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PS5 Financial Highlight

EE S T Z EEpE
2012 % 6 )30 F! 2011 6 F| 30 f! 2011 12 ¥[ 31 f!
Half-year ended Half-year ended Year ended
30 June 2012 30 June 2011 31 December 2011
P For the period/ year ﬁﬁ;; ﬁﬁf&;gg ﬁfp;;

HEVIR S SRS Net operating income before impairment
allowances 637,439 643,681 1,250,602
AEEREF Operating profit 483,203 702,499 1,131,501
AR Profit before taxation 560,884 721,607 1,165,929
W) = REH] Profit for the period/ year 470,163 602,439 927,027
HEPES At period/ year end ﬁﬁ;; ﬁﬁ'ﬁ;gg ?ﬁflzp;g:)
Pk I Capital and reserves 5,644,331 5,338,916 5,302,656
SUHE = R L A Issued and fully paid share capital 300,000 300,000 300,000
eV A Total assets 43,223,595 44,309,977 44,112,208
HEsEsk Financial ratios % % %
LA A [ ! Return on average capital and reserves * 17.23 24.13 19.38
T [ Return on average total assets 2 2.16 2.85 2.28
R S P 8 Cost to income ratio 3 24.27 23.52 26.43
£y P Loan to deposit ratio * 62.62 63.77 63.63
T SE Y& P ® Average liquidity ratio ° 45.74 41.19 42.14
TYh S pLbesk © Capital adequacy ratio © 22.55 19.62 19.36

P | G

R L ?p%ifﬁj[plﬁﬁﬁ = Profit for the period/ year
Return on average capital and reserves HEA A1 g’ﬁ VI FI ) A EREEAYT
Average of the beginning and ending balance of capital and reserves
AP 5 REF]
ISR = Profit for the period/ year
Return on average total assets Y AREE L 1 R 3 R iy
Average of the beginning and ending balance of total assets
. ﬁ%{%ﬂ‘ﬁ‘}?{: ESpa L‘“‘:*Eﬁ , UIE&UBQ’J’LI’YQII'%FT—"-'M 3. Cost to income ratio has been calculated after excluding the effect of Lehman
r”ﬁlrg[g@ FI L IRy . Brothers related products expenses recovery.
 ETT PR T M R G VRO E BT o ETRL 4. Loan to deposit ratio is calculated as at period/ year end. Loan represents gross
B ETE A . advances to customers.
SN A SUSHE St Vahd | S ea ’f‘J N 5. Average liquidity ratio is calculated as the simple average of each calendar
W 15 | 5 sk [ T month’s average liquidity ratio of local offices of Chiyu Banking Corporation Limited
T ET - for the period/ year.

BY A S LT SBUBCCELSH (Y A )PI) 6. Capital adequacy ratio (“CAR”) is computed on the combined basis that
}%ﬂﬁp@ﬂ[ﬁﬁn}(“ F'"E ")g"jtﬁf;‘g‘f%}-’t%;r]% comprises the pc_)smor_]s_of Iocal_qfflces and overseas branches of Chlyu
. { & (LS BT 5L 1 o Btk g o 9 I%anklng"Corpo_ratlon Limited specified by thg Hong Kong Mo_netary Autho_rlty
53 /5 P R P # E e ﬂ]iﬁ@— (HKI_\/IA) for its regulatory purposes and in _accordance_ with the B_ank_lng
e i e 'Ti LN (Capital) Rules. The bases of regulatory capital calculation for credit risk,
i S [ BT BT e market risk and operational risk are described in Note 3.4 to the Interim
T PV = VR R T‘IJjt 3 4t “}Fl Financial Information in this Interim Report. As a result of the change in the

& IFA}?“ B Jﬁl{‘é £ Frdsig o AT Y bases used, the capital ratios shown above are not directly comparable.

7k %akwisfém[}%ﬁ .
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Management’s Discussion and Analysis

Business Review

During the first half of 2012, the European debt crisis and the lingering
weakness of external environment continued to have negative impact on the
stability of the global economies. The local economy has been constrained
from these severe challenges. In spite of this, with the strong support from the
Mainland, where the economy continued to grow in this turbulent period, Hong
Kong economy has sustained a stable development.

In the first half of the year, the banking sector in Hong Kong has also
experienced a highly volatile operating environment. In view of the increasing
uncertainty in financial markets, the management has continued to take
proactive yet prudent business strategies in order to maintain the Group’s
momentum of growth and high quality customer services. For the Corporate
Banking business, we have upgraded our deposits, loans and cross-border
services, especially in broadening our service platform for RMB loan products.
Moreover, we have also enhanced our services for SMEs by offering total
solutions and participating actively in the “SME Financing Guarantee Scheme”
launched by the Hong Kong Mortgage Corporation Limited. In the Personal
Banking business sector, we have enhanced our wealth management products
and services in order to better meet the different needs of our personal
customers in this low interest rate environment. To cope with the increasing
business risk, the Group has stepped up to enhance the efficiency of its
internal control mechanisms and risk management measures in order to
maintain a steady growth.

Financial Review

For the first half of 2012, the Group recorded a profit attributable to
shareholders of HK$470,163,000, decreased by 21.96% from last year. It was
mainly because of the recovery of Lehman Brothers related products expenses
inflated last year’s profit. The return on average shareholders’ funds and the
return on average total assets were 17.23% and 2.16% respectively. Excluding
the effect of Lehman Brothers related products expenses recovery, profit
attributable to shareholders was increased by 11.32%.

Compared with the first half of 2012, net interest income was HK$477,291,000,
increased by 10.76%. Net interest margin was 2.22% or 15 basis points higher
than the same period of last year. Net fees and commission income were
HK$126,277,000, decreased by 12.33%. Excluding the effect of Lehman
Brothers related products expenses recovery in last year, operating expenses
increased by 2.17% to HK$154,688,000, while the cost to income ratio
increased by 0.75% to 24.27%.

The Group continues to apply vigilant credit risk management, maintaining the
classified loans ratio at a relatively low level of 0.05%. For the first half of 2012,
net reversal of loan impairment allowances was HK$493,000, as compared
with net charge of loan impairment allowances of HK$5,490,000 as of the
same period last year.

As of 30 June, 2012, the total consolidated assets of the group decreased by
2.01% to HK$43,223,595,000 compared with the end of 2011. Loans and
advances to customers dropped by 2.46% to HK$22,364,680,000. Customer
deposits decreased by 0.88% to HK$35,713,552,000.
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Management’s Discussion and Analysis (continued)

Prospect

Looking forward to the second half of 2012, the global economic would remain
highly uncertain. The outlook of the Hong Kong banking sector is expected to
consist of a combination of challenges and opportunities. Despite the possible
headwinds ahead, the Group will strive to maintain a prudent but growth
strategy in conjunction with sound corporate governance and risk
management. The Group will maintain a balance between risk control and
business growth and development. In terms of business development, the
Group aims at providing flexible, convenient and personalised banking
services. Therefore, we will continue to enhance the professionalism of our
service teams as well as our products and services in response to market
development and customer needs.

In addition, as part of our growth strategy, we will establish a new Mainland
sub-branch in Xiamen Guanyinshan district in October 2012, which will further
enhance our service platform for cross-border banking services in the area. To
cope with the demand of cross-border services, we will enrich our products
and services and strengthen the collaboration between our Hong Kong and
Mainland customer relationship teams. We will continuously upgrade our
service model for cross-border financing and wealth management services to
better serve our corporate and personal customers.
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Chiyu Banking Corperation Ltd.

Management’s Discussion and Analysis (continued)

Risk Management

Overview

The Group believes that sound risk management is a key success factor for
any organisation. In its daily operation, the Group attaches a high degree of
importance to risk management and emphasises that a balance must be struck
between risk control and business growth and development. The principal
types of risk inherent in the Group’s businesses are reputation risk, legal and
compliance risk, strategic risk, credit risk, market risk, interest rate risk, liquidity
risk and operational risk. The Group’s risk management objective is to
enhance shareholder value by maintaining risk exposures within acceptable
limits.

Risk Management Governance Structure

The Group’s risk management governance structure is designed to cover the
whole process of all businesses and ensure various risks are properly
managed and controlled in the course of conducting business. The Group has
a sound risk management organisational structure as well as comprehensive
policies and procedures to identify, measure, monitor and control various risks
that may arise for the organisation. These risk management policies and
procedures are regularly reviewed and modified to reflect changes in markets
and business strategies. Various groups of risk takers assume their respective
responsibilities for risk management.

The Board of Directors, representing the interests of shareholders, is the
highest decision making authority of the Group and has the ultimate
responsibility for risk management. The Board, with the assistance of its
committees, has the primary responsibility for the determination of risk
management strategies and for ensuring that the Group has an effective risk
management system to implement these risk management strategies. Risk
Management Committee (“RC”), a standing committee established by the
Board of Directors, is responsible for overseeing the Group’s various types of
risks, reviewing and approving high level risk related policies and overseeing
their implementation, reviewing significant or high risk exposures or
transactions and exercising its power of veto if it believes that the transaction
shall not proceed. Audit Committee (“AC”) assists the Board in fulfilling its role
on overseeing internal control system.

The Chief Executive (“CE”) is responsible for managing the Group’s various
types of risks, approving detailed risk management policies, and approving
material risk exposures or transactions within his authority delegated by the
Board of Directors. The Head of Strategic Planning and Control Department
(“SCD”) assists the CE in fulfilling his responsibilities for the day-to-day
management of risks. The head of SCD is responsible for initiating new risk
management strategies, projects and measures that will enable the Group to
better monitor and manage new risk issues or areas that may arise from time
to time from new businesses, products and changes in the operating
environment. He may also take appropriate initiatives in response to regulatory
changes. The head of SCD is also responsible for reviewing material risk
exposures or transactions within his delegated authority and exercising his
power of veto if he believes that any transaction should not proceed.
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Management’s Discussion and Analysis (continued)

Risk Management

Risk Management Governance Structure (continued)

Various units of the Group have their respective risk management
responsibilities. Business units act as the first line of defence while risk
management units, which are independent from the business units, are
responsible for the day-to-day management of different kinds of risks. Risk
management units have the primary responsibilities for drafting, reviewing and
updating various risk management policies and procedures.

The Group has put in place appropriate internal control systems, including
establishment of an organisation structure that sets adequately clear lines of
authority and responsibility for monitoring compliance with policies, procedures
and limits. Proper reporting lines also provide sufficient independence of the
control functions from the business areas, as well as adequate segregation of
duties throughout the organisation which helps to promote an appropriate
internal control environment.

Credit Risk Management

Credit risk is the risk that a customer or counterparty will be unable to or
unwilling to meet a commitment it has entered into. It arises principally from
lending, trade finance and treasury businesses, and covers inter-bank
transactions, foreign exchange and derivative transactions as well as
investments in bonds and securities. Risk and Credit Management Division
(“CMD”) provides centralised management of credit risk within the Group.
Different credit approval and control procedures are adopted according to the
level of risk associated with the customer, counterparty or transaction.
Corporate and financial institution credit applications are independently
reviewed and objectively assessed by risk management units. Obligor ratings
and facility grades are assigned to these portfolios. Retail internal rating
systems are deployed in risk assessment of retail credit transactions, including
small business retail exposures, residential mortgage loans, personal loans
and credit cards. Obligor ratings as well as loss estimates (if applicable) are
used to support credit approval.

The Group identifies credit concentration risk by industry, geography, customer
and counterparty risk. The Group monitors changes to counterparties credit
risk, quality of the credit portfolio and risk concentrations, and reports regularly
to the Group’s management

The Group uses loan grades, obligor ratings and loss estimates (if applicable)
to support credit monitoring, analysis and reporting. For corporate and financial
institution, more frequent rating review and closer monitoring are required for
riskier customers. For retail exposures, monthly updated ratings and loss
estimates are used for credit monitoring on a portfolio basis. More
comprehensive review is required for obligors being identified under high-risk
pools. The Group has established a master scale for internal credit rating
purpose, which is in compliance with the Banking (Capital) Rules on rating
structure. In addition to obligor ratings, the Group adopts a facility rating
system to assess the risk in the facility structure during credit approval. This
two-dimensional rating approach to evaluate credit risk is complied with the
HKMA's requirement on IRB.
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Chiyu Banking Corperation Ltd.

Management’s Discussion and Analysis (continued)
Risk Management (continued)

Credit Risk Management (continued)

In 2012, the Group continues to adopt loan grading criteria which divide credit
assets into 5 categories with reference to HKMA's guidelines. CMD provides
regular credit management information reports and ad hoc reports to members
of Executive Committee (“EC”), RC, AC and Board of Directors.

Interest Rate Risk Management

Interest rate risk means the risks to a bank’s earnings and economic value
arising from adverse movements in interest rate and term structures of the
bank’s asset and liability positions. The Group’s interest rate risk exposures
are mainly structural. The major types of interest rate risk from structural
positions are:

- Repricing risk — mismatches in the maturity or repricing periods of assets
and liabilities that may affect net interest income;

- Basis risk — different pricing basis for different transactions so that the
yield on assets and cost of liabilities may change by different amounts
within the same repricing period;

- Yield curve risk — non-parallel shifts in the yield curve that may have an
adverse impact on net interest income or economic value;

- Option risk — exercise of the options embedded in assets, liabilities or
off-balance sheet items that can cause a change in the cash flows of
assets and liabilities.

The Group set out interest rate risk indicators and limits to identify, measure,
monitor and control interest rate risk. The indicators and limits include, but are
not limited to, re-pricing gap limits, basis risk, net interest income sensitivity
ratio, economic value sensitivity ratio (including sub-limit for AFS securities),
etc. The indicators and limits are classified into two levels, which are approved
by the RC and ALCO respectively. Risk-taking business units are required to
conduct their business within the boundary of the interest rate risk limits.
Before launching a new product or business in the banking book, relevant
departments are required to go through a risk assessment process, which
includes assessment of underlying interest rate risk and consideration of the
adequacy of current risk monitoring mechanism. Any material impact on
interest rate risk noted during the risk assessment process will be reported to
the Head of SCD and submitted to the RC for approval.
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Chiyu Banking Corperation Ltd.

Management’s Discussion and Analysis (continued)
Risk Management (continued)

Interest Rate Risk Management (continued)

Net interest income sensitivity ratio (NIl) and economic value sensitivity ratio
(EV) assess the impact of interest rate movement on the Group’s net interest
income and capital base. They are the Group’s key interest rate risk indicators.
The former assesses the impact of interest rate movement on net interest
income as a percentage to budgeted net interest income for the year. The latter
assesses the impact of interest rate movement on economic value (i.e. the
present value of cash-flows of assets, liabilities and off-balance-sheet items
discounted using market interest rate) as a percentage to the latest capital
base. Limits are set by RC on these two indicators to monitor and control the
Group’s banking book interest rate risk.

The Group uses scenario analysis and stress test to assess the banking book
interest rate risk the Group would face under adverse circumstances. Scenario
analysis and stress test are also devised to assess the impact on net interest
income and economic value as well as capital base arising from the optionality
of demand and savings deposits and the prepayment of mortgage loans.

Market Risk Management

Market risk refers to the risk of losses arising from adverse movements in the
value of foreign exchange and commodity positions and the trading book
interest rate and equity positions held by the Group due to the volatility of
financial market price (debt security price/interest rate, foreign exchange rate,
equity price, commodity price). The Group adopts robust market risk appetite
to achieve balance between risk and return. The Group’s objective in
managing market risk is to secure healthy growth of treasury business, by
effective management of potential market risk in the Group’s business,
according to the Group’s overall risk appetite and strategy of treasury business
and based on well established risk management regime and related measures.

In according with the Group’s corporate governance in risk management, the
Board of Directors and RC, senior management and functional
departments/units perform their duties and responsibilities to manage the
Group's market risk. CMD, Finance Division and Settlement Section are
responsible for managing market risk, assisting senior management to perform
their day-to-day duties, independently monitoring the market risk profile and
compliance of management policies and limits of the Group, ensuring the
aggregate and individual market risk are within acceptable level.

The Group sets up market risk indicators and limits to identify, measure,
monitor and control market risk. Major risk indicators and limits include but are
not limited to open positions and/or risk factor sensitivities etc. To meet
management requirements, major risk indicators and limits are classified into
three levels, and approved by RC, ALCO and CE respectively. Business units
are required to conduct their business within approved market risk indicators
and limits.
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Management’s Discussion and Analysis (continued)
Risk Management (continued)

Liquidity Risk Management

Liquidity risk is the risk that banks fail to provide sufficient funds to grow assets
or pay the due obligations, and need to bear an unacceptable loss. The Group
follows the sound liquidity risk appetite, to provide stable, reliable and
adequate sources of cash to meet liquidity needs under normal circumstances
or stressed scenarios; and survive with net positive cumulative cash flow in
extreme scenarios, without requesting HKMA to act as a lender of last resort.

The Group's liquidity risk management objective is to effectively manage the
liquidity of on-balance sheet and off-balance sheet items with reasonable cost
based on the liquidity risk appetite to achieve sound operation and sustainable
profitability. Customer deposits are our primary source of funds. To ensure
stable and sufficient source of funds are in place, the Group actively attracts
new deposits, keeps the core deposit and obtains supplementary funding from
interbank market. According to different term maturities and the results of
funding needs estimated from stressed scenarios, the Group adjusts its asset
structure (including loans, bonds investment, interbank placement, etc.) to
maintain sufficient liquid assets in support of normal business needs and
ensure its ability to raise enough funds at a reasonable cost to serve external
claims in case of emergency. The Group is committed to diversify the source of
funds and the use of funds to avoid excessive concentration of assets and
liabilities and prevent triggering liquidity risk due to the break of funding strand
when problem occurred in one concentrated funding source. The Group also
pays attention to manage liquidity risk created by off-balance sheet activities,
such as loan commitments, derivatives, options and other complex structured
products. The Group has overall liquidity risk management strategy to cover
the liquidity management of foreign currency assets and liabilities, intra-day
liquidity, intra-group liquidity, the liquidity risk arising from others risk, etc., and
has formulated corresponding funding contingency plan.

The RC, a standing committee established by the Board of Directors, is the
decision making authority of liquidity risk management, and assumes the
ultimate responsibility of liquidity risk management. As authorised by the RC,
ALCO exercises its oversight of liquidity risk and ensures the daily operations
of the Group are conducted on the basis of the risk appetite and policies as set
by the RC. Finance Division is the unit responsible for overseeing the Group’s
liquidity risk. It cooperates with Treasury Division to assist ALCO to perform
liquidity management functions according to their specific responsibilities.

The Group established liquidity risk management indicators and limits to
identify, measure, monitor and control liquidity risk. Such indicators and limits
include (but are not limited to) liquidity ratio, loan-to-deposit ratio and 1-month
mismatch ratio. The Group applies cash flow analysis (under normal and
stress conditions) and liquidity stress test (including institution specific and
worldwide crisis) to assess the Group’s capability to withstand various severe
liquidity crises. Also, Assets and Liabilities Management System ("ALM”) is
developed to provide data support for facilitating the liquidity risk management
duties.
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Chiyu Banking Corperation Ltd.

Management’s Discussion and Analysis (continued)
Risk Management (continued)

Liguidity Risk Management (continued)

The Group’s liquidity risk management also covers new product or business
development. Before launching a new product or business, the relevant
departments are required to go through a risk assessment process, which
includes the assessment of underlying liquidity risk and consideration of the
adequacy of the current risk management mechanism. Any material impact on
liquidity risk noted during the risk assessment process will be reported to RC
for approval.

Operational Risk Management

Operational risk is the risk of loss resulting from inadequate or failed internal
processes, people and systems, or from external events. The risk is inherent in
every aspect of business operations and confronted by the Bank in its day to
day operational activities.

The Group has put in place an effective internal control process which requires
the establishment of policies and control procedures for all the key activities.
Proper segregation of duties and authorisation is the fundamental principle
followed by the Group. Corporate-level policy and procedure on operational
risk management are formulated by SCD and approved by RC.

The Group has adopted the “Three Lines of Defence” model for its operational
risk management governance structure: all departments as the first line of
defence are the owner of operational risk and are responsible for carrying out
the duties and functions of self risk control in the process of business operation
through self assessment, self checking and self correction. SCD together with
certain specialist functional units in relation to operational risk management
within the Group are the second line of defence, which is responsible for
assessing and monitoring the operational risk condition of the first line of
defence, and providing them with guidance. In addition to formulating the
operational risk management policy and procedure, SCD, being independent
from business units, is the central management unit of the Group’s operational
risk management and also responsible for designing the operational risk
assessment methodologies, tools and the reporting mechanism (including the
capturing of data on operational risk events loss), monitoring the
implementation status of policies and operational procedures in the
departments of the first line of defence through operational risk management
tools, and assessing and reporting the overall operational risk position to
Management and RC. Certain specialist functional units are required to carry
out their managerial duties of the second line of defence with respect to some
specific aspects of operational risk. Besides taking charge of operational risk
management in their own units, these units are also required to provide other
units with professional advice / training in respect of certain operational risk
categories and to lead the corporate-level operational risk management. Audit
Division is the third line of defence which provides independent assessment
with respect to the operational risk management framework and is required to
conduct periodic audit of the operational risk management activities of various
departments / business units within the Group regarding their compliance and
effectiveness and to put forward recommendations for corrective actions.
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Management’s Discussion and Analysis (continued)
Risk Management (continued)

Operational Risk Management (continued)

The Group adopts the tools or methodologies such as key risk indicators,
self-assessment, operational risk events reporting and review to identify,
assess, monitor and control the risks inherent in business activities and
products, as well as takes out insurance to mitigate unforeseeable operational
risks. Business continuity plans are in place to support business operations in
the event of an emergency or disaster. Adequate backup facilities are
maintained and periodic drills are conducted.

Reputation Risk Management

Reputation risk is the risk that negative publicity regarding the Group’s
business practices, whether genuine or not, will cause a potential decline in the
customer base or lead to costly litigation or revenue erosion. Reputation risk is
inherent in every aspect of business operation and covers a wide spectrum of
issues.

In order to mitigate reputation risk, the Group has formulated and duly followed
its Reputation Risk Management Policy. The policy aims to prevent and
manage reputation risk proactively at an early stage when an incident occurs.
The system entails continuous monitoring of external reputation risk incidents
and published failures of risk incidents in the financial industry.

Legal and Compliance Risk Management

Legal risk is the risk that unenforceable contracts, lawsuits or adverse
judgments may disrupt or otherwise negatively affect the operation or financial
condition of the Group. Compliance risk is the risk of legal or regulatory
sanctions, financial loss, or loss to reputation a bank may suffer as a result of
its failure to comply with all applicable laws and regulations. Legal and
compliance risks are managed by Compliance Section headed by the Head of
SCD who reports to CE. As part of the Group’s corporate governance
framework, the policy for the management of legal and compliance risk is
apoved by RC.

Strategic Risk Management

Strategic risk generally refers to the risks that may induce immediate or future
negative impact on the financial and market positions of the Group because of
poor strategic decisions, improper implementation of strategies and lack of
response to the market. The Board of Directors reviews and approves the
policy for the management of strategic risks. Key strategic issues have to be
fully evaluated and properly endorsed by the senior management and the
Board.

The Group will regularly review its business strategies to cope with the latest
market situation and developments.

10
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Chiyu Banking Corperation Ltd.

Management’s Discussion and Analysis (continued)
Risk Management (continued)

Capital Management

The major objective of the Bank’s capital management is to maximise total
shareholders’ return while maintaining a capital adequacy position in relation to
the Bank’s overall risk profile. The ALCO periodically reviews the Bank's
capital structure and adjusts the capital mix where appropriate to maintain
anoptimal balance between risk, return and capital adequacy.

To comply with HKMA's requirements as stated in the Supervisory Policy
Manual “Supervisory Review Process”, the Bank adpots the Internal Capital
Adequacy Assessment Process (ICAAP) and reviews it annually. Using the
statutory minimum CAR, 8%, as a starting point, extra capital (capital add-on)
needed to cover the material risks not captured under Pillar | is assessed. A
Scorecard approach based on HKMA's compliance guidance on Pillar Il has
been used to evaluate the Bank's risk profile in order to assess the add-on
capital to determine the minimum common equity CAR, minimum core CAR
and minimum CAR. In the process, an Operating CAR Range has also been
established which incorporates the need for future business growth and
efficiency of capital utilisation.

The HKMA has issued a consultation paper on capital standards in January
2012 for the implementation of Basel Il Hong Kong. The Bank has conducted
a detailed impact analysis of it and has prepared for the future implementation
of new capital requirements.

Stress Testing

The Group supplements the analysis of various types of risks with stress
testing. Stress testing is a risk management tool for estimating the Group’s risk
exposures under stressed conditions arising from extreme but plausible market
or macroeconomic movements. These tests are conducted on a regular basis
and ALCO monitors the results against limits approved by RC. Stress test
results are also reported to the Board and RC regularly.

11
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Chiyu Banking Corperation Ltd.

Corporate Governance

The Group has complied with the HKMA's guidelines set out in the Supervisory
Policy Manual CG-1 “Corporate Governance of Locally Incorporated
Authorised Institutions”.

In order to focus on the strategic and material issues that have significant
impact on the Group’s operation, financial performance, risk management and
long-term development, four committees have been established under the
Board of Directors to oversee the major areas of the Group. The details of the
committees are given below.

Executive Committee (“EC")

The EC has been delegated with authorities from the Board to handle matters
which require the Board’'s review, but arise between board meetings. Its
responsibilities include:

- approving policies, implementation plans and management measures to
effect the group-wide development strategies and business plans approved
by the Board;

- reviewing the implementation progress of the strategies and business
plans;

- recommending strategic proposals to the Board for its consideration and
approval; and

- approving the Group’s rules and regulations according to the policies
imposed by the supervisory authorities and the holding companies.

The members of EC are Mr. Ng Man Kung (Chairman), Mr. Chan Yiu Fai and
Mr. To Chi Wing. All are Directors of the Bank.

Audit Committee (“AC")

The AC assists the Board in overseeing the auditing activities of the Group and
monitoring compliance with approved policies and procedures, so that the
effectiveness of financial reporting process and internal control systems of the
Group can be assured. Its responsibilities include:

- reviewing and monitoring the effectiveness of the internal control systems,
the controls over financial risks and the procedures of financial reporting
and auditing;

- assessing independently the effectiveness and efficiency of financial
reporting system and its controlling mechanism, and the sufficiency of
operating policies and system; and

- monitoring the operation of the Group to ensure the Group is running in
compliance with the relevant rules and regulations.

The members of AC are Mr. Chiu Ming Wah (Chairman), Mr. Cheung Wai
Hing, Mr. Tan Wan Chye, Mr. Woo Chia Wei and Mr. Yu Kwok Chun. All are
non-executive Directors of the Bank. Among them, Mr. Cheung Wai Hing, Mr.
Woo Chia Wei and Mr. Yu Kwok Chun are independent non-executive
Directors.
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Chiyu Banking Corperation Ltd.

Corporate Governance (continued)

Risk Management Committee (“RC")

The RC assists the Board in overseeing the risk management of the Group,
formulating the Group’s risk management strategies, policies and procedures,
and monitoring the implementation of those strategies, policies and
procedures. Its responsibilities include:

- assisting the Board to measure and monitor the risk exposures of the
Group;

- recommending appropriate risk management strategies to the Board; and

- formulating risk management related policies such as risk management
policies and authorities and duties delegation policies in accordance with
the requirements set by the Board.

The members of the RC are Mr. Mao Xiaowei (Chairman), Mr. Ng Leung Sing,
Mr. Ng Man Kung, Mr. To Chi Wing and Mr. Yu Kwok Chun. All are Directors of
the Bank.

Nomination and Remuneration Committee (“NRC”")

The NRC assists the Board in performing the duties in respect of, among
others, the following areas:

- overall human resources, remuneration strategy and incentive framework
of the Group;

- selection and nomination of Directors, Board Committee members and
certain senior executives as designated by the Board from time to time;

- structure, size and composition (including skills, experience and
knowledge) of the Board and Board Committees;

- remuneration of Directors, Board Committee members, designated senior
management and key personnel, and

- effectiveness of the Board and Board Committees.

The members of the NRC are Mr. To Chi Wing (Chairman), Mr. Cheung Wai
Hing and Mr. Woo Chia Wei. All are non-executive Directors of the Bank.
Among them, Mr. Cheung Wai Hing and Mr. Woo Chia Wei are independent
non-executive Directors.
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e lA% ﬁﬂ%ﬁk Condensed Consolidated Income Statement
(FBHP) (F#2H)
(Unaudited) (Unaudited)
g EFEaE ST ES
2012 =¥ 2011 =
6 E[ 30 F! 6*]30[!
Half-year ended Half-year ended
[iff =2t 30 June 30 June
Notes 2012 2011
Fu %%UFPJU’ T
HK$'000 HK$'000
FIELE Interest income 635,007 532,423
FIIRLE Interest expense (157,716) (101,496)
FFRSE T Net interest income 4 477,291 430,927
qga‘;ﬁ[m [EES Fee and commission income 138,927 161,303
Tgss e Pl L Fee and commission expense (12,650) (17,272)
BRERS W PIE I Net fee and commission income 5 126,277 144,031
W PR Net trading gain 6 18,793 15,031

PAREELT) T A R R Net gain on financial instruments designated at

LT SR fair value through profit or loss 7,916 12,101

th E,Fﬂ R E,.%‘?’} NAEIEEAS Net gain from disposal of available-for-sale

securities - 35,641
RANCEFEt I Other operating income 7 7,162 5,950
FRFV (2 B AR R Net operating income before impairment

allowances 637,439 643,681
T8 R I 1 R Net reversal/(charge) of impairment allowances 8 452 (5,497)
R Net operating income 637,891 638,184
BEREETY Net operating expenses 9 (154,688) 64,315
EEEA Operating profit 483,203 702,499
e (@?ﬁ?&‘/ pe iz Net gain from fair value adjustments on

investment properties 10 25,070 19,111
H'.E,%”’Ji’ . %%,'*r'ﬁs"?s:“ﬁﬁ;'/?gm'ﬂ—ﬁ&/ Net gain/ (loss) from disposal of properties,

(4 plant and equipment 11 52,611 3)
TRARRREF Profit before taxation 560,884 721,607
HF Taxation 12 (90,721) (119,168)
P NEA] Profit for the period 470,163 602,439
HEEL Dividends 13 264,000 117,000
5720 = 99 Eljfﬂﬁlﬁ@ji FIEARA 556 H] The notes on pages 20 to 99 are an integral part of this interim financial information.

;'/573"?‘%%,\{7'? o
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Chiyu Banking Corperation Ltd.

SEEDRMEN A member of BOCHK Group

GRS F’—‘l = Fs A Condensed Consolidated Statement of Comprehensive

Income
(FBHP) (FFZHRHY)
(Unaudited) (Unaudited)
g EFEHE g F T
2012 & 2011 =
6 E[ 30 F! 6*]30[!
Half-year ended Half-year ended
it 30 June 30 June
Notes 2012 2011
7 ?%Uf’éf" T
HK$'000 HK$'000
AP NEA] Profit for the period 470,163 602,439
ek Premises:
R |’Fr, Revaluation of premises 126,768 121,292
PEIHLE Deferred tax (1,956) (19,494)
124,812 101,798
O ‘%‘, Eel Available-for-sale securities:
i r‘é,?ﬁ?’? 2 iy Change in fair value of available-for-sale
securities 18,409 48,825
L*\IH',%F £ H',Eél;%%j iR Release upon disposal of available-for-sale
securities - (35,692)
PR Deferred tax (1,132) (810)
17,277 12,323
FEEYER N SR S 2 Change in fair value of hedging instruments
g under net investment hedges 6,200 (11,327)
ET%TME}T% E) Currency translation difference (12,777) 20,706
BP PART L P 2 Rl ag Other comprehensive income for the
period, net of tax 135,512 123,500
AP | 2 S AaE Total comprehensive income for the period 605,675 725,939
%[ﬁ?ﬁ-lﬂﬁzﬁmﬁ : Total comprehensive income attributable to:
+ S AL Equity holders of the Bank 605,675 725,939
5720 99 FIV ﬂﬁ%%ﬁ FHEHEA 55 The notes on pages 20 to 99 are an integral part of this interim financial information.
;'G?E’Wﬁﬂﬁ‘ o
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Condensed Consolidated Balance Sheet

ASSETS

Cash and balances with banks and other financial
institutions

Placements with banks and other financial institutions
maturing between one and twelve months

Financial assets designated at fair value through
profit or loss

Derivative financial instruments

Advances and other accounts

Investment in securities

Investment properties

Properties, plant and equipment

Other assets

Total assets

LIABILITIES

Deposits and balances from banks and other
financial institutions

Derivative financial instruments

Deposits from customers

Other accounts and provisions

Current tax liabilities

Deferred tax liabilities

Total liabilities

EQUITY

Share capital
Reserves

Total equity

Total liabilities and equity

(F KD GERT)
(Unaudited) (Audited)

2012 &# 2011 =

6 £[ 30 f! 12 F[ 31 f!

=2t At 30 June At 31 December
Notes 2012 2011
AR T

HK$'000 HK$'000

14 4,356,461 7,113,949
7,123,799 5,091,569

15 1,072,965 842,569
16 373,390 425,767
17 23,836,039 25,243,795
18 4,610,032 3,871,802
19 208,140 165,170
20 976,819 974,905
21 665,950 382,682
43,223,595 44,112,208

321,035 1,029,021

16 240,250 275,987
22 35,713,552 36,032,369
23 1,053,340 1,258,605
123,000 88,824

24 128,087 124,746
37,579,264 38,809,552

25 300,000 300,000
26 5,344,331 5,002,656
5,644,331 5,302,656
43,223,595 44,112,208

The notes on pages 20 to 99 are an integral part of this interim financial information.
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SEEDRMEN A member of BOCHK Group

FRI M R

#2011 F 1L E)1f!

EAIR T 4
s

2011 ¥ 5y R[EHEEL

420117 6 F[ 30 | !

K 2011 F 7 E) 1T

P REA]
H 2 Rl

s SR 2
2 i

CHRTE A
ESIESE &

2011 # 517 NI

#2011 F 12 F] 31 !

At 1 January 2011

Profit for the period
Other comprehensive
income:
Premises
Avaliable-for-sale
securities
Change in fair value of
hedging instruments
under net investment
hedge
Currency translation
difference

Total comprehensive
income

2011 first interim
dividend

Transfer from retained
earnings

At 30 June 2011

At 1 July 2011

Profit for the period
Other comprehensive
income
Premises
Avaliable-for-sale
securities
Change in fair value of
hedging instruments
under net investment
hedge
Currency translation
difference

Total comprehensive
income

2011 second interim
dividend

Transfer to retained
earnings

At 31 December 2011

(hAZRF
(Unaudited)

Condensed Consolidated Statement of Changes in Equity

S 4 B

Attributable to equity holders of the Group

e
0
I'H!
L o ETR O BRI Reae At
Reserve for
fair value
changes of
Premises available-
Share revaluation for- sale Regulatory  Translation Retained
capital reserve securities reserve* reserve earnings Total
PP 7 T 7 T T ?%Vﬁﬂ b PP 7 HET
HK$'000 HK$'000 HK$'000 HK$'000 HK%’OOO HK$'000 HK$'000
300,000 519,733 28,045 183,221 31,274 3,667,704 4,729,977
- - - - - 602,439 602,439
- 101,798 - - - - 101,798
- - 12,323 - - - 12,323
- - - - (11,327) - (11,327)
- - - - 20,706 - 20,706
- 101,798 12,323 - 9,379 602,439 725,939
: - - - - (117,000) (117,000)
- - - 63,536 - (63,536) -
300,000 621,531 40,368 246,757 40,653 4,089,607 5,338,916
300,000 621,531 40,368 246,757 40,653 4,089,607 5,338,916
- - - - - 369,588 369,588
- 100,763 - - - - 100,763
- - (7,560) - - - (7,560)
- - - - (13,852) - (13,852)
- - - - 27,801 - 27,801
- 100,763 (7,560) - 13,949 369,588 476,740
- - - - - (513,000) (513,000)
- - - (3,931) - 3,931 -
300,000 722,294 32,808 242,826 54,602 3,950,126 5,302,656
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Chiyu Banking Corperation Ltd.

SEEDRMEN A member of BOCHK Group

FRI M R

(581)

#2012 F 1 F] 1 f!

F‘J (i Iy e =

FRIEYEI S 3

R Ll
CpFLETE 4
ESIEY T

2012 F Y- SR HAREL

PO R
B 2L

#° 2012 % 6 F] 30 f!

(continued)

Condensed Consolidated Statement of Changes in Equity

(FEHF
(Unaudited)
SRt 4 & BT
Attributable to equity holders of the Group
FHEE
SREfH  WEA )
Wt B PERW  ERE RORE BenA et
Reserve for
fair value
changes of
Premises available-
Share revaluation for-sale  Regulatory Translation Retained
capital reserve securities reserve* reserve earnings Total
ﬁf“—' Fu ﬁf“—' Fu fﬁf“ Fu FE-EV—' Fu fﬁf"—' Fu ﬁf“—' Fu FE-EV—' Fu
H %’OOO H %’OOO H é’OOO H %’000 H é’OOO H %‘000 H 45’000
At 1 January 2012 300,000 722,294 32,808 242,826 54,602 3,950,126 5,302,656
Profit for the period - - - - - 470,163 470,163
Other comprehensive
income
Premises - 124,812 - - - - 124,812
Avaliable-for-sale
securities - - 17,277 - - - 17,277
Change in fair value of
hedging instruments
under net investment
hedge - - - - 6,200 - 6,200
Currency translation
difference - - - - (12,777) - (12,777)
Total comprehensive
income - 124,812 17,277 - (6,577) 470,163 605,675
2012 first interim
dividend - - - - - (264,000) (264,000)
Release upon disposal of
premises - (110,630) 110,630 -
Transfer to retained
earnings - - - (15,537) - 15,537 -
At 30 June 2012 300,000 736,476 50,085 227,289 48,025 4,282,456 5,644,331

* \fﬁﬁ'ﬁfﬁﬁﬁ9?£1[J57 39 BRSEFEVEHL ¢
?Viﬁﬁf@ﬂfffﬁ‘ﬂ HE ﬁfﬁ.&rwﬁ}ﬁ@ﬁﬁ
;’)(F.’{.*;z?ﬂ} 'FW%I?FJE‘HE%LH - g
il E( éu?ﬁ% FpR P

TR ) ©

5720 % 99 fIl Wi I e
A b‘)ﬁﬂ;’)‘ o
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The notes on pages 20 to 99 are an integral part of this interim financial information.

In accordance with the requirements of the HKMA, the amounts are set aside for general banking risks,
including future losses or other unforeseeable risks, in addition to the loan impairment allowances recognised
under HKAS 39.
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PEEHDWEEN A member of BOCHK Group

R A T

Condensed Consolidated Cash Flow Statement

FBETY) (FFZHRTY)
(Unaudlted) (Unaudited)
FEE EE LI ES
2012 & 2011
6 £ 30 ! 630!
o Half-year ended Half-year ended
bif e 30 June 30 June
Notes 2012 2011
il R
HK$'000 HK$'000
R FEVFEFE Cash flows from operating activities
FERIFASERE V() i Operating cash (outflow)/ inflow before
taxation 27(a) (2,780,491) 249,234
B R Hong Kong profits tax paid (24,707) -
L YR F[HEA Overseas profits tax paid (31,585) (17,740)
BB IEVZE R s Net cash (outflow)/ inflow from operating
activities (2,836,783) 231,494
#)ﬁ#{i‘w 2Bl Cash flows from investing activities
#*Ji . E‘g,ﬁbﬁ%ﬁﬁj Purchase of properties, plant and
equipment (1,521) (2,407)
H',Félfﬁfi {'ﬁb%p‘ﬁ Tt 2 Proceeds from disposal of properties, plant
and equipment 45,360 7
TRV EER R/ (PR EEE Net cash inflow/ (outflow) from investing
activities 43,839 (2,400)
Bl FFVF & WE Cash flows from financing activities
T[] 4 USRS IR L Dividends paid to the equity holders of the
Bank (513,000) (18,000)
T Y T L E R EE Net cash outflow from financing activities (513,000) (18,000)
& ’%TF FrQm D) frp (Decrease)/ increase in cash and cash
equivalents (3,305,944) 211,094
F1E LRIV GE 7;,—5*[{ IF& 2 E Cash and cash equivalents at 1 January 9,310,100 7,799,505
MESREIEH S W [ IR & TR E TR Effect of exchange rate changes on cash and
R cash equivalents (20,180) 149,994
¥ e E30FIVEE E%’Tﬁlfﬁﬁiﬁﬁf Cash and cash equivalents at 30 June 27(b) 5,983,976 8,160,593

5720 99 1V i A TR Ay

ﬁﬂi} o

The notes on pages 20 to 99 are an integral part of this interim financial information.
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Chiyu Banking Corperation Ltd.
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Fl 1% ﬂEhh‘?ErﬂBn“ﬁ—‘h Notes to the Interim Financial Information

1. %’ﬁfﬂﬁli‘?bj— Elgﬁf—?ﬁ“ 1. Basis of preparation and significant accounting policies

,;ggz/gz,% Basis of preparation
= SRR I PSR 75;5;51? The unaudited interim financial information has been prepared in accordance with

AHG S T ,.r, /x% g b HKAS 34 ‘Interim Financial Reporting’ issued by the HKICPA.
EFH 5734 5FFF [ E}Eﬁ’%‘ﬁYHJP r]u%:l

3,5%757‘;%?‘ Significant accounting policies

[ RSP UCE) B (e i8S g b 2fE Except as described below, the significant accounting policies adopted and methods of
FER R R | 2 glfﬁ»ﬁrﬂ T computation used in the preparation of the unaudited interim financial information are
B iEEZ 2011 & 12 £ 31 [ consistent with those adopted and used in the Group’s annual financial statements for
] ,/¢% il 5 W?%%i I Hgﬁmﬁ the year ended 31 December 2011 and should be read in conjunction with the Group’s

. IEU e 2011 o e Annual Report for 2011.
4 ’ .‘ rl
[

'-4 ;‘FF[][%&P‘J}?" 2012 & 1 E[ 1 pI&EgE Revised standards and amendments to standards that are mandatory for the first
jF,pJF%:fﬁ:@ F' "&ﬁ”ﬁfﬁ s ¥ time for the financial year beginning on 1 January 2012

Gl
. *?ﬁ?{ﬁﬂ FIEY 12 8 (G255 + HKAS 12 (Amendment), ‘Income Taxes'. The standard which was revised in
Ff”rr%liﬁj [F“F“ﬁf‘*ﬁ[%‘” 2610 December 2010 is mandatorily effective for reporting periods beginning on or after 1
F 12 FIMfSET AT 2012 F 1 K| January 2012. Earlier application is permitted. The Group considers that the
FIE R ﬁ’,ﬁ”f S ?‘ [Ji required treatment under the revised standard better reflects the tax position of the
}“Sm DA ﬁr—l #gf en] o EHL investment properties of the Group, and has early adopted the amended standard

R ST R J%@%Ij\ﬁl retrospectively since the year ended 31 December 2010.
P o e
ST HJ'E‘HEJ ieliaw) ﬂlf—ﬂ"qf e
HZVF1 2010 F 12 F] 31 FlAET

VERE ?E‘f f;-, H—,FHH_FLZFJ
FazEH| -
. L?ﬁ P55 ﬁ; 57 7 9F GRS « HKFRS 7 (Amendment), ‘Financial Instruments: Disclosures — Transfer of Financial
)rﬁﬁiélﬁ B ?’iﬁ — YA Assets’. The amendment introduces new quantitative disclosure requirements for
Bﬁj SR J A R transfers of financial assets that are either fully derecognised or derecognised not in
PR = AR E‘LP’FTEF AR Jﬁﬁjﬂﬂ% their entirety. The Group will disclose relevant information in the financial statements
Eﬁ“ﬂ [3& PR o when the Group undertakes transfers of financial assets that fall within its scope.

qﬁ_ Jlggtaz FI jf‘[l—%ﬁ'ﬁ‘[gﬂﬂjﬁ
I%*E% i @J‘”F'ﬁ%”ﬂs%?ﬁ?
e -
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Chiyu Banking Corperation Ltd.

SEEDRMEN A member of BOCHK Group

Notes to the Interim Financial Information (continued)

Fhﬁﬁﬁﬁﬁ§£Wﬁ§§
(&)
1. FRIEELYEY 2 BIG TS
(31 AT

1. Basis of preparation and significant accounting policies
(continued)

j,@//g??ﬁ—frfy‘ (%) Significant accounting policies (continued)
LA 2 8 AR (E ) Standards and amendments issued that are relevant to the Group but not yet
P }&B?Q?Jwig 120125 ?ié effective and have not been early adopted by the Group in 2012
FIRATIY BRI 55
| Kkl (SN

Applicable for financial years
Standard Content beginning on/after

RPSFE A - B P 3 RS o)
Presentation of Financial Statements — Presentation of Items
of Other Comprehensive Income

2012 & 7 5[ 1!

O ERERIT L b (S
1 July 2012

HKAS 1 (Revised)

}ﬁ?ﬁﬁ?ﬁﬁéﬂm 19 B (2011)

HKAS 19 (2011)

ﬁ%ﬁﬁi‘?ﬂuﬁj 27 B (2011)

HKAS 27 (2011)

fi iﬁﬁﬁif‘?ﬂu 57285 (2011)
HKAS 28 (2011)

A FTEIE1325E SR

HKAS 32 (Amendment)

ﬁﬁﬂ/ﬁ;‘ﬁg F’,L% FIBT78E
GEREFD
HKFRg 7 (Amendment)

ﬁ fﬁﬁhﬁgf,@ By 7 9
GEFEF)

HKFRg 7 (Amendment)

FRAHE ST O B
HKFRS 9

Tk R £ T 10 8F
HKFRS 10

ﬁ%&!’ﬁ‘%ﬁéf,i‘%ﬁ[wj 11 %%
HKFRS 11

F I Y 12 9
HKFRS 12

T TE) 13 5
HKFRS 13

fREVEA
Employee Benefits

CREEEE S
Separate Financial Statements

kI f,é iias Eitaas
Investments in Associates and Joint Ventures

SRS IR - SRR S Ff’,lﬁpﬁi/ﬁ%ﬁi
Financial Instruments: Presentation — Offsetting Financial
Assets and Financial Liabilities

SRS - R SR £

Financial Instruments: Disclosures — Offsetting Financial
Assets and Financial Liabilities

ST L EE - ﬁ HREA 5”%%@?&'%5 9 PRl 4 PR
Financial Instruments: Disclosures — Transition to HKFRS 9

ST S

Financial Instruments

b O A
Consolidated Financial Statements

AT EE
Eoint Arrangements

RANCNES Gty L
Disclosure of Interests in Other Entities

S lE

Fair Value Measurement

21

2013 = 1 F 1 !
1 January 2013

2013 F 1 Ff 1 [!
1 January 2013

2013 F 1 F| 1 ]!
1 January 2013

2014 = 1 F| 1 !
1 January 2014
2013 F 1 FJ 1 !

1 January 2013

2015 F 1 Ff 1 [!
1 January 2015

2015 F 1 Ff 1 [!
1 January 2015

2013 F 1 F[ 1 !
1 January 2013

2013 = 1 FJ 1 !
1 January 2013

2013 F 1 F|1[!
1 January 2013
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1 January 2013
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Chiyu Banking Corperation Ltd.

PEEHDWEEN A member of BOCHK Group

Fl T EARA 355 H[Sn“ﬁ—‘h Notes to the Interim Financial Information (continued)
(&)

1. aﬂ@gﬁ‘éb* Elﬁ%ﬁfﬁ 1. Basis of preparation and significant accounting policies
&) (continued)

j,@//g??ﬁ—frfy‘ (%) Significant accounting policies (continued)

Ll;}ﬁ oy -3 ;_l f'!' :4&§F{ Standards and amendments issued that are relevant to the Group but not yet
EX) ;sgﬂyrijﬁtg 120125 ?ié effective and have not been early adopted by the Group in 2012 (continued)

FIRAT] Y 2RI P55 G

TR F*/’*E'[f’” f RO S ?ﬁfif - Please refer to Note 2.1 (b) of the Group’s Annual Report for 2011 for brief
ELJ & Ei2011F Vi A iﬁ;f,F B explanations of the above-mentioned standards and amendments.
ﬁ?ﬁv%ﬁfﬁz-l(b) L

< =g TR W?;?%F S| - In addition, ‘Annual Improvements to HKFRS 2009-2011 Cycle’ contains numerous

2009= 201:[#@[‘&* LU amendments to HKFRS which the HKICPA considers not urgent but necessary. It
;?%FF“%HF 9’#"&! L E Fl comprises amendments that result in accounting changes for presentation and
J; s ‘E [lcpfd[;ﬂ& 61IER classification. The amendments will be effective for the financial year beginning on

PR ] ﬁh Frets EECAUNIR or after 1 January 2013, there is no material impact on the Group’s accounting
= o ‘EJFE &5 A2 13¢F 1F]1pr& policies.

Y A B 5 B S
F“Ehff*ﬁ? JETNYE -

U ﬁﬁ*‘

2. F?-Jr Aﬁqﬁ l/ﬁj*%ﬁ?{-’rﬁ, 2. Critical accounting estimates and judgements in applying
[ accounting policies

+ & [EJE*{;JH EFROIEETR R The nature and assumptions related to the Group’s accounting estimates are consistent
2 EiES 2011¢p 12% 131 F 1Rt ,[_I[ with those used in the Group’s financial statements for the year ended 31 December
AR B e o 2011.
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Notes to the Interim Financial Information (continued)

3. Financial risk management

The Group is exposed to financial risks as a result of engaging in a variety of business
activities. The principal financial risks are credit risk, market risk (including currency risk and
interest rate risk) and liquidity risk. This note summarises the Group’s exposures to these
risks.

3.1 Credit Risk

A. Gross advances and other accounts

(a) Impaired advances

Advances are impaired and impairment losses are incurred if, and only if, there is
objective evidence of impairment as a result of one or more events that occurred
and that loss event(s) has an impact on the estimated future cash flows of the
advances that can be reliably estimated.

If there is objective evidence that an impairment loss on advances has been
incurred, the amount of loss is measured as the difference between the carrying
amount and the present value of estimated future cash flows generated by the
advances. Objective evidence that advances are impaired includes observable
data that comes to the attention of the holder of the asset about the loss events.
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Chiyu Banking Corperation Ltd.

3. Financial risk management (continued)

3.1 Credit Risk (continued)

A. Gross advances and other accounts (continued)

(a) Impaired advances (continued)

Notes to the Interim Financial Information (continued)

¥ 2012 & #2011 =
6 E] 30 ! 2 F|31F!
At 30 June At 31 December
2012 2011
BETR
HK$'000 HK$'000
Gross impaired advances to customers
4,122 683
Individually assessed loan impairment
allowances made in respect of such
advances 4,116 237
Current market value of collateral held
against the covered portion of such
advances to customers - -
Covered portion of such advances to
customers - -
Uncovered portion of such advances to
customers 4,122 683
Gross impaired advances to customers
as a percentage of gross advances to
customers 0.02% 0.00%

The loan impairment allowances were made after taking into account the value

of collateral in respect of impaired advances.
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3. ﬁﬁ?ﬂiﬁﬁﬁﬁﬁﬁl (&) 3. Financial risk management (continued)

3.1 ['F=',E.’i"i!?|%§ ¢ ) 3.1 Credit Risk (continued)
A. RHETR W E PIERTEIGE) A. Gross advances and other accounts (continued)
(a) Y ETRr G (@) Impaired advances (continued)
/ﬁ EaS)] ;%fﬁﬁk}i'aﬁ fifi Classified or impaired advances to customers are analysed as follows:

T TR

¥ 2012 F #2011 =
6 E[ 30 F! 12 7] 31 |!
At 30 June At 31 December
2012 2011
i bR
HK$'000 HK$'000
ﬁ ) BRI i Gross classified or impaired advances to
& ETE A customers 10,952 6,810
AR L) KSR Gross classified or impaired advances to
ST ETE S customers as a percentage of gross
advances to customers 0.05% 0.03%
1—*] )i ?}%lg‘} Vi il Classified or impaired advances to customers follow the definitions set out in the
Ve Banking (Disclosure) Rules under the Banking Ordinance and represent
(LSRR R advances which are either classified as “substandard”, “doubtful” or “loss” under
RXC2E €€iT ) the Group’s classification of loan quality, or individually assessed to be impaired.

RO P ESsp
BN T & R
FUVEL MRt o
A rﬁ“ﬁJ w

TR | EE S
T 15 0
i e -
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@) "

3. ﬁﬁ?ﬂiﬁﬁﬁﬁﬁﬁl (&) 3. Financial risk management (continued)

31 fFevee (A 3.1 Credit Risk (continued)
A. RHETR W E PIERTEIGE) A. Gross advances and other accounts (continued)
(b) EEAEE 3 W= (b) Advances overdue for more than 3 months
EPIFEEI D e Advances with a specific repayment date are classified as overdue when the

principal or interest is past due and remains unpaid. Advances repayable by

HoE A SRHEL ) 2 ; :
regular instalments are classified as overdue when an instalment payment is past

= + due and remains unpaid. Advances repayable on demand are classified as
RISt S iy overdue either when a demand for repayment has been served on the borrower
o I IR but repayment has not been made in accordance with the instruction or when the
VeEE S - advances have remained continuously outside the approved limit that was

DRt ﬁﬂgj o advised to the borrower.

R Rt RNt
R o F R
EHCE =
SR
fﬁﬁ . %H‘?ﬁ? i)
R o k- e
ff‘l e SIS DU
3 ¢ R BT TRE
A .
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Fl T EARA 355 aH[Sn“ﬁ_ Notes to the Interim Financial Information (continued)

(58)

ﬁﬁ?ﬂiﬁﬁﬁﬁﬁﬁl (&) 3. Financial risk management (continued)

3.1 f?jﬁ{#l‘ﬁ &) 3.1 Credit Risk (continued)
A. RHETR W E PIERTEIGE) A. Gross advances and other accounts (continued)
(b) ,ﬁﬁﬁﬁjgﬁj 3HEIL (b) Advances overdue for more than 3 months (continued)
T G
@Eﬂﬁﬁjqﬁ} 3 fEE The gross amount of advances overdue for more than 3 months is analysed as
EVREEES T AT follows:
¥+ 2012 5 6 £E] 30 |! #2011 = 12 F] 31 !
At 30 June 2012 At 31 December 2011
4 ERRE ik YRR
B T3t B ) Froiks
% of gross % of gross
advances to advances to
Amount customers Amount customers
AR
}£ 000 HK$'000
HTETEGREE > i Gross advances to
0 customers which
have been
overdue for:
- 8 3 ][ - six months or
30 6 R E] less but
T over three
months 3,823 0.02% - 0.00%
- %JLQG ERANIN - one year or
%’xﬁ; 1= less but over
six months 676 0.00% 1,297 0.01%
- g lE - over one year 5,469 0.02% 4,568 0.02%
@}’Eﬁf ?F,@ 3k Er Advances overdue
for over three
months 9,968 0.04% 5,865 0.03%
Hie Pt 7 6L (B ] Individually
=n f’:fl gy =etiitis assessed loan
EF impairment
I allowances made
in respect of
such advances 4,116 237
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@) "

3. ﬁﬁ?ﬂiﬁﬁﬁﬁﬁﬁl (&) 3. Financial risk management (continued)
31fReria (i) 3.1 Credit Risk (continued)
A. RHETR W E PIERTEIGE) A. Gross advances and other accounts (continued)
(b) ,ﬁﬁﬁﬁjgﬁj 3HEIL (b) Advances overdue for more than 3 months (continued)
T G
¥ 2012 & ¥ 2011 F
6% 30 F! 12 £| 31 f!
At 30 June At 31 December
2012 2011
mpR
HK$'000 HK$'000
i E LA Current market value of collateral held
ENE Ay SN against the covered portion of such
}j#'ﬁ[},m fift advances to customers 11,789 10,272
BT T A Covered portion of such advances to
VHER customers 5,846 5,182
SR P Uncovered portion of such advances to
BVEIESR customers 4,122 683
;ﬁf}ﬁﬂ Ej\ﬁ'g‘}?raﬁ fifi €% Collateral held against overdue or impaired loans is principally represented by
EYgRES il 'TIE e charges over business assets such as commercial and residential premises for
?ﬁ o ’pj%‘? (5™ corporate loans and mortgages over residential properties for personal loans.
BRI RIS
eEs BN RS
(BT pufE iy
TP o
#2012 =+ 6 F] 30 As at 30 June 2012 and 31 December 2011, there were no advances to banks
[IR 2011 &+ 12 ] and other financial institutions overdue for more than three months.

3L 1
3 |
18 AR
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(c) AEEIAE €V

A K RO
%EI(LAI ‘ﬂ:[ﬁ& Epghljj‘/\

rauﬁﬁ
;A f‘[ 7))

¥ 2012 F 6 F
[17% 2011 = 1

I\Jh

R
[T i R “:g‘/
PR T

= H (FJ AR fj
s 1%1 %J\ 7 e
J w%lﬁ*fg.[ha
A R0y

:_} %IH:gI#F il
A T ETRCT

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit Risk (continued)
A. Gross advances and other accounts (continued)

(c) Rescheduled advances

#2012 % 6 £] 30 [l
At 30 June 2012

¥ 2011 F 12 £ 31 !
At 31 December 2011

(s e

ik T v

¥ Fl;’)":"‘ & ke Fioiks
% of gross % of gross
advances to advances to
Amount customers Amount customers
iﬁ»fﬁu’ Tu AT L
HK$'000 HK$'000
Rescheduled
advances to
customers net
of amounts
included in
“Advances
overdue for
more than
three months” - 0.00% - 0.00%

As at 30 June 2012 and 31 December 2011, there were no rescheduled advances to

banks and other financial institutions.

Rescheduled advances are those advances that have been restructured or renegotiated
because of deterioration in the financial position of the borrower or of the inability of the
borrower to meet the original repayment schedule. Rescheduled advances, which have
been overdue for more than three months under the revised repayment terms, are

included in overdue advances.
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3. SRR ()

3.1 [FeMEfe (@)
A EETE R H PIEEEGR)
(d) KETERE IR

3.1 Credit Risk (continued)

Ok €38 Na 3
FTETREAE

B A
RN
MRS LI

v

ISR Talay
g 53
LN

ALY €
= TSR

- PECER
- PR AT

- BhE¥
-y

L

-

fiit *

- FERIE PPl e
#

- Hp
i g el

BB
iR

TR

Loans for use in Hong Kong

Industrial, commercial and
financial

- Property development

- Property investment

- Financial concerns

- Stockbrokers

- Wholesale and retail

trade

- Manufacturing

- Transport and transport
equipment

- Recreational activities

- Information technology

- Others

Individuals

- Loans for the purchase of
flats in Home
Ownership Scheme,
Private Sector
Participation Scheme
and Tenants Purchase
Scheme

- Loans for purchase of
other residential
properties

- Others

Total loans for use in Hong
Kong
Trade finance

Loans for use outside Hong
Kong

Gross advances to
customers

3. Financial risk management (continued)

A. Gross advances and other accounts (continued)

(d) Concentration of advances to customers

(i) Sectoral analysis of gross advances to customers

Notes to the Interim Financial Information (continued)

The information concerning gross advances to customers has been analysed
into loans used inside or outside Hong Kong by industry sectors of the
borrowers as follows:

#2012 F 6 £] 30 F!
At 30 June 2012

] LR S &I fﬁ‘HUﬁ@? A f;“ @:‘/
HOOHRE Vi D S s‘?ﬁzﬁ% B e E #
% Covered
by Individually  Collectively
Gross collateral Classified assessed assessed
advances to or other or impairment impairment
customers security impaired Overdue* allowances allowances
f&fﬂ Fu f&fﬂ b AT 7 AT 7 fﬁf‘“ Fu
H i’OOO H i’OOO HIHS’OOO HIHS’OOO H %’000
911,864 2.65% - - - 1,941
3,804,390 93.78% - - - 13,143
139,100 92.79% - - - 491
- 0.00% - - - -
1,924,319 91.77% - 2,126 - 5,404
947,834 74.96% - 7,690 - 2,930
1,119,955 71.40% - 87,580 - 4,031
8,503 100.00% - - - 20
5,007 100.00% - - - 24
1,395,630 87.57% - 4,678 - 2,902
67,948 99.90% 151 1,612 - 51
2,883,216 100.00% 638 6,797 - 1,824
1,340,998 95.72% 195 24,328 - 832
14,548,764 85.69% 984 134,811 - 33,593
1,215,190 55.84% 299 2,405 293 4,064
6,600,726 71.75% 9,669 19,684 3,823 20,850
22,364,680 79.96% 10,952 156,900 4,116 58,507
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@) "

e e EeE (B 3. Financial risk management (continued)

3.1 rF[ ETECNG (381) 3.1 Credit Risk (continued)
A. SEETE Y E PIERTEGR) A. Gross advances and other accounts (continued)
(d) ¥ EHREDNR (d) Concentration of advances to customers (continued)
€ )]
() =Tl (i) Sectoral analysis of gross advances to customers (continued)
E ETE AR
()
#2011 F 12 5] 31 | !
At 31 December 2011
ﬁ#"ﬁhﬁm. HEo A Wy D
& e AT Frorks TR fif S ETECR IR R TR
% Covered
by Individually Collectively
Gross collateral Classified assessed assessed
advances to or other or impairment impairment
customers security impaired Overdue* allowances allowances
i%il”.'ﬁr T ?Mré&f T i%p]”.'ﬁr Fu fﬁfré&f T i%J]”.'T—" T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
‘f{ fpE [ e Loans for use in Hong Kong
R Industrial, commercial and
financial
- Property development 1,029,951 2.37% - - - 2,232
- Property investment 3,705,937 94.86% - 45,209 - 13,158
- Financial concerns 119,570 99.81% - - - 440
- Stockbrokers - - - - - R
- Wholesale and retail trade 1,889,120 91.84% - 22 - 4,987
- Manufacturing 955,115 60.47% - 5,027 - 3,264
- ﬂg’%bﬁgﬁ.ﬁ?ﬁﬁ - Transport and transport
equipment 1,074,551 72.53% - - - 3,156
- F { FE - Recreational activities 9,011 100.00% R R - 22
- YRR - Information technology 5,281 100.00% - - - 13
- Hp - Others 1,374,373 92.16% - 32,346 - 3,033
{i * Individuals
FHFF V HD{ J =N - Loans for the purchase of
H flats in Home Ownership
gﬂ;;,;gv Scheme, Private Sector
R Participation Scheme
=]
e and Tenants Purchase
Scheme 75,718 99.89% 674 1,639 - 57
- R PPl e - Loans for purchase of
#H other residential
properties 2,948,969 99.99% - 14,561 - 1,995
- Ef - Others 1,507,420 88.31% 272 12,515 - 983
1ﬁi§iﬁlg‘J;'/ ETHREE Total loans for use in Hong
Kong 14,695,016 84.30% 946 111,319 - 33,340
T pAgEY Trade finance 1,272,166 52.08% 682 682 237 4,185
Tf{,iﬁ,f‘w i;“uk' e Loans for use outside Hong
Kong 6,960,624 72.55% 5,182 16,309 - 22,390
WETETR A Gross advances to customers 22,927,806 78.95% 6,810 128,310 237 59,915

* EPqEE| L e * Advances with a specific repayment date are classified as overdue when the principal or interest is past due and remains
o R ERFIEL unpaid.
S [ (8
P e il] € -
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Fl lﬁ):]ﬂﬁ,‘?ﬁ)ﬁ][iﬁﬁ% Notes to the Interim Financial Information (continued)
(7%1)
3. &5 Eﬁﬁ@*ﬁfz’ﬁl (&) 3. Financial risk management (continued)
3.1 f‘ﬁ%ﬁ‘;ﬂiﬁ (&) 3.1 Credit Risk (continued)
A, RETR W H FERTE GR) A. Gross advances and other accounts (continued)
(d) HETERRE R G@) (d) Concentration of advances to customers (continued)
(if) FPET i (ii) Geographical analysis of gross advances to customers

&R

NI REAS T ETR The following geographical analysis of advances to customers is based on
BRI 4 5T ATRL the location of the counterparties, after taking into account the transfer of
PUEE B = A risk. In general, such transfer of risk takes place if the advances to
B TR B customers are guaranteed by a party in a country which is different from
PP o — 4 that of the customer.

B I Y
TE L A A
I HI
I e e
F% o

B ETETERAE Gross advances to customers
¥ 2012 & #2011 =
6 E] 30 F! 12 5[ 31 !
At 30 June At 31 December
2012 2011
i A
HK$'000 HK$'000
F‘,?{F Hong Kong 16,415,435 16,636,357
REREE Mainland China 4,933,074 5,279,125
TPy Others 1,016,171 1,012,324
22,364,680 22,927,806
BT ETRRAE Collectively assessed loan impairment allowances in respect of the
by ﬁ?—r f'ffl;l/ TR gross advances to customers
T [ )
¥ 2012 ¥ ¥ 2011 =
6 E[ 30 F! 12 5[ 31 f!
At 30 June At 31 December
2012 2011
AT 7 %ff,ﬂn
H}£ '000 HK$'000
7{,‘ Hong Kong 40,527 41,028
FlUBsI 3 Mainland China 15,536 16,459
Ty Others 2,444 2,428
58,507 59,915
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3. SRRRTTE GB)

3.1 fﬁ%ﬁiﬂfl‘ﬁ &)
A EEE R PIRTGR)
(d) HETerH LR

(¢ :D)
O 2=EN- L
B K TR
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3. Financial risk management (continued)

3.1 Credit Risk (continued)

A. Gross advances and other accounts (continued)

Notes to the Interim Financial Information (continued)

(d) Concentration of advances to customers (continued)

(ii) Geographical analysis of gross advances to customers (continued)

Overdue advances

¥ 2012 ¥ ¥ 2011 =

6 ] 30 F! 12 £] 31 !

At 30 June At 31 December

2012 2011

AT S ?%Wf?&fﬁ

HI&‘OOO HK$'000

Hong Kong 68,231 122,454
Mainland China 87,268 5,856
Others 1’401 -
156,900 128,310

Individually assessed loan impairment allowances in respect of the

overdue advances

¥ 2012 & #2011 =

6 £] 30 F! 12 5[ 31 }!

At 30 June At 31 December

2012 2011

i T

HK$'000 HK$'000

Hong Kong 4,116 237
Mainland China - -
Others - R
4,116 237
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Notes to the Interim Financial Information (continued)

3. SAERIE GB)

3. Financial risk management (continued)

3.1 fﬁé’i{iﬁ[!ﬁ G&) 3.1 Credit Risk (continued)
A SHERE R H PEREGR)

(d) FETHENE
Gan

A. Gross advances and other accounts (continued)

(d) Concentration of advances to customers (continued)

(ORE: B2 PR (if) Geographical analysis of gross advances to customers (continued)

BV KT
AEE ()

MHFERR GRD Overdue advances (continued)
k53 Y ETHE (B Collectively assessed loan impairment allowances in respect of the
A FA'%FI |"ff, g overdue advances
ErE ¥ 2
i
¥ 2012 ¥ ¥ 2011 =F
6 k] 30 F! 12 5[ 31!
At 30 June At 31 December
2012 2011
?Efﬁ’j‘—rﬁ WA
HK$'000 HK$'000
Fr Hong Kong 574 281
FITBsI 3 Mainland China 830 21
Rt Others 1 -
1,405 302
‘-ﬁ’?&ﬁiﬁﬁ?iﬁ Classified or impaired advances
B £
¥ 2012 F #2011 &
6 E] 30 [! 12 5| 31 f!
At 30 June At 31 December
2012 2011
AT T
HI£ ’000 HK$’000
i Hong Kong 5,106 1,628
Pl 3 Mainland China 5,846 5,182
TPy Others _ R
10,952 6,810
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3. &5 Eﬁﬁ@*ﬁfz’ﬂ (#&) 3. Financial risk management (continued)

3.1 f‘ﬁ%ﬁ‘;ﬂiﬁ (&) 3.1 Credit Risk (continued)
A, RETR W H FERTEGR) A. Gross advances and other accounts (continued)
(d)y FeHEDNB (d) Concentration of advances to customers (continued)
G&)
(ORE:2=EN B (ii) Geographical analysis of gross advances to customers (continued)
;:gj/ 'gal £ g,\ﬁ

A (1)

’ﬁ TR Classified or impaired advances (continued)
mensr G
Wﬁ T Individually assessed loan impairment allowances in respect of the
i il €T (e classified or impaired advances
=% (4 I, .
HUF“ fih €75
W
¥ 2012 ¥ ¥ 2011 F
6 £ 30 [! 12 £ 31 f!
At 30 June At 31 December
2012 2011
WA 7 ?ﬁffﬁwﬁ
HIlé'OOO HK$'000
i Hong Kong 4,116 237
Pl |2 Mainland China - -
Rl Others _ R
4,116 237
#’ﬁ TP Collectively assessed loan impairment allowances in respect of the
Vil €T (=R classified or impaired advances
F Y o
W)
¥+ 2012 &F #2011 =
6 E] 30 F! 12 5| 31 |!
At 30 June At 31 December
2012 2011
TR ?ﬁfﬁ’ﬁri
H}l 000 HK$'000
ﬁ?ﬁ» Hong Kong 1 1
FIBS 3 Mainland China 19 17
H Y Others - -
20 18
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(58

3. &5 Eﬁﬁ@*ﬁfz’ﬁl &) 3. Financial risk management (continued)

3.1 %E’i";ﬁl‘ﬁ &) 3.1 Credit Risk (continued)
B. I¥leyik B. Repossessed assets
7 & B 2012 F 06 £ There were no repossessed assets held by the Group as at 30 June 2012 and 31
30! %2011 F 12 k| December 2011. They comprise properties in respect of which the Group has acquired
31 [I¥F j?j“ﬁﬂ'f[f['?ﬁ" access or control (e.g. through court proceedings or voluntary actions by the
& o iﬁﬁ#ﬁi% CEIEH] proprietors concerned) for release in full or in part of the obligations of the borrowers.

ST FITV I S 4
P (U
ERPESE Nk
RS lns RIERE D
Ty S5
% 2 g A7 vl
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit Risk (continued)

C. Debt securities

rating and credit risk characteristic.

Available-for-sale
securities
Held-to-maturity securities
Loans and receivables
Financial assets
designated at fair value
through profit or loss

Total

Available-for-sale
securities
Held-to-maturity securities
Loans and receivables
Financial assets
designated at fair value
through profit or loss

Total

The tables below represent an analysis of the carrying value of debt securities by credit

#2012 F 6 £] 30 F!
At 30 June 2012
Aal = Aa3 Al % A3 A3 I+ é"ﬁlﬁ& e
Lower

Aalto Aa3 Alto A3 than A3 Unrated Total
ﬁf*—' Tu ?Ef"—' Fu Hh Ju Hh Ju ﬁfﬁ’—" Tu
H 45’000 H %’000 H JS’OOO H JS’OOO H 45’000
388,085 123,317 397,358 1,480,942 2,389,702
1,252,994 501,617 - 410,103 2,164,714
- 843,598 229,367 - 1,072,965
1,641,079 1,468,532 626,725 1,891,045 5,627,381

#2011 F 12 ¥] 31 |!

At 31 December 2011
Aal = Aa3 Al = A3 A3 I'J™ E“I?I;& A

Lower

Aal to Aa3 Al to A3 than A3 Unrated Total
?%FJl’Tﬁ" T i%{»if’?u’ T AT S AT S ?%Jl’?ﬂ T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
156,644 125,200 398,012 1,046,987 1,726,843
656,052 663,942 - 623,502 1,943,496
- - - 157,389 157,389
- 842,569 - - 842,569
812,696 1,631,711 398,012 1,827,878 4,670,297

As at 30 June 2012 and 31 December 2011, there were no overdue debt securities.
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit Risk (continued)

C. Debt securities (continued)

For the above debt securities with no issue rating, their issuer ratings are analysed as

follows:

#2012 & 6 £[ 30 !
At 30 June 2012

Aal = Aa3 Al = A3 A3 I'J™* 5“‘?'1” WSt
Lower

Aal to Aa3 Alto A3 than A3 Unrated Total
ﬁfu e HAET 5 HAET 5 HAET 5 ﬁf“' e
H %’000 Hlli%’OOO HFEJ&’OOO Hl{é’OOO H %’000

Available-for-sale
securities 782,461 456,699 108,976 132,806 1,480,942
Held-to-maturity securities 232,743 100,170 77,190 - 410,103
Loans and receivables - - - - -
Total 1,015,204 556,869 186,166 132,806 1,891,045

#2011 5 12 F[ 31 !
At 31 December 2011
Aal = Aa3 Al = A3 A3 '™ E"I%Iw“& AFE
Lower

Aal to Aa3 Al to A3 than A3 Unrated Total
?%Ffﬁ” T i%’rff*ﬁd T ?%Fff”ﬂ Pl ?%Fff”ﬂ Pl ?%Ffﬁw 7
HK$'000 HK$'000 HK$'000 HK%S’OOO HK$'000

Available-for-sale
securities 936,456 - 110,531 - 1,046,987
Held-to-maturity securities 333,135 290,367 - - 623,502
Loans and receivables 157,389 - - - 157,389
Total 1,426,980 290,367 110,531 - 1,827,878
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(58

3. &5 Eﬁﬁ@*ﬁfz’ﬁl &) 3. Financial risk management (continued)

3.2 [ 3.2 Market Risk
A. IR @ A. Currency risk

R Ui O g The Group’s assets and liabilities are denominated in major currencies, particularly the
ffisr) = E,“rfﬁ‘,t.@ HK dollar, the US dollar and Renminbi. To ensure the currency risk exposure of the
= REE R Group is kept to an acceptable level, risk limits (e.g. Position limit) are used to serve as
Feos T AR PN a monitoring tool. Moreover, the Group seeks to minimise the gap between asset and
JTWT o BITiE (R s liability in the same currency. Foreign exchange contracts (e.g. FX swap) are usually
[fe%j&}%f&i}?]‘ R used to manage FX risk associated with foreign currency-denominated assets and
T BRI liabilities.

o e [BUEET (TR
IEE) (=R
T e =g B
S D AR €7
fasneg
fiel > i"'imﬁfJ‘ﬂJE'Jfﬁ
[Z%f,%‘ QU=
i) e Hlf/ffﬁ‘
¥ El f?ﬁ Bk & pY
It R i o

Th AR A B The tables below summarise the Group’s exposure to foreign currency exchange rate
#2012 &+ 6 £] 30 risk as at 30 June 2012 and 31 December 2011. Included in the tables are the assets
FI72 2011 = 12 % and liabilities at carrying amounts in HK dollars equivalent, categorised by the original
31 IV g currency.

W pdf o AL I0)9T
fib 7 EREe
o R 2
(iR
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3. ﬁf}ﬂ@fﬁ@‘g‘.ﬁfﬁl (&) 3. Financial risk management (continued)

3.2 ﬁjiﬁ’gﬂ!ﬁ (&) 3.2 Market Risk (continued)

A tERE (GR) A. Currency risk (continued)

#2012 # 6 £[ 30 fI

At 30 June 2012
T L
us HK Japanese Pound
Renminbi  Dollars  Dollars Euro Yen  Sterling Others Total

o O O R O e D
HK$'000 HK$000 HK$000 HKSF000 HK$000 HK$000 HK$000 HK$000

TR Assets
1,875,000 1,651,930 325,058 27,713 21,631 3,124 452,005 4,356,461
financial institutions maturing
between one and twelve months 282,615 4,169,792 1,432,257 292,761 - 205,925 740,449 7,123,799
PEERS ) T R Y & Financial assets designated at fair
ey value through profit or loss - 1,072,965 R _ R _ - 1,072,965
e SR 5! Derivative financial instruments - 127 373,263 - - - - 373,390
ETR H P Advances and other accounts 3,391,391 6,066,061 14,238,081 22694 117,812 - - 23,836,039
Y Investment in securities
- ['ﬁt“,ﬁ%‘“ﬁ - Available-for-sale securities 902,727 763,179 356,058 197 - - 423,157 2,445,318
- HEEAELES - Held-to-maturity securities - 504,067 1,507,306 - - - 153341 2,164,714
EimiE Investment properties - - 208,140 - - - - 208,140
[ & %ﬂﬁ‘v?ﬁﬁj Properties, plant and equipment 9,550 - 967,269 - - - - 976,819
Hireyk Other assets 15,602 4,697 641,130 - 4,516 - 5 665,950
g ke Total assets 6,476,885 14,232,818 20,048,562 343,365 143,959 209,049 1,768,957 43,223,595
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3. ﬁf}ﬂ@fﬁ@‘g‘.ﬁfﬁl (&) 3. Financial risk management (continued)

3.2 ﬁjiﬁ’gﬂ!ﬁ (&) 3.2 Market Risk (continued)

A tERE (GR) A. Currency risk (continued)

#2012 & 6 £] 30 fI

At 30 June 2012
i & 7 ke FEH E Hey Rt
us HK Japanese Pound
Renminbi Dollars Dollars Euro Yen _ Sterling Others Total

R R R R R e e i
HK$000 HK$000 HK$000 HK$F000 HK$S000 HK$000 HK$000 HKS$ 000

F”_lr?p Liabilities
EE R i”ﬂ@ﬁﬂﬁ})l%j/ﬁ;ﬁ' 1> Deposits and'balar?cels frqm'banks

s and other financial institutions (92,999)  (160,771)  (14.212) - (20304) - (32749)  (321,035)
e ST 5! Derivative financial instruments - (47,562)  (192,688) - - - - (240,250)
TR Deposits from customers (5,724,845) (4,681,979) (22,950,298)  (315,566) (30,387)  (208,403) (1,802,074) (35,713,552)

El s EJUL@[IFJ (wE &% Other accounts and provisions
CHRIERTEE l'fl { (including current and deferred

tax liabilities) (45,387)  (243,528)  (957,914) (10,173) - (3,599) (43,826) (1,304,427)
Fi e Total liabilities (5,863,231) (5,133,840) (24,115,112)  (325,739) (50,691)  (212,002) (1,878,649) (37,579,264)
W AP Net on-halance sheet position 613,654 9,098,978 (4,066,550) 17,626 93,268 (2,953)  (109,692) 5,644,331
A9t £ iﬁ;gﬁfj 19 ffr* Off-balance sheet net notional

position* 3,754 (8,960,545) 9,129,830 (17,322) (93,133) 2,724 114,156 179,464
IR Contingent liabilities and

commitments 198,181 1555543 4,227,234 52,870 10,348 - 38,004 6,082,180
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(58

3. fﬁg@f[ﬁ@ﬁg@ (&) 3. Financial risk management (continued)

3.2 miﬁ’;ﬁllﬁ (&) 3.2 Market Risk (continued)
A. JHRERE (GB) A. Currency risk (continued)
#2011 5 12 £ 31 !
At 31 December 2011
T T T A
us HK Japanese Pound
Renminbi Dollars Dollars Euro Yen  Sterling Others Total

HRET R W W R OB R W R W R W W R
HK$'000 HK$000 HK$000 HK$000 HK&’OOO HKé’OOO HK%‘OOO HK$'000

Assets

EWETELE W H 9 2 5E Cash and balances with banks and
il 3 other financial institutions 3,330,632 951,225 1,837,743 415,502 16,908 231,259 330,680 7,113,949

TR PSR- =4 i Placements with banks and other

I Y s R financial institutions maturing
between one and twelve months 585,449 2,118,209 1,674,713 - - - 713,198 5,091,569

PIAEERL ) 2 A (5 #13E) £ Financial assets designated at fair
By value through profit or loss - 842,569 - - - - - 842569
et SR Derivative financial instruments - 4 425763 - - - - 425767
ETR H PP Advances and other accounts 3,175,593 6,938,988 15,047,309 9,222 72,683 - - 25,243,795

Y Investment in securities

- p’ﬁit"ﬁ%‘%} - Available-for-sale securities 767,639 628,957 43,872 203 - - 330,246 1,770,917
- FEEAELES - Held-to-maturity securities - 666,786 1,121,964 - - - 154,746 1,943,496
- ETR R TR - Loans and receivables - - - - - - 157,389 157,389
ETACCE 4 Investment properties - - 165170 - - - - 165170
Py E*é'ﬁ“?l’fﬁj Properties, plant and equipment 10,365 - 964,540 - - - - 974905
H v Other assets 24,441 62 351,900 - 6,273 - 6 382,682
ez * k) Total assets 7,894,119 12,146,800 21,632,974 424,927 95,864 231,259 1,686,265 44,112,208
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(58

3. fﬁg@fﬁ@ﬁg@ (&) 3. Financial risk management (continued)

32 R GB)
A HERW GR)

3.2 Market Risk (continued)

A. Currency risk (continued)

#2011 F 12 F| 31 [!
At 31 December 2011

* *Uﬁ’ E&L R i e FIEY g Y A
us HK Japanese Pound
Renminbi Dollars Dollars Euro Yen Sterling Others Total
TR TR TR R TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
;‘Ilrép Liabilities
SHLE R ﬁﬁmﬁ‘;‘%ﬁj@ Deposits and balances from
MR banks and other financial
institutions (516,111) (433,762) (19,254) (1,465) - (58,429) (1,029,021)
= S 2 Derivative financial instruments (46,417)  (229,570) - (275,987)
FEEE Deposits from customers (6,715,217)  (4,539,370) (22,308,259)  (373,643) (44,040)  (227,480) (1,824,360) (36,032,369)
HPRE A (WA Other accounts and provisions
BRI IR RCIf] @ ) (including current and
deferred tax liabilities) (62,298) (210,601)  (1,147,193) (5,188) (5,895) (41,000) (1,472,175)
E’Jﬁﬁﬁ%’?ﬁ Total liabilities (7,293,626)  (5,230,150) (23,704,276)  (378,831) (45,505)  (233,375) (1,923,789) (38,809,552)
o FRAP R Net on-balance sheet position 600,493 6,916,650 (2,071,302) 46,096 50,359 (2,116)  (237,524) 5,302,656
F 9t fiffigi-l i Off-balance sheet net notional
position* (5,352) (6,937,488) 6,992,966 (46,094) (50,416) 2,299 242,069 197,984
PIRFI P Contingent liabilities and
commitments 202,697 1,692,255 3,757,153 47,639 169,327 1,150 5,870,221

* APk A I'EJWTJ ] f:nﬁ}}’,fﬁ fefw  * Off-balance sheet net notional position represents the net notional amounts of foreign currency derivative

t
FEHT P HRE ﬁ;&‘égfr’é’ﬁiéﬂ financial instruments, which are principally used to reduce the Group’s exposure to currency movements.

Mo SRR ST 52 B
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FI 1 EEEA 35 ‘*’r‘%«][iﬁﬁ Notes to the Interim Financial Information (continued)
(581)

fﬁg@f[ﬁ@ﬁg@ (&) 3. Financial risk management (continued)

3.2 mtﬁrgﬁlﬁ (&) 3.2 Market Risk (continued)
B. FlFH & B. Interest rate risk
REY s ulni =0 The tables below summarise the Group’s exposure to interest rate risk as at 30 June
2012 F 6 |30 ! % 2012 and 31 December 2011. Included in the tables are the assets and liabilities at
2011 =+ 12 ¥| 31 E' carrying amounts, categorised by the earlier of contractual repricing or maturity dates.
lJﬂ <t i 75};5
NN ﬂf*r;%
o ’ll (R Ea Y ﬁ‘p

LEIRF IHFﬁ\/fUHF
(FJEERIHEREE) 55

#2012 % 6 £ 30 F!
At 30 June 2012
_ ? =\.

- WEIP) ZWE Az ﬂE‘FJ -EFLF IENFE TEEEL A

Non-

Upto1l 1-3 3-12 1-5 Over 5 interest
month months months years years bearing Total
bi8 2l bi8 ol AT 7 HPET HPET fa»f'—rv‘v AT 7
HI£$'OOO HI£$‘OOO Hlli’OOO HI£$‘OOO HI£$‘OOO H *’OOO Hlii’OOO

¥R Assets

?’Tﬂg WL I 2 cash and balances with banks and

AR other financial institutions 4,043,179 - - - - 313,282 4,356,461

.i%v Kl w”gﬁ%{% % Z [t Placements with banks and other
" EILY L financial institutions maturing
between one and twelve months - 4,286,564 2,837,235 - - - 7,123,799
LR ) 2 R R Y £ Financial assets designated at fair
i ;}E% value through profit or loss - - 245,558 827,407 - - 1,072,965
[T [ Derivative financial instruments - - - - - 373,390 373,390
ETRY N PR Advances and other accounts 17,706,111 4,839,380 1,140,578 149,970 - - 23,836,039
Entes Investment in securities
- ]dellrﬁ;ﬂu - Available-for-sale securities 574,585 988,526 230,932 595,659 - 55,616 2,445,318
- FEE AR - Held-to-maturity securities 1,001,438 891,951 240,847 30,478 - - 2,164,714
it cs Investment properties - - - - - 208,140 208,140
P~ A Properties, plant and equipment - - - - - 976,819 976,819
i
E
HiavE Other assets - - - - - 665,950 665,950
E’rﬁﬁﬂiﬁ Total assets 23,325,313 11,006,421 4,695,150 1,603,514 - 2,593,197 43,223,595
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(58

3. fﬁg@f[ﬁ@ﬁg@ (&) 3. Financial risk management (continued)

3.2 mi:ﬁ@fliﬁ &) 3.2 Market Risk (continued)
B. IR (G&) B. Interest rate risk (continued)
#2012 % 6 £ 30 F!
At 30 June 2012
- = =z TEHEL
= HEIP] ZRE O AZfE —-2IF 0 SLIEFNE Non- B
Uptol 1-3 3-12 1-5 Over5 interest Rt
month months months years years bearing Total
WJ 7 WJ T 7 WJ T WJ 7 f&fﬂ 7 TR
HK!B’OOO HK!B’OOO le< '000 HK!B’OOO HK!B’OOO H !B’OOO le<J$’OOO
F"jr%p Liabilities

FUT R PR ﬁyﬁ%ﬁy “r ¥ wikak Deposits and balances from banks
and other financial institutions (104,360) (19,486) (28,587) - - (168,602)  (321,035)
et 2R 2 Derivative financial instruments - - - - - (240,250)  (240,250)
ERICE S Deposits from customers (23,349,362) (6,508,872) (4,345,710) (28,448) - (1,481,160) (35,713,552)

HPREERER ( ?V?ﬁ%ﬁﬁtfﬁb’ Other accounts and provisions
PR (including current and deferred
tax liabilities) (329,416) - - - - (975,011) (1,304,427)
it Total liabilities (23,783,138)  (6,528,358)  (4,374,297) (28,448) - (2,865,023) (37,579,264)
FllA i gy | Interest sensitivity gap (457,825) 4,478,063 320,853 1,575,066 - (271,826) 5,644,331

45



& & a2 Ay
Chiyu Banking Corperation Ltd.

SEEDRMEN A member of BOCHK Group

FI 1EEEA 755 %«]Bﬁﬁ Notes to the Interim Financial Information (continued)

(58

fﬁg@fﬁ@ﬁg@ (&) 3. Financial risk management (continued)

3.2 miﬂ@ﬁl‘ﬁ &) 3.2 Market Risk (continued)
B. Al (&) B. Interest rate risk (continued)
#2011 &F 12 5] 31 |!
At 31 December 2011
-z =% , FREL
G =l 1 2 (- - FLF LEN Non- e
Uptol 1-3 3-12 1-5 Over 5 interest At
month months months years years bearing Total
?%FJ?’F’U 7 &UFSU’ b ﬁérffw T ﬁérffw i ﬁérffw i &iffw i ?#JFH T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
wE Assets
£ R EHAT VI P E IS Cash and balances with banks and
i other financial institutions 6,657,585 - - - - 456,364 7,113,949
TR 2SR - =+ Tl Placements with banks and other
E| P EED financial institutions maturing
between one and twelve months - 3,397,130 1,694,439 - - - 5,091,569
PR 2 R R 5D 2 Financial assets designated at fair
By value through profit or loss - - - 842,569 - - 842,569
RS Derivative financial instruments - - - - - 425,767 425,767
Er e PR Advances and other accounts 17,838,332 4,568,737 2,715,575 121,151 - - 25,243,795
Y Investment in securities
- i L"E,%‘é} - Available-for-sale securities - 410,195 828,846 487,802 - 44,074 1,770,917
- FEEAELES - Held-to-maturity securities 601,303 753,798 314,326 274,069 - - 1,943,496
- TR - Loans and receivables 157,389 - - - - - 157,389
E T 4 Investment properties - - - - - 165,170 165,170
EC & ?E'H’QFQ“'UPJ Properties, plant and equipment - - - - - 974,905 974,905
H %Y Other assets - - - - - 382,682 382,682
Tl Total assets 25,254,609 9,129,860 5,553,186 1,725,591 - 2,448,962 44,112,208
F"jr%p Liabilities
BLE I P2 B L I iR Deposits and balances from banks
and other financial institutions (836,157) - - - - (192,864) (1,029,021)
B ST 5! Derivative financial instruments - - - - - (275,987)  (275,987)
ERIEE Deposits from customers (23,231,761) (5,217,579) (5,913,515)  (117,933) - (1,551,581) (36,032,369)
HiYE ﬁfrﬁ F’ fijAifi% Other accounts and provisions
PR [FHF?J (including current and deferred
tax liabilities) (345,448) - - - - (1,126,727)  (1,472,175)
Fi R Total liabilities (24,413,366) (5,217,579)  (5,913,515)  (117,933) - (3,147,159) (38,809,552)
FllF Ry | Interest sensitivity gap 841,243 3,912,281 (360,329) 1,607,658 - (698,197) 5,302,656

46



&4 & &

Chiyu Banking Corperation Ltd.

PEEHDWEEN A member of BOCHK Group
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(58)

3. \_,Ef![’gﬂ!@‘g‘fff;l (&) 3. Financial risk management (continued)

3.3 FhEEYE R 3.3 Liquidity Risk
A. %Eﬁ%’r@b‘—}: A. Liquidity ratio
g EEE EERES
2012 = 2011 =
6 E] 30 ! 6 £ 30!
Half-year ended Half-year ended
30 June 30 June
2012 2011
TSRS Pk Average liquidity ratio 45.74% 41.19%

TN Y & Pk The average liquidity ratio is calculated as the simple average of each calendar
RLITA AL B month’s average liquidity ratio of the Bank for the period.
FI ey & B

O 1SS

I

Bl
WY& P RS The liquidity ratio is computed on the solo basis (the Hong Kong offices only) and is in
CELT IR B3 accordance with the Fourth Schedule to the Banking Ordinance.

P T DR (]
LT M )
R -

47



&4 & &

Chiyu Banking Corperation Ltd.

SEEDRMEN A member of BOCHK Group

F[;;g):]ﬂvﬁ‘»,ﬁ’ﬁ[a[[ifq‘ﬁaf Notes to the Interim Financial Information (continued)
(5&)
3. ERktleEE ()
3.3 FEmyYL EE (&)
B. E#AF 5}

3. Financial risk management (continued)
3.3 Liquidity Risk (continued)

B. Maturity analysis

REX R XY A
W EI 2012 6 7
30 [I% 2011 & 12 %]
31 FIAEIIF AT -
HERREETE B Yk
W B AR S £ A
FIpSRIR L T -

Tables below analyse assets and liabilities of the Group as at 30 June 2012 and 31
December 2011 into relevant maturity groupings based on the remaining period at
balance sheet date to the contractual maturity date.

#2012 # 6 £[ 30 fI

At 30 June 2012

anw - WEIP ZWE O AZWE -2DE OZEIE T‘E‘éﬂt’
Oon Uptol 1-3 3-12 1-5 Over 5 134 B
demand month months months years years Indefinite Total
%&fﬂ T R 7 stﬂ 7 Fs»fﬂ 7 %&fﬂ Fo AT %f" 7
H %’OOO HI£ '000 H %‘OOO H 45’000 H 5{5'000 H é’OOO I£ ‘000 H %’000
E Assets
VF‘ > Cash and balances with banks
and other financial
institutions 1,371,909 2,984,552 - - - - - 4,356,461
Placements with banks and
other financial institutions
maturing between one and
twelve months - - 4,286,564 2,837,235 - - - 7,123,799
Financial assets designated at
fair value through profit or
FLIJ A7 RS (FE T 4H — debt securities designated at
e fﬁi‘v}%’?j fair value through profit or
loss
- HpE —others - 4,319 8,438 245,301 814,907 - - 1,072,965
e R Derivative financial instruments 354,400 7,347 8,737 2,052 854 - - 373,390
ETE W E PR Advances and other accounts
— EEE —advances to customers 1,813,488 1,118,955 2,596,123 4,399,305 6,335,063 6,032,685 6,438 22,302,057
- %{{EJ,E%Z —trade bills - 591,286 733,281 209,415 - - - 1,533,982
Y Investment in securities
- FrHY ’,E,;V s — debt securities held for
available-for-sale
- }‘:ﬁ EVERE — certificates of deposit held - 909 273,629 299,788 121,580 - - 695,906
-ty —others - 280,393 488,280 464,314 460,809 - - 1,693,796
- FjEEE L s — debt securities held for
held-to-maturity
- ;r&]‘g VERE — certificates of deposit held - - 427 100,000 309,676 - - 410,103
-ty —others - 501,438 159,645 465,427 628,101 - - 1,754,611
- (R BRI PEES — debtsecuriies held for loans
and receivables - - - - - - - -
— ey — equity securities - - - - - - 55,616 55,616
EaicE ¢ Investment properties - - - - - - 208,140 208,140
P ‘%’M’“?I'TFJ Properties, plant and quipment - - - - - - 976,819 976,819
vk Other assets 5825 546,538 105,566 7,466 10 - 545 665,950
BV AR Total assets 3,545,622 6,035,737 8,660,690 9,030,303 8,671,000 6,032,685 1,247,558 43,223,595
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FI AR 557 R FE‘E Notes to the Interim Financial Information (continued)
(&)

3. éﬁﬂ@?ﬁ@*ﬁ@ Ga) 3. Financial risk management (continued)

3.3 JhprEyE mie (&) 3.3 Liquidity Risk (continued)
B. Z[HHEI ;34T (G@) B. Maturity analysis (continued)
#2012 # 6 £ 30 [!
At 30 June 2012
< WEIP] SWE ASWE - 23E 0 aErE PR
Nz Upto1l 1-3 3-12 -5 Over 5 Elﬁlj et
On demand month months months years years Indefinite Total

Moo oo o Mlom ldono mibooo oo  Hkbooo

F”_lr?p Liabilities
SR H LA Deposits and balances from
RS banks and other financial
institutions (194,059) (78,902) (19,486) (28,588) - - - (321,035)
= S 2 Derivative financial instruments (181,775) (2,248) (6,482) (6,936) (42,809) - - (240,250)
HEOEHE Deposits from customers (17,035,047) (7,795,475) (6,508,872) (4,345,710) (28,448) - - (35,713,552)

PR J( & Other accounts and provisions
Fler B R (including current and

EFRAfID deferred tax liabilities) (395,117)  (346,715)  (280,110)  (146,773) (135,712) - - (1,304,427)
i faedE Total liabilities (17,805,998) (8,223,340) (6,814,950) (4,528,007) (206,969) - - (37,579,264)
PR EH Net liquidity gap (14,260,376) (2,187,603) 1845740 4,502,296 8,464,031 6,032,685 1,247,558 5,644,331
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FI AR 557 R FE‘E Notes to the Interim Financial Information (continued)
(&)

3. éﬁf&;{[@?ﬁ@*ﬁw Ga) 3. Financial risk management (continued)

3.3 JhprEyE mie (&) 3.3 Liquidity Risk (continued)
B. ZIEI 538 (G B. Maturity analysis (continued)
#2011 F 12 5] 31 F!
At 31 December 2011
B 1 (R e I s Bl R = S S S N i iR
On Upto1l 1-3 3-12 1-5 Over 5 F 11t A
demand month  months  months years years _Indefinite Total
?:&JFF’ T iﬁfﬁﬁ" e Hzp??’u’ T ?:&JFM T ?:&JFM T iﬁfﬁi&r e Hzp?’?’u’ T r%’rffw i
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000  HK$'000
Assets
Cash and balances with banks and
other financial institutions 3,599,860 3,514,089 - - - - - 7,113,949
Placements with banks and other
financial institutions maturing
between one and twelve months - - 3,397,130 1,694,439 - - - 5,091,569
PIREERS T [lAS[F T #1450 £ Financial assets designated at fair
By value through profit or loss
— PHREER) 2 f R }Fjﬁ — debt securities designated at fair
ViEsEES value through profit or loss
—others - 760 10,868 1,960 828,981 - - 842,569
Derivative financial instruments 385,360 13,277 11,390 14,370 1,370 - - 425,767
Advances and other accounts
—advances to customers 1,251,611 1,144,796 2,235,793 5,500,758 6,074,514 6,654,119 6,063 22,867,654
—trade bills - 633,557 1,320,102 422,482 - - - 2,376,141
R Investment in securities
- 'Y Eﬁ;‘/ s — debt securities held for
available-for-sale
—Fﬁ‘iﬂfﬁ‘ﬁ% — certificates of deposit held - - 179,249 - - - - 179,249
f —others - 1,525 6,559 1,059,192 480,318 - - 1,547,594
B[N f?}i}%’jﬁj — debt securities held for
held-to-maturity
—ﬁ‘rJJ/&ﬁ:g‘ — certificates of deposit held - - 190,448 - 333,056 - - 523,504
—Hp —others - 101,304 9,055 311,749 997,884 - - 1,419,992
- BRI RS — debt securities held for loans and
receivables - 157,389 - - - - - 157,389
— ey — equity securities - - - - - - 44,074 44,074
firaateic'd Investment properties - - - - - - 165,170 165,170
Pr %S’r‘ﬂ'?v'[%ixﬁj Properties, plant and equipment - - - - - - 974,905 974,905
H vk Other assets 5,213 375,449 - 1,444 31 - 545 382,682
YT Total assets 5,242,044 5,942,146 7,360,594 9,006,394 8,716,154 6,654,1191,190,757 44,112,208
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H R PRl I
(@)

3. SR (R) 3.

3.3 WL RIR ()

B. Z[HAEIAT GAD

3.3 Liquidity Risk (continued)

B. Maturity analysis (continued)

Financial risk management (continued)

2011 &F 12 F] 31 |1
At 31 December 2011

Notes to the Interim Financial Information (continued)

- = =t R o TEL
B - EEIP = A4 1-5 Over 5 F1i A
OndemandUpto 1 month  1-3 months 3-12 months years years Indefinite Total
?#fffﬂ T &Mfw i &;ff@u’ T &fffw T &Uﬁﬁf T &Uﬁﬁf T &Uﬁﬁf T #M[*ﬂ T
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000
H Liabilities
Sl e ﬁyiﬁ}%ﬁ Deposits and balances from
VEF AR banks and other financial
institutions (236,992) (792,029) - - - - - (1,029,021)
[P Derivative financial instruments ~ (202,876) (5,586) (8,197) (11,709)  (47,619) - - (275,987)
EREZS Deposits from customers (17,033,911) (7,749,431) (5,217,579) (5,913,515) (117,933) - - (36,032,369)
IR v | (EHTF', Other accounts and provisions
T BRI (including current and
i F,'ﬁ i?‘; ) deferred tax liabilities) (409,174) (260,377) (527,093) (142,088) (133,443) - - (1,472,175)
Fﬁfﬁ;@g Total liabilities (17,882,953) (8,807,423) (5,752,869) (6,067,312) (298,995) - - (38,809,552)
RS E Net liquidity gap (12,640,909) (2,865,277) 1,607,725 2,939,082 8,417,159 6,654,119 1,190,757 5,302,656
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Fl('%%ﬁﬁ’*ﬁ“‘ﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

3. fj}ﬂfzﬂfﬁ*ﬁ?ﬁfy G&) 3. Financial risk management (continued)

3.3 JhEpRYE e GB) 3.3 Liquidity Risk (continued)

B. ZJEAFI >34T (&) B. Maturity analysis (continued)
AR T 9 The above maturity classifications have been prepared in accordance with relevant
i LSS () provisions under the Banking (Disclosure) Rules. The Group has reported assets
HIPy & ﬁl%%f';fd/ il such as advances and debt securities which have been overdue for not more than
ﬂ%ﬂ o 7 & RO Y] one month as “Repayable on demand”. In the case of an asset that is repayable by
7%’1@ 1 fffE] %y different payments or instalments, only that portion of the asset that is actually
& o fFp E}ﬁ%f?ﬁ%}f overdue is reported as overdue. Any part of the asset that is not due is reported
ST HEES T AN according to the residual maturity unless the repayment of the asset is in doubt in
B o BETET {ﬁjﬁ which case the amount is reported as “Indefinite”. The above assets are stated after
HEAY o7 Y[R Y deduction of provisions, if any.

B U
RSy 57 W
s - Pk S
157 [ AU
S8 (0 e
S A e
S B SHCP
I8 TR -
R R S
P £ A O

EJ) °

i ERE 'é‘éﬂﬁﬁj The analysis of debt securities by remaining period to maturity is disclosed in order

TYE VST PTRLES ﬁ*ﬁ to comply with relevant provisions under the Banking (Disclosure) Rules. The
(Bl (Pgz) 4 disclosure does not imply that the securities will be held to maturity.

FIY VAR
S - R
RIS R E
s -
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Notes to the Interim Financial Information (continued)

F AR TR
(78)
3. Financial risk management (continued)

3. SRRIREE ()

3.4 YA 3.4 Capital Management

FELFHI2011 F 1AL pIES
FR ARG [ LR T
FBTY [ O I
PR R oot o )T TR
EVEt f R AR (TR7 R
W) FHEEEHT - % el g
PR A () B B e ) 3 T R
NIRRT e i Vi
PR HARE (RO (e ) 7 T
=SS SR ST (o =R G s o
e M BV ER R 2012
111 6F] 30 [IHIRNEE)
dsigh o

RO A R R T R [
EIU%A’% v (20117 885 (%Y
) (f=F7) HH) [r2012#1
FIL| 185 35 eIl s
T A pE o p o =
Faip el O AW E
4l %‘_ﬁEIfJEI’r%i’ o 4 fiif;"-‘%f{]%?;?]
Il B T R PR b ey A R

IR TR oY 4 ArfR 2
FLYET ARG ) ) g
PR

From 1 January 2011, the Bank has adopted the foundation internal ratings-based
(“FIRB") approach to calculate the credit risk charge for the majority of its credit risk
exposures. The Bank has also adopted standardised (credit risk) (“STC") approach for
its small residual credit exposure. The Bank continued to adopt the standardised
(market risk) (“STM”) approach to calculate market risk capital charge. The Bank
adopts standardised (operational risk) (“STO”) approach to calculate the minimum
capital requirement for operational risk. There are no changes in the above
approaches for the period from 1 January to 30 June 2012.

In response to the implementation of Basel Il Enhancements, the Banking (Capital)
(Amendment) Rules 2011 became effective on 1 January 2012. The amendments
were mainly to revise the market risk framework and incoporate other enhancements
to the Basel Il framework. The Bank has calculated the capital charge according to the
related regulatory requirements.

As a result of the change in the bases of regulatory capital calculation, the amounts
shown below are not directly comparable.
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AR ey BIﬂLﬁEE Notes to the Interim Financial Information (continued)
(#8)
3. SRR EE G&) 3. Financial risk management (continued)
3.4 ¥ (R 3.4 Capital Management (continued)
(@) B¥d e plb=gR (a) Capital adequacy ratio
¥ 2012 & #2011 =+
6 %] 30 f! 12 £ 31 !
At 30 June At 31 December
2012 2011
e N Capital adequacy ratio 22.55% 19.36%
AR e Core capital ratio 21.87% 18.80%
YR Pk TSR (LS ¥ The capital ratios are computed on the combined basis that comprises the
(E¥4) ) Wi & positions of Bank’s local offices and oversea branches specified by the HKMA for
E;,HT%ET%‘,H?,‘%J TR FQ[ e its regulatory purposes and in accordance with the Banking (Capital) Rules.
FLYEFE R A LS U A 2y BE
HVE A It 5T P EE
ok o
e '1%”%%‘%}%‘:}“5’7?% | The differences between the basis of consolidation for accounting and regulatory
T (ﬁjj/i?%ﬁﬁl%?@v SR 2 purposes are described in “Additional Information — Subsidiaries of the Bank” on
BV pLES BY 101 T page 101.
FHprevR - 2ELE
Wit fil e
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.4 Capital Management (continued)
(b) Components of capital base after deductions
The combined capital base after deductions used in the calculation of the above

capital adequacy ratio as at 30 June 2012 and 31 December 2011 and reported to
the HKMA is analysed as follows:

¥ 2012 F #2011 =
6 £] 30 F! 12 5| 31 }!
At 30 June At 31 December
2012 2011
i u Epf,ﬂ Fu
HK$'000 HK$'000
Core capital:
Paid up ordinary share capital 300,000 300,000
Reserves 3,958,804 3,559,254
Profit and loss account 170,229 279,919
4,429,033 4,139,173
Deductions from core capital (2,081) (7,666)
Core capital 4,426,952 4,131,507
Supplementary capital:
Reserves on revaluation of premises and
investment properties 224 224
Fair value gains arising from holdings of
available-for-sale securities 4,041 1,149

Fair value gains arising from holdings of
securities designated at fair value

through profit or loss 14.037 10,493
Collective loan impairment allowances

3,418 2,487

Regulatory reserve 13,507 9,717
Surplus provisions 104,229 108,477
139,456 132,547

Deductions from supplementary capital (2,082) (7,666)
Supplementary capital 137,374 124,881
Total capital base after deductions 4,564,326 4,256,388
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R 5 PR I
(58)

4. EFRUET

HIRUs™

RO B P2 S A
el

AT

PR Y

R R ey

2

FIR

[Fil 3 7 19 & AR 7 Bl
e

ot R

e

BFEE

2012 & = VFEYET &
?ﬁ?ﬁffﬁt 183,000 7= (2011 =
g %ﬁiﬁf 215,000 7 )
Bl Al EL YRR i) g}ﬁgaﬁg;%u
Rl

RN 2 A E Y
LR SR A 4
FUF RIS R FRL TOTH
S Jﬁf 617,423,000 7
(2011 # 5 & ?f&ffﬁf
514,009,000 # ) W zzu;ﬁf
157,716,000 # (2011 & +
S 31??:']: 101,496,000

F)e

Notes to the Interim Financial Information (continued)

4. Net interest income

Interest income
Due from banks and other financial institutions

Advances to customers
Listed investments
Unlisted investments
Others

Interest expense
Due to banks and other financial institutions

Deposits from customers
Others

Net interest income

E - TAES SRS
2012 & 2011 =

6 £] 30 ! 6% 30[!
Half-year ended Half-year ended
30 June 30 June

2012 2011

i T
HK$'000 HK$'000
155,775 116,429
398,163 343,973

56,296 44,138

20,074 22,751

4,699 5,132

635,007 532,423

(2,280) (2,482)
(153,634) (98,291)
(1,802) (723)
(157,716) (101,496)
477,291 430,927

Included within interest income is HK$183,000 (first half of 2011: HK$215,000) of interest with
respect to income recognised on advances classified as impaired for the first half of 2012.

Included within interest income and interest expense are HK$617,423,000 (first half of 2011:
HK$514,009,000) and HK$157,716,000 (first half of 2011: HK$101,496,000) for financial
assets and financial liabilities that are not recognised at fair value through profit or loss

respectively.
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Chiyu Banking Corperation Ltd.

5. Net fee and commission income

Fee and commission income
Securities brokerage

Bills commissions

Insurance

Loan commissions

Payment services

Safe deposit box

Funds distribution

Information search

Others

Fee and commission expense
Securities brokerage

Payment services

Others

Net fees and commission income

Of which arise from

- financial assets or financial liabilities not at fair value
through profit or loss
- Fee and commission income
- Fee and commission expense

- trust and other fiduciary activities
- Fee and commission income
- Fee and commission expense
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Notes to the Interim Financial Information (continued)

5 FEE S EE ES
2012 # 2011 =
6 £] 30 [! 6 5] 30 f!
Half-year ended Half-year ended
30 June 30 June
2012 2011
HAET P
IH;’OOO l& '000
48,303 70,063
21,253 30,328
19,136 17,228
17,860 14,297
13,002 13,680
6,732 6,283
4,995 2,461
1,176 1,218
6,470 5,745
138,927 161,303
(8,029) (11,677)
(1,224) (1,214)
(3,397) (4,381)
(12,650) (17,272)
126,277 144,031
24,544 28,060
(10) -
24,534 28,060
4,511 4,086
(1,490) (1,604)
3,021 2,482
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

6. 1317 pAEIS A% 6. Net trading gain
CES TS L s
2012 & 2011 =+
6 E[ 30 F! 6 £ 30 f!
Half-year ended Half-year ended
30 June 30 June
2012 2011
Fu HMAET T
HK$'000 HK$'000
Bt (BRI Net gain/ (loss) from:
- JrET BRI ED BhE Fhl%, - foreign exchange and foreign exchange
products 28,026 31,587
- FlsR A - interest rate instruments (9,233) (16,556)
18,793 15,031
7. H PR 7. Other operating income
EEE T ES EERES
2012 & 2011 =
6 E[ 30 F! 6530 !
Half-year ended Half-year ended
30 June 30 June
2012 2011
T ﬁpﬁ?” T
HK$'000 HK$'000
SRR Dividend income from investment in securities
- ?E#Fﬂj;:%?j Y - unlisted investments 4,085 3,358
oy P L & s Gross rental income from investment properties 2,974 2,642
Vil ﬁ%a};‘*gﬁ’a%ﬁ;’ A2 Less: Outgoings in respect of investment properties (39) (67)
o Others 142 17
7,162 5,950

KA 2011 & 4 There are no direct operating expenses related to investment properties that were not let
R L i during the first half of 2012 and 2011.

L RSt okt S

[LEEZ=S ha b
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

8. ?’ﬁ]’@l@ﬁﬁﬁjﬁml/ Gﬁﬁﬁ) 8. Net reversal/ (charge) of impairment allowances

o FahpE o =

2012 # 2011 &+
6 E] 30 f! 65/ 30!
Half-year ended Half-year ended
30 June 30 June
2012 2011
W
HK%’OOO HK$'000
BETETE Advances to customers
f[#l}}ﬂ%—“ |’Fr, Individually assessed
- FEYE - new allowances (3,889) (91)
- - releases . 53
- U [pl =T - recoveries 3,055 625
# TE‘HJ? ff TSR (2 Net (charge)/ reversal of individually assessed loan
ié'l(j;ﬁﬁﬁj)/ R impairment allowances (834) 587
AR Collectively assessed
- B YERH, - new allowances - (6,077)
- Hi - releases 1,327 -
s ﬁéz I'F‘I g}ﬁﬁ[’;‘aﬁlﬁ%ﬁﬁ Net reversal/ (charge) of collectively assessed loan
R (E’y‘;ﬁﬁj) impairment allowances 1,327 (6,077)
ETE (TR fﬁ[ﬁ%[’fﬁjiﬂﬁ[pl/ Net reversal/ (charge) of loan impairment
(}ﬁﬁpj) allowances 493 (5,490)
e Others (41) (7)
Ve [YE IR R BEE) Net reversal/ (charge) of impairment allowances 452 (5,497)
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Chiyu Banking Corperation Ltd.

9. Net operating expenses

Staff costs (including directors’ emoluments)
- salaries and other costs
- pension cost

Premises and equipment expenses (excluding
depreciation)
- rental of premises
- information technology
- others

Depreciation
Auditor’s remuneration
- audit services
Other operating expenses

Lehman Brothers related products expenses recovery*

Notes to the Interim Financial Information (continued)

o EREEE EES IS
2012 & 2011 =

6 ] 30 ! 65130 [!
Half-year ended Half-year ended
30 June 30 June
2012 2011
ﬁfﬁr—r Fu HRSET
HK$'000 HK$’000
71,823 76,492
7,625 7,188
79,448 83,680
12,934 11,607
14,236 14,621
2,997 2,754
30,167 28,982
10,060 7,621
412 400
34,601 30,717
154,688 151,400
- (215,715)
154,688 (64,315)

* The final resolution of certain series of Lehman Brothers minibonds was announced on 15 June

2011. The net amount recovered by the Group from the underlying collateral of the Lehman

Brothers minibonds, after deducting the ex gratia payments and provision for trustee expenses,

was credited to operating expenses.
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H(lﬁ"]%??%’—ﬁ}ﬂlﬁﬁ_ Notes to the Interim Financial Information (continued)

10. #ESypog ~ @%}w 10. Net gain from fair value adjustments on investment properties
RFEE

EEF e S s

2012 & 2011 =
6 £] 30 F! 6~ 30 [!
Half-year ended Half-year ended
30 June 30 June
2012 2011
ﬁfﬁ’j‘r o ﬁFffﬁT T
HK$'000 HK$'000
Ry [@Fﬁgﬁ/ Net gain from fair value adjustments on investment
PEN B properties 25,070 19,111

11. e - %ﬁ'ﬁb‘%ﬁ? 11. Net gain/(loss) from disposal of properties, plant and equipment
v )

RS e EES T

2012 = 2011 =
6 £[ 30 ! 6% 30F!
Half-year ended Half-year ended
30 June 30 June
2012 2011
ApEE W
HK$'000 HK$'000
H'.‘r;, e AT g Net gain from disposal of premises 52,636 -
H'.F,’E ity SUSHL d| Net loss from disposal of other fixed assets (25) (3)
52,611 3)
FELEH D - D F A The Bank disposed its Kwun Tong Branch premises to Urban Renewal Authority on 1 June
Frers f‘?ﬁﬂ & @i‘?‘* L 2012. The sale proceed and net book value of the disposed property were HKD150,735,000
E& é Tk R 7 Py and HKD98,099,000 respectively. The gain on disposal was HKD52,636,000.

r % |'§fﬁ'b<rwﬂ o3 1 H £
fﬁc 150,735,000 7 * i i
98,099,000 7 - {11 15ty

all LEEF?’%‘SZ,GSG,OOO Te oo
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Notes to the Interim Financial Information (continued)

12. Taxation

Taxation in the condensed consolidated income statement represents:

FEREE g T

2012 & 2011 =
6 ] 30 ! 6530 [!
Half-year ended Half-year ended
30 June 30 June
2012 2011
%Efﬁ“‘ 7 %ffj‘f 7
HK$'000 HK$’000

Hong Kong profits tax

Current tax

- current period taxation 58,470 100,864
- over-provision in prior periods (500) -
Deferred tax charge/ (credit) 253 (2,968)
Hong Kong profits tax 58,223 97,896
Overseas taxation 32,498 21,272
90,721 119,168

Hong Kong profits tax has been provided at the rate of 16.5% (2011: 16.5%) on the estimated
assessable profits arising in Hong Kong for the first half of 2012. Taxation on overseas profits
has been calculated on the estimated assessable profits for the first half of 2012 at the rates
of taxation prevailing in the countries in which the Group operates.
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Notes to the Interim Financial Information (continued)

12. Taxation (continued)

The taxation on the Group’s profit before taxation that differs from the theoretical amount that

would arise using the taxation rate of Hong Kong is as follows:

Profit before taxation

Calculated at a taxation rate of 16.5%

Effect of different taxation rates in other countries
Income not subject to taxation

Expenses not deductible for taxation purposes
Over-provision in prior periods

Taxation charge

Effective tax rate

63

2012 = 2011 =

6 ] 30 [! 6 5] 30 f!
Half-year ended Half-year ended
30 June 30 June
2012 2011
AT i
HK$'000 HK$'000
560,884 721,607
92,546 119,065
9,929 6,993
(13,396) (10,250)
2,142 3,360
(500) -
90,721 119,168
16.17% 16.51%
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Notes to the Interim Financial Information (continued)

§EHE
2012 # 6 %[ 30 F!
Half-year ended

30 June 2012

CES e

2011 F 6 5| 30 [!
Half-year ended
30 June 2011

13. Dividends
i
Per share
HK$
Interim dividend 88.00

A
WA 7

Total Per
HK$'000

264,000

i
share Total
HK$ HK$'000
39.00 117,000

14. Cash and balances with banks and other financial institutions

Cash

Balances with central banks

Balances with banks and other financial
institutions

Placements with banks and other financial
institutions maturing within one month

¥ 2012 F #2011 =
6 £ 30 F! 12 | 31 }!
At 30 June At 31 December
2012 2011

i F %f{?"ﬁ
HK$'000 HK$'000
164,532 161,304
439,841 607,687
1,169,760 2,830,869
2,582,328 3,514,089
4,356,461 7,113,949
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

15. PREERI) 2 [@A{=  15. Financial assets designated at fair value through profit or loss

5 s SRR

¥ 2012 & #2011 &+
6 £ 30 ! 12 5[ 31!
At 30 June At 31 December
2012 2011
WA 7 Yﬁfﬁﬁr e
HI£$'OOO HK$'000
E2 N (1 At fair value
(55 Debt securities
- H ﬁ?ﬁfm - Listed in Hong Kong 601,333 528,331
- A fm - Listed outside Hong Kong 471,632 314,238
1,072,965 842,569
Pl RL ;] 2 A o FE Financial assets designated at fair value through profit or loss are analysed by type of issuer
Y £ e A A as follows:
SYREYI
¥ 2012 F #2011 &+
6 £ 30 ! 12 5[ 31!
At 30 June At 31 December
2012 2011
WA 7 Yﬁfﬁﬁr e
HI£$'OOO HK$'000
L= 0 E Vﬁffﬁﬂ&%ﬁ Banks and other financial institutions 156,890 155,120
o Fh@i’ Corporate entities 916,075 687,449
1,072,965 842,569
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Chiyu Banking Corperation Ltd.

SEEDRMEN A member of BOCHK Group

Notes to the Interim Financial Information (continued)

16. Derivative financial instruments

The Group enters into the following exchange rate, interest rate, precious metal and equity
related derivative financial instrument contracts for trading and risk management purposes:

Currency forwards represent commitments to purchase and sell foreign currency on a
future date.

Currency and interest rate swaps are commitments to exchange one set of cash flows for
another. Swaps result in an exchange of currencies or interest rates (for example, fixed rate
for floating rate) or a combination of all these (for example, cross-currency interest rate
swaps). Except for certain currency swap contracts, no exchange of principal takes place.

Foreign currency and precious metal options are contractual agreements under which the
seller (writer) grants the purchaser (holder) the right, but not the obligation, either to buy (a
call option) or sell (a put option) at or by a set date or during a set period, a specific amount
of the financial instrument at a predetermined price. In consideration for the assumption of
foreign exchange and interest rate risk, the seller receives a premium from the purchaser.
Options are negotiated over-the-counter (“OTC") between the Group and its counterparty or
traded through the stock exchange (for example, exchange-traded stock option).
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Notes to the Interim Financial Information (continued)

16. Derivative financial instruments (continued)

The contract/notional amounts and fair values of derivative financial instruments held by
the Group are set out in the following tables. The contract/notional amounts of these
instruments indicate the volume of transactions outstanding at the balance sheet dates and
certain of them provide a basis for comparison with fair value instruments recognised on
the condensed consolidated balance sheet. However, they do not necessarily indicate the
amounts of future cash flows involved or the current fair values of the instruments and,
therefore, do not indicate the Group’s exposure to credit or market risks. The derivative
financial instruments become favourable (assets) or unfavourable (liabilities) as a result of
fluctuations in foreign exchange rates, market interest rates, metal prices or equity prices
relative to their terms. The aggregate fair values of derivative financial instruments assets
and liabilities can fluctuate significantly from time to time.
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Fl('%f]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

16. =% EF~ 5! (&)  16. Derivative financial instruments (continued)

B %ﬁfﬁ_ﬁ?}fﬁn;} S The following tables summarise the contract/notional amounts of each class of derivative
SR 2012 F 6 F) 30 I financial instrument as at 30 June 2012 and 31 December 2011:

2011+ 12 F| 31 IV fﬁif

I FARE

#2012 % 6 E] 30 |!
At 30 June 2012

T AR
it
, Not qualified -
Ej?-" for hedge AT
Trading accounting Total
AR A i
HK$'000 HK$'000 HK$'000
[HEES f,w Exchange rate contracts
A3 Spot and forwards 4,531,662 - 4,531,662
Hriv] Swaps 9,831,261 - 9,831,261
b pLIV R Foreign currency options
- [ A - Options purchased 3,344 - 3,344
- - Options written 3,344 - 3,344
14,369,611 - 14,369,611
IES fﬁ# Interest rate contracts
Hirq Swaps - 993,703 993,703
Fle FE}“F”, Ee Bullion contracts 130,479 - 130,479
M Total 14,500,090 993,703 15,493,793
T Fffﬁ%“]%ﬁﬂlﬁ%i? : Not qualified for hedge accounting:
5 ?F’} (GRS (Pegz) 4 Derivative transactions which do not qualify as hedges for accounting purposes but are
B B %LTy’} I T managed in conjunction with the financial instruments designated at fair value through profit
ﬁ}*ﬁﬂjiﬁf[lﬁ%ii ?Hr?, il or loss are separately disclosed in compliance with the requirements set out in the Banking
E’?ﬁ’, RSNy i%? AE s 2 2 (Disclosure) Rules.

TRRPOE T S - PRI

fr T 5
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Notes to the Interim Financial Information (continued)

i ene sl
(7&)
16. f=% &4~ £! (A) 16. Derivative financial instruments (continued)

#2011 = 12 F| 31 !
At 31 December 2011

69

D,
B ?HIF'?'E;H?
- Not qualified S
fiw for hedge A
Trading accounting Total
W W e
HK$'000 HK$'000 HK$'000
2 EQIT Exchange rate contracts
A1 K mH Spot and forwards 7,424,234 - 7,424,234
}#,Tﬁij Swaps 8,081,358 - 8,081,358
I RE pA VIR Foreign currency options
- A A - Options purchased 1,190 - 1,190
- A - Options written 1,190 - 1,190
15,507,972 - 15,507,972
I f,ﬁ Interest rate contracts
i Swaps - 777,811 777,811
F’J ES Fg’;r[ﬁ, e Bullion contracts 261,582 - 261,582
T Total 15,769,554 777,811 16,547,365
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H'ﬁﬂﬂﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)

(58)

16. =% EF~ 5! (&)  16. Derivative financial instruments (continued)

h S ﬁ it ST The following tables summarise the fair values of each class of derivative financial
E'Ht 2012 F 6 5|30 [ 1 instrument as at 30 June 2012 and 31 December 2011:
2011 F 12 | 31 i1y =
i
#2012 % 6 £] 30 !
At 30 June 2012
2T R YNl
Fair value assets Fair value liabilities
T AR 1A
Shpif Shpif
Not Not
. qualified - e qualified o=
EJEJ' for hedge AEt EJEJ' for hedge AEt
Trading accounting Total Trading accounting Total
F F F F F R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
hEsf 59 Exchange rate contracts
I R Spot and forwards 364,556 - 364,556 191,328 - 191,328
i Swaps 6,211 - 6,211 107 - 107
e ph A Foreign currency options
- F1 AR - Options purchased 127 - 127 - - -
- ' A - Options written - - - 127 - 127
370,894 - 370,894 191,562 - 191,562
IES fﬁ# Interest rate contracts
Hirq Swaps - - - - 47,435 47,435
i1 EpPE Bullion contracts 2,496 - 2,496 1,253 - 1,253
AE Total 373,390 - 373,390 192,815 47,435 240,250
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Notes to the Interim Financial Information (continued)

IR eV i
(7&)
16. =% EF~ 5! (&)  16. Derivative financial instruments (continued)

#2011 = 12 F| 31 !
At 31 December 2011

2 [ EEY
Fair value assets Fair value liabilities
THpR T
Firat Fhirat
Not Not
yE qualified o= E qualified =
B o hedge AT LU hedge et
Trading accounting Total Trading accounting Total
R A T i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
[ fﬁ& Exchange rate contracts
SI[JHA R m e Spot and forwards 414,463 - 414,463 227,397 - 227,397
}ﬁT,EIEJ Swaps 9,548 - 9,548 505 - 505
S RE ph AR Foreign currency options
- 1 A - Options purchased 4 - 4 - - -
-yl - Options written - - - 4 - 4
424,015 - 424,015 227,906 - 227,906
FalES fﬁ# Interest rate contracts
Y Swaps - - - - 46,413 46,413
F'J & *g:}‘f, E Bullion contracts 1,752 - 1,752 1,668 - 1,668
A Total 425,767 - 425,767 229,574 46,413 275,987
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Fl('%f]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

16. =% EF~ 5! (&)  16. Derivative financial instruments (continued)

et BT ]'% £ The credit risk weighted amounts of the above derivative financial instruments are as
e e e gE T follows:
¥ 2012 F ¥ 2011 F
6 E] 30 F! 12 5[ 31 f!
At 30 June At 31 December
2012 2011
Fu ifrff?éjd T
HK$'000 HK$'000
S ﬁ%‘l Exchange rate contracts
| Forwards 23,864 62,043
Hirq Swaps 21,772 23,019
falES fﬁ# Interest rate contracts
Hiiy] Swaps 955 889
46,591 85,951
[’ﬁ TR [ B R RLASE The credit risk weighted amounts are calculated in accordance with the Banking (Capital)
(LSS ey g ) D & Rules. The amounts are dependent upon the status of the counterparty and the maturity
B f?f/@ré’ﬁ&?ﬂz phSEf=E [?j characteristics of each type of contract.
W f‘, iﬁﬁ&“fﬂ/ EIEJISEL’#? B
EJFTJ o
e BT S fgajg‘} There is no effect of valid bilateral netting agreement on the fair values or the credit risk
|ﬁ EE [ PR 2 weighted amounts of the derivative financial instruments.
UE IR R T
HF o

72



A A 2 A

Chiyu Banking Corperation Ltd.

SEEDRMEN A member of BOCHK Group

Notes to the Interim Financial Information (continued)

R 5 PR I
(58)

17. EYF( > H PIECR 17. Advances and other accounts

¥ 2012 ¥ #2011 =

6 ] 30 f! 12 5| 31 }!
At 30 June At 31 December
2012 2011

wﬁﬁ% HAET S

HK$'000 HK$'000

i~ EnEy Personal loans and advances 5,702,498 5,849,914
o "[‘,J ETI Corporate loans and advances 16,662,182 17,077,892
HEETE Advances to customers* 22,364,680 22,927,806

T Vi fif1 V= ﬁFl Loan impairment allowances

- %‘f{#m%‘ |’F‘, - Individually assessed (4,116) (237)
£ ﬁpii |’Fr, - Collectively assessed (58,507) (59,915)
22,302,057 22,867,654

20 Trade bills 1,533,982 2,376,141
FHE Total 23,836,039 25,243,795

#2012 F 6 7| 30 1 » K]
el ?ﬁ T E A EL A fﬁﬁr
76,504,000 7 (2011 F 12
P 3L |1 A 76,125,000

FL)oe

#2012 # 6 £ 30 [ 1 2011
EREVRIETRIRE AT
AL 10 P 2 SR e
He (B P O R

i <

* oy TF*, HET KT e ?ﬁfﬁjﬁ
14,296,043,000 7 (2011
¥ 12 F] 31 I ?%U?.T
14,835,282,000 7 ) ®3
ToE O ETR T f, ?%Uﬁf
5,066,349,000 7+ (2011
¥ 12 ] 31 H:fﬁjﬁf
5,423,588,000 7 ) °

As at 30 June 2012, advances to customers included accrued interest of HK$76,504,000

(31 December 2011: HK$76,125,000).

As at 30 June 2012 and 31 December 2011, no impairment allowance was made in respect
of trade bills and advances to banks and other financial institutions.

* Included advances to customers denominated in HK dollars of HK$14,296,043,000 (31
December 2011: HK$14,835,282,000) and US dollars equivalent to HK$5,066,349,000

(31 December 2011: HK$5,423,588,000).
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R 5 PR I
(58)

18. I Y

ORLHIEE 2

s 2T R
- YA Y Jﬂﬂ]
il

WIS AT R

- 2EE

OF GEE L2
'_‘ﬂj ’ }j’ﬁ\ﬁl—éﬁj!,yqﬁ_ 3P

3 )
- B

R R

(c) ETE™ ISR
IR = L
G

Fﬁ%%?ﬁﬂ['?fﬂj%ﬁ?m
[

18. Investment in securities

(a) Available-for-sale securities

Debt securities, at fair value
- Listed outside Hong Kong
- Unlisted

Equity securities, at fair value
- Unlisted

(b) Held-to-maturity securities
Listed, at amortised cost

- in Hong Kong
- outside Hong Kong

Unlisted, at amortised cost

(c) Loans and receivables

Unlisted, at amortised cost

Total

Market value of listed held-to-maturity securities
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#2012 F #2011 F
6 £] 30 [! 12 5| 31 f!
At 30 June At 31 December
2012 2011
T T 7
HI&’OOO HK$'000
679,693 549,009
1,710,009 1,177,834
2,389,702 1,726,843
55,616 44,074
2,445,318 1,770,917
240,847 243,157
183,818 345,238
424,665 588,395
1,740,049 1,355,101
2,164,714 1,943,496
- 157,389
4,610,032 3,871,802
421,826 586,089
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FI('E‘]F?M"E F’]“[l‘l]“ﬁ_ Notes to the Interim Financial Information (continued)
18. /LY GB) 18. Investment in securities (continued)

S Y R miggﬁg N Investment in securities is analysed by type of issuer as follows:

SR/

#2012 & 6 £[ 30 [
At 30 June 2012

= ‘EJ":"—

THLEY EIEEI i RS TROYREIER

Available-for- Held-to- Loans
sale maturity and Tt
securities securities receivables Total
s T O s S o/
HK$'000 HK$'000 HK$'000 HK$'000
s Sovereigns - 499,996 - 499,996

FLF Y Sfﬁg{ig»ﬂ;ﬁ Banks and other financial
institutions 2,147,920 1,421,481 - 3,569,401
Rl Corporate entities 297,398 243,237 - 540,635
2,445,318 2,164,714 - 4,610,032
#2011 5 12 F[ 31 !
At 31 December 2011
: ’EJ}

FHOEES  AWIEES  OER R

Available-for- Held-to- Loans
sale maturity and Sk
securities securities receivables Total
?%Uf’.?” T iﬁfﬁd T ﬁfﬁ?" T ﬁfﬁ?" T
HK$°000 HK$'000 HK$'000 HK$°000
i Sovereigns - 99,998 - 99,998

FlLE Y Sﬁg[ig»ﬂ;ﬁ Banks and other financial

institutions 1,616,311 1,438,358 157,389 3,212,058
ALK Corporate entities 154,606 405,140 - 559,746
1,770,917 1,943,496 157,389 3,871,802
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Fl('%f]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

18. |5 Y (G&) 18. Investment in securities (continued)
e E’ Bﬁ‘q = EWF Available-for-sale and held-to-maturity securities are analysed as follows:

e S ST
Available-for-sale Held-to-maturity
securities Securities
¥ 2012 F #2011 = ¥ 2012 &F #2011 =+
6 E] 30 f! 12 5| 31 }! 6 E] 30 f! 12 5| 31 f!
At 30 June At 31 December At 30 June At 31 December
2012 2011 2012 2011
Fu ?ﬁfﬁfﬁ’ﬁ Fu iﬁfﬁt"ﬁ
HK$'000 HK$'000 HK$'000 HK$'000
L Treasury bills - - 499,996 99,998
ﬁ IV ERE Certificates of
deposit held 695,906 179,249 410,103 523,504
RAN] Others 1,749,412 1,591,668 1,254,615 1,319,994
2,445,318 1,770,917 2,164,714 1,943,496
19. Yo 19. Investment properties
¥ 2012 & #2011 =+
6 E] 30 F! 12 5[ 31!
At 30 June At 31 December
2012 2011
e i
HK$'000 HK$'000
FLE 1! At 1 January 165,170 124,070
22 fiff g Fair value gains 25,070 35,771
LR T AECE G- L Reclassification from properties, plant and
b?}ﬁﬁj ([Sﬁﬁ%t 20) equipment (Note 20) 17,900 5,329
HEHY At period/year end 208,140 165,170
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20. P - BE R

#2012 # 15 1[I
E‘wp 1A il

p%w¢@4%5@£
(Jif 19)
B 2

#2012 F 6 £ 30 [1
A
#2012 = 6 £] 30 |!
5 F 4
B

#2012 F 6 F| 30 [V
Sl

H2011 #F L E[1FIY
B8

Bt

[',Fél

I

LT

FUFT) R = f
(st 19)

Bt I 4

[t

™

By

H 2011 F 12 F[ 31 I
R ]

#2011 = 12 | 31 | !
S S i
BT

H 2011 F 12 5[ 31 IV
R
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Chiyu Banking Corperation Ltd.

SEEDRMEN A member of BOCHK Group

20. Properties, plant and equipment

Net book value at
1 January 2012
Additions
Disposals
Revaluation

Depreciation for the period (Note 9)

Reclassification to investment
properties (Note 19)

Exchange difference

Net book value at
30 June 2012

At 30 June 2012

Cost or valuation

Accumulated depreciation and
impairment

Net book value at
30 June 2012

Net book value at
1 January 2011
Additions

Disposals
Revaluation
Depreciation for the year

Reclassification to investment
properties (Note 19)
Exchange difference

Net book value at
31 December 2011

At 31 December 2011
Cost or valuation

Accumulated depreciation and
impairment

Net book value at
31 December 2011
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il

gﬁhﬁﬁ
~ quipment, B
Wik fixtures and Gt
Premises fittings Total
ETa T i
Ké’OOO K$'OOO 000
949,700 25,205 974,905
117 1,404 1,521
(98,099) (210) (98,309)
126,768 - 126,768
(6,516) (3,544) (10,060)
(17,900) - (17,900)
: (106) (106)
954,070 22,749 976,819
954,070 106,974 1,061,044
: (84,225) (84,225)
954,070 22,749 976,819
721,440 27,680 749,120
2,818 4,842 7,660
; (1,350) (1,350)
240,498 - 240,498
(9,727) (6,472) (16,199)
(5,329) : (5,329)
- 505 505
949,700 25,205 974,905
949,700 107,161 1,056,861
; (81,956) (81,956)
949,700 25,205 974,905
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Notes to the Interim Financial Information (continued)

20. Properties, plant and equipment (continued)

The analysis of cost or valuation of the above assets is as follows:

ﬁFJ Fulg:
iy
gquipment,
53 fixtures and st
Premises fittings Total
T i i
HK$'000 HK$'000 HK$'000
At 30 June 2012
At cost - 106,974 106,974
At valuation 954,070 - 954,070
954,070 106,974 1,061,044
At 31 December 2011
At cost - 107,161 107,161
At valuation 949,700 - 949,700
949,700 107,161 1,056,861
21. Other assets
#2012 F #2011 &+
6 £] 30 F! 12 F| 31 }!
At 30 June At 31 December
2012 2011
gsg,ﬁar Fu AT L
HK$'000 HK$'000
Accounts receivable and prepayments 665,950 382,682
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Fl('%]%ﬁﬁ%"'—‘[ﬁﬁﬁéf Notes to the Interim Financial Information (continued)
A

22, FOEHE 22. Deposits from customers
¥ 2012 & #2011 &+
6 E[ 30 F! 12 5| 31!
At 30 June At 31 December
2012 2011
%F‘—r TFu %ffw T
HK$'000 HK$'000
(GRS %ﬁ Ko B PR (S Current, savings and other deposit accounts (per
ﬁﬁ'f&l%ﬁ?ﬁ% Fi f?ﬁ?& ) condensed consolidated balance sheet) 35,713,552 36,032,369
JINE Analysed by:
IS B Demand deposits and current accounts
-0 pJ - corporate 1,627,575 1,739,702
- Rt - personal 451,646 439,528
2,079,221 2,179,230
%EF”,E« Savings deposits
- pJ - corporate 3,145,518 3,351,000
-t - personal 11,799,985 11,492,174
14,945,503 14,843,174
L~ I S R Time, call and notice deposits
- j?"[]J - corporate 7,757,283 7,888,153
-t - personal 10,931,545 11,121,812
18,688,828 19,009,965
35,713,552 36,032,369
23. H P?E\«,'%*EJBX‘,“——“‘ﬁFJ 23. Other accounts and provisions
¥ 2012 &F #2011 F
6 E[ 30 F! 12 5[ 31!
At 30 June At 31 December
2012 2011
WA
HK$'000 HK$'000
TRl Dividend payable 264,404 513,404
PR R Other accounts payable 763,367 719,235
i%ffﬁ Provisions 25,569 25,966
1,053,340 1,258,605

79



&+ & ¢4
Chiyu Banking Corperation Ltd.

SEEDRMEN A member of BOCHK Group

H(I%Eéﬁﬁ?ﬂﬁﬁﬁgf Notes to the Interim Financial Information (continued)
e

24. FEYHTE 24. Deferred taxation
E&Eﬁfﬁﬂﬁiﬁ?ﬁﬁ 7 2t Deferred tax is recognised in respect of the temporary differences arising between the tax
YR BT125F T AT | S bases of assets and liabilities and their carrying amounts in this interim financial information
B W 1 VROSRLEE in accordance with HKAS 12 “Income Taxes”.

A R ER
R P 0 T e

(B -

Fﬁﬁlﬁﬁ?ﬁ% [ArES NG The major components of deferred tax (assets)/liabilities recorded in the condensed
PRI (RYE ) S Ff consolidated balance sheet, and the movements during the first half of 2012 and the year
s [ﬁ, » IR 20125 ended 31 December 2011 are as follows:

g F RN E 2011 F 12
E| 31! (F5 Ay ;_I/ﬁagﬂﬂ;/p

N
¥~ 2012 F 6 £] 30 f!
At 30 June 2012
™ gﬁ PHE i T (¥ Pfﬁﬂ%fz‘ R
AR AE ¢E §AIn iy T AE HEF
Accelerated f—g ﬁFJ ?ﬁﬁj Other
tax Property Impairment temporary
depreciation _ revaluation Losses allowance _ differences Total
O ot R O O v O o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
#2012 = At 1 January 2012
1E[1f! 6,575 130,259 (366) (7,485) (4,237) 124,746
FEYEsF| (Credited)/ Charged
(sl ¥ to income
(KI'TI% 12) statement
(Note 12) (85) 84 41 156 57 253
[flr”%l‘!i! EEI Charged to other
ey comprehensive
income - 1,956 - - 1,132 3,088
2012 7 At 30 June 2012
6 %] 30 [! 6,490 132,299 (325) (7,329) (3,048) 128,087
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Fl('%f]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

24, FWYHTE () 24. Deferred taxation (continued)

#2011 F 12 5| 31 f!
At 31 December 2011

'JL@#?{%T
PRRRE EE [’Ff, _ e B
i VAR fEE ) ?’Tﬁ [EE=R S
Accelerated Other
tax Property Impairment temporary
depreciation revaluation Losses allowance differences Total
A e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
¥ 2011 = At 1 January 2011
151! 6,023 92,049 (417) (6,816) (1,493) 89,346
VRS Y| Charged/ (Credited)
L3I (IR to income
statement 552 273 51 (669) (1,910) (1,703)
]’ﬁ?c'if‘! EELS Charged to other
EEas comprehensive
income - 37,937 - - (834) 37,103
#2011 = At 31 December
12 5] 31 f! 2011 6,575 130,259 (366) (7,485) (4,237) 124,746
isf,‘?ﬁi ’t‘@ﬂjﬁ‘ﬁ%’%ﬁﬂﬁfg] Deferred tax assets and liabilities are offset on an individual entity basis when there is a
YA R fﬁ}ﬁéﬁi ) legal right to set off current tax assets against current tax liabilities and when the deferred
ﬁljﬁﬁ%zfg]iiﬁw {ﬁy b taxation relates to the same authority. The following amounts, determined after appropriate
%%J ) E[JFI‘}{%’ R~ gy offsetting, are shown in the condensed consolidated balance sheet:
RE Y SRR [’EE'
AP ™ S TR
ALY S48 <
7
¥ 2012 F #2011 =
6 £| 30 ! 12 5| 31 f!
At 30 June At 31 December
2012 2011
WA M S
HK$'000 HK$'000
PEPFLE Y Deferred tax assets - -
PEPFE I Deferred tax liabilities 128,087 124,746
128,087 124,746
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Fllﬁ):]ﬂﬁﬁ’ﬁl&[liﬁﬁg} Notes to the Interim Financial Information (continued)
(5%

24, FIFIE (&) 24. Deferred taxation (continued)
#2012 & #2011
6 %[ 30 f! 12 7 31 |1
At 30 June At 31 December
2012 2011
TR ?frff?ﬁr T
H}g '000 HK$'000
PEPFRIF Y ?ﬁ;ﬁ] 12 st Deferred tax assets to be recovered after more than
FJ ST twelve months - -
PEICHFIE Fffl |§(%4§4 12 fft Deferred tax liabilities to be settled after more than
Elegd (1) twelve months 131,135 128,984
131,135 128,984
25. &% 25. Share capital
#2012 & #2011
6 E[ 30 f! 12 7] 31 |
At 30 June At 31 December
2012 2011
TR e
HK$'000 HK$'000
e S Authorised:
3,000,000 &= E ] 3,000,000 ordinary shares
?ﬁfﬁ‘ 100 7 %fpﬁ& of HK$100 each 300,000 300,000
SRR L Issued and fully paid:
3,000,000 =) JETo fifi 3,000,000 ordinary shares
%E‘Jﬁ‘ 100 7 ?uﬁ_ﬁ& of HK$100 each 300,000 300,000
26. f?g‘ﬁﬁ 26. Reserves
7 SR T 1= RS R S The Group’s reserves and the movements therein for the current and prior periods are
& H@E*J'lﬁﬁdﬁiﬁ??‘j 17 % 18 presented in the condensed consolidated statement of changes in equity on page 17 and
B ﬁ%l%ﬁ@ﬁ@ﬁﬁ% o 18.
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27. ﬁﬁglﬁf 2 a2
e

ﬁﬁ??ﬁﬂ@l‘fﬁuﬁ IEs
FHE I Qhery) o
’:‘f&m

(a

Rt

VR 5 R R B

S B (I
el A

REIHE % R HIERI A= i
L= E I%fﬁiﬂl%ﬁﬁfjﬁ
g?ﬂ/ﬁégﬁ

FL*[]’E(F % a3t ] gL
=R E & @Epﬁ&ﬁf I s
CLAL T

PAREERT] 2 e 5
NG N

et SR SR

ERRY M H PRI AR

ErRIE AN/l

H PR VR

EEL BT £ R R
WS Ay

TR AR

H P Y

WAl By

FEHE DV ORe)

ihj,_ FlEWE I'“IJT :
= =IEFIRL
- =R AR
— Ll”ﬁ‘q&’g\

Chiyu Banking Corperation Ltd.

inflow before taxation

Operating profit

Depreciation

Net (reversal)/ charge of impairment
allowances

Advances written off net of recoveries

Change in balances with banks and other
financial institutions with original maturity
over three months

Change in placements with banks and other
financial institutions with original maturity
over three months

Change in financial assets designated at fair
value through profit or loss

Change in derivative financial instruments

Change in advances and other accounts

Change in investment in securities

Change in other assets

Change in deposits and balances from banks
and other financial institutions

Change in deposits from customers

Change in other accounts and provisions

Effect of changes in exchange rates

Operating cash (outflow)/ inflow before
taxation

Cash flows from operating activities included:
— Interest received
— Interest paid
— Dividend received
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27. Notes to condensed consolidated cash flow statement

Notes to the Interim Financial Information (continued)

() Reconciliation of operating profit to operating cash (outflow)/

g EF = SR ES
2012 & 2011
6 £] 30 F! 6F/30F!
Half-year ended  Half-year ended
30 June 30 June
2012 2011
TR
HK$'000 HK$'000
483,203 702,499
10,060 7,621
(493) 5,490
3,055 625
(696,880) (349,499)
(2,398,364) 814,220
(230,396) 130,801
16,640 (26,330)
1,405,285 (2,833,064)
(225,443) (491,773)
(177,708) 19,912
(707,986) 1,119,901
(318,817) 1,196,163
43,735 93,560
13,618 (140,892)
(2,780,491) 249,234
630,354 495,827
(158,959) (88,992)
4,085 3,358
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FI('H"]E??:W[FITFI_ Notes to the Interim Financial Information (continued)

27. ﬁﬁglﬂ%%ﬁl%ﬁil% 27. Notes to condensed consolidated cash flow statement (continued)
ﬁ:t (

() AEFNEF AR (a) Reconciliation of operating profit to operating cash (outflow)/
BEHLE DRy R inflow before taxation (continued)
%TE% (&)
**E'Ij '—HEJFJ =EfE Certain comparative figures have been revised to conform with the current period’s
?’ JE R H presentation. The effect of exchange rate changes on cash and cash equivalents has
VES lZ’S @Pﬁﬁffi also been separately presented on the condensed consolidated cash flow statement.
T ETEH & SRR AYRY
IFil b= R E T
?fjﬁ~ [ﬁjJ_ ETF;[%I_I
FHEWE AR
o
(b) H& B%’*ﬁaﬁ_@rﬁﬁl (b) Analysis of the balances of cash and cash equivalents
ERA= 0 d oy
¥ 2012 = #2011 =
6 E] 30 |! 6 %] 30F}!
At 30 June At 30 June
2012 2011
R W
HK$'000 HK$'000
?ﬁ; HE W REIA Cash and balances with banks and other
3 WP hrELE financial institutions with original maturity
9 H fﬂjf/%%%m% within three months
i 3,380,840 7,008,962
FUEIMEE 3 {FEI Y Placements with banks and other financial
T LT 0 [ & R institutions with original maturity within three
NES Ul e months 1,829,512 1,051,632
FUEE 3 [WEI Y Treasury bills with original maturity within three
?:I 7j~ months 499,996 99,999
Bl i[J i 3 fEEIP L Certificates of deposit held with original maturity
AT o within three months 273,628 -
5,983,976 8,160,593
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Fl('%%ﬁﬁ’*ﬁ“‘ﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

28. F?ﬁﬁp?lﬁﬂﬁ?% 28. Contingent liabilities and commitments
PIRE [’EB%K}%H 15T The following is a summary of the contractual amounts of each significant class of contingent
B f,?x‘#iﬁ'(%ﬁkfﬁﬁfﬁ liability and commitment and the aggregate credit risk weighted amount:

Ve fa BRI RO -

¥ 2012 ¥ ¥ 2011 &
6 %[ 30 ! 12 F| 31 !
At 30 June At 31 December
2012 2011
TR HOET
HK$'000 HK$'000
@ ¥ |F:, ﬁﬁf*fﬁﬁ ! Direct credit substitutes 18,095 18,340
=7 EJJIJFE N2 ﬁ&?ﬁfl fﬁ Transaction-related contingencies 307,726 318,654
E=4 EHJ F%fJ’J/ ﬁ*/?FFI f?ﬁ Trade-related contingencies 958,410 1,230,453
T iﬁﬁ?}iﬂ;ﬂi{lpﬂm\rﬁﬁﬁr Commitments that are unconditionally cancellable
éﬁﬂ/jﬁﬁﬁ without prior notice 4,447,838 3,839,619
Py RUEE R Other commitments with an original maturity of
S1EAT - up to one year 340,297 420,039
-1=r - - over one year 9,814 43,116
6,082,180 5,870,221
]’ﬁ EM i e e e Credit risk weighted amount 404,877 441,303
{5 6V fan p AR FE LA The credit risk weighted amount is calculated in accordance with the Banking (Capital)
LS (Y4 ) D &F Rules. The amount is dependent upon the status of the counterparty and the maturity
Jile rﬁﬁ)ﬁﬁi"w By 'Iﬁ characteristics of each type of contract.

I P TS B
?JE@ o
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Fllﬁ"]%??ff’ﬁ F’]“[l‘l]“ﬁ_ Notes to the Interim Financial Information (continued)
29. ¥Yh R 29. Capital commitments
E = o SRR The Group has the following outstanding capital commitments not provided for in this interim
B ey S financial information:
/LI
#2012 ¥ #2011 =F
6 £ 30 [! 12 £ 31 f!
At 30 June At 31 December
2012 2011
AR e
HK$'000 HK$'000
SHEE T 5 LJIE%FTN[FF Authorised and contracted for but not provided for 1,270 34
SHEE S 55 Authorised but not contracted for - 521
1,270 555
RV T R The above capital commitments mainly relate to commitments to purchase computer
T Fﬁ( i \, PRI »% equipment and software, and to renovate the Group’s premises.
Ly /fﬁj%fl’gi A g
P o
30. EEE 575#% 30. Operating lease commitments
() feggps * (a) As lessee
B j%’riﬁi gt The Group has commitments to make the following future minimum lease payments
R AR NI 2 under non-cancellable operating leases:

ol e ) RS T
CE AN RE Jevat

#2012 &F #2011 =
6 %] 30 ! 12 5| 31 f!
At 30 June At 31 December
2012 2011
R
HK$'000 HK$’000
4 By Land and buildings
- T LE - not later than one year 21,899 22,853
-1#F ] FE 5 E - later than one year but not later than five
years 21,795 22,708
-5F R - later than five years 1,345 3,065
45,039 48,626
1%, TP i Certain non-cancellable operating leases included in the tables above were subject to
g?*"fl r;? £ renegotiation and rent adjustment with reference to market rates prevailing at specified
3 Evfd’ﬁ,% 1Y I/j fifi agreed dates.
572 2 i«
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H(IZEI’?E)WWIWEE Notes to the Interim Financial Information (continued)

30. &% F’]‘é&f% (3&)  30. Operating lease commitments (continued)

(b) [EfLIE * (b) As lessor
RUSE | il VA The Group has contracted with tenants for the following future minimum lease
Faas I & e receivables under non-cancellable operating leases:

mat

S e e
i - ”ﬁﬁlﬁ%ﬂﬂ’;'

#2012 F #2011 =
6 £ 30 F! 12 5[ 31!
At 30 June At 31 December
2012 2011
M
HK$'000 HK$’000
B A Land and buildings
- TEELE - not later than one year 6,083 4,497
-1F] =5 E - later than one year but not later than five
years 7,443 4,528
13,526 9,025
b BRI RS 'FL?JI/ B The Group leases its investment properties (Note 19) under operating lease
PO Y P (I arrangements, with leases typically for a period from one to three years. The terms of the
19) ; #! E‘?-ﬁ" ﬂﬂiﬂi‘f{fjﬂl 1 leases generally require the tenants to pay security deposits and provide for periodic rent
FE 3 o FURIRE - adjustments according to the prevailing market conditions. None of the leases include
&%}l R D WS contingent rentals.

W PRITEERE 35 j NN RS
IR 2 o T R
TIPS
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Notes to the Interim Financial Information (continued)

R e PRl I
(58)

31. Segmental reporting

31 SR,
(a) ¥

(a) By class of business

ER LT S5 TR ]
TR T L
ok LA $2NRE 4
aLRE €51 €57
3 FRLELES T [fl & 1t
o

(it~ G5 B
S L 2 Frpog
SR E,J;rﬁﬁ@frﬁ .
B VR LA
[ i 2 8P I e
AT AT i 9t
IR B B
. %.‘%éﬁf%‘»ﬁ?ﬁi felRLT
5l * & FI %{-“L{Ff
A‘#{’/ﬂ*g"ﬂ FQ[L%NJ’ fl
EIRER ains €7
B FUSTRAEOE BL IEF'L
»FF;EJ% BIp Y& F
A Ef{:ﬁdﬁ TolENfY
2 B A
SR e A RS
ﬁ&@@?\%% o

& IO RIS g
ERFLEMS o2 2 T
R EEE IR A U
R g
YRR R R A
FOF L 0 T3
FEj- o

YOG ~ Ff I
T D GRS O EY
D HRLEL & [jl%%r
FHEHE SRl 53 AT
GRS a2 S
qﬁ\FIhFjj«"X‘[ | & |:| [ | FI%
j%";;’? = f?fﬁ' ¥ ALY 1§
o MR Y & Ut
|Ff e R Jﬁ{ YE
HRETC 2 B
1 B[ £ LY
1 -

The Group divides its businesses into three business segments. They are Personal
Banking, Corporate Banking and Treasury. The classification of the Group’s
operating segments is based on customer segment and product type.

Both Personal Banking and Corporate Banking provide general banking services
including various deposit products, overdrafts, loans, trade related products and
other credit facilities, investment and insurance products, and foreign currency and
derivative products, etc. Personal Banking mainly serves retail customers while
Corporate Banking mainly deals with corporate customers. Treasury manages the
funding and liquidity, and the interest rate and foreign exchange positions of the
Group in addition to proprietary trades. “Others” mainly represents Group’s holdings
of premises, investment properties and equity investments.

As the Group’s major revenue is derived from interest and the senior management
relies primarily on net interest income to assess the performance of the segment,
interest income and expense for all reportable segments are presented on a net
basis.

Measurement of segment assets, liabilities, income, expenses, results and capital
expenditure is based on the Group’s accounting policies. The segment information
includes items directly attributable to a segment as well as those that can be
allocated on a reasonable basis. Inter-segment funding is charged according to the
internal funds transfer pricing mechanism of the Group, which is primarily based on
market rates with the consideration of specific features of the product.
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H(I%Eéﬁﬁ?ﬂﬁﬁﬁgf Notes to the Interim Financial Information (continued)
pax

31. 7’3‘#%?@?1 &) 31. Segmental reporting (continued)
(a) ¥R Ga) (a) By class of business (continued)

§ FEE 2012 7 6 £] 30 |!
Half-year ended 30 June 2012

flit L= fis $.00 PARYR S Hey TE ﬁfﬁ?ﬁﬁﬁ wE
Personal Corporate
Banking Banking Treasury Others Subtotal  Eliminations  Consolidated
TR S o TR T i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RS (LY Net interest income/(expense)
- b - external (19,299) 301,198 195,392 - 477,291 - 477,291
- 5405 - inter-segment 116,822 (19,444)  (97,378) - - - -
97,523 281,754 98,014 - 477,291 - 477,291
PR P2 Net fee and commission
income 78,498 46,900 569 310 126,277 - 126,277
VD PR AS Net trading gain/(loss)
D 17,888 9,025 (4,733) (3,387) 18,793 - 18,793
PR 2 i@ (5 Net gain on financial
TEREY SR S99 instruments designated at fair
5% value through profit or loss - - 7,916 - 7,916 - 7,916
H g Other operating income - 318 - 17,020 17,338 (10,176) 7,162
?@Wﬁ@%ﬁﬁﬁﬁ;’/?ﬂ Net operating income before
AR impairment allowances 193,909 337,997 101,766 13,943 647,615 (10,176) 637,439
VikfifiveE Wﬁiﬂ@j pl (¢4 Net reversal/ (charge) of
FFJ) impairment allowances 458 (6) - - 452 - 452
pri-seiba Net operating income 194,367 337,991 101,766 13,943 648,067 (10,176) 637,891
Net operating expenses (108,157) (41,094) (2,541) (13,072) (164,864) 10,176 (154,688)
feehball Operating profit 86,210 296,897 99,225 871 483,203 - 483,203
e @ﬁg Net gain from fair value
Dssg adjustments on investment
properties - - - 25,070 25,070 - 25,070
H‘.F, = ﬁ“;.'ﬁw'%‘ffﬁ Net (loss)/gain from disposal
IS of properties, plant and
equipment (25) - - 52,636 52,611 - 52,611
Wﬁfﬁfﬁ‘ﬂ Profit before taxation 86,185 296,897 99,225 78,577 560,884 - 560,884
#2012 F 6 £ 30 F!' At 30 June 2012
WE Assets
53 #‘{ﬂ?ﬁj} Segment assets 7,815,561 18,142,715 15,969,613 1,295,706 43,223,595 - 43,223,595
FIff Liabilities
73 ﬁ]fﬁ’.r f?ﬁ Segment liabilities 28,404,453 8,120,480 492,330 562,001 37,579,264 - 37,579,264
RS TAEY Half-year ended
2012 % 6 £] 30 ! 30 June 2012
B PERR Other information
iré’.‘f;‘[’i‘ﬂ%;’ . %ﬁﬁ“?ﬁﬁ Additions of properties, plant
and equipment - 740 - 781 1,521 - 1,521
Fres Depreciation 1,792 1,283 68 6,917 10,060 - 10,060
%ﬁjﬁﬂ: Amortisation of securities - - 8,305 - 8,305 - 8,305
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Chiyu Banking Corperation Ltd.

R e PRl I
(58)

3L SVEEBE (WD)
(a) HHEFHT ()

31. Segmental reporting (continued)

(a) By class of business (continued)

4 FAGETE 2011 F 6 5 30 |!
Half-year ended 30 June 2011

Notes to the Interim Financial Information (continued)

ffit ~ g5l FHEE s ¢ Bl T £ A
Personal Corporate
Banking Banking Treasury Others Subtotal Eliminations Consolidated
HAET R YT T Hper HAET HEr 7 MR HAET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHFJEUS L (L Net interest income/(expense)
- e - external 7,560 285,655 137,712 - 430,927 - 430,927
- B - inter-segment 77,920 (24,069)  (53,851) - - - -
85,480 261,586 83,861 - 430,927 - 430,927
Y P25 [ Netfee and commission
(T income/(expense) 92,767 51,872 (1,278) 670 144,031 - 144,031
Y pHIE RS Net trading gain/(loss)
CEAED 32,135 3555  (22,373) 1,714 15,031 - 15,031
PAEELT | 2 il (5 Net gain on financial
TREVEFCT S8 instruments designated at fair
e value through profit or loss - - 12,101 - 12,101 - 12,101
LR ’.’F—*,%?}ﬂ/iﬂ Net gain from disposal of
Eze available-for-sale securities - - - 35,641 35,641 - 35,641
H s Other operating income - 306 - 16,854 17,160 (11,210) 5,950
@Vﬁ@%ﬁﬁﬁqﬂ/?ﬂ Net operating income before
REEWE impairment allowances 210,382 317,319 72,311 54,879 654,891 (11,210) 643,681
Ve [’?ﬁﬂﬂ?ﬁgﬂ/ (54 Net reversal/ (charge) of
ffF!J) impairment allowances 184 (5,681) - - (5,497) - (5,497)
peus b Net operating income 210,566 311,638 72,311 54,879 649,394 (11,210) 638,184
9 Net operating expenses (101,443) (36,773) (3,142) 194,463 53,105 11,210 64,315
BEEH Operating profit 109,123 274,865 69,169 249,342 702,499 - 702,499
ey mﬁﬂr‘;ﬁﬁ Net gain from fair value
NAEIEESY adjustments on investment
properties - - - 19,111 19,111 - 19,111
I '.ﬁ%"ﬂii' . %SM‘BF% Net loss from disposal of
i properties, plant and
equipment - - - (3) (3) - (3)
Bﬁfﬁﬁrﬁﬁ?ﬂ] Profit before taxation 109,123 274,865 69,169 268,450 721,607 - 721,607
#2011 F 12 E] 31 F! At 31 December 2011
WE Assets
73 ﬁﬂi}'@ Segment assets 7,627,136 19,612,438 15,743,965 1,128,669 44,112,208 - 44,112,008
FIfft Liabilities
ﬁ}ﬁﬂ F’ fﬁ Segment liabilities 28,162,758 8,539,710 1,303,695 803,389 38,809,552 - 38,809,552
EEg T IAES Half-year ended
2011 & 6 £[ 30 F! 30 June 2011
HPERE Other information
’!Ei‘ﬁl‘%%' . %‘E‘ﬁ“?&ﬁﬁ Additions of properties, plant
and equipment - 264 - 2,143 2,407 - 2,407
P Depreciation 1,698 1,313 68 4,542 7,621 - 7,621
u%‘ﬁ}&-ﬂfﬁl Amortisation of securities - - 1,304 - 1,304 - 1,304
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H(I%Eéﬁ‘ﬁ?ﬂﬁﬁﬁgf Notes to the Interim Financial Information (continued)
pax

31. ;"}#Tﬁ#ﬁ ¢ 7)) 31. Segmental reporting (continued)
(b) FHRIEIEH] (b) By geographical area
I 2P RS B The following information is presented based on the principle places of operations:
B A -
& F= 20127 6 K[ 30 |! A FAEIE 2011 % 6 5/ 30 | !
Half-year ended 30 June 2012 Half-year ended 30 June 2011
VR TG
i - s i L
TR il Gl Rid
AR BF e
Net operating Net operating fi
income before Profit  income before Profit
impairment before impairment before
allowances taxation allowances taxation
WA A AT 5 HET S HeT T
HK$'000 HK$'000 HK$'000 HK$'000
ﬁ&% Hong Kong 495,984 442,463 537,390 635,070
it Mainland China 141,455 118,421 106,291 86,537
ﬁ-ﬁ Total 637,439 560,884 643,681 721,607
#2012 ¥ 6 E[ 30 |! #2011 =+ 12 F] 31 [!
At 30 June 2012 At 31 December 2011
T A = - e Fro E[E N
Non-current Non-current
Total assets assets Total assets assets
HAET 7 Fu ?%{J[W T ?ﬁ»fﬁ” T
HK$'000 HK‘JB‘OOO HK$'000 HK$'000
F‘,i%(\ Hong Kong 37,114,041 1,175,411 37,651,467 1,129,726
st Mainland China 6,109,554 9,558 6,460,741 10,379
ﬁ?f Total 43,223,595 1,184,969 44,112,208 1,140,105
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Notes to the Interim Financial Information (continued)

32. Significant related party transactions

The Group is subject to the control of the State Council of the PRC Government through
China Investment Corporation (“CIC"), its wholly-owned subsidiary Central Huijin
Investment Ltd. (“Central Huijin”), and BOC in which Central Huijin has controlling equity
interests.

(@) Transactions with the parent companies and the other companies
controlled by the parent companies

General information of the parent companies:

The Group’s immediate holding company is BOCHK, which is in turn controlled by
BOC.

Central Huijin is the controlling entity of BOC, and it is a wholly-owned subsidiary of
CIC which is a wholly state-owned company engaging in foreign currency investment
management.

Central Huijin has controlling equity interests in certain other entities in the PRC.

The Group enters into banking transactions with these entities in the normal course of
business which include loans, investment securities and money market transactions.
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H(lﬁ"]%??%’—ﬁ%[lﬁﬁ_ Notes to the Interim Financial Information (continued)

= Elj/"éj%ﬁig’_l Y4 % 32. Significant related party transactions (continued)
Bb ()

(b) %yypﬁ%ﬁ [Rpifs (b) Transactions with government authorities, agencies, affiliates and other
]‘-Fgﬁiﬁbﬂ state controlled entities

Bt ﬁﬁ‘ﬂ’éf?ﬂﬁ%
B

Pl S A The Group is subject to the control of the State Council of the PRC Government
ﬁ%;ﬂ;@g[ R e & fﬁf through CIC and Central Huijin, which also directly and indirectly controls a significant
+EE 3“44‘)5’”}‘1%[] il number of entities through its government authorities, agencies, affiliates and other
o~ S H A [S% state controlled entities. The Group enters into banking transactions with government
Wﬂ@ﬂ“}‘ﬁ‘y R authorities, agencies, affiliates and other state controlled entities in the normal course
iﬁ%ﬁ . [ﬁﬁ%ﬁ%’}%frﬁ WEY of business at commercial terms.

BE AR
IR 41 B
[ERER L S i
MRFE S - 1°H
1 - f‘l’T%“.’!’ﬁg’r%Eﬁ f
PR
AT B -

1Hﬂi1/ 2] T’, {E > B These transactions include, but are not limited to, the following:
- ]'?[ £~ L EEIR - lending, provision of credits and guarantees, and deposit taking;
A o
- L= [Flj‘éﬁi A 1 - inter-bank balance taking and placing;
AR
BB~ BEET ~ B - sales, purchase, underwriting and redemption of bonds issued by other state
By [ L P {ESE"‘J b2 controlled entities;

ﬁtuﬁ B 2

- R TR~ BRI - rendering of foreign exchange, remittance and investment related services;
Eﬁ%ﬁﬁﬁﬁﬁ‘ﬁf ;
- G - provision of fiduciary activities; and

o] AR q;ay 3] - purchase of utilities, transport, telecommunication and postage services.

7
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Notes to the Interim Financial Information (continued)

32. Significant related party transactions (continued)

(c) Summary of transactions entered into during the ordinary course of

business with other related parties

The aggregate income/expenses and balances arising from related party transactions

with other related parties of the Group are summarised as follows:

Income statement items:

Interest expense
Administrative services fees paid/ payable

Balance sheet items:
Deposits from customers
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b FEE=
2012 & 6 £| 3%:1

Half-year ended
30 June 2012

E AL ES
2011 = 6 ] 30 !
Half-year ended
30 June 2011

7 WA
HK$'000 HK$'000
(14,999) (8,603)

(4,062) (3,669)

¥ 2012 & #2011 =

6 %] 30 f! 12 | 31 [!

At 31 December

At 30 June 2012 2011
PRI A7
HK$'000 HK$'000
(2,541,806) (2,531,618)
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Fl('%f]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

32. 2 EILV?J%EiE_I *4 % 32. Significant related party transactions (continued)
b GGR)

d) = EIF{J’E’ *E (d) Key management personnel

= %‘,IF,'J Tt * gﬁjé?ﬁijl Key management are those persons having authority and responsibility for planning,
R o et directing and controlling the activities of the Group, directly or indirectly, including
@’JJH?‘J = FFE TF, directors and senior management. The Group accepts deposits from and grants loans
L HE “Fﬂ,l% = &N and credit facilities to key management personnel in the ordinary course of business.
g ENTF',E. EJ&BFJ;J%# During both the current and prior periods, no material transaction was conducted with
‘FTEE MEYe R REGET- key management personnel of the Bank, its holding companies and parties related to
ﬁrjﬁii,‘ﬂllg}%;: Bl them.

F'[J ek - P’[T; Fw ”'Uiﬁ!
HLB OV (F
B HERIP N R A
& @'T’f%;‘é?]é‘??{% S8l
BH R R 2 R
ﬁ.‘JFE‘-,‘ * Fﬁﬁ‘}iﬂ ?Jféﬁiﬂl

A AR -

R F‘]"J (AN The key management compensation is detailed as follows:
gprw e
FERERE EE R ES
2012 & 2011 &
6 £ 30 F! 630!
Half-year ended Half-year ended
30 June 30 June
2012 2011
AT 7 HMEET R
HK$'000 HK$'000
PO PR Salaries and other short-term employee benefits
vl 4,356 4,809
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

33. ET?P]"E?B@ 33. Currency concentrations
NRAFNF IR B S ZE The following is a summary of the major foreign currency exposures arising from trading,
FIETD Bb ’v{aﬂﬁlﬁt VAR non-trading and structural positions and is prepared with reference to the Completion
R A %LI%J?.T’ET‘ oK G Instructions for the prudential return “Foreign Currency Position of an Authorized
B AT A rl;;,’éﬁ‘ Institution” issued by the HKMA.

R ot frosg

¥ 2012 % 6 £] 30 [!
At 30 June 2012
HRET 5T
Equivalent in thousand of HK$
&l ERe A B Wr EER * :'J/FT H f“-’?f/‘ﬁ’f Wﬁ?ﬂi—"f

New Other otal

us Swiss Australian Zealand foreign foreign

Dollars Euro Francs Dollars  Dollars Renminbi currencies currencies

TR Spot assets 14,288,463 343,562 1,168 1,314,110 407,575 5,997,687 394,944 22,747,509

FETEIH Spot liabilities (5,328,152) (325,936)  (15,977) (1,262,311) (404,869) (5,868,162) (454,017)(13,659,424)

B EJrF,“j" Forward purchases 1,341,732 37,852 17,063 28,779 1,899 977,101 459,956 2,864,382

e Forward sales (10,141,885)  (55,174) (2,020)  (77,466) (3,669) (1,171,276)  (400,794) (11,852,284)
= (ARAEE Net long/ (short)

position 160,158 304 234 3,112 936  (64,650) 89 100,183

%frﬁ’l‘iﬁﬁ%i%ﬁ Net structural position - - - - - 684,117 - 684,117

#2011 F 12 £ 31 |
At 31 December 2011
i%Uf’F’ T T
Equivalent in thousand of HK$

FA AR Jos W PR *?Jfﬁ‘ iﬂf*%‘fﬁ ‘ﬁfl’fﬁ%l?f‘

New Other Total

us Swiss Canadian Australian Zealand foreign foreign

Dollars Francs Dollars Dollars Dollars Renminbi currencies currencies

FETETE Spot assets 12,391,405 1,819 17,245 1,203,083 445298 7,363,464 764245 22,186,559

FET F,"J[’?ﬁ Spot liabilities (5,414,367)  (55,289)  (191,369) (1,216,010) (442,316) (7,295,554)  (669,891) (15,284,796)

S Forward purchases 2,200,947 72,334 175,031 59,065 2,398 2403584 356,326 5,278,685

SR Forward sales (9,186,081)  (18,332) (380)  (42,978) (5,068) (2,422,967) (450,537) (12,126,343)
R CFRAgE Net long/ (short)

position 904 532 527 3,160 312 48,527 143 54,105

ﬁ??ﬁﬁl%ﬁﬂ%ﬁi%ﬁ Net structural position - - - - - 548,676 - 548,676
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Chiyu Banking Corperation Ltd.

34. Cross-border claims

Notes to the Interim Financial Information (continued)

The information on cross-border claims discloses exposures to foreign counterparties on
which the ultimate risk lies, and is derived according to the location of the counterparties after
taking into account any transfer of risk. In general, such transfer of risk takes place if the
claims are guaranteed by a party in a country, which is different from that of the counterparty,
or if the claims are on an overseas branch of a bank whose head office is located in another
country. Only regions constituting 10% or more of the aggregate cross-border claims are
analysed by geographical areas and disclosed as follows:

Asia, other than
Hong Kong
- Mainland China
- Others

Total

Asia, other than
Hong Kong
- Mainland China
- Others

Total

#2012 & 6 £[ 30 F!
At 30 June 2012
U= JEE bl E
Public sector

Banks entities Others Total
il i WRETR R
HK$'000 HK$'000 HK$'000 HK$'000
9,408,000 19,000 3,615,000 13,042,000
4,282,000 - 686,000 4,968,000
13,690,000 19,000 4,301,000 18,010,000

¥ 2011 F 12 F] 31 f!

At 31 December 2011
#l= ZETEE ey A

Public sector

Banks entities Others Total
IRy
HK$'000 HK$'000 HK$'000 HK$'000
9,891,000 28,000 3,890,000 13,809,000
2,576,000 - 846,000 3,422,000
12,467,000 28,000 4,736,000 17,231,000
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Fl'%ﬂﬁﬁm[ﬁﬁﬁt Notes to the Interim Financial Information (continued)
A

—

35. Jlafffimpufl@l[ H'f& 35. Non-bank Mainland China exposures

SRS D pLER U R4 The analysis of non-bank Mainland China exposures is based on the categories of
ﬁ%'ﬁ i g ;14’?/’ ifﬁﬁé’ non-bank counterparties and the type of direct exposures with reference to the HKMA
»‘FTFL VE| %%%F%U’V% ”zfg return for non-bank Mainland China exposures, which includes the Mainland China
Hl = EI B e gl exposures extended by the Bank only.

1 - u*ﬁilwbw«w

P B i -

#2012 F 6 £[ 30 [I
At 30 June 2012
Wk Wk Ei

AP #9459 wug; :
WA RREE RRREE VR
IndiV|duaIIy
On-balance  Off-balance assessed
sheet sheet Total impairment
exposure exposure exposure  allowances
Wloo  fibooo  mTooo  MTooo
H i’OOO H J%’OOO H $’000 H JS’OOO
Pl 1*’7/;{&4? Mainland China entities 5,045,018 735,616 5,780,634 -
[l[ﬁ&'i?ﬁ_/ ;‘F i SR 1;‘“1?3_ Companies and individuals
FIpvfEer outside Mainland China where
f the credit is granted for use in
Mainland China 2,318,236 609,695 2,927,931 3,823
P IEERLS PO s | B R Other non-bank Mainland China
BE exposures 1,657,522 18,222 1,675,744 -
9,020,776 1,363,533 10,384,309 3,823
¥ 2011 = 12 5| 31 |!
At 31 December 2011
g Fiffi T EIf
AV ESv)di it HUE i
it f pE lEpEE GREEEE Vs fF
Individually
On-balance Off-balance assessed
sheet sheet Total impairment
exposure exposure exposure allowances
T TR P WA T
HK% '000 HK$'000 HK$'000 HK$'000
Fli? iﬁy% Mainland China entities 5,109,224 964,930 6,074,154 -
lx[ﬁ&liﬁ 9t \F' Kofft A H 15”1?3_ Companies and individuals
(= £ outside Mainland China where
FIvis
f the credit is granted for use in
Mainland China 2,362,340 726,761 3,089,100 -
P IEEALS ] i B R Other non-bank Mainland China
P exposures 1,892,249 36,017 1,928,266 -
9,363,813 1,727,708 11,091,520 -
AP > ST FTRORLRES el During the period, the basis of the above analyses has been refined and the comparative
i s PR P AR B amounts have been reclassified accordingly.
i o
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Notes to the Interim Financial Information (continued)

36. ?#liﬁﬁ%ﬁ%ﬂuw 36. Compliance with HKAS 34

37.

W2 2012 # b it
WA I TR WFL‘,
T R
ﬂ?ﬁffﬁ{éﬁla‘f 34 B il
TR Frde Vit

B ERRE

UIESE &k AL
REWFPORE - gL
BRET o #@% 2011 & 12 %]
LRV R SR
’;Jpéﬁﬁ'mfzwﬁ*: s
ERR1HIE T 2012 7 3 K]
20 Haﬁﬁ'u/“ WL
W%ﬁiﬁﬁyfl

The unaudited interim financial information for the first half of 2012 complies with HKAS 34
“Interim Financial Reporting” issued by the HKICPA.

37. Statutory accounts

The information in this interim report is unaudited and does not constitute statutory
accounts. The statutory accounts for the year ended 31 December 2011 have been
delivered to the Registrar of Companies and the HKMA. The auditors expressed an
unqualified opinion on those statutory accounts in their report dated 20 March 2012.
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Chiyu Banking Corperation Ltd.

Independent Review Report

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

CHIYU BANKING CORPORATION LIMITED

(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
14 to 99, which comprises the condensed consolidated balance sheet
of Chiyu Banking Corporation Limited (the “Bank”) and its subsidiaries
(together, the “Group”) as at 30 June 2012 and the related condensed
consolidated income statement, the condensed consolidated
statement of comprehensive income, the condensed consolidated
statement of changes in equity and the condensed consolidated cash
flow statement for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The
directors of the Bank are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all

material respects, in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 8 August 2012
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PR Additional Information
1. iﬁiﬁj/ﬁﬁfiﬁ’ﬁﬁj 1. Subsidiaries of the Bank
= RIfff R ﬁjﬁ«“’j[ﬂ/[l’ N The particulars of our subsidiaries are as follows:
£ F%P'Ji*’ﬂi—ﬂﬁ o L3RR FE i 2 RO
Place of Particulars of issued Interest
Name incorporation share capital held  Principal activities
BA LS (PO S )L i 1,000 & 1 i 100% LA
100 @
Chiyu Banking Corporation Hong Kong 1,000 shares 100% Investment holding
(Nominees) Limited of HK$100 each
*f;l'ﬁi' FICT ok 2,800 "EE LT fifr 100%  HeYEE
1,000 Hf7
Seng Sun Development Hong Kong 2,800 shares 100% Investment holding
Company Limited of HK$1,000 each
T E (I 2 R L W *100% eI
Grace Charter Limited Hong Ijong 2 shares *100% Investment holding

of HK$1 each

LSRR D * Shares held indirectly by the Bank
= Remarks:
FIAP B I 2y AR All the subsidiaries listed in the above table are not included in the combined
*Eﬁ*i Fo LRy II@LWQ o F LY basis for regul_atory purposes in respect of cap_it_al adequacy. The Bank's
??EFEFEJ%JV’F ¥ 53 J#H;Q v HHT AL Hong_Kong Of_flces e_md overseas branches _specmed by the I_—|KMA form @he
(S (TR ] A Iitﬁlm" combmed basis for its regulatow purposes in aqc_orc_iance with the_Bankln_g
r:“” AR . iE’zl e (Capital) Rules. For accounting purposes, subsidiaries are consolidated in
E: ffﬁﬁi JL ro B fﬂf accordance with the accounting standards issued by the HKICPA pursuant to
AT ;I‘i *‘LE'U ST %f section 18A of the Professional Accountant Ordinance.
- %7!7" <<1 =R 18A (]

p——
\

1, F[fj °

2. gglb((&‘iﬁif (#F) 2. Compliance with the Banking (Disclosure) Rules
l

ER Tty NGl o & The unaudited interim report complies with the requirements set out in the Banking
S (BLEH IR ffi <<L¢ (Disclosure) Rules under the Banking Ordinance.

C (PR D ;'/Efj*
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5 FAgS

Branch Network

5} €7

Pag-

BRANCH (Br.) ADDRESS

FRA

HONG KONG ISLAND

FITGh 55 =
Central Br.

{25053

North Point Br.

ey
Wanchai Br.

)

Sheung Wan Br.

B

Western Br.

BIE R
Quarry Bay Br.

R

Aberdeen Br.

AR 78 b
78, Des Voeux Road Central, Hong Kong

FHE LR 390-394 B
390-394, King's Road, North Point, Hong Kong

1R T 325 B
325, Hennessy Road, Wanchai, Hong Kong

FMREDE AT 315 % 319 BRAIE LR 3 B

Shop 3, G/F, Lee Fung Building, 315-349 Queen’s Road Central, Hong Kong

ARV S 443 8
443, Queen's Road West, Hong Kong

T FUPTILE R 967-967A B
967-967A, King's Road, Quarry Bay, Hong Kong

O3 138-140 SRR
G/F, 138-140, Aberdeen Main Road, Aberdeen, Hong Kong
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TELEPHONE

2843 0187

2570 6381

2572 2823

2544 1678

2548 2298

2811 3131

2553 0603
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5y iE €78

BRANCH (Br.)

sl
ADDRESS

_’ uiE
KOWLOON

WY
Hung Hom Br.

B =

Kwun Tong Br.

GRS
Sham Shui Po Br.

%??E"Jﬁl«,jﬁ i
San Po Kong Br.

i‘gllﬁd“jﬁ =
Yau Ma Tei Br.

il e
Castle Peak Road
Br.

Jeta s

Kowloon Bay Br.

RS PN

Tokwawan Br.

AT HES F]I A BE 23-25 B

23-25, Gillies Avenue, Hung Hom, Kowloon

7 u%%iﬁé't’?ﬁ’dij #42-44 5
42-44, Mut Wah Street, Kwun Tong, Kowloon

RS F 3 235-237 B
235-237, Laichikok Road, Kowloon

T, ] RUF 7 61-63 B
61-63, Hong Keung Street, San Po Kong, Kowloon

ke R EE117-110 B
117-119, Shanghai Street, Yaumatei, Kowloon

ity |33 226-228 B

G/F, 226-228 Castle Peak Road, Kowloon

TR R 10
G/F, Shop 10, Kai Lok House, Kai Yip Estate, Kowloon Bay, Kowloon

JeiEt T 78 PRI 11-13 BEE
G/F, Shop 11-13, 78 Tokwawan Road, Kowloon

JeEERE S R (23 SRS [ H e 7 AR TO3A B
Shop 703A, 7/F., Tsz Wan Shan Shopping Centre, 23 Yuk Wah ST.,
Tsz Wan Shan, Kowloon
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TELEPHONE

2362 0051
2343 4174
2789 8668
2328 5691

2332 2533

2720 5187

2796 8968

27656118

2322 3313
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5y iE €78
BRANCH (Br.)

Frpl
NEW TERRITORIES

UEE BT
Tuen Mun Yau Oi
Estate Br.

A
Kwai Hing Estate Br.

KA
Tai Po Tai Wo Estate
Br.

B (Sl 55 =
Belvedere Garden Br.

B2

Tsuen Wan Br.

VBF HCA ?ﬁﬁj I3
Shatin Sui Wo Court
Br.

Rk 3 =
Ma On Shan Br.

T3

Sheung Tak Estate Br.

FlB [

bl
ADDRESS
PRI ST ™ 103-104 b

Shop 103-104, G/F Restaurant Block Yau Oi Estate Tuen Mun, N. T.

T 1 9

Shop 1, G/F, Hing Yat House, Kwai Hing Estate, Kwai Chung, N.T.

B A N AL AU T 112-114 5
Shop 112-114, G/F., On Wo House, Tai Wo Estate, Tai Po, N. T.

I WL (-GBS B 5 HEA
Shop 5A, G/F., Belvedere Square, Tsuen Wan, N.T
;9?5'#?] | [ 398 %[‘sﬁﬁJMajﬁij 1% 1D F&Jﬁﬁ

Shop 1 and 1D, Level 2, Discovery Park Commercial Centre,
Tsuen Wan, N.T.

FrRVPE LR Y T

Shop F7, Commercial Centre, Sui Wo Court, Shatin, N.T.

I A TG SR [ 1) 313 B

Shop 313 Level 3, Ma On Shan Plaza Bayshore Tower, Ma On Shan, N.T.

P R ) BT ) B 238 Bl
Shop 238, Sheung Tak Shopping Centre, Sheung Tak Est.,
Tseung Kwan O, N.T.

THE MAINLAND OF CHINA

W5

Xiamen Br.

EIEES Y
Xiamen Jimei Sub-Br.

1153
Fuzhou Br.

FHBR )~ 5% 861 Bk~ 44 111-113 HI%
1/F, Unit 111-113, 861 Xiahe Road, Xiamen, Fujian Province, China

S B EE R 68-71 5
ehal Bei Li, Jimei District, Xiamen, Fujian Province, China

E*ﬂ
N068 1,

R
~E

BRI 0 P49 210 BRBIE ST 49
1/F Internatlonal Bldg., 210 Wusi Road, Fuzhou, Fujian Province, China
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TELEPHONE

2452 3666

2487 3332

2656 3386

2411 6789

2413 8111

2601 5888

2640 0733

2178 2278

(86-592) 585
7690

(86-592) 619
3300

(86-591) 8781
0078



