ALCO and RC on a regular basis.

The impact of basis risk is gauged by the projected change in net interest
income under scenarios of imperfect correlation in the adjustment of the rates
earned and paid on different instruments. Ratios of assets to liabilities with
similar pricing basis are established to monitor such risk.

Liquidity Risk Management

The aim of liquidity management is to enable the Group, even under adverse
market conditions, to meet all its maturing repayment obligations on time and
to fund all of its asset growth and strategic opportunities without forced
liquidation of its assets at short notice.

The Group funds its operations principally by accepting deposits from retail and
corporate depositors. In addition, the Group may issue certificates of deposit to
secure long-term funds. Funding may also be secured through adjusting the
asset mix in the Group’s investment portfolio. The Group uses the majority of
funds raised to extend loans, to purchase debt securities or to conduct
interbank placements.

The Group monitors the liquidity risks using cash flow analysis and by
examining deposit stability, concentration risk, mismatch ratios, loan-to-deposit
ratio and liquidity profile of the investment portfolio. The primary objective of
the Group’s asset and liability management strategy is to achieve optimal
return while ensuring adequate levels of liquidity and capital within an effective
risk control framework and ALCO is responsible for establishing these policy
directives (including the liquidity contingency plan), and RC sanctions the
liquidity management policies. The Treasury Department manages the
liquidity risk according to the established policies. The Finance Division
monitors the Group’s liquidity risks and reports to the management and ALCO
regularly.
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Chiyu Banking @orporation Ltd.

Management’s Discussion and Analysis (continued)
Risk Management (continued)

Operational Risk Management

Operational risk relates to the risk of loss resulting from inadequate or failed
internal processes, people and systems, or from external events. Strategic
Planning and Control Department (“SCD”) oversees the entire operational risk
management framework of the Group.

The Group has put in place an effective internal control process which requires
the establishment of detailed policies and control procedures for all the key
activities. Proper segregation of duties and independent authorisation are the
fundamental principles followed by the Group. Business line management is
responsible for managing and reporting operational risks specific to their
business units by identifying, assessing and controlling the risks inherent in
their business processes, activities and products. These are followed by
periodic monitoring and ongoing review of changes by SCD. SCD formulates
corporate-level policies and procedures concerning operational risk
management which are approved by RC. SCD evaluates the operational risk
profile, records operational risk data and reports operational risk issues to RC
and senior management.

Business continuity plans are in place to support business operations in the
event of emergency or disaster. Adequate backup facilities are maintained
and periodic drills are conducted. The Group also arranges insurance cover
to reduce potential losses in respect of operational risk.

Capital Management

The major objective of capital management is to maximise total shareholders’
return while maintaining a capital adequacy position commensurate with the
Group’s overall risk profile. The Group periodically reviews its capital structure
and adjusts the capital mix where appropriate to achieve the targeted weighted
average cost of capital. ALCO monitors the Group’s capital adequacy. The
Group has complied with all the statutory capital standards for all the periods.

To comply with HKMA's requirements as stated in the Supervisory Policy
Manual “Supervisory Review Process”, the Group has implemented its internal
capital adequacy assessment process (‘ICAAP”). Using the statutory
minimum capital adequacy ratio (“CAR”), 8%, as a starting point, extra capital
(capital add-on) needed to cover the risks not captured under Pillar | was
assessed. Scorecard methodology has been used to evaluate the Group's
risk profile in order to assess the capital add-on and determine the minimum
CAR. An Operating CAR Range has also been established which
incorporates the need for future business growth and efficiency of capital
utilisation.

Stress Testing

The Group supplements the analysis of various types of risks with stress
testing. Stress testing is a risk management tool for estimating the Group’s risk
exposures under stressed conditions arising from extreme but plausible market
or macroeconomic movements. These tests are conducted on a regular basis
and ALCO monitors the results against limits approved by RC. Stress test
results are also reported to the Board and RC regularly.
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Chiyu Banking @orporation Ltd.

Corporate Governance

The Group has complied with the HKMA's guidelines set out in the Supervisory
Policy Manual CG-1 “Corporate Governance of Locally Incorporated
Authorised Institutions”.

In order to focus on the strategic and material issues that have significant
impact on the Group’s operation, financial performance, risk management and
long-term development, three committees have been established under the
Board of Directors to oversee the major areas of the Group. The details of the
committees are given below.

Executive Committee (“EC”)

The EC has been delegated with authorities from the Board to handle matters
which require the Board’s review, but arise between board meetings. Its
responsibilities include:

- approving policies, implementation plans and management measures to
effect the group-wide development strategies and business plans approved
by the Board;

- reviewing the implementation progress of the strategies and business plans;

- recommending strategic proposals to the Board for its consideration and
approval; and

- approving the Group’s rules and regulations according to the policies
imposed by the supervisory authorities and the holding companies.

The members of EC are Mr. Ng Man Kung (Chairman), Mr. Chan Yiu Fai and
Mr. To Chi Wing. All are Directors of the Bank.

Audit Committee (“AC”)

The AC assists the Board in overseeing the auditing activities of the Group and
monitoring compliance with approved policies and procedures, so that the
effectiveness of financial reporting process and internal control systems of the
Group can be assured. Its responsibilities include:

- reviewing and monitoring the effectiveness of the internal control systems,
the controls over financial risks and the procedures of financial reporting and
auditing;

- assessing independently the effectiveness and efficiency of financial
reporting system and its controlling mechanism, and the sufficiency of
operating policies and system; and

- monitoring the operation of the Group to ensure the Group is running in
compliance with the relevant rules and regulations.

The members of AC are Mr. Chiu Ming Wah (Chairman), Mr. Cheung Wai Hing,
Ms. Liu Yanfen, Mr. Tan Wan Chye and Mr. Woo Chia Wei. All are
non-executive Directors of the Bank.
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2l F,i‘ (&) Corporate Governance (continued)

R&FEZT F'IF Risk Management Committee (“RC”)
o P ““EJ%‘ F'IQ A Fﬁ}“iu /i g The RC assists the Board in overseeing the risk management of the Group,
Frl;f[ s Tl e F"" g % a’r WA formulating the Group’s risk management strategies, policies and procedures,

WVF:L ‘E[ﬁ s IFW o HIH EN? and monitoring the implementation of those strategies, policies and

F procedures. Its responsibilities include:
- fREE f{;b??% B RV e - assisting the Board to measure and monitor the risk exposures of the
Group;

- qw’j?ﬁ“' S N e 'Fﬂil CHRR - recommending appropriate risk management strategies to the Board; and
- A quﬁ /F;Ij*ﬁfl (RN Bsa*% FEAREF 15 - formulating risk management related policies such as risk management

policies and authorities and duties delegation policies in accordance with
the requirements set by the Board.

s F%J@—LFBBF«_?JVL*

fr‘[’ug“ﬁfl%‘ Ff}#yf'[ cp}* Lol (2 The members of the RC are Mr. Mao Xiaowei (Chairman), Mr. Ng Leung Sing,
i\g;ﬁﬁ_l EINAE }ﬁ dod s fRFRAA Mr. Ng Man Kung, Mr. To Chi Wing and Mr. Yu Kwok Chun. All are Directors of
E[g;«lixff 4 EHEESLE VEE) - the Bank.
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Condensed Consolidated Income Statement

Interest income
Interest expense

Net interest income

Fees and commission income
Fees and commission expenses

Net fees and commission income

Net trading (loss)/ gain

Net gain on financial instruments designated at

fair value through profit or loss
Other operating income

Net operating income before impairment

allowances

Net reversal of impairment allowances

Net operating income
Operating expenses

Operating profit

Net gain from fair value adjustments on

investment properties

Net gain from disposal of properties, plant and

equipment

Profit before taxation
Taxation

Profit for the period

Dividends

11

(FBHF) (FAEFF)
(Unaudited) (Unaudited)

2010 & 2009 =
6 E[ 30 F! 6 5] 30 f!
Half-year ended Half-year ended
it 30 June 30 June
Notes 2010 2009
Fu ?%UF’PJU’ T
HK$’000 HK$’000

411,514 409,071
(59,879) (84,421)
4 351,635 324,650
144,609 137,606
(18,762) (20,390)
5 125,847 117,216
6 (22,766) 17,255
19,530 2,987
7 4,574 4,606
478,820 466,714
8 870 13,398
479,690 480,112
9 (139,675) (154,184)
340,015 325,928
10 8,260 8,100
1 14 -
348,289 334,028
12 (60,925) (58,617)
287,364 275,411
13 118,500 -

The notes on pages 16 to 96 are an integral part of this interim financial information.
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Condensed Consolidated Statement of Comprehensive

Income

Profit for the period

Change in fair value of available-for-sale

securities
Revaluation of premises
Currency translation difference
Net deferred tax effect

Other comprehensive income for the

period, net of tax

Total comprehensive income for the period

Total comprehensive income attributable to:

Equity holders of the Bank

(FRBKTG) (F3K)
(Unaudited) (Unaudited)
S-S ES EE LI ES
2010 = 2009 =
6 k[ 30 F! 6 5] 30 !
Half-year ended Half-year ended
=2t 30 June 30 June
Notes 2010 2009
Fu ?%Ffﬁ’j‘w" T
HK$°000 HK$’000
287,364 275,411
312 3,199
41,734 12,301
5,397 79
24 (6,738) (195)
40,705 15,384
328,069 290,795
328,069 290,795

The notes on pages 16 to 96 are an integral part of this interim financial information.

12
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Condensed Consolidated Balance Sheet

ASSETS
Cash and balances with banks and other financial
institutions

Placements with banks and other financial institutions

maturing between one and twelve months

Financial assets designed at fair value through profit

or loss
Derivative financial instruments
Advances and other accounts
Investment in securities
Investment properties
Properties, plant and equipment
Other assets

Total assets

LIABILITIES

Deposits and balances of banks and other financial
institutions

Derivative financial instruments

Deposits from customers

Other accounts and provisions

Current tax liabilities

Deferred tax liabilities

Total liabilities

EQUITY

Share capital
Reserves

Total equity

Total liabilities and equity

(FBK) GERTS)
(Unaudited) (Audited)

2010 & 2009 =

6 [ 30 F! 12 5] 31 !
=2t At 30 June At 31 December
Notes 2010 2009
Fu zﬁfﬁu T
HK$°000 HK$’000
14 7,288,921 7,987,577
4,600,903 5,525,376
15 1,005,441 793,116
16 329,170 349,936
17 20,389,817 18,582,368
18 4,093,322 5,064,237
19 111,560 78,800
20 671,116 657,463
21 657,599 905,996
39,147,849 39,944,869
249,077 468,726
16 205,530 164,386
22 33,028,605 33,817,255
23 1,269,274 1,321,136
5,997 4,926
24 89,672 78,315
34,848,155 35,854,744
25 300,000 300,000
26 3,999,694 3,790,125
4,299,694 4,090,125
39,147,849 39,944,869

The notes on pages 16 to 96 are an integral part of this interim financial information.
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At 1 January 2009

Comprehensive income

Transfer to retained
earnings

At 30 June 2009

At 1 July 2009

Comprehensive income

Release upon disposal
of premises

20009 first interim
dividend paid

Transfer to
earnings

retained

At 31 December 2009

At 1 January 2010

e f Uﬁ‘?ﬁ Comprehensive income
UL 2010 first interim
H L L dividend declared
P P Transfer from retained
earnings
42010 F 6 £ 30 |! At 30 June 2010
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(Unaudited)

Condensed Consolidated Statement of Changes in Equity

SRR B B

Attributable to equity holders of the Group

R

FEOMA  EG T
L il WO BECRET BRI Fea st

Reserve for

fair value

changes of

Premises available-

revaluation for- sale  Regulatory Translation Retained
Share capital reserve securities reserve* reserve earnings Total
HK$'000 HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
300,000 344,459 21,622 191,495 1,888 2,880,093 3,739,557
- 12,036 3,269 - 79 275,411 290,795
- - - (2,766) - 2,766 -
300,000 356,495 24,891 188,729 1,967 3,158,270 4,030,352
300,000 356,495 24,891 188,729 1,967 3,158,270 4,030,352
- 60,084 (887) - 307 145,769 205,273
- (8,810) - - - 8,810 -
; _ . - - (145,500)  (145,500)
- - - (39,472) - 39,472 -
300,000 407,769 24,004 149,257 2,274 3,206,821 4,090,125
(FBHF
(Unaudited)
B4 8 B
Attributable to equity holders of the Group
T HOE
HREMH Enial

Wt R OBBIRE SURNT BRI R E

Reserve for

fair value

changes of

Premises available-

revaluation for-sale Regulatory Translation Retained

Share capital reserve securities reserve* reserve earnings Total
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
300,000 407,769 24,004 149,257 2,274 3,206,821 4,090,125
- 35,238 70 - 5,397 287,364 328,069
. . - - - (118,500) (118,500)
- - - 14,788 - (14,788) -
300,000 443,007 24,074 164,045 7,671 3,360,897 4,299,694

14

other unforeseeable risks, in addition to the loan impairment allowances recognised under HKAS 39.

The notes on pages 16 to 96 are an integral part of this interim financial information.

In accordance with the requirements of the HKMA, the amounts are set aside for general banking risks, including future losses or
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Condensed Consolidated Cash Flow Statement

(FBHK) (FAEFF)
(Unaudited) (Unaudited)
FEEE EE LT ES
2010 ¥ 2009 =
6 £] 30 |! 6 5] 30 f!
o Half-year ended Half-year ended
Wi 30 June 30 June
Notes 2010 2009
mpER g
HK$’000 HK$°000
Cash flows from operating activities
Operating cash outflow before taxation 27(a) (897,809) (5,621,926)
Hong Kong profits tax paid (29,285) (34,957)
Overseas profits tax paid (10,735) (11,316)
Net cash outflow from operating activities (937,829) (5,668,199)
Cash flows from investing activities
Purchase of properties, plant and
equipment (3,385) (512)
Proceeds from disposal of properties, plant
and equipment 21 -
Net cash outflow from investing activities (3,364) (512)
Cash flows from financing activities
Dividends paid to the equity holders of the
Bank (145,500) (501,000)
Net cash outflow from financing activities (145,500) (501.000)
Decrease in cash and cash equivalents (1,086,693) (6,169,711)
Cash and cash equivalents at 1 January 10,411,838 14,845,038
Cash and cash equivalents at 30 June 27(b) 9,325,145 8,675,327

5716 =96 FI. |(|’Tﬁ%t@’-j’¢ IR 5 vR V3255  The notes on pages 16 to 96 are an integral part of this interim financial information.

ﬁﬂi} o
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Notes to the Interim Financial Information

1. Basis of preparation and accounting policies

Basis of preparation

The unaudited interim report has been prepared in accordance with HKAS 34

“Interim

Financial Reporting” issued by the HKICPA.

Accounting policies

Except as described below, the accounting policies and methods of computation used in the
preparation of the unaudited interim report are consistent with those used in the Group’s
financial statements for the year ended 31 December 2009 and should be read in conjunction
with the Group’s Annual Report for 2009.

Revised standards and amendments to standards that are mandatory for the first time
for the financial year beginning 1 January 2010

HKFRS 3 (Revised), ‘Business combinations’ and consequential amendments to HKAS
27, ‘Consolidated and separate financial statements’, HKAS 28, ‘Investments in
associates’, and HKAS 31, ‘Interests in joint ventures’, are effective prospectively to
business combinations for which the acquisition date is on or after the beginning of the
first annual reporting period beginning on or after 1 July 2009.

The revised standard continues to apply the acquisition method to business combinations,
with some significant changes. For example, all payments to purchase a business are to
be recorded at fair value at the acquisition date, with contingent payments classified as
debt subsequently re-measured through the consolidated income statement. There is a
choice on an acquisition-by-acquisition basis to measure the non-controlling interest in the
acquiree either at fair value or at the non-controlling interest’s proportionate share of the
acquiree’s net assets. All acquisition-related costs should be expensed. The adoption of
this revised standard does not have an impact on the financial statements of the Group as
there is no business combination conducted in the first half of 2010.
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Notes to the Interim Financial Information (continued)

1. Basis of preparation and accounting policies (continued)

Accounting policies (continued)

.

HKAS17 (Amendment), ‘Leases’. The amendment, which is part of an improvement to
HKFRS in 2009, has been made to delete a guidance stating that a lease of land with an
indefinite economic life normally is classified as an operating lease, unless at the end of
the lease term title is expected to pass to the lessee. The amendment requires the
classification of leasehold land to be based on the general principles set out in HKAS 17,
that are based on the extent to which risks and rewards incidental to ownership of a
leased asset lie with the lessor or the lessee.

As the transaction values in the Hong Kong property market have typically demonstrated
that the market believes the lease term specified in land leases will be capable of
extension for a nominal amount, risks and rewards of leaseholds land have already been
substantially transferred to the lessee. Split of the land and buildings elements is no
longer necessary as both of them are finance lease. The adoption of this amendment
does not have an impact on the Group as the Group has never separately accounted for
its land and buildings in the financial statements (please refer to note 2.17 shown in the
Group’s Annual Report for 2009).
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Notes to the Interim Financial Information (continued)

1. Basis of preparation and accounting policies (continued)

Accounting policies (continued)

HKAS 27 (Revised), ‘Consolidated and separate financial statements’. The revised
standard requires changes in a parent’'s ownership interest in a subsidiary that do not
result in the loss of control are accounted for within other comprehensive income and
these transactions will no longer result in goodwill or gains and losses. The standard also
specifies the accounting when control is lost. Any remaining interest in the entity is
re-measured to fair value and a gain or loss is recognised in income statement. There has
been no impact of HKAS 27 (Revised) on the current period as there have been no
transactions with non-controlling interests.

Other improvements to HKFRS made in 2009 and 2010 respectively contain numerous
amendments to HKFRS which the HKICPA consider non-urgent but necessary. It
comprises amendments that result in accounting changes for presentation, recognition or
measurement purpose as well as terminology or editorial amendments related to a variety
of individual HKFRS. Most of the amendments are effective for annual periods beginning
on or after 1 January 2010, with earlier application permitted. No material changes to
accounting policies are expected as a result of these amendments.
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FI(' HF)W e “’|%Nl]§f7fﬁ§3 Notes to the Interim Financial Information (continued)

1. aﬂﬁ&ﬁl F’j;fﬁjfﬁ 1. Basis of preparation and accounting policies (continued)
(‘@)

F*{E;‘{‘F&‘fij“ (&) Accounting policies (continued)

L/,z,’;jﬁ/ HEEL & B g/[g]gt Standards and amendments issued that are relevant to the Group but not yet effective
FIR)YE WA R EF 2010 and have not been early adopted by the Group in 2010

AR S 1S
% PIf Sl Qe
Standard Content Applicable for
financial years
beginning on/ after
F(,:%F;’ri)‘%mﬁfm% EJ%@*H?’J«%‘ 2011F 15[ 1!
5
HKAS 24 (Revised) Related Party Disclosures 1 January 2011
MRS N 50ME ST ST RS 20135 1|1
HKFRS 9 Financial Instruments Part 1: Classification and Measurement 1 January 2013

. ﬁ%ﬁ?pi«%ﬁﬂ%ﬁ%%(;@f‘% * HKAS 24, ‘Related Party Disclosures (Revised). The Group early adopted the partial

O R - e A exemption regarding disclosure requirements for transactions with government-related

%WA 2009 & 12 £| 31 [ 5 entities in its annual financial statements for the year ended 31 December 2009. The

R RS P RAT) application of the remainder of the revised standard which amending the definition of related
I

parties will not have significant impact on the Group.

o %TLJr%Iﬁlﬁﬁf JPETI, 7N I/?q,
FERT A o - TR
'?Tfk'l FUERT™ RS F | R

M ERAYEST 7 f{tﬂ?ﬁ—

HKFRS 9, ‘Financial Instruments Part 1: Classification and Measurement’. The application of

© i E'ﬂ‘i TETIEEHIEY O s

%ﬁ B 153 — 53 K 7t HKFRS 9 is expected to have an effect on the classification and measurement of financial
Bl o ieH | ﬁj’w < Sl assets of the Group and a related impact on the Group’s financial statements.

{ J 2
g’jﬁ’_(ﬁlﬁ‘f‘ FEA R [Lu v &5

EY@FJN Y—’Sfﬁf_lﬁ:i“%

fpﬂ: G [ s
o 2010 F Ay I/ IF oAy ko aE TS * Annual Improvements 2010 were issued in May 2010. This annual improvements process
2010 & 5 k|5 "”J IFJ;: e provides a vehicle for making non-urgent but necessary amendments to HKFRSs. Most of
SR fE: ST E the ar_nendments are effecti\_/e for e_ln_nual periods beginning on or after 1_January 2011, no
%ﬁfﬁﬁrﬂﬁﬁ% ¥ I g material changes to accounting policies are expected as a result of these improvements.

JEﬁfLuE' 3*%'U| S5 e *ﬁﬂ
/qurf**# 011 = E E 41

CARHAR O R A R e
{'Sf’jEEFT 1 R P A
F}y#]&ﬁh@g’:o Fﬁ ﬁ
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FI('%F)M e “’|%Nl]§f7fﬁ§3 Notes to the Interim Financial Information (continued)
A

2. u,“ %’7 1‘;_’[4\ 2. Critical accounting estimates and judgements in applying accounting
‘ffl policies

~

7 E [Ed EIE = 'Fl' N R i The nature and assumptions related to the Group's accounting estimates are consistent with
=, JETe o B EIEL S 2009 F 12 those used in the Group’s financial statements for the year ended 31 December 2009.

r;J31 [ I 3 ﬁ, [ ErR B Y

,Z;{;\.r‘Q

L i/[li EWFEZ2009F 12731 As disclosed in the Group's financial statements for the year ended 31 December 2009, the
PRV 1 il > 7 B R Group entered into an agreement dated 22 July 2009 among the Securities and Futures
#2009 7;[2“ TSR 1 (] Commission, the HKMA and 15 other distributing banks, pursuant to which the Group has
ST i 20 ﬁ’. FIH repurchased from eligible customers their holdings in outstanding Lehman Brothers
%ﬁlj\i i3 > FUSTh minibonds (“Minibonds”). The amount recoverable by the Group from the Minibonds remains
%” :F:;*l A Jff, ) /I,” uncertain and is dependent on a number of factors including resolution of certain legal
N::%F‘? IE”;J []lﬂ:lrjfi'a[gf )'}Z matters, which may result in a wide range of recovery outcomes.
| = =

wifs (THEES L) 18
ol P 0 1 % T S & 48
PR 2 - St
oo W T P

T R ok @F}FJFE’E .

The final amount recovered by the Group could be different from the assessment made for
the purposes of the Group’s financial statements, and may result in a considerable credit
"F, H“: i '__* S AR being recognised in the income statement in the period when it is realised.

gﬁp BRI
FUlE2s o
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FI(' HF)W e “’|%Nl]§f7fﬁ§3 Notes to the Interim Financial Information (continued)

3. \_,Eﬂ[’ﬁ[fﬁﬁffﬁl 3. Financial risk management
% B RIS S O The Group is exposed to financial risks as a result of engaging in a variety of business
LR R e -{'lfﬁi{,‘l i i S activities. The principal financial risks are credit risk, market risk (including currency risk and
g interest rate risk) and liquidity risk. This note summarises the Group’s exposures to these

(= it B ( :,th r
jf%dﬁ Bﬁ%bﬂjy TE) Bk F}J oY risks.
Ll o ¢|Ifﬁi’fﬁﬂ_1}?in\§‘¢ g

L s
3.1 FETR[E 3.1 Credit Risk
Fi
A. FEETE A. Gross loans and advances
(a) Yaf VY (a) Impaired advances

Hy ?J S Y Afinancial asset is impaired and impairment losses are incurred if, and only if, there
CE R R is objective evidence of impairment as a result of one or more events that occurred

~ i %fm@ % and that loss event(s) has an impact on the estimated future cash flows of the

P o RO financial asset that can be reliably estimated.

5 i A,\r ”P

MU E R AE AR T

[l 72 R S

FE E[H“ﬂ;g[

B A =R

HE% o

i’UEJ & R If there is objective evidence that an impairment loss on loans has been incurred,
VA TR D) U the amount of loss is measured as the difference between the carrying amount and

& By g =l

Iﬂ\gﬁ,@ Hl [ the present value of estimated future cash flows generated by the financial asset.

. }7 ! ﬁ;a ,, J;ﬁ Objective evidence that a financial asset is impaired includes observable data that

RS g SRS comes to the attention of the holder of the asset about the loss events.

F R E T
fifr [y # R e
SHED &R
'.37‘%@*7 (41 o

c[}}‘ ﬂl‘(
uI t FIF «ﬂg

E}é 3{[
¥ ﬁﬁji}'\m
F#
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3. \_,Efﬂrgﬂiﬁﬁffﬁl (&) 3. Financial risk management (continued)

FI(' HF)W e "’|%Nl]§f7fﬁ§3 Notes to the Interim Financial Information (continued)

31 |‘F, e GB) 3.1 Credit Risk (continued)
A GEESE GB) A. Gross loans and advances (continued)
(a) WHfEeTH G&) (a) Impaired advances (continued)
2010 & 2009 =
6 E] 30 F! 12 5| 31 !
At 30 June At 31 December
2010 2009
iﬁafﬁ’j‘r T W
HK$’000 HK$'000
YR fil VT ERRUAE Gross impaired advances to customers
E 7,996 11,057
ddtJr{fJE\%« iG] Individually assessed loan impairment
VEYE TR allowances made in respect of such
ifﬁj advances 7,476 6,396
i - E ﬁ#‘ [ri Current market value of collateral held
L,E Nk against the covered portion of advances
'/HTPW}T @ to customers 823 6,095
E H#‘ Hgﬁ, Covered portion of advances to customers
N é 613 5,894
PHEE ﬁ#‘ [ri Uncovered portion of advances to
N customers 7,383 5,163
AR il R Gross impaired advances to customers as
SRR O a percentage of gross advances to
[ customers 0.04% 0.06%
TR YRR il v (fﬁj;'/ﬁ The loan impairment allowances were made after taking into account the value of
ff =1 H R [ €T collateral in respect of impaired advances.
EEP I -
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FI('%E)M%J'Ef’EWﬁF;} Notes to the Interim Financial Information (continued)
A

3. \_,Efﬂrgﬂiﬁﬁffﬁl (&) 3. Financial risk management (continued)

31 i‘ﬁé’}f;ﬂ!ﬁ G&) 3.1 Credit Risk (continued)
A GEESE GB) A. Gross loans and advances (continued)
(a) Y fBETRy GB) (a) Impaired advances (continued)
’ﬁ’#g}} KTy Vil i Classified or impaired advances to customers are analysed as follows:
WETERE T
o
2010 & 2009 =+
6%/ 30F! 12 5] 31 |!
At 30 June At 31 December
2010 2009
Wr i Fu iﬁif’éju’ T
HK$°000 HK$'000
ﬁ &3 W ) Gross classified or impaired advances to
D TERRR customers
e 16,277 21,585
AR 5 WS Gross classified or impaired advances to
il A e customers as a percentage of gross
S T ETE advances to customers
< 0.08% 0.12%
sy Z%ﬁ??’ﬁﬁ fifi Classified or impaired advances to customers follow the definitions set out in the
e Banking (Disclosure) Rules and represent advances which are either classified as
(LS () “substandard”, “doubtful” or “loss” under the Group’s classification of loan quality, or
HHD Fpotss individually assessed to be impaired.
P

BORETEL T ARy
Fogs |~ TR
ITERCAR AR

ETRU = TRE R
%%mﬁﬁﬁ
E
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit Risk (continued)
A. Gross loans and advances (continued)

(b) Advances overdue for more than 3 months

Advances with a specific repayment date are classified as overdue when the
principal or interest is past due and remains unpaid. Advances repayable by regular
instalments are classified as overdue when an instalment payment is past due and
remains unpaid. Advances repayable on demand are classified as overdue either
when a demand for repayment has been served on the borrower but repayment has
not been made in accordance with the instruction or when the advances have
remained continuously outside the approved limit that was advised to the borrower.
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit Risk (continued)

A. Gross loans and advances (continued)

(b) Advances overdue for more than 3 months (continued)

The gross amount of advances overdue for more than 3 months is analysed as

follows:

2010 &F 6 £| 30 |!
At 30 June 2010

2009 F 12 F] 31 |!
At 31 December 2009

7 T e
2% Fisak=
% of gross

advances to

Amount customers

R
ES Fiosks
% of gross

advances to

Amount customers

Gross advances to
customers which
have been
overdue for:

- six months or
less but
over three
months

- one year or
less but over
six months

- over one year

BT 7
HIL ’000

2,640 0.01%

581 0.00%
6,718 0.04%

T
HK$’000

33 0.00%

1,640 0.01%
12,237 0.07%

Advances overdue
for over three
months

9,939 0.05%

13,910 0.08%

Individually
assessed loan
impairment
allowances made
in respect of
such advances

2,862
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FI('%E)M%J'Ef’EWﬁF;} Notes to the Interim Financial Information (continued)
A

3. \_,Efﬂrgﬂiﬁﬁffﬁl (&) 3. Financial risk management (continued)

3.1 ]F"%E}{E?Fﬁ G&) 3.1 Credit Risk (continued)
A GEEEE GB) A. Gross loans and advances (continued)
(b) ﬁﬂ’ijﬁjzﬁ3 WE| (b) Advances overdue for more than 3 months (continued)
e GRD
2010 & 2009 =+
6 £/ 30 [! 12 5] 31 f!
At 30 June At 31 December
2010 2009
T TR
HK$’000 HK$'000
Hie e R Current market value of collateral held
ESSE Ay against the covered portion of advances
H#'Fﬁ#'ﬂl fif to customers 16,377 13,146
R AP Covered portion of advances to customers
s EE 7,165 9,078
2 PR Uncovered portion of advances to
2 VETEOE customers 2,774 4,832
ﬁ}ﬂfj TR B 1@ i Collateral held against overdue or impaired loans is principally represented by
ETH EZ’JH#'#[} charges over business assets such as commercial and residential premises for
Fr e Tf N ﬁj b ]F:, corporate loans and mortgages over residential properties for personal loans.
RN
L RITE SEES
e SR
O R
Prg o
#2010 & 6 £] 30 As at 30 June 2010 and 31 December 2009, there were no advances to banks and
FI'er 2009 &+ 12 other financial institutions overdue for more than three months.
E[ 311 jgtji@
A3 3 T 3L
SRS TR T
g €k <
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FI('%E)M%J'Ef’EWﬁF;} Notes to the Interim Financial Information (continued)
A

3. \_,Efﬂrgﬂiﬁﬁffﬁl (&) 3. Financial risk management (continued)

3.1 ]F"%E}{E?Fﬁ G&) 3.1 Credit Risk (continued)
A GEEEE GB) A. Gross loans and advances (continued)
(c) REEIRE TR (c) Rescheduled advances
2010 & 6 5] 30 ! 2009 =+ 12 *] 31 [!
At 30 June 2010 At 31 December 2009
fm' T VR (i T TR
¥ R &k Fioiks
% of gross % of gross
advances to advances to
Amount customers Amount customers
e e
HK$°000 HK$’000
REEIA T ETR Rescheduled
ARG T advances to
r;gjﬁﬂ‘ Hil 3 i customers net
E| ek #S of amounts
ERRk.C) included in
advances
overdue for
more than 3
months 4,609 0.02% 1,574 0.01%
#2010 & 6 £| 30 As at 30 June 2010 and 31 December 2009, there were no rescheduled

advances to banks and other financial institutions.

Felay ey Rescheduled advances are those advances that have been restructured or

ET PR BT B Al zfégk} renegotiated because of deterioration in the financial position of the borrower or
SRR

il GERSED
Fh ey e

of the inability of the borrower to meet the original repayment schedule and for
which the revised repayment terms, either of interest or of repayment period, are

%. FJ =)y non-commercial. Rescheduled advances, which have been overdue for more
S i T (1

HisE (ﬁJQ&'*H% than three months under the revised repayment terms, are included in overdue
BRI TR advances.

AR R - 5
SELK ) e A
TR
33 ]
T T -

27



4 R A

Chiyu Banking @orporation Ltd.

SHEBRMER A member of BOCHK Group

H IR PR I
(Fat)

SRR GB)

34 ek G
A RETE G
(d) &iEEEHIE
() sy
& T AAE

3. Financial risk management (continued)

3.1 Credit Risk (continued)
A. Gross loans and advances (continued)

(d) Concentration of advances to customers

Notes to the Interim Financial Information (continued)

(i) Sectoral analysis of gross advances to customers

U ?%Fiﬁ The information concerning gross advances to customers has been analysed
{:J*I} RN into loans used inside or outside Hong Kong by industry sectors of the
. # iﬁ VR borrowers as follows:
e~ e
; 5 (e
I R
I
2010 & 6 E[ 30 [!
At 30 June 2010
WF'E iy Eik=ZL IE'HU i ES g@ @:V
xeeR P PR s R e
% Covered
by Individually  Collectively
collateral Classified d d
Gross or other or impairment impairment
advances security impaired Overdue* allowances allowances
fﬁfﬂ 7 fﬁfﬂ 7 WA 5 ﬁfm 7 W S
H i'ooo H i'ooo H}&’OOO H *’000 H}&’OOO
'iF TIHHDE [ e Loans for use in Hong Kong
RS Industrial, commercial and
financial
- PR - Property development 1,269,832 2.22% - - - 2,552
- PR - Property investment 3,483,582 99.89% - - - 11,987
- SR - Financial concerns 342,339 14.11% - - - 628
- REY - Wholesale and retail
f trade 581,553 84.89% - 4,009 - 1,668
- ﬁi - Manufacturing 1,182,878 45.82% 965 20,502 966 4,625
- SETET R SEE - Transport and transport
! LWFPJ equipment 833,620 72.04% - 78,110 - 2,450
",E*J - Recreational activities 368 100.00% - - - 1
Ba= {Ht - Information technology 6,079 100.00% - - - 20
- Py - Others 931,003 78.90% 16 1,824 21 1,554
flet * Individuals
H“I’J“ [%1‘] e - Loans for the purchase of
x xﬁ [Fr'**{— flats in Home
Eumn AR Ownership Scheme,
vy FTEE‘ Private Sector
<R Participation Scheme
and Tenants Purchase
Scheme 106,659 99.88% 594 1,052 - 69
BHIF ARG IEN = /Ay - Loans for purchase of
H other residential
properties 3,021,427 99.92% 3,380 18,098 - 1,565
- H - Others 1,160,499 91.67% 432 35,212 37 910
,*fﬁg”;ga |V e Total loans for use in Hong
Kong 12,919,839 78.35% 5,387 158,807 1,024 28,029
7 AR Trade finance 1,006,431 35,86% 1,645 4,064 1,648 3,310
TEFTHE TR LY € Loans for use outside Hong
Kong 5,914,716 67.19% 9,245 9,528 4,804 17,360
) Gross advances to
HETETHRGRE customers 19,840,986 72.87% 16,277 172,399 7,476 48,699
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3. SRIRETE G

3.1 %E}@?W (@)
A REE G
(d) e g2
Ga)
() # g s5my
O ETE A
(58)

i

T

C
=
=
il

n"\_
E‘LI o
= 2

s =i
iy

- R PP o
b

-t
I R

B
A AL £

KOG

R PR o
# o 4 S FIEL

=LA 95 (MR
ISt

Loans for use in Hong Kong

Industrial, commercial and
financial
- Property development
- Property investment
- Financial concerns
- Wholesale and retail trade
- Manufacturing
- Transport and transport

equipment

- Recreational activities
- Information technology
- Others

Individuals

- Loans for the purchase of
flats in Home Ownership
Scheme, Private Sector
Participation Scheme
and Tenants Purchase
Scheme

- Loans for purchase of
other residential
properties

- Others

Total loans for use in Hong
Kong

Trade finance

Loans for use outside Hong
Kong

Gross advances to customers

3.1 Credit Risk (continued)

3. Financial risk management (continued)

A. Gross loans and advances (continued)

(d) Concentration of advances to customers (continued)

Notes to the Interim Financial Information (continued)

(i) Sectoral analysis of gross advances to customers (continued)

2009 F 12 £ 31 [!
At 31 December 2009

E}F'ﬁp?ﬂ% HLom ]’[a«HUFinE;V R
HOHE Vo AN AT ORI ORI
% Covered
by Individually Collectively
collateral Classified d d
Gross or other or impairment impairment
advances security impaired Overdue* allowances allowances
i%iJT’.'T—rﬁ &ur,suﬁ ig.jr";c_rﬁ &uﬁwﬁ ﬁ;ﬁa—_rﬁ
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
988,140 18.51% - - - 2,456
3,599,498 99.79% - 100,479 - 12,545
352,747 16.29% - 772 - 649
652,870 79.00% 1,607 4,066 33 1,906
1,126,072 47.64% 1,755 4,391 1,329 4,012
483,255 64.27% - 2,009 - 1,554
444 100.00% - - - 2
506,888 1.33% - - - 884
877,016 75.67% 23 4,477 23 1,973
109,058 99.86% 694 1,291 - 82
2,882,192 99.98% 3,591 19,316 - 1,677
883,417 96.60% 454 3,661 58 754
12,421,597 77.85% 8,124 140,462 1,443 28,494
879,279 36.33% 1,640 5,169 1,644 3,161
4,995,920 71.44% 11,821 12,337 3,309 14,911
18,296,796 74.10% 21,585 157,968 6,396 46,566

* Advances with a specific repayment date are classified as overdue when the principal or interest is past due and remains

unpaid.
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Notes to the Interim Financial Information (continued)

3. &R ’E?F@”FF:'EJ G&) 3. Financial risk management (continued)

31 EE?’E—?I‘@ G&) 3.1 Credit Risk (continued)
A FEETE GB) A. Gross loans and advances (continued)
(d) HETETFHE R (d) Concentration of advances to customers (continued)
G&)
((VEEz ExE310 5 (ii) Geographical analysis of gross advances to customers and overdue advances
TV TETE
AEET R A U T
Eo
L Ff‘fJ DN The following geographical analysis of gross advances to customers and
ETOETR A A overdue advances is based on the location of the counterparties, after taking
fall fi_?} o E-R into account the transfer of risk in respect of such advances where appropriate.
By Rl I
o3 AT RL AL
TR EE
Frp by s el
%‘f{ K EJ [ £
R e g
Fafriz o
T AT Gross advances to customers
2010 & 2009 =
6%/ 30F[! 12 5] 31 |!
At 30 June At 31 December
2010 2009
i W
HK$’000 HK$'000
i Hong Kong 15,735,090 14,974,264
PR [ Mainland China 3,832,276 3,084,542
Y Others 273,620 237,990
19,840,986 18,296,796
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3. SRR GB)

3. Financial risk management (continued)

3.1 %Eﬁ‘if’-ﬁl‘ﬁ G&) 3.1 Credit Risk (continued)

Notes to the Interim Financial Information (continued)

A FEETE GB) A. Gross loans and advances (continued)
(d) HETETFHE R (d) Concentration of advances to customers (continued)
G&)
((VEEz ExE310 5 (ii) Geographical analysis of gross advances to customers and overdue advances
KW ERR (continued)
AEET R A U T
HoGa
BT ETE e Gross advances to customers (continued)
(48)
PR LT ETE A Collectively assessed loan impairment allowances in respect of the gross
/EE AT advances to customers
i TR
1)
2010 & 2009 =+
6 E] 30 F! 12 7] 31 !
At 30 June At 31 December
2010 2009
R AT
HK$’000 HK$'000
F“, p2iN Hong Kong 36,761 36,311
Pl 34 Mainland China 11,253 9,597
Ty Others 685 658
48,699 46,566
TRy Overdue advances
2010 & 2009 =+
6 £/ 30 [! 12 ] 31 !
At 30 June At 31 December
2010 2009
WA ﬁffw T
HK$’000 HK$’000
FK' pe:S Hong Kong 164,840 142,347
Pl 34 Mainland China 7,559 15,621
Rl Others - -
172,399 157,968
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HIRIEIES9RE Notes to the Interim Financial Information (continued)

oy

3. fjﬁ[fgﬂi@ﬁﬂ GG&) 3. Financial risk management (continued)

3.1 fﬁg}*’;ﬁlﬁ G&) 3.1 Credit Risk (continued)
A SEETE GB) A. Gross loans and advances (continued)
(d) &ETers &g (d) Concentration of advances to customers (continued)
(#)
(i) HrPyRiEn iy (i) Geographical analysis of gross advances to customers and overdue advances
K &R (continued)
aEopestiidlay
FGE)
AR ERR GRD Overdue advances (continued)
Bvﬁ}ﬁﬁ 3= 1= Individually assessed loan impairment allowances in respect of the
fﬁ'ﬁjﬂ? ﬁﬁ:'/ overdue advances
ETE
i
2010 = 2009 =
6%/ 30F[! 12 5] 31 |!
At 30 June At 31 December
2010 2009
i e
HK$’000 HK$’000
fi Hong Kong 81 3,454
FIBT |24 Mainland China 2,781 2,937
Rl Others - -
2,862 6,391
H@Eiﬁ B eE Collectively assessed loan impairment allowances in respect of the
1= ﬁ?—" fff, overdue advances
YRR
i
2010 & 2009 =+
6% 30 ! 12 F] 31 J1
At 30 June At 31 December
2010 2009
i e
HK$’000 HK$'000
?ﬁ?ﬁ Hong Kong 910 611
FHESI B Mainland China 14 34
Rl Others - -
924 645
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FI('%E)WQJ'E«*ZWHFE‘E Notes to the Interim Financial Information (continued)
Vi

3. &5 ’E?F@”FF:'EJ G&) 3. Financial risk management (continued)

3.1 %Eﬁ‘if’-ﬁl‘ﬁ G&) 3.1 Credit Risk (continued)
A FEETE GB) A. Gross loans and advances (continued)
(d) HETETFHE R (d) Concentration of advances to customers (continued)
G&)
(e 2B E 00 (i) Geographical analysis of gross advances to customers and overdue advances
V& TR (continued)
ARFE I St €T
FGa)
‘-ﬁ%ﬁ‘?}%ﬁ? Classified or impaired advances
¥k il €YY
2010 &# 2009 =
6 E]30F[! 12 5] 31 |!
At 30 June At 31 December
2010 2009
AT T &{Jf,ﬂn
HI&’OOO HK$’000
{,2{{» Hong Kong 9,061 14,087
PR 3 Mainland China 7,216 7,498
R} Others - -
16,277 21,585
R LT Individually assessed loan impairment allowances in respect of the
VR i ey classified or impaired advances
e HIE i
I EEE
i
2010 & 2009 =
6 E]30F[! 12 5] 31 |!
At 30 June At 31 December
2010 2009
AT T %ffﬁﬂi
H&*’OOO HK$'000
{, Hong Kong 4,695 3,459
FIBI 3 Mainland China 2,781 2,937
R} Others - -
7,476 6,396
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FI('%E)WQJ'E«*ZWHFE‘E Notes to the Interim Financial Information (continued)
Vi

3. &5 ’E?F@”FF:'EJ G&) 3. Financial risk management (continued)

3.1 %Eﬁ‘if’-ﬁl‘ﬁ G&) 3.1 Credit Risk (continued)
A FEETE GB) A. Gross loans and advances (continued)
(d) HETETFHE R (d) Concentration of advances to customers (continued)
G&)
(i) P9 s; (ii) Geographical analysis of gross advances to customers and overdue advances
¥V & ey (continued)

ek G

‘-ﬁ ETHE Classified or impaired advances (continued)
WOl R
€ 7))
'B'I}‘-ﬁ FSean-| Collectively assessed loan impairment allowances in respect of the
PO €Ty classified or impaired advances
=25 ﬁifﬁ
EER
i
2010 & 2009 =
6%/ 30F[! 12 5] 31 |!
At 30 June At 31 December
2010 2009
AT 7 ﬁp’ﬁﬂ T
H&i’OOO HK$’000
s Hong Kong 2 8
FlBSI [ Mainland China 13 13
iy Others - -
15 21
B. I5pleYE B. Repossessed assets
7+ & B 2010 = 6 Repossessed assets comprise properties in respect of which the Group has acquired
30 [I'% 2009 + 12 | access or control (e.g. through court proceedings or voluntary actions by the borrowers
31 [I4 Jﬁﬂ NIl concerned) for release in full or in part of the obligations of the borrowers. The Group did
Y o ﬁéu?ﬁ¢§ =} not hold any repossessed assets as at of 30 June 2010 and 31 December 2009.

S SRR 0
Ao (P
GRS SHAL RS
LY V)
e TRl ot
% 2 Gy T Vs
W¥iE -
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H IR e Rl
(5)

3. SRRIGTE (B
3.1 fﬁ%ﬁr@?ﬁﬁ Ga)
C. WHES

RES I R

fﬁ ETE g % W55 pr
e o5 R > g

R g B P [ 5

SRER Ak
EVR IR
fl L ER ) 2 il

(3 i S

et

fi e

SEEE LI
k) 2T e

(7 2R
géif Al

st

S ) 95 4

Available-for-sale
securities

Held-to-maturity
securities

Loans and
receivables

Financial assets
designated at fair
value through profit
or loss

Total

Available-for-sale
securities

Held-to-maturity
securities

Loans and
receivables

Financial assets
designated at fair
value through profit
or loss

Total

C. Debt securities

3.1 Credit Risk (continued)

3. Financial risk management (continued)

2010 = 6 £| 30 |!

Notes to the Interim Financial Information (continued)

The table below represents an analysis of the carrying value of debt securities by credit
rating and credit risk characteristic, based on Moody’s ratings or their equivalent to the
respective issues of the debt securities.

At 30 June 2010
Aal = Aa3 A1 = A3 A3 '™ ?Fﬂ%& A
Lower
Aaa Aa1 to Aa3 A1 to A3 than A3 Unrated Total
Wioos  Midoos  mwiboo  Midoc  Hibow  Hibon
H %’000 HI@’OOO H %’000 H %’000 H %’000 H %’000
- 362,972 230,975 28,023 957,962 1,579,932
- 763,615 324,559 - 1,381,043 2,469,217
- - - - 9 9
- - 1,005,441 - - 1,005,441
- 1,126,587 1,560,975 28,023 2,339,014 5,054,599
2009 F 12 £ 31 [!
At 31 December 2009
Aal = Aa3 A1 = A3 A3 I'J™ f* 5 A
Lower
Aaa Aa1to Aa3 A1to A3 than A3 Unrated Total
HMAET R HMAET R HMAET R iﬁff’?u’ Tu HMET ?%UF’FU T
HK$'000 HK$'000 HK$'000 HK%’OOO HK$'000 HK$’'000
- 232,094 228,079 27,795 600,434 1,088,402
- 828,775 1,462,243 2,439 1,637,017 3,930,474
- - - - 9 9
- - 569,372 223,744 - 793,116
- 1,060,869 2,259,694 253,978 2,237,460 5,812,001
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H ﬂ%ﬁ’%@"fﬁ”‘ﬁﬁ% Notes to the Interim Financial Information (continued)

€.

3. fjﬂfgﬂi@ﬁﬂ GG&) 3. Financial risk management (continued)

3.1 fﬁgfr’gf'liﬁ G&) 3.1 Credit Risk (continued)
C. ﬁﬁ?}}%ﬁ} G&) C. Debt securities (continued)
il 32 ?J?Ii':’s’tflfl For the above debt securities with no issue rating, their issuer ratings are analysed as
ffirsmiss » s follows:
kol F::r 55 P
o
2010 & 6 %] 30 !
At 30 June 2010
Aal = Aa3 A1 = A3 A3 T e 2 ST
Lower
Aaa Aa1 to Aa3 A1 to A3 than A3 Unrated Total
ﬁf’—" Fu HAT F&f’—" TFu p::3 Fu p::3 Fu p::3 Fu
H *'000 HI&’OOO H i’ooo H £’000 H £’000 H £’000
it e FE" B Available-for-sale
securities 131,167 573,079 19,921 233,795 - 957,962
p]“ Ejl’jiu’,ﬂ‘m =553 Held-to-maturity
securities - 1,224,982 156,061 - - 1,381,043
ETR S TR Loans and
receivables - - - - 9 9
WS Total 131,167 1,798,061 175,982 233,795 9 2,339,014
2009 # 12 £ 31 |
At 31 December 2009
Aal = Aa3 A1 = A3 A3 I'J™ E‘T%Iﬂv A
Lower
Aaa Aa1 to Aa3 A1to A3 than A3 Unrated Total
r&f"ﬁu’ b FHJF”F; T FHJF”F; T i%’rff.ﬁr T i%’rff.ﬁr T T S
HK$'000 HK$'000 HK$'000 HK$’000 HK$’000 HK$'000
i it H‘.EE',;%‘ 5 Available-for-sale
securities - 208,387 158,979 233,068 - 600,434
;3]“ EJ;+§£UjﬂfEJf =5 Held-to-maturity
securities - 791,967 845,050 - - 1,637,017
ETR R TEIER Loans and
receivables - - - - 9 9
A Total - 1,000,354 1,004,029 233,068 9 2,237,460
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.2 Market Risk

A. Currency risk

The tables below summarise the Group’s exposure to foreign currency exchange rate
risk as at 30 June 2010 and 31 December 2009. Included in the tables are the assets
and liabilities at carrying amounts in HK$ equivalent, categorised by the original
currency.

A -

& Wi LT R 2 R

s

R

Bl R

YR
[t
ERF v H P
- iﬁH'ﬂﬁ;ﬁﬁ
- HEEAELES
- E
b 4
P oA bl
Hpverd (WIS )

f

= Y S8

AT R Y &

2010 F 6 £[ 30 |!

At 30 June 2010
* ;Jﬁ‘ X5 B ERe IS EG-2 Hey AT
us HK Japanese Pound
Renminbi  Dollars  Dollars Euro Yen Sterling Others Total
ﬁv??;’ Tu ﬁ.??‘—' Fu ﬁ.??‘—' Fo WA ﬁ.??‘—' Fo BT A HET A i#fﬁﬁ' Tu
] ] ] ] ] ] ] |
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS$’000
Assets
Cash and balances with banks and
other financial institutions 1,360,111 1,928,789 2,498,174 282,052 5963 187,366 1,026,466 7,288,921
Placements with banks and other
financial institutions maturing
between one and twelve months 195,731 3,500,337 404,072 - - - 500,763 4,600,903
Financial assets designated at fair
value through profit or loss
1,005,441 - - - - - 1,005,441
Derivative financial instruments
2,119 327,051 - - - - 329,170
Advances and other accounts
1,552,012 5,614,313 13,093,697 26,757 40,161 - 62,877 20,389,817
Investment in securities
- Available-for-sale securities
278,919 233,679 277,768 192 - - 833,538 1,624,096
- Held-to-maturity securities
623,736 1,845,481 - - - - 2,469,217
- Loans and receivables
4 5 - - - - 9
Investment properties
- 111,560 - - - - 111,560
Properties, plant and equipment
12,636 - 658,480 - - - - 671,116
Other assets (including deferred
tax assets) 66,421 20,902 561,860 691 4,618 1 3,106 657,599
Total assets
3,465,830 12,929,320 19,778,148 309,692 50,742 187,367 2,426,750 39,147,849
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H IR PR I
(Fat)

3. ERRRTTE GB)

3.2 [RGB
A. Bstle ()

£l |§J Liabilities

T ]’—‘H@Eﬁ}&%%?&ﬁ K Deposits and balances of banks
e and other financial institutions

e ST 5! Derivative financial instruments

FiET = Deposits from customers

ANl "Fjwi‘éﬁﬁj (W?ﬁiﬁ:gm Other accounts and provisions
planasiad] F‘j ff, ) (including current and deferred

tax liabilities)
£l @Fﬁ}%ﬁ Total liabilities

% AP

Net on-balance sheet position

F It (PR Off-balance sheet net notional
position*

FAREIR P Contingent liabilities and
commitments

3.2 Market Risk (continued)

A. Currency risk (continued)

3. Financial risk management (continued)

2010 & 6 | 30 [!
At 30 June 2010

Notes to the Interim Financial Information (continued)

N L L
us HK Japanese Pound

Renminbi Dollars Dollars Euro Yen  Sterling Others Total
L R o o I o I o I ot
HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000 HK$000 HK$000
- (196,417) (18,664) (8,773) (1,065) (24,158)  (249,077)

- (38,122)  (167,408) - - - (205,530)
(2,969,704) (5,331,607) (21,588,388)  (378,743) (38,428)  (328,888) (2,392,847) (33,028,605)
(67,516)  (252,427)  (952,826) (9,722) (7,435) (3,175) (71,842) (1,364,943)
(3,037,220) (5,818,573) (22,727,286)  (397,238) (46,928)  (332,063) (2,488,847) (34,848,155)
428,610 7,110,747  (2,949,138) (87,546) 3,814 (144,696) (62,097) 4,299,694
6,324 (6,890,350) 6,725,489 88,012 (3,855) 145,160 89,366 160,146
97,834 975,394 3,588,462 49,255 71,560 4,787 4,448 4,791,740
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3.2 Market Risk (continued)

A. Currency risk (continued)

Assets

Cash and balances with banks and

other financial institutions

Placements with banks and other
financial institutions maturing

between one and twelve months

Financial assets designated at fair
value through profit or loss

Derivative financial instruments
Advances and other accounts
Investment in securities

- Available-for-sale securities

- Held-to-maturity securities

- Loans and receivables
Investment properties
Properties, plant and equipment

Other assets (including deferred
tax assets)

Total assets

3. Financial risk management (continued)

2009 & 12 F] 31 [ !
At 31 December 2009

Notes to the Interim Financial Information (continued)

TR X W LT IR
us HK Japanese Pound

Renminbi Dollars Dollars Euro Yen  Sterling Others Total
WEETR BECR MR MECR WA BRI
HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
1,126,147 3,005,693 2,854,195 317,253 62,004 202,799 419,486 7,987,577
160,479 1,446,990 2,607,553 - - 125,371 1,184,983 5,525,376
- 793,116 - - - - 793,116

- 5,054 344,882 - - - - 349,936
1,237,635 3,635,810 13,038,338 22,086 23,487 158 624,854 18,582,368
275,534 232,094 278,194 226 - - 347,706 1,133,754

- 910,721 2,549,212 - 470,541 - - 3,930,474

- 4 5 - - - - 9

- - 78,800 - - - 78,800

10,373 - 647,090 - - - - 657,463
16,819 937 887,753 - - - 487 905,996
2,826,987 10,030,419 23,286,022 339,565 556,032 328,328 2,577,516 39,944,869
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FI('%E)W’VJ'E«*ZWHFE‘E Notes to the Interim Financial Information (continued)
b

3. ERRIRTE (B)

3.2 e GO
A B ()

3.2 Market Risk (continued)

3. Financial risk management (continued)

A. Currency risk (continued)

2009 &+ 12 5] 31 [!
At 31 December 2009

* Wm o W [ B [ s g Y A
us HK Japanese Pound
Renminbi Dollars Dollars Euro Yen Sterling Others Total
R TR BT BRI TR
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS$000 HK$000
F‘j@ Liabilities
HEH HS@E{%}]%U/T; Deposits and balances of
Hwaheh banks and other financial
institutions (114,306)  (319,247) (13,617) (7,194) (4,467) - (9,895)  (468,726)
- Derivative financial instruments
- (12,941)  (151,445) - - - - (164,386)
TR Deposits from customers
(2,276,459) (6,103,995) (22,763,597) (326,323) (45,281) (303,791)  (1,997,809) (33,817,255)
4 \"“’FE@EJ“‘L‘“EIIFJ( Wifﬁ 4 & Other accounts and provisions
ﬁz;;jujﬁ”ﬁz;}j F‘j iﬁ) (including current and
deferred tax liabilities) (55,892)  (295,780)  (960,714) (19,948) (1,723) (4,573) (65,747)  (1,404,377)
F‘j@;ﬁlﬁ Total liabilities
(2,446,657) (6,731,963) (23,889,373) (353,465) (51,471) (308,364) (2,073,451) (35,854,744)
¥ (I RGEE Net on-balance sheet position
380,330 3,298,456 (603,351) (13,900) 504,561 19,964 504,065 4,090,125
EN F’Tr fﬁﬁm g Off-balance sheet net notional
position* 1,722 (2,875,382) 4,101,720 14,120 (503,954) (47,865) (496,189) 194,172
PIREI e i Contingent liabilities and
commitments 120,659 1,649,489 3,283,530 50,415 76,336 417 4,304 5,185,150
* R R ffﬁ fﬁgﬁj aREl i@}’gf/ﬂﬁ’rﬁ * Off-balance sheet net notional position represents the net notional amounts of foreign currency derivative
EERT SR F”]%%@{T%Eﬁ[ financial instruments, which are principally used to reduce the Group’s exposure to currency movements.

il e 9 Rt S

EEL Rt
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.2 Market Risk (continued)
B. Interest rate risk
The tables below summarise the Group’s exposure to interest rate risk as at 30 June

2010 and 31 December 2009. Included in the tables are the assets and liabilities at
carrying amounts, categorised by the earlier of contractual repricing or maturity dates.

2010 F 6 [ 30 |!

At 30 June 2010
- IR = 12 e -Z2a3F ENE TERAL At
Non-
Upto1 1-3 312 1-5 Over 5 interest
month months months years years bearing Total

i o o o U o R o

HK$°000  HK$’000 HK$’000 HK$’000 HK$'000 HK$’000 HK$’000

Tk Assets
?ﬁ;fﬁ@ KL W ]’*H@Eﬁ}&‘ﬁ% Cash and balances with banks and
iR other financial institutions 6,896,761 . - - - 392,160 7,288,921
= = IR EE Y LS T Placements with banks and other
ﬁf&ﬂl’ﬁ%‘}?ﬁﬁﬁﬁ financial institutions maturing
between one and twelve months - 2,803,669 1,797,234 - - - 4,600,903
PIREERT] 2 RS (5 T #1145 £ Financial assets designated at fair
By value through profit or loss - - 141,019 494,573 369,849 - 1,005,441
vt & J= /I Derivative financial instruments
- - - - - 329,170 329,170
T H PR Advances and other accounts
15,519,289 2,653,122 2,189,926 14,940 12,540 - 20,389,817
BRI Investment in securities
e e Availahlafar »
IR Available-for-sale securities 160,490 1,195,737 - 223705 - 4464 1,624,006
e e - -to- i iti
HE =L Held-to-maturity securiies 822,046 1,322,612 . 324550 . - 2,460,217
- B EE - Loans and receivables 0 0

v
P S
8 R (R

R

Investment properties ; R . . - 111,560 111,560

Properties, plant and equipment i i . i i 671,116 671116

Other assets (including deferred
tax assets) - - - - - 657,599 657,599

Total assets
23,398,586 7,975,140 4,128,179 1,057,777 382,389 2,205,778 39,147,849
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FI('%E)WQJ'E«*ZWHFE‘E Notes to the Interim Financial Information (continued)
Vi

3. fﬁﬂ@ﬂf@‘ﬁfﬁl Ga) 3. Financial risk management (continued)

3.2 ﬂjiﬂ’;ﬂ!ﬁ G&) 3.2 Market Risk (continued)
B. &k (G&) B. Interest rate risk (continued)
2010 % 6 £[ 30 F!
At 30 June 2010
—F == TEHEL
- BEHP] Z@H 0 AS@EH -23F ZEME Non )
Upto1 1-3 312 1-5 Over5 interest G
month months months years years bearing Total
R (I A o o I o
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
F“]EFJ Liabilities
SR f”ﬂg’if;}ﬂ{%ﬂ%j/ﬁ‘ﬁ’uﬁﬁé—? Deposits and balances of banks
and other financial institutions (46,618) (202,459)  (249,077)
[CREES - /N Derivative financial instruments
(205,530)  (205,530)
FAaIEE D its fi i
CREE eposils from customers (23,894,794) (3,603,401) (3,950,962)  (223,760) - (1,355,688) (33,028,605)
* [%Eg:ﬁwﬁéffp] ( Ewﬁ‘,ﬁéfp’lwiﬁjﬁﬁ‘ Other accounts and provisions
BEREIR) (including current and deferred
tax liabilities) (401,641) (963,302) (1,364,943)
F”Jﬁpﬁél-ﬁ Total liabilities
(24,343,053) (3,603,401) (3,950,962) (223,760) - (2,726,979) (34,848,155)
FllA S iy 1 Interest sensitivity ga
IRy vty gap (944,467) 4,371,739 177,217 834,017 382,389  (521,201) 4,299,694
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3.2 Market Risk (continued)

B. Interest rate risk (continued)

3. Financial risk management (continued)

2009 F 12 5] 31 [!
At 31 December 2009

Notes to the Interim Financial Information (continued)

o= == ) o TRFEL
SEEIP] ERE AT - ®EE SErE Non- N
Upto1 1-3 3-12 1-5 Over 5 interest AdE
month months months years years bearing Total
e O G T e s A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
Assets
Cash and balances with banks and
other financial institutions 7,341,290 - - - - 646,287 7,987,577
Placements with banks and other
financial institutions maturing
between one and twelve months - 3,775,781 1,749,595 - - - 5525376
Financial assets designated at fair
value through profit or loss - - - 526,187 266,929 - 793,116
Derivative financial instruments - - - - 349,936 349,936
Advances and other accounts 15,134,791 2,709,807 705,912 24,375 7,483 - 18,582,368
Investment in securities
- Available-for-sale securities 139,320 673,548 182,726 92,808 - 45,352 1,133,754
- Held-to-maturity securities 696,787 2,072,561 998,509 162,617 - - 3,930,474
- Loans and receivables - - - - - 9 9
Investment properties - - - - - 78,800 78,800
Properties, plant and equipment - - - - - 657,463 657,463
Other assets (including deferred
tax assets) - - - - - 905,996 905,996
Total assets 23,312,188 9,231,697 3,636,742 805,987 274,412 2,683,843 39,944,869
Liabilities
Deposits and balances of banks
and other financial institutions (237,305) (114,306) - - - (117,115) (468,726)
Derivative financial instruments - - - - - (164,386) (164,386)
Deposits from customers (25,691,917) (4,267,882)  (2,353,052) (33,625) - (1,470,779) (33,817,255)
Other accounts and provisions
(including current and deferred
tax liabilities) (445,570) - - - - (958,807) (1,404,377)
Total liabilities (26,374,792) (4,382,188)  (2,353,052) (33,625) - (2,711,087) (35,854,744)
Interest sensitivity gap (3,062,604) 4,849,509 1,283,690 772,362 274,412 (27,244) 4,090,125
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Notes to the Interim Financial Information (continued)

3. SRR ()

3. Financial risk management (continued)

3.3 FhREyEY SR e 3.3 Liquidity Risk

A. %Eﬁ?ﬁﬂ—“—iﬁ A. Liquidity ratio

gEREE  tEEpE

2010 & 2009 =

6 E] 30 ! 6 £ 30!

Half-year ended Half-year ended

30 June 30 June

2010 2009

ISR E P Average liquidity ratio 42.95% 45.89%

T NS ek
L) TP B
B Y £ b
LR E
_g;]‘o

The average liquidity ratio is calculated as the simple average of each calendar
month’s average liquidity ratio of the Bank for the period.

I

VRETY & o LA

(L D) M
P4 DRSS ()
T 7 W )
R -

The liquidity ratio is computed on the solo basis (the Hong Kong offices only) and is in
accordance with the Fourth Schedule to the Banking Ordinance.
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Fl(';ﬁg%ﬁ%ﬁ”‘ﬁﬁ% Notes to the Interim Financial Information (continued)
i

7]

3. £ EE GG 3. Financial risk management (continued)

3.3 gy RiE Ga) 3.3 Liquidity Risk (continued)
B. Z[#FI55 B. Maturity analysis
R S =N N 2 Tables below analyse assets and liabilities of the Group as at 30 June 2010 and 31
g [ﬁ%‘? 2010 =+ 6 | December 2009 into relevant maturity groupings based on the remaining period at
30 [I'% 2009 F 12 %] balance sheet date to the contractual maturity date.

31 FIpVEEI A7
AT T
R ET AT ﬁ A E( 3
FIRUR R AL 2

2010 F 6 £[ 30 | !

At 30 June 2010
A - WEP ZRE O AZRE] -2DE SEFME TEE _
On Upto1 1-3 312 1-5 Over 5 Eiﬁﬁ Sk
demand month months months years years Indefinite Total

R R & /T A /IR kA i S o /A o
HK$’000 HK$000 HK$'000 HK$000 HK$000 HK$000 HK$000 HKS$000

Assets
EWipflE W 925 Cash and balances with banks

BStERREER and other financial 1,580,749 5,708,172 - - - - - 7,288,921

= = Z ] E VLS Placements with banks and
Y @fﬁm&‘;’éﬁﬁﬁ £y other financial institutions
maturing between one and - - 2,803,669 1,797,234 - - - 4,600,903
PIRERR 2 A8 F " 14§ Financial assets designated at
VEREYE fair value through profit or
loss
- PP A SR 4 - debt securities designated at
Fand iﬁ%‘v,%‘%j fair value through profit or
loss
- HH —others - - - 141,019 494,573 369,849 - 1,005,441
[T [ Derivative financial instruments 306,411 5,955 2,621 12,682 599 902 - 329,170
Er e H PR Advances and other accounts
- HEEE —advances to customers 1,218,354 1,024,939 1,233,035 4,362,358 6,048,376 5,854,213 43,536 19,784,811
— BRI — trade bills - 170,495 88,847 236,766 - - - 496,108
— HEFRH [“75%“7% e —advances to banks and other
financial institutions - 17,876 91,022 - - - - 108,898
Y Investment in securities
— [ ﬁ;’/ (s — debt securities held for
available-for-sale
- ﬁ‘s |VEEE — certificates of deposit held - 132,468 518,606 - 155,800 - - 806,874
- HYy —others - 28,023 287,652 - 457,383 - - 773,058
e LER e i v — debt securities held for
held-to-maturity
- ﬁ? VR — certificates of deposit held - - - 156,061 - - - 156,061
— 4y —others - 822,046 867,374 299,177 324,559 - - 2,313,156
- R VRS - debtsecurities held for loans
and receivables - - - - - - 9 9
- S —equity securities . . - - - - 44,64 44,164
il ¢ Investment properties - - - - - - 111,560 111,560
P e Properties, plant and - - - - - - 671,116 671,116
ey ( ?u]%}’@f%tfﬁf}'ﬁ% ) Other assets (including
deferred tax assets) 11,478 626,728 - 18,787 81 - 525 657,599
YR Total assets 3,116,992 8,536,702 5,892,826 7,024,084 7,481,371 6,224,964 870,910 39,147,849
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)
3.3 Liquidity Risk (continued)
B. Maturity analysis (continued)

2010 & 6 [ 30 | !
At 30 June 2010

= = =

~ I SRE HZRE -2TE DEDE PRt -
Bz Up to 1 1-3 312 1-5 Over 5 }% [b:72) WSt
On demand month months months years years Indefinite Total

LR /A /A i /A i /O i N ok A i
HK$’000 HK$’000 HK$’000 HK$°000 HK$’000 HK$’000 HK$’000 HK$°000

F”Jﬁ‘l Liabilities
Sl &8 Deposits and balances of banks

[ =N and other financial institutions ~ (202,459)  (46,618) - - - - - (249,077)
N AR S Derivative financial instruments ~ (132,852) (21,999) (1,018) (14,702) (13,952) (21,007) - (205,530)
HETEE Deposits from customers (18,627,948) (6,622,534) (3,603,401) (3,950,962) (223,760) - - (33,028,605)

E f*ﬁp&é}iwi‘%\'ﬁ( & Other accounts and provisions

FRUE R SRR (including

current and

I iﬁ) deferred tax liabilities) (423,920) (662,130) (142,973) (38,917) (97,003) - - (1,364,943)
F‘j@;ﬂgﬁ Total liabilities (19,387,179) (7,353,281) (3,747,392) (4,004,581) (334,715) (21,007) - (34,848,155)
PErEr S 1 Net liquidity gap (16,270,187) 1,183,421 2,145,434 3,019,503 7,146,656 6,203,957 870,910 4,299,694
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3.3 Liquidity Risk (continued)

B. Maturity analysis (continued)

3. Financial risk management (continued)

2009 &+ 12 ] 31 [!
At 31 December 2009

Notes to the Interim Financial Information (continued)

ES = &

Assets
Cash and balances with banks and
other financial institutions
Placements with banks and other
financial institutions maturing
between one and twelve months
Financial assets designated at fair
value through profit or loss
—debt securities designated at fair
value through profit or loss
—others
Derivative financial instruments
Advances and other accounts
—advances to customers
—trade bills
—advances to banks and other
financial institutions
Investment in securities
— debt securities held for
available-for-sale
— certificates of deposit held
—others
— debt securities held for
held-to-maturity
— certificates of deposit held
—others
— debt securities held for loans and
receivables
—equity securities
Investment properties
Properties, plant and equipment
Other assets (including deferred
tax assets)

AP - EP) SR A - EnE S e el
On Up to1 1-3 3-12 1-5 Over 5 [ A
demand month  months  months years years_Indefinite Total
i R L R R A
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000  HK$000
1,507,141 6,480,436 - - - - - 7,987,577
- - 3,775,781 1,749,595 - - - 5,525,376
- - - - 526,186 266,930 - 793,116
307,835 33,005 2,049 2,713 1,440 2,894 - 349,936
1,147,899 725,228 1,856,763 3,576,698 5,392,083 5,490,192 54,971 18,243,834
- 160,994 175,094 2,446 - - - 338,534
- 139,319 208,386 77,710 155,359 - - 580,774
- - - 182,726 324,902 - - 507,628
- - - 240,733 156,041 - - 396,774
- 470,541 99,999 2,502,575 460,585 - - 3,533,700
- - - - - - 9 9
- - - - - - 45352 45,352
- - - - - - 78,800 78,800
- - - - - - 657,463 657,463
3,680 869,933 - 31,787 71 - 525 905,996

Total assets

2,966,555 8,879,456

6,118,072 8,366,983

7,016,667 5,760,016

837,120 39,944,869
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3.3 Liquidity Risk (continued)

B. Maturity analysis (continued)

3. Financial risk management (continued)

2009 =F 12 £| 31 f!

Notes to the Interim Financial Information (continued)

At 31 December 2009

3 ZE - EDE DEMNE PEL
Al = P = = 1-5 Overb FI] A
On demandUp to 1 month  1-3 months 3-12 months years years Indefinite Total
R R S L A
HK$'000 HK$’000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$000
F”J i Liabilities
i B ﬂfﬂ[%&ﬁ Deposits and balances of
VEE G banks and other financial  (117,116)  (237,304)  (114,306) - - - - (468,726)
institutions
B ST 5! Derivative financial instruments (137,734) (11,646) (87) (2,372) (8,184) (4,363) - (164,386)
O Deposits from customers (19,931,915) (7,190,776) (4,267,882) (2,393,057) (33,625) - - (33,817,255)
H =R 's"ﬁé’J (wf5  Other accounts and provisions
RS b A (including  current  and
i) deferred tax liabilities) (532,181) (595,433) (154,328) (33,126)  (89,309) - - (1,404,377)
F‘jﬁpmﬁ Total liabilities (20,718,946) (8,035,159) (4,536,603) (2,428,555) (131,118) (4,363) - (35,854,744)
VY S 1 Net liquidity gap (17,752,391) 844,297 1,581,469 5,938,428 6,885,549 5,755,653 837,120 4,090,125
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Fl(liﬁ"]%ﬁm[lﬁﬁ_ Notes to the Interim Financial Information (continued)

R e EE (R 3. Financial risk management (continued)

3.3 pprrE ke GE) 3.3 Liquidity Risk (continued)
B. Z[EAFI 5347 G&) B. Maturity analysis (continued)
R SR The above maturity classifications have been prepared in accordance with relevant
t&ﬁ (C%E €T D) provisions under the Banking (Disclosure) Rules. The Group has reported assets
FIY AR 5 7 such as advances and debt securities which have been overdue for not more than
rl% + & '}H @JW one month as “Repayable on demand”. In the case of an asset that is repayable by
T %’@ 1 {5 ] €5 different payments or instalments, only that portion of the asset that is actually
R (R SS H RY overdue is reported as overdue. Any part of the asset that is not due is reported
CH[H | Y o SRS according to the residual maturity unless the repayment of the asset is in doubt in
HT IRUHEHY 55 S which case the amount is reported as “Indefinite”. The above assets are stated after
PN g}@ PUE| %Y deduction of provisions, if any.

ey [Iﬁﬁr;%@ﬁwﬁm
o) I’Ei:[ttE o H P
?IJ,E(EJJ/?[ 53 [TRERE
SRR 9 - [
1347 2 (5
51 e+ B
S
[I_ﬁE o h l_/”j
B S AR
il () -

i EREN l%‘sj‘[ﬁ%‘}‘ The analysis of debt securities by remaining period to maturity is disclosed in order
B I FTRLEL f, to comply with relevant provisions under the Banking (Disclosure) Rules. The
(GALE S (PEl) disclosure does not imply that the securities will be held to maturity.

Y oV A e
B o LT (o
et EES
= -
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H('gﬂ%ﬁ;ﬁ?ﬂwﬁgf Notes to the Interim Financial Information (continued)
A

3. ﬁﬁg{fzﬂfﬁﬁﬁﬁl &) 3. Financial risk management (continued)

3.4 YA 3.4 Capital Management
(a) % Fo plb=gs (a) Capital adequacy ratio
2010 &# 2009 =+
6 £/ 30 [! 12 ] 31 !
At 30 June At 31 December
2010 2009
[ N Capital adequacy ratio 15.49% 15.06%
[ AR e Core capital ratio 14.62% 14.29%
CA R = SR B The capital ratios are computed on the combined basis that comprises the positions of
(L3 (v ) Bank’s local offices and oversea branches specified by the HKMA for its regulatory
HIHY wiF & "FTI,“'";.B purposes and in accordance with the Banking (Capital) Rules.
TR LR
ﬁ (L YEFE AT 2L
e et = =
W53 BRI
F[f}f“uj« o
e FI?F?E/'T‘ The differences between the basis of consolidation for accounting and regulatory
R T Rl #ﬁ purposes are described in “Additional Information — Subsidiaries of the Bank” on page
FLEE S R 98.

5L 5T 98 T
TH PR -
LT VPR L -
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.4 Capital Management (continued)

(b) Components of capital base after deductions

The combined capital base after deductions used in the calculation of the above
capital adequacy ratio as at 30 June 2010 and 31 December 2009 and reported to the
HKMA is analysed as follows:

2010 = 2009
6 E] 30! 12 5] 31 }!
At 30 June At 31 December
201 0 2009
?frff’éu' T
IJ 000 HK$'000
Core capital:
Paid up ordinary share capital
300,000 300,000
Reserves 3,095,043 2,845,085
Profit and loss account 139,220 255,303
3,534,263 3,400,388
Deductions from core capital (12,261) (12,257)
Core capital 3,522,002 3,388,131
Supplementary capital:
Reserves on revaluation of premises and
investment properties 224 224
Fair Value gain arising from holdings of
available-for-sale securities 1,123 715
Fair Value gain arising from securities
designated at fair value through profit
or loss
7,245 -
Collective loan impairment allowances
48,699 46,566
Regulatory reserve 164,045 149,257
221,336 196,762
Deductions from supplementary capital (12,262) (12,257)
Supplementary capital 209,074 184,505
Total capital base after deductions
3,731,076 3,572,636
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Notes to the Interim Financial Information (continued)

R e PR I
(58

4. JMFRUS 4. Net interest income

FEEE FF =
2010 & 2009 F
6 £ 30 f! 65130[!
Half-year ended Half-year ended
30 June 30 June
2010 2009
R HOET
HK$’000 HK$'000
FIEUE Interest income
HE WG AH P18 Cash and due from banks and other financial
RS institutions 65,759 108,312
wETEYE Advances to customers 272,231 240,340
RS Y Listed investments 32,933 4,960
TR R Y Unlisted investments 36,274 52,557
BANE Others 4,317 2,902
411,514 409,071
FIES U Interest expense
[ild > & H P 2EEE S Due to banks, customers and other financial
L1gIREE ] institutions (58,675) (83,874)
H Y Others (1,204) (547)
(59,879) (84,421)
EFRUE Net interest income 351,635 324,650

2010 & 2 55 U FEUE T &
?ﬁ?ﬁ%ﬁTS,OOO 7 (2009 = -
F 5 LY 207,000 ) B
E B VR il TR Em’p“ér?’d ll

SRR e
SRRSO
FOF| RS e FH R T R
£y @k % 387,878,000
(2009 = -4 = : ?%Uf’.sf
401,209,000 *~ ) N?%Uf’.sf
59,879,000 7 (2009 # 4

I 1 HAT6,489,000 7 ) -

12009 5 1 5] 1 (15 bh
A SR

R AR

P ESR R MEd (i)
gt o SHERERE 21
Y PR S
S TR R
= .

Included within interest income is HK$3,000 (first half of 2009: HK$207,000) of interest with
respect to income recognised on advances classified as impaired for the first half of 2010.

Included within interest income and interest expense are HK$387,878,000 (first half of 2009:
HK$401,209,000) and HK$59,879,000 (first half of 2009: HK$76,489,000) for financial assets
and financial liabilities that are not recognised at fair value through profit or loss respectively.

With effect from 1 January 2009, interest income and expense for interest rate derivatives

held for trading have been reclassified from “Net interest income” to “Net trading (loss)/ gain”.

The impact on the respective line items is not material and the comparative figures have been
reclassified to conform with the current year’s presentation.
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Notes to the Interim Financial Information (continued)

5. Net fees and commission income

Fees and commission income
Securities brokerage
- Stockbroking
- Bonds
Bills commissions
Loan commissions
Insurance
Payment services
Safe deposit box
Funds distribution
Information search
Others

Fees and commission expenses
Securities brokerage

Payment services

Others

Net fees and commission income

Of which arise from

- financial assets or financial liabilities not at fair value
through profit or loss
- Fees and commission income
- Fees and commission expenses

- trust and other fiduciary activities
- Fees and commission income
- Fees and commission expenses
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R S S
2010 ¥ 2009 =

6 £] 30 [! 6 5] 30 f!
Half-year ended Half-year ended
30 June 30 June
2010 2009
Fﬁf’—r 7u T
H i’OOO HPE '000
69,042 79,526
126 122
20,695 19,800
14,843 7,981
13,601 8,203
12,862 9,518
6,102 5,735
1,575 1,825
1,331 1,285
4,432 3,611
144,609 137,606
(11,446) (12,930)
(1,044) (992)
(6,272) (6,468)
(18,762) (20,390)
125,847 117,216
20,421 18,087
() -
20,420 18,087
4,178 4,720
(1,514) (1,214)
2,664 3,506
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6. Net trading (loss)/ gain

Net gain/ (loss) from:
- foreign exchange and foreign exchange

products
- interest rate instruments
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Notes to the Interim Financial Information (continued)

o EREEE o ST
2010 & 2009 =

6 %] 30" 6 5/ 30!
Half-year ended Half-year ended
30 June 30 June
2010 2009

i Fu AT
HK$’000 HK$’000
13,735 18,418
(36,501) (1,163)
(22,766) 17,255

With effect from 1 January 2009, interest income and expense for interest rate derivatives held for
trading have been reclassified from “Net interest income” to “Net trading (loss)/ gain”. The impact
on the respective line items is not material and the comparative figures have been reclassified to
conform with the current year’s presentation.
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Notes to the Interim Financial Information (continued)

7. Other operating income

Dividend income from investment in securities

- unlisted investments
Gross rental income from investment properties
Less: Outgoings in respect of investment properties
Others

S I E S EEETIAES
2010 & 2009 =

6 E] 30! 6 %] 30!
Half-year ended Half-year ended
30 June 30 June
2010 2009

R HMBET
HK$°000 HK$’000
2,731 2,854
1,819 1,698

- (3)

24 57

4,574 4,606

There are no direct operating expenses related to investment properties that were not let

during the first half of 2010 and 2009.
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SHEBRMER A member of BOCHK Group

8. Net reversal of impairment allowances

Advances to customers
Individually assessed
- new allowances
- releases
- recoveries

Net reversal of individually assessed loan
impairment allowances

Collectively assessed
- new allowances
- releases

Net (charge)/ reversal of collectively assessed loan
impairment allowances

Net reversal of loan impairment allowances

Others

Net reversal of impairment allowances
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Notes to the Interim Financial Information (continued)

F # IR e Es
2010 & 2009

6 £[ 30 }! 6 ] 30 !

Half-year ended Half-year ended

30 June 30 June

2010 2009
W" p MR 7
HK*’OOO HK$’000
(1,389) (6,401)
315 6,180

4,104 6,562
3,030 6,341
(2,125) -

- 6,355

(2,125) 6,355
905 12,696

(35) 702

870 13,398
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9. Operating expenses

Staff costs (including directors’ emoluments)
- salaries and other costs
- pension cost

Premises and equipment expenses (excluding
depreciation)
- rental of premises
- information technology
- others

Depreciation
Auditor’s remuneration
- audit services
Other operating expenses
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Notes to the Interim Financial Information (continued)

§ FREpE EES 19
2010 & 2009 F

6 %] 30" 6 530!
Half-year ended Half-year ended
30 June 30 June
2010 2009
%ﬁ“ Fu AT T
HK$’000 HK$’000
77,655 77,686
7,023 7,768
84,678 85,454
11,224 10,452
14,134 13,686
2,505 2,405
27,863 26,543
7,057 7,035

400 400
19,677 34,752
139,675 154,184
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Fl('g%]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

10. ooy o @Iﬁg 10. Net gain from fair value adjustments on investment properties
YEEEE

2010 ¥ 2009 =
6 £] 30 |! 6 530!
Half-year ended Half-year ended
30 June 30 June
2010 2009
A 7 TR
HK$°000 HK$'000
e @?ﬁgﬁ/ Net gain from fair value adjustments on investment
REiEzas properties 8,260 8,100
1.4

VT~ R bf%?ﬁﬁ 11. Net gain from disposal of properties, plant and equipment
VIE2E

F R B s

2010 & 2009 =

6 F] 30 [! 6 530!

Half-year ended Half-year ended

30 June 30 June

2010 2009

F HApE

HK$’000 HK$'000

H'.EE',;FI eli ik e A EE o Net gain from disposal of other fixed assets 14 -
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12. Taxation

Taxation in the condensed consolidated income statement represents:

Hong Kong profits tax

- current period taxation

- over-provision in prior years
Deferred tax charge

Hong Kong profits tax
Overseas taxation

Notes to the Interim Financial Information (continued)

g EEE EES e
2010 & 2009 F

6 %] 30" 6 530!
Half-year ended Half-year ended
30 June 30 June
2010 2009
%ﬁ“ Fu HRSeT
HK$’000 HK$’000
45,000 45,000
(500) -
4,619 4,029
49,119 49,029
11,806 9,588
60,925 58,617

Hong Kong profits tax has been provided at the rate of 16.5% (2009: 16.5%) on the
estimated assessable profits arising in Hong Kong for the first half of 2010. Taxation on
overseas profits has been calculated on the estimated assessable profits for the first half of

2010 at the rates of taxation prevailing in the countries in which the Group operates.
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Fl('%:]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
pat

12. BTH GR) 12. Taxation (continued)
+ R EIRERL RS & Y The taxation on the Group’s profit before taxation that differs from the theoretical amount that
WA > AU WA would arise using the taxation rate of Hong Kong is as follows:

R TR B

AP E] Profit before taxation

7 16.5% (2009 Calculated at a taxation rate of 16.5% (2009: 16.5%)
F116.5%) FFEORTEH

IR B R Effect of different taxation rates in another country

?!Fﬁ%ifﬁi/li'f‘ Income not subject to taxation

[ T L N R Expenses not deductible for taxation purposes

= %%’E‘ﬁiﬁﬁ Over-provision in prior years

&R Taxation charge

R Effective tax rate
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LS ES g TS
2010 = 2009 =

6 E[ 30 [! 6 5[ 30!
Half-year ended Half-year ended
30 June 30 June
2010 2009
i
HK$’000 HK$’000
348,289 334,028
57,468 55,115
4,047 2,561
(601) (724)

511 1,665

(500) -
60,925 58,617
17.49% 17.55%
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Notes to the Interim Financial Information (continued)

13. Dividends
EES HES LS e
201046 4 30 H 2009 46 H 30 H
Half-year ended Half-year ended
30 June 2010 30 June 2009

i FE = e
> wEE W
Per share Total Per share Total
HK$ HK$’000 HK$ HK$’000
Interim dividend 39.50 118,500 - -

14. Cash and balances with banks and other financial institutions

2010 & 2009 F

6 E] 30 f! 12 5] 31 |!

At 30 June At 31 December

2010 2009

Ju i%m?f 7

H $L000 HK$'000

Cash 159,091 142,138

Balances with central banks 457,063 665,308

Balances with banks and other financial

institutions 964,595 699,695
Placements with banks and other financial

institutions maturing within one month 5,708,172 6,480,436

7,288,921 7,987,577
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Notes to the Interim Financial Information (continued)

15. Financial assets designated at fair value through profit or loss

2010 & 2009 =+
6 £ 30 [! 12 7] 31 |!
At 30 June At 31 December
2010 2009
WA HhAFET
HIH’OOO HK$’000
At fair value
Debt securities
- Listed in Hong Kong 586,320 569,372
- Listed outside Hong Kong 419,121 223,744
1,005,441 793,116

Financial assets designated at fair value through profit or loss are analysed by type of issuer

as follows:

2010 ¥ 2009 =

6 %] 30! 12 5] 31 !
At 30 June At 31 December
2010 2009

WA HhAEET

HIH’OOO HK$’000

Sovereigns 41,112 43,082
Banks and other financial institutions 156,781 -
Corporate entities 807,548 750,034
1,005,441 793,116
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DEHFHRUMEN A member of BOCHK Group
Notes to the Interim Financial Information (continued)

16. Derivative financial instruments

The Group enters into the following equity, foreign exchange, interest rate and bullion
related derivative financial instruments for trading and risk management purposes:

Currency forwards represent commitments to purchase and sell foreign currency on a
future date.

Currency and interest rate swaps are commitments to exchange one set of cash flows for
another. Swaps result in an exchange of currencies or interest rates (for example, fixed rate
for floating rate) or a combination of all these (i.e. cross-currency interest rate swaps).
Except for certain currency swap contracts, no exchange of principal takes place.

Foreign currency and equity options are contractual agreements under which the seller
(writer) grants the purchaser (holder) the right, but not the obligation, either to buy (a call
option) or sell (a put option) at or by a set date or during a set period, a specific amount of
the financial instrument at a predetermined price. In consideration for the assumption of
foreign exchange and interest rate risk, the seller receives a premium from the purchaser.
Options are negotiated over-the-counter (“OTC”) between the Group and its counterparty or
traded through the stock exchange (for example, exchange-traded stock option).
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FI('%‘]E??:WWITFI_ Notes to the Interim Financial Information (continued)
A

16. = 23~ 3! (&)  16. Derivative financial instruments (continued)

T+ BRI G ST f, The contract/notional amounts and fair values of derivative financial instruments held by
w‘/ [,;yf,%%‘gv%ﬁbﬁ N the Group are set out in the following tables. The contract/notional amounts of these
3 IEFF* [ Sy £ I@ instruments indicate the volume of transactions outstanding at the balance sheet dates and
Fl “ Z%I Bl & 2 EJF” certain of them provide a basis for comparison with fair value instruments recognised on
w‘/ S f F R E [ B the condensed consolidated balance sheet. However, they do not necessarily indicate the
RS Fgﬁ% NN amounts of future cash flows involved or the current fair values of the instruments and,
55 phED [T ST L therefore, do not indicate the Group’s exposure to credit or market risks. The derivative
& F”,%’é‘/ £ %‘;\,ﬁ%’%‘g\?gﬁ ] financial instruments become favourable (assets) or unfavourable (liabilities) as a result of
?{! o= | .r?ﬁ;lﬁf Y fluctuations in market interest rates, foreign exchange rates or equity and metal prices
E [?ﬁ Ff’” §’ s relative to their terms. The aggregate fair values of derivative financial instruments assets

fifl ¥ % g& f Xl 'Fﬁ U a:T Fﬁl and liabilities can fluctuate significantly from time to time.
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Notes to the Interim Financial Information (continued)

16. Derivative financial instruments (continued)

The following tables summarise the contract/notional amounts of each significant type of
derivative financial instrument as at 30 June 2010 and 31 December 2009:

2010 & 6 £] 30 f!
At 30 June 2010

THAR
SR FRE
e Not qualified o
EJE" for hedge NET
Trading accounting® Total
5 T WA
HK$°000 HK$’000 HK$’000
Exchange rate contracts
Spot and forwards 4,545,766 - 4,545,766
Swaps 8,711,398 - 8,711,398
Foreign currency option
contracts
- Options purchased 4,825 - 4,825
- Options written 4,825 - 4,825
13,266,814 - 13,266,814
Interest rate contracts
Swaps - 913,116 913,116
Bullion contracts 165,089 - 165,089
Equity contracts 7,610 - 7,610
Total 13,439,513 913,116 14,352,629

* Derivative transactions which do not qualify as hedges for accounting purposes but are
managed in conjunction with the financial instruments designated at fair value through
profit or loss are separately disclosed in compliance with the requirements set out in the
Banking (Disclosure) Rules.
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Exchange rate contracts
Spot and forwards
Swaps
Foreign currency option

contracts
- Options purchased
- Options written

Interest rate contracts
Swaps

Bullion contracts
Equity contracts

Total

16. Derivative financial instruments (continued)

2009 =+ 12 F] 31 |!
At 31 December 2009

Notes to the Interim Financial Information (continued)

T
SR gy Fhk
_— Not qualified S
fiey for hedge At
Trading accounting* Total
iﬁfﬁt"ﬁ PP ?ﬁfﬁsﬁ'i
HK$’000 HK$'000 HK$'000
3,617,148 - 3,617,148
7,587,827 - 7,587,827
15,659 - 15,659
15,659 - 15,659
11,236,293 - 11,236,293
- 734,412 734,412
19,469 - 19,469
9,862 - 9,862
11,265,624 734,412 12,000,036
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P R ST
#2010 # 6 *] 30 [

2009 # 12 4] 31 [ 1/
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Exchange rate contracts
Spot and forwards
Swaps
Foreign currency option

contracts
- Options purchased
- Options written

Notes to the Interim Financial Information (continued)

16. Derivative financial instruments (continued)

2010 &+ 6 £] 30 |!
At 30 June 2010

The following tables summarise the fair values of each class of derivative financial
instrument as at 30 June 2010 and 31 December 2009:

Interest rate contracts
Swaps

Bullion contracts

Equity contracts

Total

AT Y LT
Fair value assets Fair value liabilities
THAR THER
SHfIfr s SHfIfr s
Not Not
-, qualified o= . qualified -
Fﬁj for hedge At EJEJ' for hedge el
Trading accounting Total Trading accounting Total
T T T T T T
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
318,840 - 318,840 144,546 - 144,546
8,108 - 8,108 22,760 - 22,760
47 - 47 - - -
- - - 47 - 47
326,995 - 326,995 167,353 - 167,353
- 1,613 1,613 - 37,544 37,544
460 - 460 531 - 531
102 - 102 102 - 102
327,557 1,613 329,170 167,986 37,544 205,530
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Notes to the Interim Financial Information (continued)

VIR e T
(&)
16. 7% SRIT 5 (GB)

16. Derivative financial instruments (continued)

2009 &+ 12 5| 31 |!
At 31 December 2009

pENTRT BN
Fair value assets Fair value liabilities
i TR
FiET FHirEt
Not Not
E qualified o= E qualified =
B or hedge AT ELLEN hedge et
Trading accounting Total Trading accounting Total
A e e e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2 fﬁ# Exchange rate contracts
SR m I Spot and forwards 310,148 - 310,148 139,926 - 139,926
}ﬁT‘,ﬂfEJ Swaps 34,659 - 34,659 11,445 - 11,445
JRED ph AR fﬁ# Foreign currency option
contracts
- FI A - Options purchased 161 - 161 - - -
- A - Options written - - - 161 - 161
344,968 - 344,968 151,532 - 151,532
Flls ﬁ b Interest rate contracts
}ﬁlﬁﬂ Swaps - 4,333 4,333 - 12,546 12,546
F'J = *g:}‘f, w4 Bullion contracts 560 - 560 233 - 233
Wi fss £i7 Equity contracts 75 - 75 75 - 75
ST Total 345,603 4,333 349,936 151,840 12,546 164,386
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Notes to the Interim Financial Information (continued)

16. =% EF~ 5! (&)  16. Derivative financial instruments (continued)
R SRS

B fe AR

=i
R

The credit risk weighted amounts of the above derivative financial instruments are as
follows:

2010 & 2009 =
6530 f! 12 531 1
At 30 June At 31 December
2010 2009
AR AR
HK$’000 HK$’000
S ﬁ%‘l Exchange rate contracts
@FIEJF%&“S‘ Forwards 21,763 46,823
Hirq Swaps 47,404 17,585
FalES fﬁ% Interest rate contracts
Hireq Swaps 3,626 4,696
72,793 69,104
fﬁ T i AR O HERLASYEE

The credit risk weighted amounts are calculated in accordance with the Banking (Capital)
LS () D &
ﬂﬁ@ﬁ”ﬁ*‘ﬂz EL%JJ/‘EFJ‘

Rules. The amounts are dependent upon the status of the counterparty and the maturity
characteristics of each type of contract.
ST f‘, V3] ﬁ, FEN ﬂﬂlﬂ’ﬁ B

EJF’J‘F‘JO

B SR 5D BT S

There is no effect of valid bilateral netting agreement on the fair values or the credit
(5 EVR P MR RE 2 risk-weighted amounts of the derivative financial instruments.
SRR BT #ETRY
7
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Notes to the Interim Financial Information (continued)

17. Advances and other accounts

Personal loans and advances
Corporate loans and advances

Advances to customers
Loan impairment allowances

- Individually assessed
- Collectively assessed

Trade bills
Advances to banks and other financial institutions

Total

2010 & 2009 =
6 £| 30 F! 12 F] 31 !
At 30 June At 31 December
2010 2009
fﬁxﬁﬁf—r Fu peiS
HK$’000 HK$’000
5,295,235 4,775,088
14,545,751 13,521,708
19,840,986 18,296,796
(7,476) (6,396)
(48,699) (46,566)
(56,175) (52,962)
496,108 338,534
108,898 -
20,389,817 18,582,368

As at 30 June 2010, advances to customers included accrued interest on gross advances of

HK$36,662,000 (31 December 2009: HK$23,808,000).

As at 30 June 2010 and 31 December 2009, no impairment allowance was made in respect
of trade bills and advances to banks and other financial institutions.
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Chiyu Banking @eorporation Ltd.

18. Investment in securities

(a) Available-for-sale securities

Debt securities, at fair value
- Listed outside Hong Kong
- Unlisted

Equity securities, at fair value
- Unlisted

(b) Held-to-maturity securities
Listed, at amortised cost

- in Hong Kong
- outside Hong Kong

Unlisted, at amortised cost

(c) Loans and receivables

Unlisted, at amortised cost

Total

Market value of listed held-to-maturity securities
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Notes to the Interim Financial Information (continued)

2010 & 2009 F
6 2] 30 [! 12 5[ 31 f!
At 30 June At 31 December
2010 2009
T 5 A 7
H&i’ooo HK$’000
129,293 -
1,450,639 1,088,402
1,579,932 1,088,402
44,164 45,352
1,624,096 1,133,754
160,602 160,179
163,957 80,460
324,559 240,639
2,144,658 3,689,835
2,469,217 3,930,474
9 9
4,093,322 5,064,237
333,788 249,642
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Fl('%:]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
pat

18. 5 3E%r (G&) 18. Investment in securities (continued)
Y R f%‘té}%tﬁ N2 Investment in securities is analysed by type of issuer as follows:
Hygp -
2010 & 6 X[ 30 |!
At 30 June 2010
SHES
TR E,Maa i IS RIS
Available-for- Held-to- Loans
sale maturity and W
securities securities receivables Total
R N e ke
HK$°000 HK$°000 HK$°000 HK$°000
= M Sovereigns - 699,960 - 699,960
FlF T f%@ﬂ[ﬁ%ﬁ Banks and other financial
institutions 1,579,932 1,474,397 9 3,054,338
BTN 4 Corporate entities 44,164 294,860 - 339,024
1,624,096 2,469,217 9 4,093,322

2009 # 12 F| 31 |!
At 31 December 2009

-

LES

BrEfNERES AR erEO RS
Available-for- Held-to- Loans
sale maturity and Sk
securities securities receivables Total
IR MR TR
HK$’000 HK$’000 HK$°000 HK$’000
= My Sovereigns - 570,540 - 570,540
L= T f%@ﬂ[ﬁ%ﬁ Banks and other financial
institutions 1,088,402 3,197,317 9 4,285,728
BTN 4 Corporate entities 45,352 162,617 - 207,969
1,133,754 3,930,474 9 5,064,237
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18. Investment in securities (continued)

18. F5 sy G

S ES
Available-for-sale

Available-for-sale and held-to-maturity securities are analysed as follows:

Notes to the Interim Financial Information (continued)

Gt ELES

A& 7y

Held-to-maturity

securities Securities
2010 = 2009 =+ 2010 & 2009 =
6 £| 30 ! 12 5] 31 f! 6 E[ 30 F! 12 5[ 31 F!
At 30 June At 31 December At 30 June At 31 December
2010 2009 2010 2009
R O T A
HK$’000 HK$'000 HK$’000 HK$'000
5 Treasury bills - - 699,960 570,540
ﬁ IV ERE Certificates of
deposit held 806,874 580,774 156,061 396,774
Rl Others 817,222 552,980 1,613,196 2,963,160
1,624,096 1,133,754 2,469,217 3,930,474
19. FEEYPr¥ 19. Investment properties
2010 ¥ 2009 =
6 ] 30 f! 12 F] 31 !
At 30 June At 31 December
2010 2009
f&ﬁﬁf—r Fu AT R
HK$°000 HK$’000
W E[ 1! At 1 January 78,800 80,050
HiE Disposals - (19,000)
22 fiffe g (W\Tﬁiﬁ 10) Fair value gains (Note 10) 8,260 17,750
VPO R - Ry Reclassification from properties, plant and
bl?s?ﬁpj (lifﬁiﬂ 20) equipment (Note 20) 24,500 -
G N At period/year end 111,560 78,800
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20. Properties, plant and equipment

20. P2¥ ~ R R

B e
PHER
‘ quipment, B
Pk fixtures and AU
Premises fittings Total
?EJF’FJ Fu ﬁfﬂ Fu AT
HK*’OOO H é’OOO H}£ ’000
K 2010 = 1 5[ 11 Net book value at
B i 1 January 2010 627,550 29,913 657,463
iﬁfg,’ Additions - 3,385 3,385
H'.EE', Disposals - (7) (7)
E Revaluation 41,734 - 41,734
ERitiin <ﬁ|’ff‘ﬁf‘£ 9) Depreciation for the period (Note 9) (3,568) (3,489) (7,057)
FrF T R = P Reclassification to investment
(Kﬁ[% 19) properties (Note 19) (24,500) - (24,500)
TELRRL Transfer 385 (385) .
s EEI%J‘;I?Z Exchange adjustments - 98 98
#2010 F 6 | 30 [ 1.1 Net book value at
A= nE i 30 June 2010 641,601 29,515 671,116
2010 F 6 5| 30 [! At 30 June 2010
SN ﬁ‘} fify il Cost or valuation 641,601 106,741 748,342
BAFHTE ’L‘éﬁﬁ Accumulated depreciation and
impairment - (77,226) (77,226)
#2010 =+ 6 £] 30 [ 1.V Net book value at
A= s 30 June 2010 641,601 29,515 671,116
¥2009 F 1 E[ 1 Iy Net book value at
LSRRI 1 January 2009 551,790 32,687 584,477
i@fﬁﬂ Additions - 4,919 4,919
H'.EE’, Disposals - (49) (49)
B I‘Ff, Revaluation 82,199 - 82,199
T Depreciation for the year (6,439) (7,637) (14,076)
s 93%15&‘ Exchange adjustments - (7) (7)
¥~ 2009 F 12 £ 31 IV Net book value at
BN i 31 December 2009 627,550 29,913 657,463
#2009 F 12 £ 31 [ ! At 31 December 2009
1754 5 i Cost or valuation 627,550 109,563 737,113
RRHTE - Y i) Accumulated depreciation and
impairment - (79,650) (79,650)
#2009 F 12 £ 31 IV Net book value at
IEnATH 31 December 2009 627,550 29,913 657,463
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20. P - ’F.&*;gb%ﬁﬁ 20. Properties, plant and equipment (continued)
(&)

i~ B
i“‘f‘?"yﬁ J

quipment,
Y X fixtures and e
Premises fittings Total
i Fu H Fu i Fu
HK$’000 HK$’000 HK$’000
YR A ffiFy |’Fr, fifi 75 The analysis of cost or valuation of
s the above assets is as follows:
#2010 F 6 ] 30 [! At 30 June 2010
a5 il At cost - 106,741 106,741
i f?‘, ff At valuation 641,601 - 641,601
641,601 106,741 748,342
#2009 F 12 £| 31 |! At 31 December 2009
ey % ]’5@] At cost - 109,563 109,563
e fﬁ fgﬂj At valuation 627,550 - 627,550
627,550 109,563 737,113
21. H pyEYE 21. Other assets
2010 & 2009 =+
6 £[ 30 [! 12 £ 31 [
At 30 June At 31 December
2010 2009
R A
HK$’000 HK$’000
Sk SRSl a T R Accounts receivable and prepayments 641,405 874,587
4 TR Current tax prepaid 16,194 31,409
657,599 905,996
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22. Deposits from customers

Current, savings and other deposit accounts (per
condensed consolidated balance sheet)

Analysed by:

Demand deposits and current accounts

- corporate customers
- individual customers

Savings deposits
- corporate customers
- individual customers

Time, call and notice deposits

- corporate customers
- individual customers

23. Other accounts an

Dividend payable
Other accounts payable
Provisions

d provisions
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2010 ¥ 2009 =+

6 £ 30 [! 12 7] 31 |!
At 30 June At 31 December
2010 2009

H Fu ?ﬁff{ﬁri
H *’000 HKSL’OOO
33,028,605 33,817,255
1,861,080 1,663,117
480,153 554,085
2,341,233 2,217,202
3,545,866 3,862,892
12,716,913 13,781,584
16,262,779 17,644,476
4,891,233 5,217,639
9,533,360 8,737,938
14,424,593 13,955,577
33,028,605 33,817,255
2010 & 2009 =

6 £ 30 [! 12 F] 31 !
At 30 June At 31 December
2010 2009
ﬁfﬁ’j‘—rﬁ PAT L
HK$’000 HK$’000
118,904 145,904
1,133,237 1,136,586
17,133 38,646
1,269,274 1,321,136
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H(' ﬂ%ﬂ‘? 7H|3ITFI_ Notes to the Interim Financial Information (continued)

24, FEEFRH 24. Deferred taxation

l

Deferred tax is recognised in respect of the temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in this interim financial information
in accordance with HKAS 12 “Income Taxes”.

HEIERRALEUS 1 (151
YEQIBT129F TR AR ) R

?;.T’ W 1 RS RE

A R TR

BRI R TR I

(R

TRl i

o ALY
by ‘p(gﬁ)/;u?ﬁ
e ﬁ, » IR 32010+

sy ﬁ‘ A= 20097 12

The major components of deferred tax (assets)/liabilities recorded in the condensed
consolidated balance sheet, and the movements during the first half of 2010 and the year
ended 31 December 2009 are as follows:

E[31F! (= 1§\Fu{/
R
2010 & 6 %] 30 !
At 30 June 2010
TR, ip
s PRt A
Accelerated ?J¥§$ T Other
tax Prope! B Impalrme { temporary T
depreciation revaluatlon Losses allowance  differences Total
T e (R R v S
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
¥ 2010 = At 1 January
151! 2010 6,052 85,305 (385) (6,318) (6,339) 78,315
LGNS S S S (Credited)/
) CHERRD charged to
Va2l condensed
(F[’\Tﬁ%t 12) income
statement
(Note 12) (113) 1,363 - (42) 3,411 4,619
ﬁ{I Bl 2 Charged to other
comprehensive
income - 6,496 - - 242 6,738
#2010 = At 30 June
6 F] 30! 2010 5,939 93,164 (385) (6,360) (2,686) 89,672
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24. JEEHTE (GB)

24. Deferred taxation (continued)

2009 F 12 £ 31 [!
At 31 December 2009

Notes to the Interim Financial Information (continued)

PSR £
PR ?’Tﬁﬁ =2 A
Accelerated Pug jgr[fr, Vit @Kﬁﬁﬁ Other
tax Property Lz Impairmen{ temporary AFE
depreciation revaluation Losses allowance differences Total
T e S e e
HK$'000 HK$’000 HK$'000 HK$'000 HK$’000 HK$’000
¥ 2009 = At 1 January
1A 1! 2009 6,235 73,205 (366) (7,189) (18,502) 53,383
KA | (Credited)/charged
(Fpn to income
E2:Y statement (183) 2,021 (19) 871 12,492 15,182
(ﬁﬁ%liﬂ EERE Charged to other
JIEZa comprehensive
income - 10,079 - - (329) 9,750
¥+ 2009 = At 31 December
12 5] 31 |1 2009 6,052 85,305 (385) (6,318) (6,339) 78,315

HiE B A R
SRS R A
MBI [l A
> BRI * s
T SRR 1
FEEES < 5 P P 5
RO S
R e -

SRR

SRR (3 12 (7]
Al

ST (3 12 ()
BV

Deferred tax assets and liabilities are offset on an individual entity basis when there is a
legal right to set off current tax assets against current tax liabilities and when the deferred
taxation relates to the same authority. The following amounts, determined after appropriate
offsetting, are shown in the condensed consolidated balance sheet:

Deferred tax assets
Deferred tax liabilities

Deferred tax assets to be recovered after more than
twelve months

Deferred tax liabilities to be settled after more than
twelve months
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2010 = 2009 =+
6 £ 30 [! 12 7] 31 |!
At 30 June At 31 December
2010 2009
HAT rﬁffﬂﬁ
H}%’ooo HK$’000
89,672 78,315
89,672 78,315
2010 & 2009 =
6 £ 30 [! 12 5] 31 |!
At 30 June At 31 December
2010 2009
AT HAET L
H&*’OOO HK$’000
92,358 86,654
92,358 86,654
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(7&)

24, FEIFUE (&) 24. Deferred taxation (continued)

W P I'ﬁ FER R

ﬁﬁ‘)i}; E?;Hn Sy - period is as follows:
i H’.‘ﬁ?ﬁ;?? b (iR Fair value changes of available-for-sale securities
WERE I'Fn Revaluation of premises

25. &4 25. Share capital
e A Authorised:
3,000,000 &= T 3,000,000 ordinary shares
?%Ffﬁ‘mo e ‘%’f PrIkl of HK$100 each
SRR L Issued and fully paid:
3,000,000 =) JETe fifi 3,000,000 ordinary shares
%E‘rff’éjqoo Fu g,ﬂq& of HK$100 each
26. f?g‘ﬁﬁ 26. Reserves

7 8l 0 R
;5 PRI T 14
Py TT%O'# (i 4t 7

‘2‘“

79

The deferred tax charged for each component of other comprehensive income during the

FERERE A
2010 & 2009 =
630H 6/130H
Half-year ended  Half-year ended
30 June 30 June
2010 2009

AT T ?%Fff,” T
H&*’OOO HK$’000
242 (70)

6,496 265

6,738 195

2010 & 2009 =

6 k[ 30 f! 12 5] 31 f!
At 30 June At 31 December
2010 2009
e
HK$’000 HK$'000
300,000 300,000

300,000 300,000

The Group’s reserves and the movements therein for the current and prior periods are
presented in the condensed consolidated statement of changes in equity on page14.
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AR

(a) EEFREFIERA]
RS S

B

I 3

SR

RECe s
JTptECAE )

R

3 WL

T8 W P

£ B OR B B

o

3 8L

O [ 2 B R
JEgh

fl R

27T g

R SRR

A

Rk SR 5 VB

EREOH PR gy

B TR

Y g

L B s SIS
E e N

il R

27T i g

Y SR Y

R

FRALS N i
o P s
e 502 4

— uly

TFIEL

— =l j{;‘q&‘ﬁj

taxation

Operating profit

Depreciation

Net reversal of impairment allowances
Unwind of discount on impairment
Advances written off net of recoveries

Change in cash and balances with banks and
other financial institutions with original
maturity over three months

Change in placements with banks and other
financial institutions with original maturity over
three months

Change in financial assets designated at fair
value through profit or loss

Change in derivative financial instruments

Change in advances and other accounts

Change in investment in securities

Change in other assets

Change in deposits and balances of banks and
other financial institutions

Change in financial liabilities designated at fair
value through profit or loss

Change in deposits from customers
Change in other accounts and provisions
Exchange difference

Operating cash outflow before taxation
Cash flows from operating activities included:
— Interest received

— Interest paid
— Dividend received

80

27. Notes to condensed consolidated cash flow statement

Notes to the Interim Financial Information (continued)

(a) Reconciliation of operating profit to operating cash outflow before

FEEE SR ES
2010 ¥ 2009 =
6 £] 30 |! 6 £] 30 [!
Half-year ended  Half-year ended
30 June 30 June
2010 2009
BT
HK$’000 HK$000
340,015 325,928
7,057 7,035
(905) (13,398)
(3) (207)
4,104 4,038
534,492 (425,331)
(127,476) (4,368,013)
(212,325) 226,282
61,910 35,187
(1,810,662) 391,621
1,100,647 (1,698,009)
233,182 (362,396)
(219,649) 427,081
- (723,696)
(788,650) 626,698
(24,862) (74,819)
5,316 73
(897,809) (5,621,926)
337,906 455,263
(45,863) (140,223)
2,731 2,854
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H(I%:]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
pat

27. ﬁﬁgl;’%ﬁfﬁsiﬁil% 27. Notes to condensed consolidated cash flow statement (continued)

Bﬁ?zr,‘_h &)
(b) F& B%"TFIJEF.[L’LEIEE I (b) Analysis of the balances of cash and cash equivalents
Fri=227 iy
2010 & 2009 =
6 £] 30 ! 6 ] 30 [!
At 30 June At 30 June
2010 2009
[
HK$’000 HK$’000
P SfE R REI T Cash and balances with banks and other financial
3 fHEIP s institutions with original maturity within three
(7 P8 A months
ERERH-A 6,833,958 5,286,211
FUEIF T 3 F ] Placements with banks and other financial
FLE 0 P & RS institutions with original maturity within three
R months 1,791,227 2,802,200
FUEF 1T 3 F ] Treasury bills with original maturity within three
H% months 699,960 586,916
9,325,145 8,675,327
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28. FIRE i AR

A 2 B
PUIHLY £ ROBAE Ap et
SRR Y A
AR

Tl
= bt R R
R AR
TRECR R
ot
PR U 1S
- - BRI
- - B

(7 €50 P A

(77 vt M o R AERL AR

(U ey ) D) 7
e PR S V1
TP 8 3 A B B

?Jﬁﬁo

Notes to the Interim Financial Information (continued)

28. Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant class of contingent
liability and commitment and the corresponding aggregate credit risk weighted amount:

2010 & 2009 =

6 £] 30 ! 12 5] 31 |1

At 30 June At 31 December

2010 2009

i T AT 5L

HK$’000 HK$’000

Direct credit substitutes 12,514 12,718

Transaction-related contingencies 122,722 127,809

Trade-related contingencies 1,040,286 1,347,230
Commitments that are unconditionally cancellable

without prior notice 752,206 732,943

Other commitments with an original maturity of

- up to one year 2,448,304 2,273,539

- over one year 415,708 690,911

4,791,740 5,185,150

Credit risk weighted amount 857,464 1,031,226

The credit risk weighted amount is calculated in accordance with the Banking (Capital)
Rules. The amount is dependent upon the status of the counterparty and the maturity
characteristics of each type of contract.
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29.

30.

YA EE 29. Capital commitments
A 5RO R Y The Group has the following outstanding capital commitments not provided for in this interim
B oy & financial information:
L
2010 & 2009 =
6 £] 30 f! 12 5] 31 f!
At 30 June At 31 December
2010 2009
R W
HK$’000 HK$ 000
SIHER BRY |£I9f~ﬁ§;|ip Authorised and contracted for but not provided for - 3,328
S WA Authorised but not contracted for - -
- 3,328
o AT }H ] The above capital commitments mainly relate to commitments to purchase computer
B4 Fﬁ“ TR it > A equipment and software, and to renovate the Group’s premises.
R ’Fﬁj%f[’gi A g
P o
ARV FT YR 30. Operating lease commitments
(a) feshpet (a) As lessee
(S E ST 6 The Group has commitments to make the following future minimum lease payments
FEE A IRt & under non-cancellable operating leases:

CESS ﬁ%ff F1 ¥
ERAENE Jercb

2010 ¥ 2009 =
6 %] 30 ! 12 £] 31 [
At 30 June At 31 December
2010 2009
R e
HK$’000 HK$'000
4 ByRAgE Land and buildings
- TN E - not later than one year 19,571 16,537
-1 EF ] F= 5 E - later than one year but not later than five
years 23,938 29,283
-5 ¥ g - later than five years 1,307 1,590
44,816 47,410

Certain non-cancellable operating leases included in the tables above were subject to
ERM renegotiation and rent adjustment with reference to market rates prevailing at specified

]ﬁj agreed dates.
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H(I%E)W;WIW? Notes to the Interim Financial Information (continued)
pat

30. EEE F‘J’]—é&f% (G&)  30. Operating lease commitments (continued)

(b) [EfFBLIFE * (b) As lessor
'ﬂﬁgﬁ\p*ﬁzﬁij Fr The Group has contracted with tenants for the following future minimum lease
F1fas I R e receivables under non-cancellable operating leases:

S e R
P LY B Sl 2

2010 ¥ 2009 =
6 %] 30 [! 12 5] 31 !
At 30 June At 31 December
2010 2009
HK$’000 HK$’000
4 PR Land and buildings

- T E - not later than one year 3,806 2,545

-1 EF ] F= 5 - later than one year but not later than five
years 2,460 478
6,266 3,023
b BRI RS gﬁ%-}“‘ The Group leases its investment properties under operating lease arrangements, with
PENRE S G 'FL*?FP H leases typically for a period from one to three years. The terms of the leases generally
P = 3 5 o require the tenants to pay security deposits and provide for periodic rent adjustments
AR - RO according to the prevailing market conditions. None of the leases include contingent

T S M ST rentals.
?IIJ;'/;L{&?IIJF"JF%‘EZ?;’ & o

TJ FE R T\ & }‘ﬁ ﬁ'}‘* JEJ F

% .
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Notes to the Interim Financial Information (continued)

31. Segmental reporting

The Group engages in many businesses in several regions. For segmental reporting
purposes, information is solely provided in respect of business segments. Geographical
segment information is not presented because the Group’s revenues, profits before tax and
assets are mainly derived from Hong Kong.

Information about the three business segments is provided in segmental reporting. They
are Personal Banking, Corporate Banking and Treasury. The classification of the Group’s
operating segments is based on customer segment and product type.

Both Personal Banking and Corporate Banking segments provide general banking
services. Personal Banking mainly serves individual customers while Corporate Banking
mainly deals with non individual customers. The Treasury segment is responsible for
managing the capital, liquidity, and the interest rate and foreign exchange positions of the
Group in addition to proprietary trades. “Others” refers to those items related to the Group
as a whole rather than directly attributable to the other three business segments, including
the Group’s holdings of premises, investment properties and equity investments.

Revenues, expenses, assets and liabilities of any business segment mainly include items
directly attributable to the segment. In relation to occupation of the Group’s premises,
rentals are internally charged on market rates according to the areas occupied. For
management overheads, allocations are made on reasonable bases. Inter-segment

funding is charged according to the internal funds transfer pricing mechanism of the Group.
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31. Segmental reporting (continued)

F B2 2010 F 6 £ 30 |
Half-year ended 30 June 2010

it A SRS FHEE PRV Hey T& i (i R
Personal Corporate Treasury Others Subtotal Eliminations Consolidated
i Fu R i u i Fu i Fu i F i T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
Net interest income/(expenses)
- external 34,825 193,301 123,509 - 351,635 - 351,635
- inter-segment 15,107 (17,440) 2,704 (371) - - -
49,932 175,861 126,213 (371) 351,635 - 351,635
Net fees and commission
income/(expenses) 80,458 45,868 (567) 88 125,847 - 125,847
Net trading gain/(loss)
21,402 169 (44,535) 198 (22,766) - (22,766)
Net gain on financial
instruments designated at fair
value through profit or loss - - 19,530 - 19,530 - 19,530
Other operating income 21 254 - 15,779 16,054 (11,480) 4,574
Net operating income before
impairment allowances 151,813 222152 100,641 15,694 490,300 (11,480) 478,820
Net reversal of impairment
allowances 163 707 - - 870 - 870
Net operating income 151,976 222,859 100,641 15,694 491,170 (11,480) 479,690
Operating expenses (102,289) (32,935) (3,257) (12,674) (151,155) 11,480 (139,675)
Operating profit 49,687 189,924 97,384 3,020 340,015 - 340,015
Net gain from fair value
adjustments on investment
properties - - - 8,260 8,260 - 8,260
Net gain from disposal of
properties, plant and
equipment - - - 14 14 - 14
Profit before taxation 49,687 189,924 97,384 11,294 348,289 - 348,289
At 30 June 2010
Assets
Segment assets 7,130,186 15,501,867 15,725,338 790,458 39,147,849 - 39,147,849
Liabilities
Segment liabilities 27,215,463 6,915,212 454,610 262,870 34,848,155 - 34,848,155
Half-year ended
30 June 2010
Other information
Additions of properties, plant
and equipment - 3,251 - 134 3,385 - 3,385
Depreciation 1,822 1,151 70 4,014 7,057 - 7,057
Amortisation of securities - - 15,333 - 15,333 - 15,333
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31. STEEBE ()

VIR Pl e
/(B

¥ Bl
)

PIACHE) | 2

o SR

g

il

ISR
AR

S

B
R
SN )

P 2 iR
i

WSS

#2009 F 12 £| 31 [!
j?ﬁﬂ?ﬂi

P

SEff

G EREE
2009 & 6 £] 30 F!

H PrEeR

TP e )

e

s

Net interest income/(expenses)
- external

- inter-segment

Net fees and commission
income/(expenses)
Net trading gain/(loss)

Net gain on financial instruments
designated at fair value
through profit or loss

Other operating income

Net operating income before
impairment allowances

Net reversal of impairment
allowances

Net operating income

Operating expenses

Operating profit/(loss)

Net gain from fair value
adjustments on investment
properties

Profit before taxation

At 31 December 2009
Assets
Segment assets

Liabilities
Segment liabilities

Half-year ended

30 June 2009

Other information

Additions of properties, plant
and equipment

Depreciation

Amortisation of securities

31. Segmental reporting (continued)

4 F5EETE 2009 F 6 7] 30
Half-year ended 30 June 2009

Notes to the Interim Financial Information (continued)

fil ~ 54 G s €51 iy 15 lezsi A
Personal Corporate Treasury Others Subtotal Eliminations ~ Consolidated
iﬁ-fﬁilﬂ T z%»?ﬁ“ 7 zﬁJﬁ‘J T zﬁJﬁ‘J T ;%Uf’.fj“—r 7 r%»‘ﬁ“ 7 ;ﬁffﬁ“—f T
HK$000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000 HK$°000
(1,533) 166,320 159,863 - 324,650 - 324,650
59,053 (13,052) (45,413) (588) - - -
57,520 153,268 114,450 (588) 324,650 - 324,650
84,159 34,052 (995) - 117,216 - 117,216
13,208 4,430 (356) (27) 17,255 - 17,255

- - 2,987 - 2,987 - 2,987

56 251 - 15,700 16,007 (11,401) 4,606
154,943 192,001 116,086 15,085 478,115 (11,401) 466,714
3,081 10,317 - - 13,398 - 13,398
158,024 202,318 116,086 15,085 491,513 (11,401) 480,112
(114,364) (30,673) (3,077) (17,471) (165,585) 11,401 (154,184)
43,660 171,645 113,009 (2,386) 325,928 - 325,928

- - - 8,100 8,100 - 8,100

43,660 171,645 113,009 5,714 334,028 - 334,028
7,014,291 13,913,780 18,255,910 760,888 39,944,869 - 39,944,869
28,711,597 6,329,210 518,806 295,131 35,854,744 - 35,854,744
- - - 512 512 - 512

3,018 588 75 3,354 7,035 - 7,035

- - 27,159 - 27,159 - 27,159
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Notes to the Interim Financial Information (continued)

32. Significant related party transactions

Related parties are those parties that have the ability to control the other party or exercise
significant influence over the other party in making financial or operating decisions. Parties
are also considered to be related if they are subject to common control. Related parties may
be individual or other entities.

The Group is subject to the control of the State Council of the PRC Government through
China Investment Corporation (“CIC”"), its wholly-owned subsidiary Central Huijin
Investment Ltd. (“Central Huijin”), and BOC in which Central Huijin has controlling equity
interests.

(a) Transactions with the parent companies and the other companies
controlled by the parent companies

(i) General information of the parent companies
Central Huijin is the controlling entity of BOC, and it is a wholly-owned subsidiary

of CIC which is a wholly state-owned company engaging in foreign currency
investment and management.

Central Huijin has controlling equity interests in certain other entities in the PRC.

The Group enters into banking transactions with these companies in the normal
course of business. These include loans, investment securities and money market
transactions.

The Group’s immediate holding company is BOCHK, which is in turn controlled by
BOC.
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E N "E %ﬁ;ﬁj 4% 32. Significant related party transactions (continued)
b (G

'vmll-l

(a) | THRY T (a) Transactions with the parent companies and the other companies

ﬁ_ﬁ. |/ Hpn — )5 controlled by the parent companies (continued)

?IWH(@)

(ii) ":Ef:‘i"ft]‘féﬁﬁBiﬁl {9 (ii) Transactions with government authorities, agencies, affiliates and other state
Wﬂﬁﬁjﬂ?f%ﬁﬁi% controlled entities
17
FliE A S I The Group is subject to the control of the State Council of the PRC Government
5"575%%;&1%&]}“#“@ through CIC and Central Huijin, which also directly and indirectly controls a
£ S & BV gL significant number of entities through its government authorities, agencies,
ﬁiu DNOIRIE Sl affiliates and other state controlled entities. The Group enters into banking
f[l{a;l[@‘alﬁ‘ﬁfﬂ;%wiﬁﬁg} transactions with government authorities, agencies and affiliates and other state
P ESIE ~ RS controlled entities in the normal course of business and commercial terms.
IR 0
ot }%jﬂtﬁfuii‘l H
PO o 4 G
R T
Rl BRI

f B
N
GRSl NES 7 E $572

RS2
fﬁﬁfi b ?ﬁ 1N These transactions may include, but are not limited to, the following:
15| Fﬁ i
- ['ﬁ v~ L e - lending, provision of credits and guarantees, and deposit taking;
b}%ﬁdﬁlggﬁ
B [ﬁjéﬁi NA=274 - inter-bank balance taking and placing;
ot
B B*::IF - sales, purchase, underwriting and redemption of bonds issued by other
2 g [pt i E P’J state-controlled entities;
CRIRE
T
- A I e s R - rendering of foreign exchange, remittance and investment related services;
T‘E’%Jwgﬂﬁﬁf ;
- ['ﬁ B €5 - provision of fiduciary activities; and
W
- Dﬁl’ﬁ T 1! 351 - purchase of utilities, transport, telecommunication and postage services.

bﬁ]’gqufjjjj o

|:;
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L 2RIDVE %ﬁ;ﬁ’_ 4 % 32. Significant related party transactions (continued)
Bb (R
(b) =3 P | RE - (b) Summary of transactions entered into during the ordinary course of
I—Ej# FREES business with other related parties
N FJ;}TE]EI
= B RV P Rl The aggregate income and expenses arising from related party transactions with other
MRSV R S A related parties of the Group are summarised as follows:
b phEE DV AE T R
d,yv,}rg].rglfjp 1N
SE-g S g = ?’?ET
2010 6 5|30 F! 2009 F 6 *| 3
Half-year ended Half-year ended
30 June 2010 30 June 2009
Fu BT
HK$°000 HK$'000
[eigAEE Income statement items:
FIIRLE Interest expense (2,128) (4,847)
SR S RS Administrative services fees paid/ payable
(e (4,458) (4,489)
2010 & 6 £[ 30 F! 2009 &+ 12 £] 31 [!
At 30 June At 31 December
2010 2009
Fu HRET
HK$’000 HK$’000
VY AR Balance sheet items:
Eaat Deposits from customers (987,884) (1,724,015)
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Notes to the Interim Financial Information (continued)

32. Significant related party transactions (continued)

(c) Key management personnel

Key management are those persons having authority and responsibility for planning,
directing and controlling the activities of the Group, directly or indirectly, including
directors and senior management. The Group accepts deposits from and grants loans
and credit facilities to key management personnel in the ordinary course of business.
During both the current and prior periods, no material transaction was conducted with
key management personnel of the Bank, its holding companies and parties related to

them.

The key management compensation for the six months ended 30 June 2010 and 2009

is detailed as follows:

Salaries and other short-term employee benefits
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2010 2009

AT W
HK$°000 HK$'000

3,650 2,835




& A Ay
Chiyu Banking @eorporation Ltd.

SHEBRMER A member of BOCHK Group

Fl('%]?)lﬁﬁﬁf*."'—‘[ﬁﬁﬁéf Notes to the Interim Financial Information (continued)
]

33. E,'.Tfﬁ"@? 15 33. Currency concentrations
AT L R T R The following is a summary of the major foreign currency exposures arising from trading,
b~ ZEFIVET ELB;“@%%@ non-trading and structural positions.
EAUE ERER I
g AET o

2010 .F 6 £ 30 !
At 30 June 2010
Equivalent in thousand of HK$
5 FUEN EiRe W FP R FApE B et

New

US Japanese Australian Zealand
Dollars Yen Euro Dollars Dollars Renminbi Others Total
FlETET R Spot assets 14,099,247 49,991 311,766 1,574,967 646,633 3,041,427 392,790 20,116,821
FLET ;"Jﬁpﬁ Spot liabilities (6,945,688)  (46,927) (399,221) (1,549,940) (721,848) (3,037,050) (549,199) (13,249,873)
T Forward purchases 2,627,514 456,520 137,504 45,470 83,590 1,013,207 410,002 4,773,807
Sae Forward sales (9,546,911)  (460,374)  (49,489)  (46,440) (5,569) (1,006,883) (252,528) (11,368,194)

=/ (q) #sgE Net long/(short)

position 234,162 (790) 560 24,057 2,806 10,701 1,065 272,561
%ﬁﬁﬂ%?ﬂ}ﬁ Net structural position - - - - - 428,696 - 428,696

2009 =+ 12 5| 31 [!

At 31 December 2009

?%FJ’[’.T" T ET
Equivalent in thousand of HK$

ECAE R g W FE *?dff.]f H ﬁé“fmf T

New

us Swiss Pound Australian Zealand
Dollars Francs  Sterling Dollars  Dollars Renminbi Others Total
Y Spot assets 11,004,206 22,005 328319 1231432 716,007 2,471,219 1,504,284 17,277,472
HEFf Spot liabilities (7,693,866)  (2,602) (308,356) (1,177,372) (712,876) (2,447,609) (584,915)(12,927,596)
Y Forward purchases 3,897,149 106,812 10,261 8,023 1,973 485882 780,652 5,290,752
R Forward sales (6,774,645) (125,015)  (58,126)  (57,980) (2,720)  (484,160) (1,697,760) (9,200,406)

=/ ) s Net long/(short)

position 432,844 1,200 (27,902) 4,103 2,384 25,332 2,261 440,222
%ﬁ%ﬁﬁﬁ#?%’j Net structural position - - - - - 360,314 - 360314
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Notes to the Interim Financial Information (continued)

34. Cross-border claims

The information on cross-border claims discloses exposures to foreign counterparties on

which the ultimate risk lies, and is derived according to the location of the counterparties after

taking into account any transfer of risk. In general, such transfer of risk takes place if the
claims are guaranteed by a party in a country, which is different from that of the counterparty,
or if the claims are on an overseas branch of a bank whose head office is located in another
country. Only regions constituting 10% or more of the aggregate cross-border claims are
analysed by geographical areas and disclosed as follows:

At 30 June 2010
Asia, other than
Hong Kong

- Mainland China
- Others

Western Europe

Total

#us el ] s Rt
Public sector
Banks entities Others Total
T P PRI R T
HK$’000 HK$’000 HK$’000 HK$’000
8,283,000 397,000 3,516,000 12,196,000
2,461,000 - 547,000 3,008,000
10,744,000 397,000 4,063,000 15,204,000
2,438,000 - 26,000 2,464,000
13,182,000 397,000 4,089,000 17,668,000
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34. BBIHAE ()

34. Cross-border claims (continued)

gL 2 HESE fy AT
Public sector
Banks entities Others Total
Wi WEET R TR AT
HK$’000 HK$'000 HK$’000 HK$’000
#2009 F 12 5] 31 | At 31 December 2009
B Eﬂ?ﬁ?ﬁiﬁ Asia, other than
Hong Kong
- Pl B - Mainland China 6,772,000 307,000 2,110,000 9,189,000
- Hiy - Others 2,730,000 471,000 306,000 3,507,000
9,502,000 778,000 2,416,000 12,696,000
[l Western Europe 6,376,000 - 135,000 6,511,000
T Total 15,878,000 778,000 2,551,000 19,207,000
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35. Non-bank Mainland China exposures

Notes to the Interim Financial Information (continued)

Non-bank counterparties are identified in accordance with the definitions set out in the
prudential return “Quarterly Analysis of Loans and Advances and Provisions” issued by the
HKMA. Exposures in Mainland China arising from non-bank counterparties are

summarised as follows:

Mainland China entities

Companies and individuals
outside Mainland China where
the credit is granted for use in
Mainland China

Other non-bank Mainland China
exposures

Mainland China entities

Companies and individuals
outside Mainland China where
the credit is granted for use in
Mainland China

Other non-bank Mainland China
exposures

95

2010 & 6 £] 30 [!
At 30 June 2010

WY fiffi G

?‘[’JF‘" EX¥) 3= MBI fy
R RIGEE  WRIEEE VR
Individually
On-balance Off-balance assessed
sheet sheet Total impairment
exposure exposure exposure allowances
P 7 P 7 WA 7 HAET S
H}&’OOO HF&’OOO HIL%’OOO HIL%’OOO
3,927,396 566,292 4,493,688 -
2,224,202 799,959 3,024,161 7,025
661,970 16,284 678,254 -
6,813,568 1,382,535 8,196,103 7,025
2009 F 12 ¥| 31 [!
At 31 December 2009

ok I ek i
Ex I ESVI TR Mt =" £y
MIGESE IR RRIREE DR
Individually
On-balance Off-balance assessed
sheet sheet Total impairment
exposure exposure exposure allowances
?%Fff?u' 7 ?ﬁiﬁﬁ" T ﬁpfr,&‘»f T ?ﬁff’vw T
HK$’'000 HK$'000 HK$'000 HK$'000
4,023,693 788,694 4,812,387 -
2,186,050 913,418 3,099,468 6,269
462,949 38,310 501,259 -
6,672,692 1,740,422 8,413,114 6,269
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'v‘T £ ‘TY'*E'[J?JI 36. Compliance with HKAS 34
34

#2010 & -4 = Hiuph The interim report for the first half of 2010 complies with HKAS 34 “Interim Financial
W %J ggr'l ﬁ & FK' H f" =t Reporting” issued by the HKICPA.
H] ffl’,;fglﬁj I/ﬁrﬁﬁpﬁﬂ{-

UEIT 34 5 TR

&) Lk
37. FEERE! 37. Statutory accounts
= Ilﬂfﬁi}i”f ’F’, el £ The information in this interim report is unaudited and does not constitute statutory
%“ KA g};{m[ B ﬁf]'?*ﬂ,id& accounts. The statutory accounts for the year ended 31 December 2009 have been
BRE! - #Z 2009 &F 12 f]| delivered to the Registrar of Companies and the HKMA. The auditors expressed an
31 LILF V 1i EPRE =2 unqualified opinion on those statutory accounts in their report dated 10 March 2010.

P FUREPIE R £ - ik
LHRFIFEFT 2010 £ 3 ]
10 Praget s i EpLpy
FR T -

96



4 & a4y

SHEBRMER A member of BOCHK Group

FI R 57 R P B |
PFRYASE I REE ig
(E?F‘,?%FFE*EFJWj e LY R

el

RAYRRITC) ™ PR T )= B
FET 11 = 96 EIEI‘JHLEEJE[—J-;%—Q.*[ , L,_HHI
RS R] B g & S LS U RICT gL
) wHE FKME TElg R ) B0
Fe FE AL R AR

it Sﬂ'ﬁ* it £ S ﬁn&fﬁ;ﬁvﬁ:
g~ 2 Pulsmh o MaRAphA A
EhElR S IR E"‘A“{“rfﬁ@%ﬁlﬁ lgj
BITE:tEJZi@ F &L= T 5; F'F'EPJT[‘LEI%“\
I3 34 T IOV, A /I
S| RSP - 35 T i
I B ﬁﬁ~ﬁﬂfﬁﬁ#ﬂ¢ﬂn
—Fu s o EEJN 7 R |E| Fgg?g

F ‘/ It JEI [ 1 o ,\;ﬂaﬁj

*Wi% wmﬁmnﬁﬁw*ﬂgf

FK/'?’—:‘T”E’;TI* i -

HBHER

REYERIEY 2410 SE RS ﬁ/éeﬂrﬁ
i I 'T?%?Hféﬂ B 2E5 KB - é%ﬂf[
JARASFE R S A = [ R ST
a, Y~ ERRT ,q;} bV‘EF' N)PT[%;I“FI l“’
R BEHAE T o 3K BEpY ] é‘wwﬂiﬁﬁ%&ﬂ%ﬁﬁ
EHE ﬂﬁﬁﬁﬁiﬁﬁ@'ﬁ ﬁﬂf kAl
B RS DR A8 v SR A I TR e s RL
FE RN E R o [ I‘le'EJT e e L
il o

=5 [P A FUIT
gffﬁf HfMFﬂl

s
A MR 25 M A 2 12

*lJ«HFEﬁE' ISR o Hﬂ&pl%
| T‘ij%% K““H‘*E‘IJ@TM?’#H A5y
fi-

B ’d)vrﬁ'g%ﬁmn
%iﬁﬁﬁ

Fﬁ?ﬁ?ZOlOE‘ 8 5] 17 F!

Chiyu Banking @eorporation Ltd.

Independent Review Report

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

CHIYU BANKING CORPORATION LIMITED

(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 11 to 96, which comprises the condensed consolidated
balance sheet of Chiyu Banking Corporation Limited (the “Bank”)
and its subsidiaries (together, the “Group”) as at 30 June 2010 and
the related condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows for the
six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The directors of
the Bank are responsible for the preparation and presentation of
this interim financial information in accordance with Hong Kong
Accounting Standard 34 ‘“Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not

prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 17 August 2010
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H FERR Additional Information
. LS VRS f' 1. Subsidiaries of the Bank
= RIbf R ﬁjﬁ«“’j”f/[l’ N The particulars of our subsidiaries are as follows:
[ H%Pﬂiﬁﬁﬁ © L = g ERME i1
Place of  Particulars of issued Interest
Name incorporation share capital held Principal activities
SA RS (PR ) T i 1,000 "= B 100% REE TR Bz
100 o
Chiyu Banking Corporation Hong Kong 1,000 shares 100% Nominee service and
(Nominees) Limited of HK$100 each investment holding
PHERIR L i f 2,800 B 100% BTN B B R
1,000 #HF~
Seng Sun Development Hong Kong 2,800 shares 100% Investment holding and
Company Limited of HK$1,000 each leasing of properties to group
companies
Pacific Trend Profits BRELE BE 1 BRI 1 SR 100% v
Corporation
The British 1 share 100% Investment holding
Virgin Islands of US$1 each
DINEE L fJ : 2 el 1 A *100% Eibara S 2/
Glory Cardinal Limited Hong I{ong 2 shares *100% Investment holding
of HK$1 each
FLE L i 2 R Rl 1 *100% He e
Gllster Company Limited Hong lfong 2 shares *100% Investment holding
of HK$1 each
RIS L fil 2 AR Rl 1 *100% e
Grace Charter Limited Hong Igong 2 shares *100% Investment holding
of HK$1 each
A LS IR * Shares held indirectly by the Bank
f Iit: Remarks:
P A PSR I Hfﬁ*ﬁr R All the subsidiaries listed in the above table are not included in the combined
Tk :1L ﬁux grr]e;q\ﬂ; m_};g@i *F LR basis for regulatory purposes in respect of capital adequacy. The Bank’s

Hong Kong Offices and overseas branches specified by the HKMA form the
combined basis for its regulatory purposes in accordance with the Banking
(Capital) Rules. For accounting purposes, subsidiaries are consolidated in

—F’Kﬁﬁﬁ@ﬁ_b? Y& 9t 55 W‘Hﬁ v [U%;?:;T‘l%{
CEUTH (Y YRR 258 1 gl

ﬂf%iw o FIT%T' Pl {?‘lﬂ“ﬁp”"'j accordance with the accounting standards issued by the HKICPA pursuant to
i ff{“’r{‘* I”/JH'{% S section 18A of the Professional Accountant Ordinance.
BRI Tt ISAF’?JJWHJ

2. "—'fEﬁb(EwLﬁ%f (##) 2. Compliance with the Banking (Disclosure) Rules
HH

FF TR - Hi]“ The unaudited interim report complies with the requirements set out in the Banking
LR ER]) <<ﬁ¢,ﬁ§ (Disclosure) Rules.
() PR VRt -
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Branch Network
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BRANCH (Br.) ADDRESS

FRA

HONG KONG ISLAND

FITGh 55 =
Central Br.

J=F )5y

North Point Br.

SN
Wanchai Br.

U

Sheung Wan Br.

Hh G55 =

Western Br.

BIEapp =
Quarry Bay Br.

R

Aberdeen Br.

AR 78 b
78, Des Voeux Road Central, Hong Kong

TSR 390-394 B
390-394, King's Road, North Point, Hong Kong

MM I 325
325, Hennessy Road, Wanchai, Hong Kong

FVREE S 315 % 319 SR 3 B

Shop 3, G/F, Lee Fung Building, 315-349 Queen’s Road Central, Hong Kong

Fﬁiﬁél ’F’H\fﬁﬁl 443 5
443, Queen's Road West, Hong Kong

ﬁ?ﬁﬁﬂﬁdﬁ]ﬁéliﬁ 967-967A 5
967-967A, King's Road, Quarry Bay, Hong Kong

ﬁ?ﬁﬁ?ﬁﬁiiﬁ 138-140 Py
G/F, 138-140, Aberdeen Main Road, Aberdeen, Hong Kong

99

i

TELEPHONE

2843 0187

2570 6381

2572 2823

2544 1678

2548 2298

2811 3131

2553 0603
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BRANCH (Br.)

Pag-
ADDRESS

_’ L
KOWLOON

PR P
Hung Hom Br.

@'fﬁ Pl

Kwun Tong Br.

VeIt )
Sham Shui Po Br.

%g?ﬁ']ﬁhjﬁ =
San Po Kong Br.

iEI’ﬁTP’b’} =
Yau Ma Tei Br.

TR =
Castle Peak Road
Br.

T

Kowloon Bay Br.

RS L

Tokwawan Br.

eI

Tsz Wan Shan Br.

oS RS 2 23-25 B

23-25, Gillies Avenue, Hung Hom, Kowloon

il h%@iﬁé'tgﬁfr’@“ #42-44 5
42-44, Mut Wah Street, Kwun Tong, Kowloon

RS A F 3 235-237 B
235-237, Laichikok Road, Kowloon

o B U 76163 B
61-63, Hong Keung Street, San Po Kong, Kowloon

il “ﬁ@iﬂlﬁ'ﬁ"ﬂj‘i@ #117-119 5%
117-119, Shanghai Street, Yaumatei, Kowloon

qj u%}iﬁ [ i 226-228 5
G/F, 226-228 Castle Peak Road, Kowloon

TR R 10 9
G/F, Shop 10, Kai Lok House, Kai Yip Estate, Kowloon Bay, Kowloon

Juedet R 78 BT 1113 BR
G/F, Shop 11-13, 78 Tokwawan Road, Kowloon

JuiERe S| 23 WA (10 7 46 T03A B

Shop 703A, 7/F., Tsz Wan Shan Shopping Centre, 23 Yuk Wah ST.,
Tsz Wan Shan, Kowloon
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TELEPHONE

2362 0051

2343 4174

2789 8668

2328 5691

2332 2533

2720 5187

2796 8968

27656118

2322 3313
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il
NEW TERRITORIES

R P
Tuen Mun Yau Oi
Estate Br.

B3 eI
Kwai Hing Estate Br.

AT
Tai Po Tai Wo Estate
Br.

B TSl 55 =
Belvedere Garden Br.

2 e

Tsuen Wan Br.

VP R 53
Shatin Sui Wo Court
Br.

Rt

11153

Ma On Shan Br.

53

Sheung Tak Estate Br.

FlB[ [

By e
i Fi FF'
ADDRESS TELEPHONE
PR TR ™ 103-104 B

Shop 103-104, G/F Restaurant Block Yau Oi Estate Tuen Mun, N. T. 2452 3666
FridZp e o U 2™ 1 5

Shop 1, G/F, Hing Yat House, Kwai Hing Estate, Kwai Chung, N.T. 2487 3332
%F#*iﬁ“j#ﬂmw‘ﬁl@%* 112-114 5

Shop 112-114, G/F., On Wo House, Tai Wo Estate, Tai Po, N. T. 2656 3386

i 2 TS LRI 5 B

Shop 5A, G/F., Belvedere Square, Tsuen Wan, N.T 2411 6789

SR 12 398 BRI EIOSTER T A6 17 1D i)

Shop 1 and 1D, Level 2, Discovery Park Commercial Centre, 2413 8111
Tsuen Wan, N.T.

FERILE IR Sy T A

Shop F7, Commercial Centre, Sui Wo Court, Shatin, N.T. 2601 5888

TG P AT F ek [ 8 313 )
Shop 313, Level 3, Ma On Shan Plaza Bayshore Tower, Ma On Shan, N.T. 2640 0733

%F#}{ﬁ’ IR by BT il R B 238 BRE
Shop 238, Sheung Tak Shopping Centre, Sheung Tak Est.,
Tseung Kwan O, N.T.

2178 2278

THE MAINLAND OF CHINA

iR

Xiamen Br.

FIIEES Y
Xiamen Jimei Sub-Br.

81157
Fuzhou Br.

P m'ﬁg% 7% 861 S M) 111-113 {5
Unit 111-113, 1/F, 861 Xiahe Road, Xiamen, Fujian Province, China (86-592) 585

7690

VBRI 6 0 5 YF1s 88 B
No0.88 Jiyuan Road Jimei Xiamen, China (86-592) 619

3300

R

FHBSIRE ] = 210 SRR A
1/F Internatlonal Bldg., 210 Wusi Road, Fuzhou, Fujian Province, China  (86-591) 8781

0078
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