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Eﬁ;ﬁﬁﬁl Financial Highlights
S T TAES SRS = F A
2013 % 6 £] 30 [! 2012 # 6 £/ 30 [ 2012 & 12 J31E'
Half-year ended Half-year ended Year ended
30 June 2013 30 June 2012 31 December 2012
) 5 T T P 7

5 [4E T T
e For the period/year H 5{;’000 HI[< 000 HIL 000
HEVIR S SRS Net operating income before impairment

allowances 571,483 637,439 1,237,803
REFHEF Operating profit 324,201 483,203 844,696
AR Profit before taxation 331,874 560,884 945,643
WP 1= ) Profit for the period/year 289,905 470,163 770,509
. T SPT S HMEET S

I BT %

e At periodlyear end HR$ 000 HK$'000 HK$000
A Capital and reserves 5,896,112 5,644,331 6,077,436
SUHE = R L A Issued and fully paid share capital 300,000 300,000 300,000
Y A Total assets 48,007,390 43,223,595 48,125,873
HEsEsk Financial ratios % % %
LA A [ ! Return on average capital and reserves * 9.77 17.23 13.54
T [ Return on average total assets 2 1.22 2.16 1.67
RS A EHET Cost to income ratio 31.49 24.27 26.92
£y e 3 Loan to deposit ratio * 62.31 62.62 57.94
TS P Average liquidity ratio * 42.48 4574 46.20

F ge liquidity
Fras e Joas N AN Total capital ratio/Capital adequacy ratio ° 21.05 22.55 20.43

P | G

1. T S I = Profit for the period/year
Return on average capital and reserves g AR L O S R TS
Average of the beginning and ending balance of capital and reserves
WP = EF)
2. T HEEY R [P = Profit for the period/year
Return on average total assets Y AREE L 1 R 3 R iy

Average of the beginning and ending balance of total assets

3. eV PRI WY SRR R R BT o ETEUE Y 3. Loan to deposit ratio is calculated as at period/ year end. Loan represents gross

AR o advances to customers.

4. “Jraﬁﬁﬁ*fﬁ PRl B % ”«L.‘??Jﬁ'{;? Al % 4. Average liquidity ratio is calculated as the simple average of each calendar
BB I ) R SRR Pk iR month’s average liquidity ratio of local offices of Chiyu Banking Corporation
T fﬁﬁ!iaJrET Limited for the period/ year.

5. e A Pl A Ao pLE ST SRS (Y ) 5. Total capital ratio/capital adequacy ratio is computed on the combined basis that
HIH) M% R e R Qe AL comprises the positions of local offices and overseas branches of Chiyu Banking
RN ts e S S G St e _Corporatlon Limited specmec_i by the Hong Kong Monetary Authon_ty (“HKMA”) for
Y9 53 ;;E&;ﬁ{ﬁdf,sj;é: o JEE R ﬂJﬁEfﬁf its regulatory purposes gnd in accqrdance wnh the Banking ((_:apnal) Rules._The
o 3 T [t FA:‘F FLﬁli I’J ?‘%LU&\”%& bases of regulatory capital calculation for credit risk, market risk and operational
T R b FIEATSY £ oL v risk are described in Note 3.4 to the Interim Financial Information in this Interim
H PP J%LW PR E*’HWW 3.4 Hpt - [l Report. As a result of the adoption of Banking (Capital) (Amendment) Rules 2012
FEF12013 = 1A 1 [IERR] (2012 ﬁﬁiﬁi since 1 January 2013, the capital ratio shown for 30 June 2013 is not directly

Ce¥ ) (f257) *fFJE’IJ>> » 2013 F 6 ] 30 [Ijiu%Y comparable to those of 31 December 2012 and 30 June 2012.

hEES ]S 2012 F 12 £| 31 I 2012 F 6
] 30 BB g e
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Management’s Discussion and Analysis

Business Review

During the first half of 2013, the uncertainty in global economy together with
slowdown of the Mainland economy continued to pose challenge to the
operating environment. These exert downward pressure on the growth of local
economy. The banking sector in Hong Kong has also been facing a highly
volatile and highly competitive environment.

The Group has continued to take proactive yet prudent business strategies in
order to maintain the momentum of growth and provide flexible, efficient and
tailor-made financial services to our customers during the first half of the year.
In the Personal Banking business sector, we have enhanced our wealth
management products and services to better meet the different needs of our
customers in this low interest rate environment. For the Corporate Banking
business, we have continued to upgrade our deposits, loans and cross-border
services in order to provide a total solution to our corporate customers. The
Group has also furhter optimized our corporate governance mechanism and
implemented various internal control and risk management measures to
ensure sustainable and healthy growth.

Financial Review

For the first half of 2013, the Group recorded a profit attributable to
shareholders of HK$289,905,000, decreased by 38.3% from last year. It was
mainly because of the decrease in non-operating gain arising from properties
and the increase in net charge of loan impairment allowances. The return on
average shareholders’ funds and the return on average total assets were
9.77% and 1.22% respectively.

Compared with the first half of 2012, net interest income was HK$436,300,000,
dereased by 8.6%. It was mainly due to net interest margin narrowed by 34
basis points to 1.88% compare with the same period of last year. Benefit from
the increase of wealth management services income, net fee and commission
income rose by 11.3% to HK$140,533,000. Operating expenses increased by
16.3% to HK$179,934,000, while the cost to income ratio increased by 7.22
percentage points to 31.49%.

For the first half of 2013, net charge of loan impairment allowances was
HK$67,354,000, as compared with net reversal of loan impairment allowances
of HK$493,000 as of the same period last year. The classified loan ratio rose
by 0.34 percentage point to 0.63% compared with the end of 2012.

As of 30 June 2013, the total consolidated assets of the group decreased by
0.2% to HK$48,007,390,000 compared with the end of 2012. Loans and
advances to customers increased by 8.5% to HK$24,761,055,000. Customer
deposits increased by 0.9% to HK$39,737,972,000.

Total capital ratio as at 30 June 2013 was 21.05%, compared to 20.43% of
capital adequacy ratio at the end of 2012. Average liquidity ratio stayed at a
healthy level of 42.48%, versus 45.74% for the same period last year.

Prospect

Looking forward to the second half of 2013, the global economy will remain
highly uncertain. The outlook of the Hong Kong banking sector is expected to
remain challenging. In view of the changing market environment, the Group
will continue to pursue a prudent but growth strategy in conjunction with sound
corporate governance and risk management. The Group will strive to maintain
a balance between risk control and business growth. We will continuously
enhance the professionalism of our service teams as well as optimize our
product and service offers in response to the market development and
customer needs.
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Management’s Discussion and Analysis (continued)

Risk Management

Overview

The Group believes that sound risk management is a crucial to the success of
any organisation. In its daily operation, the Group attaches a high degree of
importance to risk management and emphasises that a balance must be struck
between risk control and business development. The principal types of risk
inherent in the Group’s businesses are credit risk, interest rate risk, market
risk, liquidity risk, operational risk, reputation risk, legal and compliance risk,
and strategic risk. The Group’s risk management objective is to enhance
shareholder value by maintaining risk exposures within acceptable limits.

Risk Management Governance Structure

The Group’s risk management governance structure is designed to cover all
business processes and ensure various risks are properly managed and
controlled in the course of conducting business. The Group has a robust risk
management organisational structure as well as comprehensive policies and
procedures to identify, measure, monitor and control various risks that may
arise. These risk management policies and procedures are regularly reviewed
and modified to reflect changes in markets and business strategies. Various
groups of risk takers assume their respective responsibilities for risk
management.

The Board of Directors, representing the interests of shareholders, is the
highest decision-making authority of the Group and has the ultimate
responsibility for risk management. The Board, with the assistance of its
committees, has the primary responsibility for the formulation of risk
management strategies and for ensuring that the Group has an effective risk
management system to implement these strategies.

Risk Management Committee (“RC"), a standing committee established by the
Board of Directors, is responsible for overseeing the Group’s various types of
risks, reviewing and approving high-level risk-related policies and overseeing
their implementation, reviewing significant or high risk exposures or
transactions and exercising its power of veto if it believes that the transaction
shall not proceed. Audit Committee (“AC”) assists the Board in fulfilling its role
on overseeing internal control system.

The Chief Executive (“CE”) is responsible for managing the Group’s various
types of risks, approving detailed risk management policies, and approving
material risk exposures or transactions within her authority delegated by the
Board of Directors. The Head of Strategic Planning and Control Department
(“SCD") assists the CE in fulfiling his responsibilities for the day-to-day
management of risks. The head of SCD is responsible for initiating new risk
management strategies, projects and measures that will enable the Group to
better monitor and manage new risk issues or areas that may arise from time
to time from new businesses, products and changes in the operating
environment. He may also take appropriate initiatives in response to regulatory
changes. The head of SCD is also responsible for reviewing material risk
exposures or transactions within his delegated authority and exercising his
power of veto if he believes that any transaction should not proceed.
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Management’s Discussion and Analysis (continued)

Risk Management (continued)

Risk Management Governance Structure (continued)

Various units of the Group have their respective risk management
responsibilities. Business units act as the first line of defence while risk
management units, which are independent from the business units, are
responsible for the day-to-day management of different kinds of risks. Risk
management units have the primary responsibilities for drafting, reviewing and
updating various risk management policies and procedures.

Credit Risk Management

Credit risk is the risk of loss arising from a customer or counterparty that will be
unable to or unwilling to meet its contractual obligations. Credit risk exists in
the trading book and banking book, on- and off-balance sheet exposures of a
bank. It arises principally from the lending, trade finance and treasury
businesses, and covers inter-bank transactions, foreign exchange and
derivative transactions as well as investments in bonds and securities. The
Head of SCD is responsible for the management of credit risk and for the
formulation of all credit policies and procedures.

For advances, different credit approval and control procedures are adopted
according to the level of risk associated with the customer, counterparty or
transaction. Risk and Credit Management Division (“CMD"), which is
independent from the business units, is responsible for the day-to-day
management of credit risks within the Group. Credit applications for non-retail
exposures are independently reviewed and objectively assessed by risk
management units. Obligor ratings (in terms of probability of default) and
facility ratings (in terms of loss given default) are assigned to these portfolios to
support credit approval. Retail internal rating systems are deployed in the risk
assessment of retail credit transactions, including small business retail
exposures, residential mortgage loans, personal loans and credit cards. Loan
grades, obligor and facility ratings as well as loss estimates (if applicable) are
used to support credit approval.

The Group also uses loan grades, obligor ratings and loss estimates (if
applicable) to support credit monitoring, analysis and reporting. For corporates
and financial institutions, more frequent rating review and closer monitoring are
required for higher-risk customers. For retail exposures, monthly updated
internal ratings and loss estimates are used for credit monitoring on a portfolio
basis. More comprehensive review is required for obligors being identified
under high-risk pools. In the first half of 2013, the Group continues to adopt
loan grading criteria which divide credit assets into 5 categories with reference
to HKMA's guidelines. The CMD provides regular credit management
information reports and ad hoc reports to the Executive Committee (“EC”), RC
and Board of Directors to facilitate their continuous monitoring of credit risk. In
addition, credit concentration risk is identified by industry, geography, customer
and counterparty risk. The Group monitors changes to counterparties credit
risk, quality of the credit portfolio and risk concentrations, and reports regularly
to the Group’s management.
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Management’s Discussion and Analysis (continued)
Risk Management (continued)

Credit Risk Management (continued)

The Group employs credit master scale for internal rating purpose that can be
mapped to Standard & Poor’s external ratings. The credit master scale for
internal rating is in compliance with the Banking (Capital) Rules under the
Hong Kong Banking Ordinance on internal rating structure.

For investments in debt securities, the obligor ratings or external credit ratings,
assessment of the underlying assets and credit limits setting on
customer/security issuer basis are used for managing credit risk associated
with the investment. For derivatives, the Group sets customer limits to manage
the credit risk involved and follows the same approval and control processes
as applied for advances. On-going monitoring and stop-loss procedures are
established.

Market Risk Management

Market risk refers to the risk of losses arising from adverse movements in the
value of foreign exchange, commodity, interest rate and equity positions held
by the Group due to the volatility of financial market price (debt security
pricef/interest rate, foreign exchange rate, equity price, commodity price). The
Group adopts a moderate market risk appetite to achieve balance between risk
and return. The Group’s objective in managing market risk is to secure healthy
growth of treasury business, by effective management of potential market risk
in the Group’s business, according to the Group’s overall risk appetite and
strategy of treasury business on the basis of a well established risk
management regime and related management measures.

In according with the Group’s corporate governance principles in respect of
risk management, the Board and the RC, senior management and functional
departments/units perform their duties and responsibilities to manage the
Group's market risk. Finance Division is mainly responsible for managing
market risk, assisting senior management to perform their day-to-day duties,
independently monitoring the market risk profile and compliance of
management policies and limits of the Group, and ensuring that the aggregate
and individual market risk are within acceptable level.

The Group sets up market risk indicators and limits to identify, measure,
monitor and control market risk. Major risk indicators and limits include but are
not limited to VAR, Stop Loss, Open Paosition, Stress Testing and Sensitivity
Analysis etc. To meet management requirements, major risk indicators and
limits are classified into three levels, and approved by the RC, ALCO and CE
respectively. Treasury business units are required to conduct their business
within approved market risk indicators and limits.

The Group uses the VAR to measure and report general market risks to the RC
and senior management on a periodic basis. The Group adopts a uniformed
VAR calculation model, using historical simulation approach and 2-year
historical data, to calculate the VAR of the Group over 1-day holding period
with 99% confidence level, and sets up the VAR limit of the Group.
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Management’s Discussion and Analysis (continued)

Market Risk Management (continued)

The Group adopts back-testing to measure the accuracy of VAR model results.
The back-testing compares the calculated VAR figure of market risk positions
of each business day with the actual and hypothetical revenues arising from
those positions on the next business day. Generally speaking, the number of
back-testing exceptions in a rolling 12-month period will not exceed four times,
given a 99% confidence level. The Bank conducts back-testing for VaR model
results on a monthly basis.

Interest Rate Risk Management

Interest rate risk means the risks to a bank’s earnings and economic value
arising from adverse movements in interest rate and term structures of the
bank’s asset and liability positions. The Group’s interest rate risk exposures
are mainly structural. The major types of interest rate risk from structural
positions are:

- Repricing risk : mismatches in the maturity or repricing periods of assets
and liabilities that may affect net interest income;

- Basis risk : different pricing basis for different transactions resulting that
the yield on assets and cost of liabilities may change by different
amounts within the same repricing period,;

- Yield curve risk : non-parallel shifts in the yield curve that may have an
adverse impact on net interest income or economic value;

- Option risk : exercise of the options embedded in assets, liabilities or
off-balance sheet items that can cause a change in the cash flows of
assets and liabilities.

The Group’s risk management framework applies also to interest rate risk
management. The Assets and Liabilities Management Committee (“ALCO”)
exercises its oversight of interest rate risk in accordance with the “Banking
Book Interest Rate Risk Management Policy” approved by the RC. Finance
Division is responsible for interest rate risk management. With the cooperation
of Treasury Division, Finance Division assists the ALCO to manage day-to-day
interest rate risk positions. Its roles include, but are not limited to, the
formulation of management policies, selection of methodologies, setting of risk
indicators and limits, assessment of target balance sheet, monitoring of the
compliance with policies and limits, and submission of interest rate risk
management reports to the senior management and RC, etc.
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Management’s Discussion and Analysis (continued)
Risk Management (continued)

Interest Rate Risk Management (continued)

The Group set out interest rate risk indicators and limits to identify, measure,
monitor and control interest rate risk. The indicators and limits include, but are
not limited to, re-pricing gap limits, basis risk, net interest income sensitivity
ratio (NII), economic value sensitivity ratio (EV) (including sub-limit for AFS
securities), etc. The indicators and limits are classified into three levels, which
are approved by the RC, ALCO and the Head of SCD respectively. Risk-taking
business units are required to conduct their business within the boundary of
the interest rate risk limits. Before launching a new product or business in the
banking book, the relevant departments are required to go through a risk
assessment process, which includes the assessment of underlying interest
rate risk and consideration of the adequacy of current risk monitoring
mechanism. Any material impact on interest rate risk noted during the risk
assessment process will be submitted to the Head of SCD and submitted to
the RC for approval.

Net interest income sensitivity ratio (NIl) and economic value sensitivity ratio
(EV) assess the impact of interest rate movement on the Group’s net interest
income and capital base. They are the Group’s key interest rate risk indicators.
The former assesses the impact of interest rate movement on net interest
income as a percentage to budgeted net interest income for the year. The latter
assesses the impact of interest rate movement on economic value (i.e. the
present value of cash-flows of assets, liabilities and off-balance-sheet items
discounted using market interest rate) as a percentage to the latest capital
base. Limits are set by the RC on these two indicators to monitor and control
the Group’s banking book interest rate risk.

The Group uses scenario analyses and stress tests to assess the banking
book interest rate risk the Group would face under adverse circumstances.
Scenario analyses and stress tests are also devised to assess the impact on
net interest income and economic value arising from the optionality of savings
deposits and the prepayment of mortgage loans.
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Management’s Discussion and Analysis (continued)
Risk Management (continued)

Liquidity Risk Management

Liquidity risk is the risk that banks fail to provide sufficient funds to grow assets
or pay the due obligations, and need to bear an unacceptable loss. The Group
maintains sound liquidity risk appetite to provide stable, reliable and adequate
sources of cash to meet liquidity needs under normal circumstances or
stressed scenarios; and to survive with net positive cumulative cash flow in
extreme scenarios without requesting HKMA to act as the lender of last resort.

The Group's liquidity risk management objective is to effectively manage the
liquidity of on-balance sheet and off-balance sheet items with reasonable cost
based on the liquidity risk appetite to achieve sound operation and sustainable
profitability. Customer deposits are the Group’s primary source of funds. To
ensure stable and sufficient source of funds are in place, the Group actively
attracts new deposits, keeps the core deposit and obtains supplementary
funding from interbank market. According to different term maturities and the
results of funding needs estimated from stressed scenarios, the Group adjusts
its asset structure (including loans, bonds investment, interbank placement,
etc.) to maintain sufficient liquid assets in support of normal business needs
and ensure its ability to raise enough funds at a reasonable cost to serve
external claims in case of emergency. The Group is committed to diversify the
source of funds and the use of funds to avoid excessive concentration of
assets and liabilities and prevent triggering liquidity risk due to the break of
funding strand when problem occurred in one concentrated funding source.
The Group will establish intragroup liquidity risk management guideline to
manage the liquidity funding among different entities within the Group, to
restrict their reliance of funding on each other. The Group also pays attention
to manage liquidity risk created by off-balance sheet activities, such as loan
commitments, derivatives, options and other complex structured products. The
Group has overall liquidity risk management strategy to cover the liquidity
management of foreign currency assets and liabilities, collaterals, intraday
liquidity, intra-group liquidity, the liquidity risk arising from other risks, etc., and
has formulated corresponding contingency plan.

RC, a standing committee established by the Board of Directors, is the
decision making authority of liquidity risk management, and assumes the
ultimate responsibility of liquidity risk management. As authorised by RC,
ALCO exercises its oversight of liquidity risk and ensures the daily operations
of the Group are in accordance with risk appetite and policies as set by RC.
Finance Division is responsible for overseeing the Group’s liquidity risk. It
cooperates with Treasury Division to assist the ALCO to perform liquidity
management functions according to their specific responsibilities.
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Management’s Discussion and Analysis (continued)
Risk Management (continued)

Liguidity Risk Management (continued)

The Group established liquidity risk management indicators and limits to
identify, measure, monitor and control liquidity risk on daily basis. Such
indicators and limits include, but are not limited to liquidity ratio, loan-to-deposit
ratio and 1-month mismatch ratio. The Group applies cash flow analysis to
assess the Group’s liquidity condition under normal conditions and also
performs liquidity stress test (including institution specific, world wide crisis and
combined crisis) and other methods at least on monthly basis to assess the
Group'’s capability to withstand various severe liquidity crises. Also, Assets and
Liabilities Management System is developed to provide data and the
preparation for regular management reports to facilitate liquidity risk
management duties.

In accordance with the requirements of Supervisory Policy Manual LM-2
“Sound Systems and controls for Liquidity Risk Management” issued by the
HKMA in 2011, the Group has embarked to refine the behavior model and
assumptions of existing cash flow analysis and stress test to enhance the
Group's cash flow analysis under both normal and stressed conditions. In cash
flow analysis under normal circumstances, refinements will be made to
assumptions relating to on-balance sheet items (such as customer deposits)
and off-balance sheet items (such as loan commitments). In liquidity stress
test, a new combined scenario which is a combination of institution specific
and world wide crisis will be set up to assess the Group’s capability to
withstand a more severe liquidity crisis, with a more stringent set of
assumptions being adopted. In addition, the Group will establish a policy to
maintain an asset buffer portfolio which includes high quality marketable
securities to ensure funding needs even under stressed scenarios. The
contingency plan will be established which details the conditions to trigger the
plan based on stress test results and early warning indicators, the action plans
and relevant procedures and responsibility of various departments.

The Group’s liquidity risk management also covers new product or business
development. Before launching a new product or business, the relevant
departments are required to go through a risk assessment process, which
includes the assessment of underlying liquidity risk and consideration of the
adequacy of the current risk management mechanism. Any material impact on
liquidity risk noted during the risk assessment process will be reported to RC
for approval.
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Management’s Discussion and Analysis (continued)
Risk Management (continued)

Operational Risk Management

Operational risk is the risk of loss resulting from inadequate or failed internal
process, staff and information technology system, or from external events. The
risk is inherent in every aspect of business operations and confronted by the
Group in its day-to-day operational activities.

The Group has implemented the “Three Lines of Defence” for its operational
risk management. All departments or functional units as the first line of defence
are the first parties responsible for operational risk management, and carry out
the duties and functions of self risk control in the process of business operation
through self assessment and self enhancement. Compliance and Operational
Risk Division (“C&ORD”) together with certain specialist functional units in
relation to operational risk management within the Group are the second line of
defence. They are responsible for assessing and monitoring the operational
risk conditions in the first line of defence, and providing them with guidance.
C&ORD, being independent from the business units, is responsible for
assisting the Management in managing the Group’s operational risk, including
the establishment and review of the operational risk management policy and
framework, designing the operational risk management tools and reporting
mechanism, and assessing and reporting the overall operational risk position
to the Management and RC. Specialist functional units are required to carry out
their managerial duties of the second line defence with respect to some
specific aspects of operational risk and its related issues. Besides taking
charge of operational risk management in their own units, these units are also
required to provide other units with professional advice/training in respect of
certain operational risk categories. Audit Division is the third line of defence
which provides independent assessment to the robustness and adequacy of
the operational risk management framework and is required to conduct
periodic audit of the operational risk management activities of various
departments or functional units within the Group regarding their compliance
and effectiveness and to put forward recommendations for remedial actions.

The Group has put in place an effective internal control process which requires
the establishment of policies and control procedures for all the key activities.
The Group adheres to the fundamental principle of proper segregation of
duties and authorisation. The Group adopts various operational risk
management tools or methodologies such as key risk indicators,
self-assessment, operational risk events reporting and review to identify,
assess, monitor and control the risks inherent in business activities and
products, as well as purchase of insurance to mitigate unforeseeable
operational risks. Business continuity plans are established to support
business operations in the event of an emergency or disaster. Adequate
backup facilities are maintained and periodic drills are conducted.

10
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Management’s Discussion and Analysis (continued)
Risk Management (continued)

Reputation Risk Management

Reputation risk is the risk that negative publicity about the Group’s business
practices, whether genuine or not, will cause a potential decline in the
customer base, or lead to costly litigation or revenue decrease. Reputation risk
is inherent in other types of risk and every aspect of business operation and
covers a wide spectrum of issues.

In order to mitigate reputation risk, the Group has formulated and duly followed
its Reputation Risk Management Policy. The policy aims to prevent and
manage reputation risk proactively at an early stage when an incident occurs.
Since reputation risk is often caused by various types of operational and
strategic issues that negatively impact the trust and perception of the Group, all
operational and key risks identified are assessed through the established Key
Control Self-Assessment framework, including risk assessment tools, to
evaluate the severity of their impact on the Group, including the damage to
reputation.

In addition, the Group has put in place a comprehensive framework to
continuously monitor reputation risk incidents in the financial industry. This
continuous monitoring enables the Group to effectively manage, control and
mitigate any potential adverse impact from an incident.

Legal and Compliance Risk Management

Legal risk is the risk that unenforceable contracts, lawsuits or adverse
judgements may disrupt or otherwise negatively affect the operations or
financial conditions of the Group. Compliance risk is the risk of legal or
regulatory sanctions, financial losses, or losses to reputation the Group may
suffer as a result of its failure to comply with all applicable laws and
regulations. Legal and compliance risks are managed by C&ORD, which
reports directly to the Head of SCD. As part of the Group’s corporate
governance framework, the policy for the management of legal and
compliance risk is approved by the RC as delegated by the Board.

Strategic Risk Management

Strategic risk generally refers to the risks that may induce some current or
future negative impacts on the earnings, or capital or reputation or market
position of the Group because of poor business decisions, improper
implementation of decisional strategies and lack of response to the market.
The Board reviews and approves the strategic risk management policy. Key
strategic issues have to be fully evaluated and properly endorsed by the senior
management and the Board.

The Group regularly reviews its business strategies to cope with the latest
market situation and developments.
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Chiyu Banking @orporation Ltd.

Management’s Discussion and Analysis (continued)
Risk Management (continued)

Capital Management

The major objective of the Bank’s capital management is to maximise total
shareholders’ return while maintaining a capital adequacy position in relation to
the Bank’s overall risk profile. The ALCO periodically reviews the Bank’s
capital structure and adjusts the capital mix where appropriate to maintain an
optimal balance between risk, return and capital adequacy.

To comply with the HKMA's requirements as stated in the Supervisory Policy
Manual “Supervisory Review Process”, the Bank adopts the Internal Capital
Adequacy Assessment Process (“ICAAP”) and reviews it annually. Based on
the HKMA's guidelines on Pillar Il, ICAAP has been initiated to assess the extra
capital needed to cover the material risks not captured or not adequately
captured under Pillar I, and therefore minimum Common Equity Tier 1 capital
ratio, minimum Tier 1 capital ratio and the minimum Total capital ratio are
determined. Meanwhile, operating range for the aforementioned capital ratios
have also been established which enable the flexibility for future business
growth and efficiency of capital utilisation.

The Banking (Capital) (Amendment) Rules 2012 (“BCAR 2012") came into
operation on 1 January 2013. The BCAR 2012 rules mainly addressed the
revision to both the minimum capital ratio requirement (in terms of expanding
the existing capital adequacy ratio into three ratios, namely, a Common Equity
Tier 1 (“CET1") capital ratio, a Tier 1 capital ratio and a Total capital ratio) and
the definition of regulatory capital. In addition, BCAR 2012 rules included the
enhancements to the counterparty credit risk framework and amendments on
the capital treatment for certain trade financing activities and securities
financing transactions. The Group’s capital position remains strong after the
implementation of BCAR 2012.

Stress Testing

The Group supplements the analysis of various types of risks with stress
testing. Stress testing is a risk management tool for estimating risk exposures
under stressed conditions arising from extreme but plausible market or
macroeconomic movements. These tests are conducted on a regular basis by
the Group’s various risk management units in accordance with the principles
stated in the Supervisory Policy Manual “Stress-testing” published by the
HKMA and the ALCO monitors the results against the key risk limit approved
by the RC. The Finance Division reports the combined stress test results of the
Group to the Board and RC regularly.

12
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BRIk £ a2 Condensed Consolidated Income Statement
(F BRI (F#2H1)
(Unaudited) (Unaudited)
g EFEaE ST ES
2013 ¥ 2012 =+
6 E] 30 F! 6 5] 30[!
Half-year ended Half-year ended
i3t 30 June 30 June
Nores 2013 2012
u %FJTPJU' T
HK$'000 HK$'000
FIEE Interest income 584,834 635,007
FIEL Interest expense (148,534) (157,716)
YEF EE Net interest income 4 436,300 477,291
qga‘;ﬁ[m [EES Fee and commission income 152,010 138,927
TR Pl e L Fee and commission expense (11,477) (12,650)
?Q’iliﬁ;ﬁ'_ﬂs" [LEA B Net fee and commission income 5 140,533 126,277
B PR E Net trading gain 6 13,753 18,793
PAREELI) T A R R Net (loss)/gain on financial instruments
L[N CEHD designated at fair value through profit or loss (27,887) 7,916
RANEFEt-h Other operating income 7 8,784 7,162
}Eé?v?’ﬁf@_.?%ﬁﬁjﬁfj;‘/?ﬂﬁiﬁ‘é‘?ﬂ?‘ Net operating income before impairment
allowances 571,483 637,439
T IEEE RS ) Net (charge)/reversal of impairment allowances 8 (67,348) 452
Net operating income 504,135 637,891
Operating expenses 9 (179,934) (154,688)
RENEF] Operating profit 324,201 483,203
ey f@'ﬁ%@/?i’lu?ﬁ Net gain from fair value adjustments on
investment properties 10 7,674 25,070
e %M’J‘“?s?ﬁﬁd/ﬁ (B Net (loss)/gain from disposal of properties,
iDIVE s plant and equipment 11 (1) 52,611
B?iﬁﬁrﬁ,ﬁﬂj Profit before taxation 331,874 560,884
HE Taxation 12 (41,969) (90,721)
P NEA] Profit for the period 289,905 470,163
HEEL Dividends 13 225,000 264,000
B719 = 109 FIV ﬂﬁff’zﬁf Pl ey The notes on pages 19 to 109 are an integral part of this interim financial information.

BV S5) -
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Condensed Consolidated Statement of Comprehensive

FR A 2 P

Income
(FAEHD) (FAEHTY)
(Unaudited) (Unaudited)
FEHEE EE LI ES
2013 & 2012 =F
6 F] 30 [! 6 £/ 30!
Half-year ended Half-year ended
=3t 30 June 30 June
Notes 2013 2012
Fu ﬁfﬁf T
HK$'000 HK$'000
P NEH] Profit for the period 289,905 470,163
N NP Pas B b s S S () Items that will not be reclassified subsequently
THE! to income statement
Wk Premises:
ik ?l |'+ Revaluation of premises 45,824 126,768
PR FI Deferred tax (6,652) (1,956)
39,172 124,812
B B IE g A P Items that may be reclassified subsequently to
i income statement
firfEer FE', B8 Available-for-sale securities:
[t H‘.FE,.%‘ 5 A Change in fair value of available-for-sale
securities (17,260) 18,409
PP Deferred tax 3,988 (1,132)
(13,272) 17,277
PESTYSERN SR S Sl Change in fair value of hedging instruments
gh[™ under net investment hedges (7,029) 6,200
ETJ’[%T}?,‘iﬁ S ] Currency translation difference 19,900 (12,777)
B |RRAR s E P 2 Pulfsag Other comprehensive income for the
period, net of tax 38,771 135,512
G lﬂﬁzﬁmﬁaﬁ" Total comprehensive income for the period 328,676 605,675
%[ﬁ?f&-lﬂﬁzﬁiﬁﬁ : Total comprehensive income attributable to:
F U AR Equity holders of the Bank 328,676 605,675

P19 = 109 FIV B pl vy
PN 1?’5"fﬁﬂu °

The notes on pages 19 to 109 are an integral part of this interim financial information.
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Condensed Consolidated Balance Sheet

ASSETS

Cash and balances with banks and other financial
institutions

Placements with banks and other financial institutions
maturing between one and twelve months

Financial assets designated at fair value through
profit or loss

Derivative financial instruments

Advances and other accounts

Investment in securities

Investment properties

Properties, plant and equipment

Deferred tax assets

Other assets

Total assets

LIABILITIES

Deposits and balances from banks and other
financial institutions

Derivative financial instruments

Deposits from customers

Other accounts and provisions

Current tax liabilities

Deferred tax liabilities

Total liabilities

EQUITY

Share capital
Reserves

Total equity

Total liabilities and equity

(F BERTF) FEHRTS)
(Unaudited) (Audited)

¥+ 2013 &F #2012 F

6 £ 30 F! 12 5| 31 |!

=2k At 30 June At 31 December
Notes 2013 2012
i ?{Fffﬁf F

HK$'000 HK$'000

14 6,235,712 6,603,530
5,358,570 7,844,660

15 1,214,067 1,317,451
16 228,776 293,326
17 26,117,750 24,917,959
18 7,073,433 5,471,924
19 239,520 231,490
20 1,151,076 1,113,692
25 22,878 -
21 365,608 331,841
48,007,390 48,125,873
1,221,519 1,130,347

16 131,715 186,393
22 39,737,972 39,383,682
23 806,313 1,153,152
65,743 45,642

25 148,016 149,221
42,111,278 42,048,437

26 300,000 300,000
27 5,596,112 5,777,436
5,896,112 6,077,436
48,007,390 48,125,873

The notes on pages 19 to 109 are an integral part of this interim financial information.
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FRI M R

#2012 F 1 K| 1 }! At 1 January 2012

WP pEH| Profit for the period

ELfy = Pl Other comprehensive
income:
ik Premises
fi H&E%?ﬁ Avaliable-for-sale
securities

FHETYER B £
I A

Change in fair value of
hedging instruments
under net investment

hedges
E“Jf’rﬁuifri kil Currency translation
difference
EuliEsaakal Total comprehensive

income

SELIUERE

premises

T 2 L Transfer to retained
earnings

HERL Dividends

42012 7 6 F] 30 |! At 30 June 2012

#2012 F 7 F[ 1|1 At 1 July 2012
Profit for the period
Other comprehensive
income
Premises
Avaliable-for-sale
securities
Change in fair value of
hedging instruments
under net investment
hedges
Currency translation
difference

Total comprehensive
income

Transfer from retained
earnings

#2012 F 12 F] 31 |! At 31 December 2012

Condensed Consolidated Statement of Changes in Equity

Release upon disposal of

(F3ERF)
(Unaudited)
e 4 B VR
Attributable to equity holders of the Group

fir
HEE ['ﬁ Er Bl -
ok Wil W BRI RPRE Hed) iz

Reserve for

fair value

changes of

Premises available-

Share  revaluation for- sale Regulatory  Translation Retained

capital reserve securities reserve* reserve earnings Total
P S P S AT HMSET T P S HSET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
300,000 722,294 32,808 242,826 54,602 3,950,126 5,302,656
; B R - - 470,163 470,163
- 124,812 - - - - 124,812
- - 17,277 - - - 17,277
- - - - 6,200 - 6,200
- - - - (12,777) - (12,777)
- 124,812 17,277 - (6,577) 470,163 605,675
- (110,630) - - - 110,630 -
- - - (15,537) - 15,537 -
- - - - - (264,000) (264,000)
300,000 736,476 50,085 227,289 48,025 4,282,456 5,644,331
300,000 736,476 50,085 227,289 48,025 4,282,456 5,644,331
- - - - - 300,346 300,346
- 115,737 - - - - 115,737
- - 1,719 - - - 1,719
) - - - (8,439) - (8,439)
- - - - 23,742 - 23,742
- 115,737 1,719 - 15,303 300,346 433,105
- - - 1,030 - (1,030) -
300,000 852,213 51,804 228,319 63,328 4,581,772 6,077,436
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FRI M R

(581)

#2013 # 1 F] 1 FI

P s
Pz P

S

SRR SR S
I

EOR I A

2 PUS A

#2013 F 6 £] 30 [!

Y ﬁﬁﬁ%ﬂuﬂ 39 B
SURRIINER 91 £ 2 R

R I R ) (R

(continued)

Condensed Consolidated Statement of Changes in Equity

(FEHF
(Unaudited)
B4 & BUEET
Attributable to equity holders of the Group
FHIE
FELE BEATH
L B OemRN ERRET RERE Feno st
Reserve for
fair value
changes of
Premises available-
Share revaluation for-sale  Regulatory Translation Retained
capital reserve securities reserve* reserve earnings Total
%fﬂ T %fﬂ b ped i %f“'i be &l %fﬂ'v‘n %f“'i
H é‘OOO H é‘OOO Hl@’OOO H 45’000 HIHE’OOO H 515'000 H S{i’OOO
At 1 January 2013 300,000 852,213 51,804 228,319 63,328 4,581,772 6,077,436
Profit for the period - - - - - 289,905 289,905
Other comprehensive
income:
Premises - 39,172 - - - - 39,172
Avaliable-for-sale
securities - - (13,272) - - - (13,272)
Change in fair value of
hedging instruments
under net investment
hedges - - - - (7,029) - (7,029)
Currency translation
difference - - - - 19,900 - 19,900
Total comprehensive
income - 39,172 (13,272) - 12,871 289,905 328,676
Transfer to retained
earnings - - - (12,829) - 12,829 -
Dividends - - - - - (510,000) (510,000)
At 30 June 2013 300,000 891,385 38,532 215,490 76,199 4,374,506 5,896,112

ERRHL ¢

under HKAS 39.

e fa M CRAA R T

) -

Py 19 = 109 F1 VIl Hl e

YIS .
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The notes on pages 19 to 109 are an integral part of this interim financial information.

In accordance with the requirements of the HKMA, the amounts are set aside for general banking risks,

including future losses or other unforeseeable risks, in addition to the loan impairment allowances recognised
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[ERA% £ L& Bl 3

Condensed Consolidated Cash Flow Statement

(FBE) (F 72K
(Unaudited) (Unaudited)
FEE EE LI ES
2013 # 2012 &+
6 %] 30 ! 67301
L Half-year ended Half-year ended
i3 30 June 30 June
Notes 2013 2012
AR
HK$'000 HK$'000
Bste EoN/E i1 Cash flows from operating activities
PR F R Vel Operating cash outflow before taxation 28(a) (330,833) (2,780,491)
< ﬁ?ﬁ HF[[ A Hong Kong profits tax paid (28,856) (24,707)
L YR F[HEA Overseas profits tax paid (19,759) (31,585)
st e SEAE S Ik Net cash outflow from operating activities (379,448) (2,836,783)
ERYE 5V F L Cash flows from investing activities
(SRR G %er%ﬁgj Purchase of properties, plant and
equipment (1,516) (1,521)
fe P Purchase of investment properties (356) -
i F‘E’[#’aﬁ' . ‘Eué;ﬂwfifﬁﬁﬁfrfﬂ g Proceeds from disposal of properties, plant
and equipment - 45,360
YOS VHE (R /T BEE Net cash (outflow)/inflow from investing
activities (1,872) 43,839
FlEYEFHV S & e Cash flows from financing activities
T [ 4 LSRR L Dividend paid to the equity holders of the
Bank (510,000) (513,000)
FEY Y E e Net cash outflow from financing activities (510,000) (513,000)
F& N%ﬂﬁ]fﬂ_%fﬁlﬁ &P Decrease in cash and cash equivalents (891,320) (3,305,944)
FALE LI VRE E%T[ﬁjfffiéfﬁﬁ ! Cash and cash equivalents at 1 January 7,977,262 9,310,100
MRS W 2 [ﬁJEFiéEIEJE Tp Effect of exchange rate changes on cash and
sy cash equivalents (79,760) (20,180)
6 E30FVHE B%‘Tﬁ]}ﬂﬁlﬁﬁf Cash and cash equivalents at 30 June 28(b) 7,006,182 5,983,976

5719 = 109 FI.V ﬁ[vj'ﬂ%jﬁgﬂ?_ 557k V32 The notes on pages 19 to 109 are an integral part of this interim financial information.
F‘}ﬁﬂﬁ o
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Fl 1% ﬂEhh‘?ErﬂBn“ﬁ—‘h Notes to the Interim Financial Information

1. %’ﬁfﬂﬁli‘?bj— Elgﬁf—?ﬁ“ 1. Basis of preparation and significant accounting policies

,;ggz/gz,% Basis of preparation
= SRR I PSR 75;5;51? The unaudited interim financial information has been prepared in accordance with Hong

AHG S T ,.r, /x% g b Kong Accounting Standard_34 (“HKAS 34") ‘Interim “Financialn Reporting’ issued by the
Er[J 5734 9T | E*E'ﬁ?f‘?ﬁyr L F]Q Hong Kong Institute of Certified Public Accountants (“HKICPA”).

3,5%757‘;%?‘ Significant accounting policies

[ RSP UCE) B (e i8S g b 2fE Except as described below, the significant accounting policies adopted and methods of

FErR AR R 2 R .?ﬁg:;ﬁu%;f computation used in the preparation of the unaudited interim financial information are

Bk 1 EZ 2012 5 12 £] 31 | consistent with those adopted and used in the Group’s annual financial statements for
bl 17 i s = theyear ended 31 December 2012 and should be read in conjunction with the Group’s
SRl b% HERLE Annual Report for 2012.

4.?‘ ) T J‘E:jfl =35 2012 FlE

{

ul ;ﬁ[]]‘fh‘*%’“ 2013 & 1 E[ 1 FI&EE Revised standards and amendments to standards that are relevant to the Group
jE,pJﬁz«fﬁ: @F,ﬁ&}&—lﬁzg E}[ﬁlﬁﬁ and mandatory for the first time for the financial year beginning on 1 January
¥ Ubf&‘ﬁ’* 2013
. F‘Yﬁ? YERETY 19K GGEfETT) - HKAS 1 (Revised), ‘Presentation of Financial Statements’. The amendments to
PR RPI A - F 55 foli* HKAS 1 (Revised) require companies preparing financial statements in accordance
=4 ‘ji“*ﬁ"%‘i?bﬁfy%gﬁ’r‘i with Hong Kong Financial Reporting Standards (“HKFRSs") to group together items
E!?ﬁ%f TERIDRY L paak [JF‘E%H' within other comprehensive income (OCI) that may be reclassified to the profit or
T A feqE }; [J?:‘IL £ HEG; loss section of the income statement. The amendments also reaffirm existing
Xi o i fEFT 1 Pk e requirements that items in OCI and profit or loss should be presented as either a
PSR! ”}Fjﬁ%[gl%lj (e single statement or two consecutive statements. The adoption of this revised
RS SlIENiEE standard affects the presentation of the Group’s statement of comprehensive
HEkS k)27 income.
PR ERE 2 PR
=L .
< A fz’r?‘EE'IJ’;T 19 9(2011) " e + HKAS 19 (2011), ‘Employee Benefits’. The revised standard mainly amends the part
E'l?m e f/' 30 SRS IS related to accounting for changes in defined benefit obligations and plan assets, and
A I g T B R related presentation and disclosure. The amendments do not have impact on the

@ph [JF TEPECE T *ﬁ“}’ﬁ'f{ el Group’s financial statements.
*‘*;@ﬁ; I?J}l'aﬁ S & RIpupe
TR FILE EI IR -

y?ﬁ?ﬁ/‘*k'l |57 27 %’F(ZOll)WEJ - HKAS 27 (2011), ‘Separate Financial Statements’. Please refer to the below on
* P o %L‘Fﬁ* ) HKFRS 10, ‘Consolidated Financial Statements’.
7§4ﬂyf[ﬂ HIzy 10 5’?“{#“&'7}7%%
%‘J
. *y?ﬁﬁ FHEREY 28 BE(2011) ﬁa + HKAS 28 (2011), ‘Investments in Associates and Joint Ventures'. Please refer to the
P plR A i% B e S 2B below on HKFRS 11, ‘Joint Arrangements’.
‘ﬁﬁ?ﬁéﬁ ?—Ff ¥EHIEY 11 B
r o2 Q
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Notes to the Interim Financial Information (continued)

HIIR SR PRI I

(58)

1. ALY 2 B E
3] AT

1. Basis of preparation and significant accounting policies
(continued)

_:’,5"//5'75‘7‘[—?[39‘ (%) Significant accounting policies (continued)
ul ;ﬁ-‘ﬂ[‘if*&?‘ 2013 & 1 F| 1 [ &8
z;r,pj TEHE AR S PR %qu&
HIwisE ()

Revised standards and amendments to standards that are relevant to the Group
and mandatory for the first time for the financial year beginning on 1 January
2013 (continued)

+ HKFRS 7 (Amendment), ‘Financial Instruments: Disclosures — Offsetting Financial

Assets and Financial Liabilities’. The amendments require new disclosures to
’vﬁ%ﬁiglf IR e ST include information that enable users of an entity’s financial statements to evaluate
K ?’igﬁﬁiﬁ,ﬁ* g=EIJ¥,H Ediupaa the effect or potential effect of netting arrangements, including rights of set-off
HAfl “H&{ ALHE T associated with the entity’s recognised financial assets and recognised financial
EE( cuf;fulf“ Ry iE B! liabilities, on the entity’s financial position. New disclosure for the adoption of this

IR Y 7 0 G
O RHIC S s SR

Efq“ﬁﬁi{! E1ifi IJ}“VTM@) S
Ehh ST J%é/fg”g& if{&/% UTEY

El:;"lf (o T FrrEgl F”;g??d‘m?
UIEWMJ: 5] leyl;fF hp,J Ay =l
ERCSINE

* *Y%FW’Z%“; ”“)J 10 Wﬁff\
E'M?ﬁv% N ;{‘“ ﬁw
R H 5k G R

Wﬁiﬁ;ﬁ; EF[ 57 10 #F#%I EJ
(U W= SO S TS KA

amended standard is disclosed in Note 33 to the Group’s interim financial
information.

+ HKFRS 10, ‘Consolidated Financial Statements’. HKFRS 10 builds on existing

principles by identifying the concept of control as the determining factor when
considering whether an entity should be included within the consolidated financial
statements of the parent company. The standard provides additional guidance to
assist in the determination of control where this is difficult to assess. It also replaces

RS G, T EE |E,pt‘ all of the guidance on control and consolidation stipulated in HKAS 27 (Revised),
@U@Eﬁ}ﬁ 4 fif gﬁ’/ﬂf“d[ FT}} SHillEs ‘Consolidated and Separate Financial Statements’ and HK(SIC)-Int 12,
VI* 3 I%F‘ﬁ/‘*gl[ 727 BEGE ‘Consolidation — Special Purpose Entities’. The remainder of HKAS 27 (Revised) is

et big,ﬁ PSR | I renamed as HKAS 27 (2011), ‘Separate Financial Statements’ as a standard dealing
ﬁﬁmjiﬂjz'ﬁ[j?p | [ ch",rj [ A solely with separate financial statements without changing the existing guidance for
HK(SIC)-Int 15 /E ,ﬁ 4 ’T?‘FE 5] separate financial statements.

i Sk ﬁ}ﬁr ‘U%ZY#F(H

ﬂ'z‘ET =S I]’N}L_iyﬁI {%F
Ry 2 EFF(2011)UW BFs
ﬁy%J I—/JEIJ E R DR B

ISP
T%ﬁfgi (O E R ([ o
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Fl 1% ﬂEhh‘?ErﬂBn“ﬁ—‘h Notes to the Interim Financial Information (continued)
(&)

1. ?Fﬁfﬂﬁlﬁbj— E'Fﬁfﬁf‘l‘f}’“ﬁ 1. Basis of preparation and significant accounting policies
G&) (continued)

_:’,5"//5'75‘7‘[—?[39‘ (%) Significant accounting policies (continued)

u[ lﬁru[&{aﬁ# 2013 & 1 E] 1 [I&ER Revised standards and amendments to standards that are relevant to the Group
i “"EH&F' Tk PR ST e and mandatory for the first time for the financial year beginning on 1 January
Zﬁwlp ) i 2013 (continued)
“

P ’Mﬁ%“ 157 ll BET A% - HKFRS 11, ‘Joint Arrangements’. Changes in the definitions stipulated in HKFRS 11
wH:‘EJ f W%% E'IJFTE 1 have reduced the types of joint arrangements to two: joint operations and joint
BRESESA S - I AJH/ £H ventures. A joint operation is a joint arrangement that gives parties to the
N A R ;N‘ﬁ# w4 arrangement direct rights to the assets and obligations for the liabilities. The ‘jointly

Y FH o ATV gt FE A controlled assets’ classification in HKAS 31, ‘Interests in Joint Ventures’, has been
Ve Y EFY #Fgu& *ﬁp %tﬁ merged into joint operations, as both types of arrangements generally result in the
vk }} FIIF ‘j E] BRPER same accounting outcome. A joint venture, in contrast, gives the parties rights to the
W o ? o W e YRR ST 31 net assets or outcome of the arrangement. Joint ventures are accounted for using
BT SR RS [l?ﬂ«ﬁﬁ;lt@ the equity method in accordance with HKAS 28, ‘Investments in Associates’ which is

rH yfﬂ }zLﬁf ey | posis| renamed as HKAS 28 (2011), ‘Investments in Associates and Joint Ventures'. The
[HH 2 I#H&ﬁ » [RER Ry I‘E‘;fpé standard is amended to include the requirements of joint ventures accounting and to
AR - 1&%7 @fﬁl{[, BYgr R merge with the requirements of HK(SIC)-Int 13, ‘Jointly Controlled Entities —
FE o A ARV i} Non-Monetary Contributions by Venturers’. After the application of HKAS 28 (2011),
| L8} AT PFF”Y';'%*@W ;F*,};:t entities can no longer account for an interest in a joint venture using the

7};“ g A Ht‘f; Ao proportionate consolidation method.
[JE'IZS 5"Fr“'j‘1§?, f Y R
m @ﬁfﬁ}ﬂ ﬁﬁy rmﬁi;& g
ﬁ“ﬁ%ﬂQSﬁQGHV“““W
Iﬁ[]—‘ﬁ?&_ﬁ] 11—[' iz o :
sehits b xﬁwiwﬁﬁ%
jﬂy s LK(EIC) Int 13'7 S
PRI — e
L ﬁutﬂﬂ‘_ Eer] 71: 4#;[[
EJI28 ?‘F(ZOll)& ﬂ =3 1‘1 El
PIES £ P A 3T 5
g;' .
. f?ﬁ ’17%“; 157 12 BT H - HKFRS 12, ‘Disclosure of Interests in Other Entities’. The standard sets out the
wif@“ﬁﬁﬁﬁ VPl o AT required disclosures for entities reporting under the two new standards, HKFRS 10
SYERIEY 12 SR and HKFRS 11, and the revised standard HKAS 28 (2011). The existing guidance
FF 55y “,{:EE[J 10 BN and disclosure requirements for separate financial statements stipulated in HKAS 27
bji;ﬁ% 57 11 BERy{f ][4;@? (Revised) are unchanged. HKFRS 12 requires entities to disclose information that
& ESFT RV WS helps financial statements users to evaluate the nature, risks and financial effects
FHYEH] 3}?28 5FF(20{1) @4%; i associated with the entity’s interests in subsidiaries, associates, joint arrangements
and unconsolidated structured entities.

“}@@¥WW£°[ﬁff
HI57 27 9k f’ bT’EJ* s
Gl I[f'

A J%L.er, I R

AEFY TR o U £ R BT
12ﬁw¢¢i%wﬁ-mwm
Riea NS SRl
BT 3?’;%*5?? il AR
JF?%F”, EILJQ’??Yﬁfkﬁi’ v fiﬁ > et
’I‘['Eﬁuﬁ/ﬁ%ﬁ'ﬁﬁﬂilﬂh °
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Fl 1% ﬂEhh‘?ErﬂBn“ﬁ—‘h Notes to the Interim Financial Information (continued)
(&)

1. ?Fﬁfﬂﬁlﬁbj— E'Fﬁfﬁf‘l‘f}’“ﬁ 1. Basis of preparation and significant accounting policies
G&) (continued)

_:’,5"//5'75‘7‘[—?[39‘ (%) Significant accounting policies (continued)

u[ lﬁru[&{aﬁ# 2013 & 1 E] 1 [I&ER Revised standards and amendments to standards that are relevant to the Group
I;TIFJ “"EH&F' LS i %Fw‘_m@ and mandatory for the first time for the financial year beginning on 1 January
Rl

2013 (continued)
iss ()

ﬁ%&"ﬁiﬁﬁ” YERET 10 B f.ﬁw The above HKFRS 10, HKFRS 11, HKFRS 12, HKAS 27 (2011) and HKAS 28 (2011)
R YRR 11 8 *Yﬁ Fp 55 issued in June 2011 are a group of five new standards that address the scope of
YEH r)J 12 B~ F“iﬁbﬁﬂf(‘é U1 57 reporting entity and supersede HKAS 27 (Revised), HKAS 28, HKAS 31, HK(SIC)-Int
PE(2010) W A kv FERBY 28 BE 12 and HK(SIC)-Int 13. The adoption of these standards does not have a material
(2011) K~ A E*Elﬁ” 2011 # 6 % impact on the Group'’s financial statements.

AR e VI* ?%Fﬁﬁf‘*

FlIEY 27 5F (RE(%; Iﬁ’r ﬁrf‘“

AR i

HK(SIC)-Int 12 % HK(SIC)-Int 13

FRA]] - IS B RO

A

Fﬁﬁ?ﬂﬁﬁﬁﬁ ' *‘“EU% 1011 % - HKFRS 10, 11 and 12 (Amendment), on transition guidance. The amendments

i i ) fUsEE L PR 9} provide additional transition relief to HKFRS 10, 11 and 12, limiting the requirement

,%‘Tur UM to provide adjusted comparative information to only the preceding comparative

I[Jr)J 10-11 % 12 #@szﬁ:ﬁuﬂ"%“ period. The adoption of this amendment does not affect the disclosure of the
R Rl ol FUREIRR Group's financial statements.

R~ o forpeet

PSS R B R
FIigs -

. *?ﬁ Wi%ﬁé ﬁ; 157 13 BT 2t + HKFRS 13, ‘Fair Value Measurement’. The new standard which was issued in June
|1E| Bl o PIEIRS 2011 & 6 7] n'f 2011 replaces the fair value measurement guidance contained in individual HKFRSs
i o] IJ“”’TEJE‘” S EE by providing a revised definition of fair value and a single source of fair value
ﬁ'ﬁf&f“f[%ﬁﬂ‘?a‘?ﬁ FE IR measurement and disclosure requirements for use across HKFRSs. The
- fli 'ﬁfﬂl SRS - requirements do not extend the use of fair value accounting, but provide guidance
FY 22 filER B A F P R on how it should be applied when its use is already required or permitted by other
o IV %WE B 4|}Jufﬁz‘r standards within HKFRSs. The adoption of this standard does not have a material
PR YRR [ﬁ gy |;!{| impact on the Group's financial statements.

2 ?‘?Ff;&

Fu}}’rj[ rja uF;x
@f%f@“fw’ﬁﬁﬁ
EJL[F?F‘?%FEW%% EERIP e
'jzﬁgtkq;/cirr‘gm Sk \q\ I;ijfﬁﬁ'!
i rfg“H:E;Jl o BRI £ B

FIRIpH T4 g 2 Ej%liﬁu— °

. yﬁF’#?ﬁB YER 2011 - In addition, ‘Annual Improvements to HKFRS 2011 — 2013 Cycle’ contains
= 61£ ﬁ‘;ﬁﬁf 1, EH AR numerous amendments to HKFRSs which the HKICPA considers not urgent but
7%%’7 C R ER AL Ejgz necessary. It comprises amendments that result in accounting changes for
FIRYIEET o Hiflr s g3 [F )= presentation and classification. The adoption of these improvements does not have
E=E AT IREE ff R AUSIE a material impact on the Group's financial statements.
E;[T o FRAISETEE RIS
zéféjfil 7
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Fllg):]ﬂﬁﬁ’ﬁil[!ﬁﬁ% Notes to the Interim Financial Information (continued)
(7&)
1. FEEIHEEY > Elﬁ?{‘ﬁ“‘q 1. Basis of preparation and significant accounting policies
o) r

(continued)

j,@//g??ﬁ—frfy‘ (%) Significant accounting policies (continued)

u,’;ﬁfﬁjf,gqﬁ__%@lﬁl i r,;,ﬁ&gﬁﬁi Standards and amendments issued that are relevant to the Group but not yet
3 ¥R Mt & B 20135 effective and have not been early adopted by the Group in 2013

FIRATIY SR 55

| Kkl (SN

Applicable for financial years

Standard Content beginning on/after

@ag: YEH Y325k (n;lsrﬁf SRS - SRR e SR T £ 2014 # 1 5| 1!

HKAS 32 (Amendment) Financial Instruments: Presentation — Offsetting Financial 1 January 2014

Assets and Financial Liabilities

TR Y T B SRS PR - DI TR O BRI PR 2015 & 1 7] 1!

GEfZFT

HKFRg 7 (Amendment) Financial Instruments: Disclosures — Transition to HKFRS 9 1 January 2015
TR T 9 B E37 [ 2015 % 1 F| 1 }!

HKFRS 9 Financial Instruments 1 January 2015

. ?]P%fi@ﬁﬁﬂlﬁff'%ﬂgﬁﬁﬁ ?ﬁiﬁ - Please refer to Note 2.1 (b) of the Group's Annual Report for 2012 for brief

BE 4 & 2012 V& F@?—%f,F %) explanations of the above-mentioned standards and amendments.

A2 1(0)F -

2. ’]’%E'Jﬁ%ﬁﬁﬁ.’_‘/ﬁl“\ﬁ%fﬁ, 2. Critical accounting estimates and judgements in applying
71 2 g accounting policies

F & @]ﬁﬁfﬁlﬁﬁfj‘[\}‘ﬁk} ]'@F%, =24 The nature and assumptions related to the Group’s accounting estimates are consistent
B B2 20125 12|31 ] fluptos J'Fl with those used in the Group’s financial statements for the year ended 31 December
Pjgl,frﬁ EIJEWQ 141}— o 2012
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HIIR SR PRI I
(58)

3. SREIGTTE

+ B I S T
5%@%0%%5%@@@5
(5 et - R
Bt b AR ) Y
&0 - A R
SR B -

3.1 'fgl eV @
A. REETEH PIEEH
(a) Y EVEl

)
SR

EPE e
CEIE S LI
ES (e

Notes to the Interim Financial Information (continued)

3. Financial risk management

The Group is exposed to financial risks as a result of engaging in a variety of business
activities. The principal financial risks are credit risk, market risk (including currency risk and
interest rate risk) and liquidity risk. This note summarises the Group’s exposures to these
risks.

3.1 Credit Risk

A. Gross advances and other accounts

(a) Impaired advances

Advances are impaired and impairment losses are incurred if, and only if, there is
objective evidence of impairment as a result of one or more events that occurred
and that loss event(s) has an impact on the estimated future cash flows of the
advances that can be reliably estimated.

If there is objective evidence that an impairment loss on advances has been
incurred, the amount of loss is measured as the difference between the carrying
amount and the present value of estimated future cash flows generated by the
advances. Objective evidence that advances are impaired includes observable
data that comes to the attention of the Group about the loss events.
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Fl 1% ﬂEl?h‘?‘EHw]Bn‘ﬁ_ Notes to the Interim Financial Information (continued)
(&)

3. ﬁﬁ?ﬂiﬁﬁﬁﬁﬁﬁl (&) 3. Financial risk management (continued)

3.1 f?jﬁ{#l‘ﬁ &) 3.1 Credit Risk (continued)
A. RHETR W E PIERTEIGE) A. Gross advances and other accounts (continued)
(a) Yol ETHE G@) (a) Impaired advances (continued)
¥ 2013 ¥ ¥ 2012 F
6 £] 30 [! 12 | 31 }!
At 30 June At 31 December
2013 2012
g
HK$'000 HK$'000
Ve iy 7 A& e AR Gross impaired advances to customers
dE 97,086 58,298
i F;ié\ﬁ =] Individually assessed loan impairment
1 ETR YRR allowances made in respect of such
;y J advances 88,496 47,747
i e ﬁ#‘ [rg Current market value of collateral held
EiRE against the covered portion of such
ﬁ#"ﬁﬂ |E advances to customers 45,445 44,095
ﬁ# ”;ﬁ— Covered portion of such advances to
"/ customers 18,952 18,456
T ﬁ#‘ [(3 Uncovered portion of such advances to
E- [/Jﬁ customers 78,134 39,842
1@1@@ Ve lé\ﬁ Gross impaired advances to customers
# ' [f‘%\ as a percentage of gross advances to
customers 0.39% 0.26%
ETSR YR [l YE i O B The loan impairment allowances were made after taking into account the value
i = R R T of collateral in respect of impaired advances.
J/HTP‘FF[#IIFJIE °
#2013 = 6 £] 30 As at 30 June 2013 and 31 December 2012, there were no impaired trade bills.

FI% 2012 & 12 7|
R A e i
BRI -
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FI AR5 R IR ﬁ% Notes to the Interim Financial Information (continued)
(58)

3. ﬁﬁ?ﬂiﬁﬁﬁﬁﬁﬁl (&) 3. Financial risk management (continued)

3.1 ['F=',E.’i"i!?|%§ ¢ ) 3.1 Credit Risk (continued)
A. RHETR W E PIERTEIGE) A. Gross advances and other accounts (continued)
(a) Y ETRr G (@) Impaired advances (continued)
/ﬁ EaS)] ;%fﬁﬁk}i'aﬁ fifi Classified or impaired advances to customers are analysed as follows:

T TR

¥ 2013 ¥ ¥ 2012 F
6 E] 30 [! 12 | 31 }!
At 30 June At 31 December
2013 2012
R bR
HK$'000 HK$'000
ﬁ ) FES VR i Gross classified or impaired advances to
Ry ek customers 155,834 65,503
AR L) KSR Gross classified or impaired advances to
ST ETE S customers as a percentage of gross
advances to customers 0.63% 0.29%
ﬁ a2 zrggv Vi il Classified or impaired advances to customers follow the definitions set out in the
N R e Banking (Disclosure) Rules under the Banking Ordinance and represent
(LS HIERT) advances which are either classified as “substandard”, “doubtful” or “loss” under
RXC2SE €€iT ) the Group’s classification of loan quality, or individually assessed to be impaired.

R oL b
R L R
FEVEI KT o
Ao TR
Wéﬁfﬁhﬁ«’ﬁ?“
B f 0
e -
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FI AR S5 R =2 Notes to the Interim Financial Information (continued)

@) "

3. ﬁﬁ?ﬂiﬁﬁﬁﬁﬁﬁl (&) 3. Financial risk management (continued)

31 fFevee (A 3.1 Credit Risk (continued)
A. RHETR W E PIERTEIGE) A. Gross advances and other accounts (continued)
(b) lﬁﬁﬁﬁjgﬁj 3MREL (b) Advances overdue for more than three months
EPIFEEI D e Advances with a specific repayment date are classified as overdue when the

principal or interest is past due and remains unpaid. Advances repayable by

FoF A L HEL : 2 ; :
regular instalments are classified as overdue when an instalment payment is past

=g 3 [ + due and remains unpaid. Advances repayable on demand are classified as
EORN NSt S iy overdue either when a demand for repayment has been served on the borrower
o I IR but repayment has not been made in accordance with the instruction or when the
VeEE S - advances have remained continuously outside the approved limit that was

DR Crt e E’}HEJ o advised to the borrower.

EE Rt RNt
R o F I TEE
EHCE =
C R 1
fﬁﬂ*ﬁ‘ . %Hf?ﬁ? i)
R o TR e
fﬁ e SIS DU
16 EV R P [
A

27



4 R A

Chiyu Banking @orporation Ltd.

SHEBRMER A member of BOCHK Group

Fllg):]ﬂﬁﬁ’ﬁil[!ﬁﬁ% Notes to the Interim Financial Information (continued)
(58)

3. ﬁﬁ?ﬂiﬁﬁﬁﬁﬁﬁl (&) 3. Financial risk management (continued)

3.1 f?jﬁ{#l‘ﬁ &) 3.1 Credit Risk (continued)
A. RHETR W E PIERTEIGE) A. Gross advances and other accounts (continued)
(b) ,ﬁﬁﬁﬁjgﬁj 3HEIL (b) Advances overdue for more than three months (continued)
¢ D)
@}H*ﬁjﬁ;@ EREEING The gross amount of advances overdue for more than three months is analysed
EVREAES T as follows:
¥ 2013 % 6 £| 30 |! #2012 F 12 F| 31 |!
At 30 June 2013 At 31 December 2012
i e ik R
& [ &g Fiosb
% of gross % of gross
advances to advances to
Amount customers Amount customers
AT T 2{9?,5“71
H}£ '000 HK$'000
HTETEGREE > i Gross advances to
0 customers which
have been
overdue for:
- Gl 3 - six months or
fﬁ:w 6 it~ less but
over three
months 48,358 0.19% 54,396 0.24%
- Bl 6 i FI - one year or
gﬁjlﬁ} 1= less but over
six months 60,975 0.25% - -
- L - over one year 4,647 0.02% 4,627 0.02%
@ﬁfjt‘lp’@ 3fE] e Advances overdue
#H for over three
months 113,980 0.46% 59,023 0.26%
Hip = 7 eV (e ) Individually
= I-Ffl;x/ T TR assessed loan
impairment
allowances made
in respect of
such advances 75,605 43,828
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FI AR S5 R =2 Notes to the Interim Financial Information (continued)

@) "

3. ﬁﬁ?ﬂiﬁﬁﬁﬁﬁﬁl (&) 3. Financial risk management (continued)

31fReria (i) 3.1 Credit Risk (continued)
A. RHETR W E PIERTEIGE) A. Gross advances and other accounts (continued)
(b) ,ﬁﬁﬁﬁjgﬁj 3HEIL (b) Advances overdue for more than three months (continued)
¢ D)
#2013 F #2012 F
6% 30 ! 12 5| 31 !
At 30 June At 31 December
2013 2012
mpR
HK$'000 HK$'000
i LA Current market value of collateral held
ZEVE TR against the covered portion of such
}j#'ﬁ[},m fift advances to customers 145,792 54,808
BT T A Covered portion of such advances to
VEEESR customers 48,595 23,082
SR P Uncovered portion of such advances to
Ve customers 65,385 35,941
;ﬁf}ﬁﬂ Ej\ﬁ'g‘}?raﬁ fifi €% Collateral held against overdue or impaired loans is principally represented by
RTINS Fre charges over business assets such as commercial and residential premises for
H I
FoanHEE corporate loans and mortgages over residential properties for personal loans.
FiooT i
BRI RIS
WA [ 4 42
(BT pufE iy
TP o
#2013 =+ 6 £] 30 As at 30 June 2013 and 31 December 2012, there were no trade bills overdue for
[I'sr 2012 & 12 F| more than three months.

31 |1 e EpEIY
W 3 R R
%{o
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Fl 1% ﬂEl?h‘?‘EHw]Bn‘ﬁ_ Notes to the Interim Financial Information (continued)
(&)

ﬁﬁ?ﬂiﬁﬁﬁﬁﬁﬁl (&) 3. Financial risk management (continued)

3.1 |F=‘[E‘?{Eﬂ5ﬁ (&) 3.1 Credit Risk (continued)
A. RHETR W E PIERTEIGE) A. Gross advances and other accounts (continued)
(c) REEIRE €Ty (c) Rescheduled advances
¥t 2013 &F 6 £| 30 |! #2012 F 12 F] 31 |!
At 30 June 2013 At 31 December 2012
fﬂ» v vl e
¥ Fi1ob= LdE Fioiks
% of gross % of gross
advances to advances to
Amount customers Amount customers
i e
HK$'000 HK$'000
Ela &R é’“ﬁ‘?&’l Rescheduled
f Ll;ﬁl;'a& r{J advances to
r{jt\ﬁ customers net
E| V7 Evk F“[ 73 ) of amounts
included in
“Advances
overdue for
more than
three months” - 0.00% - 0.00%

Rescheduled advances are those advances that have been restructured or renegotiated
because of deterioration in the financial position of the borrower or of the inability of the
" borrower to meet the original repayment schedule. Rescheduled advances, which have
4 %.! ﬁ'if EIU - FE& been overdue for more than three months under the revised repayment terms, are
=R E included in “Advances overdue for more than three months”.

EETEONY

ﬁ,}gq 1@3 (R !U
Euﬁ:l yi)EJJEfF ?\ﬁ
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Notes to the Interim Financial Information (continued)

HIIR SR PRI I
(58)

3. Financial risk management (continued)

3. SRRRTTE GB)

31fFeraia i) 3.1 Credit Risk (continued)

A SEEE R PERTGR)
(d) HEIETHEHR

) 5% 500 &
T e

B AT
PRI e
S Y
RIBAE N Tl
Foa a3 A
N

A. Gross advances and other accounts (continued)

(d) Concentration of advances to customers
(i) Sectoral analysis of gross advances to customers
The information concerning gross advances to customers has been analysed

into loans used inside or outside Hong Kong by industry sectors of the
borrowers as follows:

#2013 F 6 £] 30 [!
At 30 June 2013

_ EFEE RO AR EAFERY
KOIORGIE VP PRl G RSN ﬁﬁ%%¢ﬁ
% Covered
by Individually  Collectively
Gross collateral Classified assessed assessed
advances to or other or impairment impairment
customers security impaired Overdue allowances allowances
ﬁf’—‘ 7 ﬁf’—‘ T AT 7 AT 7 fa»f'—r Fu
H 45’000 H 45’000 Hlli’OOO Hlli’OOO H i’OOO
&}‘,iﬁi}(ﬂ;’/ a5 Loans for use in Hong Kong
R 4 Industrial, commercial and
financial
- PRI - Property development 883,766 24.13% - - - 4,224
- PRy - Property investment 5,251,160 91.26% - 15,814 - 23,189
- S - Financial concerns 92,029 88.64% - - - 594
- 5 - Stockbrokers - - - - - R
- ﬁ”ﬂi“%’%# - Wholesale and retail
trade 3,073,054 81.29% - 702 - 13,220
- Shgx - Manufacturing 1,571,177 60.04% - 2,027 - 6,936
- }gggrﬁuﬁrﬁ?ﬁj - Transport and transport
equipment 731,464 59.60% - 10,437 - 2,977
- [’ﬂ#ﬂi g} - Recreational activities 7,539 100.00% - - - 24
- TR - Information technology 204,946 2.37% - - - 961
- Hpy - Others 1,161,760 96.39% 11,749 25,500 - 3,527
i ~ Individuals
- Hél%,l{?m? SRR - Loans for the purchase of
Fh Efe e *F‘[%‘"E:Jr flats in Home
FeFE IEF:{ LU Ownershlp Scheme,
eSS Private Sector
- Participation Scheme
and Tenants Purchase
Scheme 60,131 99.94% 119 795 - 64
aAlCIEe s N ey - Loans for purchase of
’ other residential
properties 2,770,546 100.00% 25,247 43,141 - 2,461
1 - Others 1,475,400 96.82% 40 34,637 - 1,294
Tﬂﬁi{&iﬁlajd/ EV e Total loans for use in Hong
Kong 17,282,972 83.06% 37,155 133,053 - 59,471
B pAREY Trade finance 1,024,602 50.65% 66,404 64,891 61,574 4,580
TEETHE IR LY €T Loans for use outside Hong
Kong 6,453,481 69.41% 52,275 67,099 26,922 35,550
T O Gross advances to
customers 24,761,055 78.16% 155,834 265,043 88,496 99,601
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HIIR SR PRI I
(58)

3. SRR ()

3.1 f-ﬁ EVElE ()
A SHEE R EH MEREGR)
(d) HETeT LB
G&)
() HEgyE
G#)

3.1 Credit Risk (continued)

3. Financial risk management (continued)

A. Gross advances and other accounts (continued)

(d) Concentration of advances to customers (continued)

(i) Sectoral analysis of gross advances to customers (continued)

TR Y £
T SR

- P
- Py
- S
-
- ’””Z‘J"F‘e‘#
R

fﬁkﬂiﬁﬁﬁ
- R
- Hpy

i *
- Eél;‘ﬂrﬁjﬁ? H
#

s

1

e
HPR R
F ey

- AR Pl e
H

- H
L O

AR
RN

TR

Loans for use in Hong Kong

Industrial, commercial and
financial

- Property development

- Property investment

- Financial concerns

- Stockbrokers

- Wholesale and retail trade

- Manufacturing

- Transport and transport
equipment

- Recreational activities

- Information technology

- Others

Individuals

- Loans for the purchase of
flats in Home Ownership
Scheme, Private Sector
Participation Scheme
and Tenants Purchase
Scheme

- Loans for purchase of
other residential
properties

- Others

Total loans for use in Hong
Kong
Trade finance

Loans for use outside Hong
Kong

Gross advances to customers

#2012 F 12 ] 31 | !
At 31 December 2012

Notes to the Interim Financial Information (continued)

GRS A WY A
WA Vi oV fif ﬁﬁq ETFE i?uifﬁ TR YRR ﬂﬁ
% Covered
by Individually Collectively
Gross collateral Classified assessed assessed
advances to or other or impairment impairment
customers security impaired Overdue allowances allowances
i s TR T OmE T R
HK$'000 HKQB‘OOO HK$'000 HKé‘OOO HK$'000
675,126 29.63% - - - 2,115
4,351,310 96.83% - 1,132 - 18,083
153,235 86.28% - - - 516
2,323,449 83.53% - 501 - 7,512
1,216,111 73.74% 197 7,990 197 3,382
1,009,653 65.74% - - - 3,867
8,024 100.00% - - - 42
6,524 100.00% - - - 34
1,252,390 91.03% - 5,708 - 3,248
61,403 99.92% 910 1,374 - 56
2,808,638 100.00% - 22,654 - 1,892
1,325,994 96.44% 118 1,897 - 865
15,191,857 87.88% 1,225 41,256 197 41,612
1,148,292 58.31% 27,258 29,115 27,927 4,572
6,478,960 74.16% 37,020 66,668 19,623 25,424
22,819,109 82.50% 65,503 137,039 47,747 71,608
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(58

3. &5 ’Eﬂi@ﬁ:’ﬁl (&) 3. Financial risk management (continued)
3.1 f‘ﬁ%ﬁ‘;ﬂiﬁ (€¢2)) 3.1 Credit Risk (continued)
A RETR W H FERTE GR) A. Gross advances and other accounts (continued)
(d) HETERRIE R G@) (d) Concentration of advances to customers (continued)
(ORE: 2Bl PR TN (ii) Geographical analysis of gross advances to customers

&R

" ‘r/UF%M?‘ée,' ETETER The following geographical analysis of advances to customers is based on
I BRI 4 5T AT RL the location of the counterparties, after taking into account the transfer of
FUEED A= U o risk. In general, such transfer of risk takes place if the advances to
TR SV R [ customers are guaranteed by a party in a country which is different from
JEFEPS o — e that of the customer.

I R
R~ B
fﬁ' tﬁi Rl mgﬁ
? YRV R

b
T AT Gross advances to customers
#2013 = #2012 =F
6 £] 30 ! 12 5[ 31!
At 30 June At 31 December
2013 2012
e T
HK$'000 HK$’000
F‘, ¥ Hong Kong 20,159,912 17,989,533
Pl 3 Mainland China 3,731,114 3,838,990
Ty Others 870,029 990,586
24,761,055 22,819,109
BT ETRRAE Collectively assessed loan impairment allowances in respect of the
by ﬁ?—r f'ffl;l/ TR gross advances to customers
T8 [ )
¥ 2013 ¥ #2012 =
6 £] 30 [! 12 5[ 31!
At 30 June At 31 December
2013 2012
WA ?ﬁffﬁwﬁ
Hllé'OOO HK$'000
i Hong Kong 75,091 52,680
FBI [ Mainland China 19,646 13,293
Hpy Others 4,864 5,635
99,601 71,608
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Fl lﬁ):]ﬂﬁ,‘?ﬁ)ﬁ][iﬁﬁ% Notes to the Interim Financial Information (continued)
(&)
3. &5 Eﬁﬁ@*ﬁfz’ﬁl (&) 3. Financial risk management (continued)
3.1 f‘ﬁ%ﬁ‘;ﬂiﬁ (€¢2)) 3.1 Credit Risk (continued)
A RETR W H FERTE GR) A. Gross advances and other accounts (continued)
(d) FEEHEREHE Ga) (d) Concentration of advances to customers (continued)
(O 2B BRI (ii) Geographical analysis of gross advances to customers (continued)
&R
€))
AH ey Overdue advances
¥ 2013 F #2012 F
6 E[ 30 F! 12 5[ 31!
At 30 June At 31 December
2013 2012
HAST S ?%Fff,ﬁu’ﬁ
HIlé’OOO HK$'000
Fﬁ?ﬁ Hong Kong 135,903 51,553
FlBSI 3 Mainland China 97,551 75,459
Y Others 31,589 10,027
265,043 137,039
38 1 €T (= Individually assessed loan impairment allowances in respect of the
HIF ffi v Ev overdue advances
W ]
#2013 ¥ 2012 F
6 E[ 30 F! 12 F] 31 [!
At 30 June At 31 December
2013 2012
e i
HK$'000 HK$'000
F‘,?%F Hong Kong 11,322 197
Pl |3 Mainland China 55,924 47,550
i Others 19,737 -
86,983 47,747
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3. &5 Eﬁﬁ@*ﬁfz’ﬁl (&) 3. Financial risk management (continued)
3.1 f—ﬁgﬁ{zﬁ[&ﬁ ¢ 1)) 3.1 Credit Risk (continued)
A RETR W H FERTE GR) A. Gross advances and other accounts (continued)
(d) FEEHEREHE Ga) (d) Concentration of advances to customers (continued)
(OREEZeE21T: PN (i) Geographical analysis of gross advances to customers (continued)
& ETR RS
(&)
Lrgtitahay gy Collectively assessed loan impairment allowances in respect of the
FA,F‘-'E fff[ JEeE overdue advances
¥ )
#2013 # #2012 =F
6 E[ 30 F! 12 5| 31 !
At 30 June At 31 December
2013 2012
i A
HK$'000 HK$'000
F‘,?ﬁ Hong Kong 225 156
Pl 3 Mainland China 549 57
Hfy Others 107 29
881 242
ﬁﬁﬁ}}%ﬁ??ﬁ@ Classified or impaired advances
e
#2013 ¥ #2012 =F
6 E[ 30 F! 12 5[ 31 !
At 30 June At 31 December
2013 2012
HRET T
HK$'000 HK$'000
?ﬁ,ﬁ.} Hong Kong 49,984 1,225
Pl 3 Mainland China 74,261 62,728
Y Others 31,589 1,550
155,834 65,503
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F[lﬁﬁﬂ?ﬁﬁ’ﬁfi]ﬁﬁﬁ% Notes to the Interim Financial Information (continued)
(581)

3. &5 Eﬁﬁ@*ﬁfz’ﬁl (&) 3. Financial risk management (continued)
3.1 f—ﬁgﬁ{zﬁ[&ﬁ ¢ 1)) 3.1 Credit Risk (continued)
A RETR W H FERTE GR) A. Gross advances and other accounts (continued)
(d) FEEHEREHE Ga) (d) Concentration of advances to customers (continued)
(i) FFEpu s |l (ii) Geographical analysis of gross advances to customers (continued)
OETETR G AT
(7))
H‘ﬁﬁ DR8] Individually assessed loan impairment allowances in respect of the
fily ﬁﬁ‘fﬁiﬁ'ﬂﬂ?—“ classified or impaired advances
'rff.:.'/ ETR( I il ¥
Ui
¥ 2013 & 2012 F
6 E[ 30 FI 12 5[ 31 f!
At 30 June At 31 December
2013 2012
TR HEET
HK$'000 HK$'000
i Hong Kong 12,835 197
I 8 Mainland China 55,924 47,550
haRt] Others 19,737 -
88,496 47,747
ﬁqﬁ?&i}?}%ﬁ}i’iﬁ@ Collectively assessed loan impairment allowances in respect of the
ETE] B FA,?I fff[ classified or impaired advances
N Eﬁﬁ'i’ﬁﬁ@iﬁﬁﬁ
¥ 2013 ¥ #2012 F
6 £] 30 [! 12 5[ 31!
At 30 June At 31 December
2013 2012
i e
HK$'000 HK$'000
RS Hong Kong 32 1
FlBSI [ Mainland China 83 18
Y Others 106 8
221 27
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(58

3. &5 Eﬁﬁ@*ﬁfz’ﬁl &) 3. Financial risk management (continued)

3.1 %E’j{ﬁl‘ﬁ &) 3.1 Credit Risk (continued)
B. I¥nleyik B. Repossessed assets

7 & B 2013 F 6 £ There were no repossessed assets held by the Group as at 30 June 2013 and 31

30! ¥ 2012 F 12 k| December 2012. They comprise properties in respect of which the Group has acquired

j?j“ﬁﬂ'f[f['?ﬁ access or control (e.g. through court proceedings or voluntary actions by the
& oo iﬁﬁ#ﬁi% CERIEH] proprietors concerned) for release in full or in part of the obligations of the borrowers.
SFERAFIV I R

ﬁﬂ@ﬁfj?ﬁi’ CUP]siEpct

BT PIEL

SRR IV )

(k) I”F‘[ R U fE

== §?‘g§ﬁ TV o
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Notes to the Interim Financial Information (continued)

H RS PR
(58

3. SHIRIGTE ()

3. Financial risk management (continued)

3.1 fREveie ()
AR AR A 5T
YRS e R
R - Fe R
RO o o

=k Efjféj,;qk'zgéiﬁ °

3.1 Credit Risk (continued)

C. Debt securities and certificates of deposit

The following tables present an analysis of the carrying value of debt securities and
certificates of deposit by issue rating. In the absence of such issue ratings, the ratings
designated for the issuers are reported.

#2013 & 6 £] 30 |
At 30 June 2013

Aal = Aa3 Al = A3 A3 I'|™ ﬁ?’-—r“ RSt
Lower
Aaa Aal to Aa3 Alto A3 than A3 Unrated Total
fﬁfﬂ Fu T S ?E;f’—' Fu Hh Fu Hh Fu Hh Fu
H 45’000 HIESLYOOO H %’000 H é‘OOO H é‘OOO H é‘OOO
i FE', 551 Available-for-sale
securities 799,977 3,195,585 1,209,085 163,499 702,651 6,070,797
ﬁ Ejl’:iu‘,ﬁ!ij} =553 Held-to-maturity
securities - 859,723 2,368 77,175 - 939,266
ET 0 TS H Loans and
receivables - - - - - -
flEELI] 0 @& Financial assets
[“5 E}ﬁ;’/éﬁﬂ[ designated at fair
Tk value through profit
or loss - 153,212 514,099 529,708 17,048 1,214,067
S Total 799,977 4,208,520 1,725,552 770,382 719,699 8,224,130
#2012 F 12 £ 31 !
At 31 December 2012
Aal = Aa3 Al = A3 A3 I'|™™ :"*F:;Ty S
Lower
Aaa Aal to Aa3 Al to A3 than A3 Unrated Total
=T =T r&f’}‘f T i%’rff.ﬁcf Fi =T T S
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FE’, 5] Available-for-sale
securities 789,961 1,625,173 1,040,685 41,684 409,205 3,906,708
H?Jlﬁﬂﬁﬂ[ =55 Held-to-maturity
securities - 1,090,259 341,314 77,181 - 1,508,754
ETR - TS Loans and
receivables - - - - - -
PRI Y [l Financial assets
(5 HiaEd =8 designated at fair
EYiE value through profit
or loss - 157,313 764,876 395,262 - 1,317,451
S Total 789,961 2,872,745 2,146,875 514,127 409,205 6,732,913

#2013 F 65|30 [~ 2012 As at 30 June 2013 and 31 December 2012, there were no overdue or impaired debt securities and

12 5| 3L 2 E Y

T RS R

certificates of deposit.
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F[lﬁﬁﬂ?ﬁﬁ’}ﬁwﬁﬁ% Notes to the Interim Financial Information (continued)
(581)

=5 Eﬁﬁ@*ﬁfz’ﬁl &) 3. Financial risk management (continued)

32 R 3.2 Market Risk
A. I} R e A. Currency risk
B RIpURE fFﬁ The Group’s assets and liabilities are denominated in major currencies, particularly the
W2 RIEssL= ok HK dollar, the US dollar and Renminbi. To ensure the currency risk exposure of the
HEATHER - F 7w Group is kept to an acceptable level, risk limits (e.g. Position and VAR limit) are used
KBS, pRAE (B] G e .
SA**W‘ ,i"FEW" TR to serve as a monitoring tool. Moreover, the Group seeks to minimise the gap between
lif‘FF ?Zﬁ{'}”mﬁi; asset and liability in the same currency. Foreign exchange contracts (e.g. FX swap)
7 T KORHE R P : : : ; ;
SCEEC GRS - e are usually .US?q. to manage FX risk associated with foreign currency-denominated
@ %E[H%H {47, E:'_Tjty[ assets and liabilities.
=gt A &

ik FA 18 DA R ETW‘E}'
%E"! F“I I?J [J g‘lc[,ﬁ*,:”

[R5 s A (
J;)" @W‘)J@E"ﬁﬁf
#@mer@& U/#J

e i o

N =i S S The tables below summarise the Group’s exposure to foreign currency exchange rate
2013 F 6 5| 30 [I' risk as at 30 June 2013 and 31 December 2012. Included in the tables are the assets
2012 % 12 5| 31 p1V and liabilities at carrying amounts in HK dollars equivalent, categorised by the original
/ S e 18

‘lﬁﬂé} R A currency.

7 5 B I}&
SlIRRC: R FFFJ > o
}’vlf”tn XK o
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3. ﬁf}ﬂ@fﬁ@‘g‘.ﬁfﬁl (&) 3. Financial risk management (continued)

3.2 ﬁjiﬁ’gﬂ!ﬁ (&) 3.2 Market Risk (continued)

A tERE (GR) A. Currency risk (continued)

#2013 # 6 £[ 30 fI

At 30 June 2013
T
us HK Japanese Pound
Renminbi  Dollars  Dollars Euro Yen Sterling Others Total

o O O R O e D
HK$'000 HK$000 HK$000 HKF000 HK$000 HK$000 HK$000 HK$000

TR Assets

1,903,078 2,468,540 1,043,983 165,998 23,991 227,876 402,246 6,235,712

financial institutions maturing

between one and twelve months 368,291 3,764,252 798,118 110,135 - - 317,774 5,358,570
PUAEERl | 22 A (F gV & Financial assets designated at fair
By value through profit or loss - 1,214,067 1,214,067
e SR 5! Derivative financial instruments - 1,285 227,491 - - - - 228,776
EnF e P Advances and other accounts 2,902,867 6,463,394 16,637,585 50,549 58,505 1,482 3,368 26,117,750
Y Investment in securities
- fﬁt’&ﬁ%‘“ﬁ - Available-for-sale securities 2,266,686 1,478,011 1,424,462 204 - - 964,804 6,134,167
- HEEAELES - Held-to-maturity securities - 262,442 676,824 - - - - 939,266
EimiE Investment properties - - 239520 - - - - 239520
[ & %ﬂﬁ‘v?ﬁﬁj Properties, plant and equipment 9,482 - 1,141,594 - - - - 1,151,076
E P97y (iu;ﬁﬁﬁﬁziﬂ?ﬁ ) Other assets (including deferred
tax assets) 26,886 5,254 356,287 - - 11 48 388,486
RN Total assets 7,477,290 15,657,245 22,545,864 326,886 82,496 229,369 1,688,240 48,007,390
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(58)

3. ﬁf}ﬂ@fﬁ@‘g‘.ﬁfﬁl (&) 3. Financial risk management (continued)

3.2 ﬁjiﬁ’gﬂ!ﬁ (&) 3.2 Market Risk (continued)

A tERE (GR) A. Currency risk (continued)

#2013 # 6 £] 30 fI

At 30 June 2013
i X7 o FiRe FIBY e Hepy At
us HK Japanese Pound
Renminbi Dollars Dollars Euro Yen  Sterling Others Total

R R R R R i e e
HK$000 HK$000 HK$000 HK$F000 HKS000 HK$000 HK$000 HKS$000

F”_lr?p Liabilities
EE R i”ﬂ@ﬁﬂﬁ})l%j/ﬁ;ﬁ' 1> Deposits and'balar?cels frqm'banks

AR and other financial institutions (130,187)  (171,924)  (847,607) - (360) (39,632) (31,809) (1,221,519)
e ST 5! Derivative financial instruments - (33,051) (98,664) - - - - (131,715)
TR Deposits from customers (6,806,052) (5,832,748) (24,870,227)  (277,890) (29,697)  (229,662) (1,691,696) (39,737,972)

El s EJUL@[IFJ (wE &% Other accounts and provisions
SRR [ﬁ { (including current and deferred

tax liabilities) (28,322)  (188,296)  (720,608) (23,395) (6,958) (4,757) (47,736) (1,020,072)
Fi e Total liabilities (6,964,561) (6,226,019) (26,537,106)  (301,285) (37,015)  (274,051) (1,771,241) (42,111,278)
W AP Net on-halance sheet position 512,729 9,431,226 (3,991,242) 25,601 45481  (44,682)  (83,001) 5,896,112
A9t £ iﬁ;gﬁfj 19 ffr* Off-balance sheet net notional

position* 123,195 (9,188,075) 9,132,815 (25,200) (44,931) 44,480 84,703 126,987
IR Contingent liabilities and

commitments 429,676 1,828,776 4,146,189 44,596 5,660 1,385 25,470 6,481,752
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3. SRR (B)

32 R GB)
A HERW GR)

ik

A

I Y AR

N B 1L s 14 U
B

v SR

ENE R P

T
Akl 7J

Y

P

B (SRR )

e UEREL

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.2 Market Risk (continued)

A. Currency risk (continued)

#2012 &F 12 F] 31 [!
At 31 December 2012

EWETELE W H 9 2 5E Cash and balances with banks and

* wm F R il i FIY gk Py A=
us HK Japanese Pound
Renminbi Dollars Dollars Euro Yen  Sterling Others Total
zﬁffm T i%&ﬁﬁi‘—r T iﬁﬁﬁi‘—r T féévl’iﬂ F i%&ﬁﬁi‘—r T ?évl”,ﬂ T Pévl’iﬂ T iﬁfl”.'ﬁr T
HK$'000 HK$000 HK$000 HK$000 HKé’OOO HK&S’OOO HK&S‘OOO HK$'000
Assets
other financial institutions 1,554,633 3,483,764 1,107,239 21,419 43,132 2,783 390,560 6,603,530
Placements with banks and other
financial institutions maturing
between one and twelve months 880,832 4,367,912 1,333,089 419,310 200,610 642,907 7,844,660
Financial assets designated at fair
value through profit or loss 1,317,451 1,317,451
Derivative financial instruments 13 293,313 293,326
Advances and other accounts 3,333,108 6,788,232 14,674,911 26,438 91,569 73 3,628 24,917,959
Investment in securities
- Available-for-sale securities 958,517 759,821 1,708,403 206 - 536,223 3,963,170
- Held-to-maturity securities 501,420 1,007,334 1,508,754
Investment properties - - 231,490 231,490
Properties, plant and equipment 10,648 1,103,044 1,113,692
Other assets (including deferred
tax assets) 5,625 1,650 320,587 1 3,975 3 331,841
Total assets 6,743,363 17,220,263 21,779,410 467,374 138,676 203,466 1,573,321 48,125,873
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F[lﬁﬁﬂ?ﬁﬁ’}ﬁwﬁﬁ% Notes to the Interim Financial Information (continued)

(58

3. fﬁg@fﬁ@ﬁg@ (&) 3. Financial risk management (continued)

3.2 miﬁ’;ﬁllﬁ (&) 3.2 Market Risk (continued)
A. JHRERE (GB) A. Currency risk (continued)
#2012 F 12 F] 31 | !
At 31 December 2012
* *Uﬁ’ IR R i e Fre g i A
us HK Japanese Pound
Renminbi Dollars Dollars Euro Yen Sterling Others Total
TR TR TR R TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
;‘Ilrép Liabilities
SHLE R ﬁﬁmﬁ‘;‘%ﬁj@ Deposits and balances from
MR banks and other financial
institutions (360,279) (394,483) (219,103) (82,828) (421) (11,280) (61,953) (1,130,347)
= S 2 Derivative financial instruments - (48,035)  (138,358) - (186,393)
R Deposits from customers (5,771,884)  (5,874,159) (25,614,974)  (327,466) (28,288)  (194,580) (1,572,331) (39,383,682)
HPRE A (WA Other accounts and provisions
R W IR F‘ji?j) (including current and
deferred tax liabilities) (28,398) (461,225) (803,030) (11,920) (3,514) (39,928)  (1,348,015)
;"Jﬁﬁﬁ%’i’ Total liabilities (6,160,561)  (6,777,902) (26,775,465)  (422,214) (28,709)  (209,374) (1,674,212) (42,048,437)
o FRAP R Net on-balance sheet position 582,802 10,442,361 (4,996,055) 45,160 109,967 (5,908)  (100,891) 6,077,436
FItEvE f1 iﬁ pE~IEfig+ Off-balance sheet net notional
position* 15,778 (10,162,797) 10,342,564 (43,916)  (109,061) 5,953 105,675 154,196
g‘)?}ﬁp fﬁw/é#% Contingent liabilities and
commitments 421,971 1,202,628 5,188,846 104,408 13,531 736 18,666 6,950,786

* APk A I'EJWTJ ] f:nﬁ}}’,fﬁ fefw  * Off-balance sheet net notional position represents the net notional amounts of foreign currency derivative

t
FEHT P HRE ﬁ;&‘égfr’é’ﬁiéﬂ financial instruments, which are principally used to reduce the Group’s exposure to currency movements.
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VA IS 8 [ R e -



Chiyu Banking

4 R A

eorporutim Lrd.

SHEBRMER A member of BOCHK Group

H RS PR
(58

3. SRR (B)

3.2 TipRERk Ga)
B. AlFu

A 6
2013 6 F| 30 [ I
2012 # 12 | 31 [!
PSS [ T i s o

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.2 Market Risk (continued)

B. Interest rate risk

*

I T T
PR A
R AR

(IJEeh g )
i -

Gy

The tables below summarise the Group’s exposure to interest rate risk as at 30 June
2013 and 31 December 2012. Included in the tables are the assets and liabilities at
carrying amounts, categorised by the earlier of contractual repricing or maturity dates.

TS PR H 2B Cash and balances with banks and

frd:e

T EELE W P & S EE- = T i Placements with banks and other

I E R A
LKL 2 R s £
o
e SR 3
BT PP
RIS
- FHEEE
- R
fianiE 4
P T
e (SEERE)

gt

73
#2013 5% 6 E] 30 F!
At 30 June 2013
-= ==
= WP ZRE AZMRE] -22FE LE]E TREEL At
Non-
Upto1l 1-3 3-12 1-5 Over 5 interest
month months months years years bearing Total
HPET HPET AT 7 ?Bfu' T HPET fasf"—r T AT 7
Hlié'OOO Hlié'OOO Hlii’OOO H &'000 HI£$‘OOO H *’OOO Hlii’OOO
Assets
other financial institutions 5,719,799 - - - - 515,913 6,235,712
financial institutions maturing
between one and twelve months - 2,880,618 2,477,952 - - 5,358,570
Financial assets designated at fair
value through profit or loss - - 186,989 1,027,078 - - 1,214,067
Derivative financial instruments - - - - - 228,776 228,776
Advances and other accounts 20,022,401 5,291,146 658,325 145,878 - 26,117,750
Investment in securities
- Available-for-sale securities 1,747,960 1,392,626 613,190 2,317,021 - 63,370 6,134,167
- Held-to-maturity securities 501,450 408,126 29,690 - - - 939,266
Investment properties - - - - - 239,520 239,520
Properties, plant and equipment - - - - - 1,151,076 1,151,076
Other assets (including deferred
tax assets) - - - - - 388,486 388,486
Total assets 27,991,610 9,972,516 3,966,146 3,489,977 - 2,587,141 48,007,390
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(58

3. fﬁg@f[ﬁ@ﬁg@ (&) 3. Financial risk management (continued)

3.2 mi:ﬁ@fliﬁ &) 3.2 Market Risk (continued)
B. IR (G&) B. Interest rate risk (continued)
¥ 2013 % 6 5] 30 !
At 30 June 2013
- ==
- WEIP) SRE O AZRE -FIF DENE TEREL A
Non-
Upto1l 1-3 3-12 1-5 Over 5 interest
month months months years years bearing Total
HPET HET AT 7 %EVF“ e HPET f&f’—r 7 EPETR
HJ;&'OOO HJ%&'OOO Hll-(k’OOO HK!’S‘OOO HME‘OOO H &’OOO Hll-(gOOO
F'“Jf?ﬁ Liabilities
U Y ﬁﬁ&m%ﬁ;‘/@ﬁw*ﬁﬁ% Deposits and balances from banks
and other financial institutions (458,293) (626,651) - - - (136,575) (1,221,519)
B SR 5! Derivative financial instruments - - - - - (131,715)  (131,715)
ELLES Deposits from customers (25,549,848) (6,619,999) (5,502,184)  (270,986) - (1,794,955) (39,737,972)
H =R k‘fﬁéfﬁ ( ’cwfﬁ E&f{#fiR Other accounts and provisions
IR (:FJ) (including current and deferred
tax liabilities) (372,096) - - - - (647,976) (1,020,072)
Fi R Total liabilities (26,380,237) (7,246,650) (5,502,184)  (270,986) - (2,711,221) (42,111,278)
Flls R i 1 Interest sensitivity gap 1,611,373 2,725,866  (1,536,038) 3,218,991 - (124,080) 5,896,112
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3. fﬁg@fﬁ@ﬁg@ (&) 3. Financial risk management (continued)

3.2 miﬂ@ﬁl‘ﬁ &) 3.2 Market Risk (continued)
B. Al (&) B. Interest rate risk (continued)
2012 F 12 | 31 !
At 31 December 2012
= AT =] 1= IWJ - FLF LElE TREEL A
Non-
Uptol 1-3 3-12 1-5 Over 5 interest
month months months years years bearing Total
iﬁff’?“’ T IW“ T ?I?JTW T ?I?Jf’.'ff T ii?ff’.'ff T ﬁf’?‘f e IU*”‘I T
HK$'000 HK& '000 HK$'000 HK$'000 HK$'000 HK$'000 HK% '000
A Assets
?’iﬂg& WL I 2 cash and balances with banks and
i other financial institutions 6,200,842 - - - - 402,688 6,603,530
AU R H 9 S iSRS - =+ T {li Placements with banks and other
[ D e financial institutions maturing
between one and twelve months - 3,968,564 3,876,096 - - - 7,844,660
J 2 AR #EY £ Financial assets designated at fair
value through profit or loss - 239,651 - 1,077,800 - - 1,317,451
[T (Y Derivative financial instruments - - - - - 293,326 293,326
EH R PR Advances and other accounts 19,823,366 3,842,131 1,204,171 48,291 - - 24,917,959
Enteas Investment in securities
f Iﬁn'rﬁm 7] - Available-for-sale securities 1,027,314 1,080,927 626,406 1,172,061 - 56,462 3,963,170
REE i - Held-to-maturity securities 501,474 977,213 - 30,067 - - 1,508,754
Fitraics 4 Investment properties - - - - - 231,490 231,490
P ‘%ﬁﬁ“i“ﬁﬁ] Properties, plant and equipment - - - - - 1,113,692 1,113,692
ey (:urE;ﬁzL ie¥iE) Other assets (including deferred
tax assets) - - - - - 331,841 331,841
E’*&mﬁ Total assets 27,552,996 10,108,486 5,706,673 2,328,219 - 2,429,499 48,125,873
F"jr%p Liabilities
LA P 2 B L R AR Deposits and balances from banks
and other financial institutions (744,841) (276,988) - - - (108,518) (1,130,347)
B SR 5! Derivative financial instruments - - - - - (186,393)  (186,393)
ELLES Deposits from customers (27,141,268) (5,833,267) (4,384,253)  (101,893) - (1,923,001) (39,383,682)
HppEpy r?ﬁj :ﬂ}L kA Other accounts and provisions
,)F;‘I;PI;L“'[F ,@ (including current and deferred
tax liabilities) (398,370) - - - - (949,645) (1,348,015)
it Total liabilities (28,284,479)  (6,110,255)  (4,384,253)  (101,893) - (3,167,557) (42,048,437)
FllA Ry | Interest sensitivity gap (731,483) 3,998,231 1,322,420 2,226,326 - (738,058) 6,077,436
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Fllg):]ﬂﬁﬁ’ﬁil[!ﬁﬁ% Notes to the Interim Financial Information (continued)
(58)

3. \_,Ef![’gﬂ!@‘g‘fff;l (&) 3. Financial risk management (continued)

3.3 FhEEYE R 3.3 Liquidity Risk
A. iﬂ‘:ﬁﬁ?r@b“—} A. Liquidity ratio
EEg S EERES
2013 ¥ 2012 =
6 E] 30 ! 6 £ 30!
Half-year ended Half-year ended
30 June 30 June
2013 2012
T IRy & Pk Average liquidity ratio 42.48% 45.74%

TR AT & ok RL
V) LT B
S Y & E SR
H S EE T -

The average liquidity ratio is calculated as the simple average of each calendar
month’s average liquidity ratio of the Bank for the period.

WhEEY & P RS The liquidity ratio is computed on the solo basis (the Hong Kong offices only) and is in
(S §E3DRIES accordance with the Fourth Schedule to the Banking Ordinance.

P I EPRELYE (]

e v )

FHp
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3.3 Liquidity Risk (continued)

3. Financial risk management (continued)

#2013 # 6 £[ 30 I
At 30 June 2013

Notes to the Interim Financial Information (continued)

Tables below analyse assets and liabilities of the Group as at 30 June 2013 and 31
December 2012 into relevant maturity groupings based on the remaining period at
balance sheet date to the contractual maturity date.

-= ==z FEE
qE - WEP SRE AZRE -23E 2EDE FiiE st
On Uptol 1-3 3-12 1-5 Over 5
demand month months months years years Indefinite Total
%&fﬂi R 7 7 stui Fs»fui %&fﬂi HAET %f"ﬁ
H i’OOO HK$000 H %‘OOO H 5{5’000 H 5{5'000 H 45’000 HPHS’OOO H %‘OOO
Assets
Cash and balances with banks
and other financial
institutions 1,398,452 4,837,260 - - - - - 6,235,712
Placements with banks and
other financial institutions
maturing between one and
twelve months - - 2,880,618 2,477,952 - - - 5,358,570
Financial assets designated at
fair value through profit or
loss
— debt securities designated at
fair value through profit or
loss
—debt securities - 8,902 8,654 187,035 1,009,476 - - 1,214,067
Derivative financial instruments 209,278 2,974 4,481 10,765 1,278 - - 228,776
Advances and other accounts
—advances to customers 2,673,433 1,196,317 2,012,909 4,164,754 7,804,786 6,667,005 53,754 24,572,958
—trade bills - 531,604 794,277 218,911 - - - 1,544,792
Investment in securities
— held for available-for-sale
— certificates of deposit - 521,680 909,987 472,705 513,195 - - 2,417,567
—debt securities - 873,141 140,763 181,196 2,458,130 - - 3,653,230
- held for held-to-maturity
— certificates of deposit - - 218 232,710 77,000 - - 309,928
—debt securities - 1,450 198 29,690 598,000 - - 629,338
— equity securities - - - - - - 63,370 63,370
Investment properties - - - - - - 239,520 239,520
Properties, plant and quipment - - - - - - 1,151,076 1,151,076
Other assets (including
deferred tax assets) 7,980 337,046 17,274 2,818 22,928 - 440 388,486
Total assets 4,289,143 8,310,374 6,769,379 7,978,536 12,484,793 6,667,005 1,508,160 48,007,390
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.3 Liquidity Risk (continued)

B. Maturity analysis (continued)

#2013 &F 6 £ 30 [!

At 30 June 2013

-= == T
MNn#E - wWEP ZRE O AZRE -2IEFE OZENE E'ﬂ’% e
On Uptol 1-3 3-12 1-5 Over 5
demand month month months years years Indefinite Total
HAET R AT 7 fﬁf’—r 7 WA R AT 7 fﬁ»f'—r 7 HAET R AT 7
HIHQ’OOO Hlli’OOO H *’OOO Hi{é’OOO Hlli’OOO H i’OOO Hii’OOO HIH?OOO
El Liabilities
LS E P2 RS Deposits and balances from
/H'?]'J/ R ARER banks and other financial
institutions (179,850) (415,018) (626,651) - - (1,221,519)
B SR Derivative financial instruments (87,732) (250) (459)  (13,579)  (29,695) (131,715)
HEOEE Deposits from customers (18,514,101) (8,830,702) (6,619,999) (5,502,184) (270,986) - (39,737,972)
PR Jv'i%ifpj( & Other accounts and provisions
Fler B R (including current and
piigasai F,"Jfﬁ) deferred tax liabilities) (423,399) (307,952) (9,441)  (124,652) (154,628) - - (1,020,072)
F"flﬁpﬁﬁlﬁ Total liabilities (19,205,082) (9,553,922) (7,256,550) (5,640,415) (455,309) - (42,111,278)
FREEY S 1 Net liquidity gap (14,915,939) (1,243,548)  (487,171) 2,338,121 12,029,484 6,667,005 1,508,160 5,896,112
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.3 Liquidity Risk (continued)

B. Maturity analysis (continued)

2012 F 12 F] 31 f!
At 31 December 2012

- = == N
e IS R TR R TA PR O st
On Uptol 1-3 3-12 1-5 Over 5
demand month  months  months years years_Indefinite Total
?:&JFH T iﬁfﬁﬁ“ 7o ?%p?’?’u’ T ?:&JFM T ?:&JFM T iﬁfﬁﬁu’ e ?%p?’?’u’ T r%’rffw T
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000  HK$000
Assets
Cash and balances with banks and
other financial institutions 958,299 5,645,231 - - - - - 6,603,530
Placements with banks and other
financial institutions maturing
between one and twelve months - - 3,968,564 3,876,096 - - - 7,844,660
= Financial assets designated at fair
value through profit or loss
— debt securities designated at fair
value through profit or loss
—debt securities - 7,985 245,873 2,001 1,061,592 - - 1,317,451
Derivative financial instruments 281,198 8,883 27 3,062 156 - - 293,326
Advances and other accounts
—advances to customers 1,701,234 1,146,757 1,743,826 5,061,890 6,627,158 6,403,945 14,944 22,699,754
—trade hills 7,635 686,589 1,089,737 434,244 - - - 2,218,205
Investment in securities
— held for available-for-sale
— certificates of deposit - 1,497 80,173 736,370 638,515 - - 1,456,555
—debt securities - 365,907 500,190 352,567 1,231,489 - - 2,450,153
—held for held-to-maturity
— certificates of deposit - - 402 332,535 77,000 - - 409,937
—debt securities - 1,474 239,276 230,377 627,690 - - 1,098,817
— equity securities - - - - - - 56,462 56,462
Investment properties - - - - - - 231,490 231,490
Properties, plant and equipment - - - - - -1,113,692 1,113,692
Other assets (including deferred
tax assets) 6,469 321,796 418 2,617 101 - 440 331,841
Total assets 2,954,835 8,186,119 7,868,48611,031,75910,263,701 6,403,9451,417,028 48,125,873
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3.3 Liquidity Risk (continued)

B. Maturity analysis (continued)

3. Financial risk management (continued)

#2012 F 12 F| 31 |!
At 31 December 2012

Notes to the Interim Financial Information (continued)

~ T = == TEE
B =] A - E2LE SEFNE [ 13 AT
On Uptol 1-3 3-12 1-5 Over 5
demand month months months years years Indefinite Total
iivf%ﬁr Tu i{{»ﬂ(’.'ﬁ" T iivf%ﬁ" Tu i{{»ﬂ(’.'ﬁ" T ilf/?’.'y;" T iﬁﬁf’?ﬁ" T iﬁﬁf’?ﬁ" T iivfﬁﬂ Tu
HK&’OOO HK$'000 HK&’OOO HK$000 HK$000 HK$000 HK$'000 HK$'000
£l Liabilities
AT M @ﬁm%&%ﬁ Deposits and balances from
Vi E banks and other financial
institutions (181,590) (671,769) (276,988) - - - - (1,130,347)
[T [ Derivative financial instruments (133,306) (2,184) (3,683) (2,307) (44,913) - - (186,393)
HEEHR Deposits from customers (19,443,504) (9,620,766) (5,833,266) (4,384,253) (101,893) - - (39,383,682)
HMRE Y] | (w45 Other accounts and provisions
USRI AR g td (including current and
i Fff! FFJ ) deferred tax liabilities) (600,823) (491,398) (40,078) (59,068) (156,648) - - (1,348,015)
Al Total liabilities (20,359,223) (10,786,117) (6,154,015) (4,445,628) (303,454) - - (42,048,437)
RS E Net liquidity gap (17,404,388) (2,599,998) 1,714,471 6,586,131 9,960,247 6,403,945 1,417,028 6,077,436
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3. fj}ﬂfzﬂﬁ*ﬁ?ﬁﬂ G&) 3. Financial risk management (continued)

3.3 WErRYE iR GR) 3.3 Liquidity Risk (continued)
B. ZJEAFI 5547 (&) B. Maturity analysis (continued)

RIS The above maturity classifications have been prepared in accordance with relevant

t‘;ﬁ (G %E €T provisions under the Banking (Disclosure) Rules. The Group has reported assets such
Bl "/ﬁf%%{]"‘rdf il as advances and debt securities which have been overdue for not more than one

ijgfi + & '}H@JW month as “On demand”. In the case of an asset that is repayable by different

j j&%_,;;é} 1 ]y payments or instalments, only that portion of the asset that is actually overdue is

& o BRI R @ﬁm reported as overdue. Any part of the asset that is not due is reported according to the

S5 HUEES T AN residual maturity unless the repayment of the asset is in doubt in which case the

B o BECH T {p %ﬁ amount is reported as “Indefinite”. The above assets are stated after deduction of

HERY o3 Y[R Y provisions, if any.

& o F\'?J?}?}'%Hl?ﬁ’
PRSI 15T W
ﬁgz o ]
A3 P
TR o (E S S
ng};}‘é N |’E‘,"‘E BlFC ’}FEJ
i DR R i SR
ST AN F‘ﬁ FIRE | -
Ff_r/U - E*@“'ﬂ'

4mW%$F
?J ) e
B ERE L The analysis of debt securities by remaining period to maturity is disclosed in order to
SV I HTRLEL f, comply with relevant provisions under the Banking (Disclosure) Rules. The disclosure
(gl (T’Jf?l?) &1 does not imply that the securities will be held to maturity.

iy ﬁ'rﬁ Y ?’J«‘
FEfY o A g T
e S SE kS
[E! -
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.4 Capital Management

The Bank has adopted the foundation internal ratings-based (“FIRB") approach to
calculate the credit risk capital charge for the majority of its non-securitisation
exposures. A small residual credit exposures remain under the standardised (credit
risk) (“STC") approach. In view of the Banking (Capital) (Amendment) Rules 2012
which came into operation on 1 January 2013, the Bank has adopted the
standardised method to calculate credit valuation adjustment capital charge for all its
counterparties in respect of the derivative contracts and securities financing
transactions booked in banking book and trading book. The Bank has adopted the
internal models (“IMM") approach to calculate general market risk capital charge for
foreign exchange and interest rate exposures and has been approved by HKMA to
exclude its structural FX positions in the calculation of the market risk capital charge,
while the Bank continues to adopt the standardised (market risk) (“STM") approach to

FHRY L B BB IO £
I ok - g
FREIT B R N R R
B [ [ A e By
F R 2R A
o ET AR 1 Y R 1
YT B e ey £ sl o A SRS
SR (B 3
TR TR BT B R A
forrfs o A LS FNIERYE (5%
(e ) BT FE R
M (SEY A IR

FCF1 2013 & 1 5] 1 FIER
(2012 5 gL (v d (15
fﬁ) HIF) - 2013 = 6 F] 30
[y 4 Pk ] 2 2012 &
12 7| 31 PV G

calculate the market risk capital charge for the remaining exposures. The Bank has
adopted the standardised (operational risk) (“STO”) approach to calculate the

minimum capital charge for operational risk.

As a result of the adoption of Banking (Capital) (Amendment) Rules 2012 since 1
January 2013, the amounts shown for 30 June 2013 are not directly comparable to

those of 31 December 2012.
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.4 Capital Management (continued)

(a) Capital ratio

CET1 capital ratio
Tier 1 capital ratio

Total capital ratio

Core capital ratio

Capital adequacy ratio

¥ 2013 &
6 E] 30 [!
At 30 June
2013

18.55%

18.55%

21.05%

#2012 F
12 E] 31 f!
At 31
December
2012

19.71%

20.43%

The capital ratios are computed on the combined basis that comprises the
positions of Bank’s local offices and overseas branches specified by the HKMA for
its regulatory purposes and in accordance with the Banking (Capital) Rules.

The differences between the basis of consolidation for accounting and regulatory
purposes are described in “Additional Information — Subsidiaries of the Bank” on

page 111.
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.4 Capital Management (continued)

(b) Components of capital base after deductions

The combined capital base after deductions used in the calculation of the above
capital ratios as at 30 June 2013 and 31 December 2012 and reported to the
HKMA is analysed as follows:

#2013
6 ] 30
At 30 June
2013
i
HK$'000
CET1 capital:
instruments and reserves
Directly issued qualifying CET1 capital instruments plus
any related share premium
300,000
Retained earnings 4,321,582
Disclosed reserves 1,159,680
CET1 capital before regulatory deductions
5,781,262
CET1 capital:
regulatory deductions
Deferred tax assets net of deferred tax liabilities
(22,878)
Cumulative fair value gains arising from the revaluation
of land and buildings (own-use and investment
properties)
(1,033,795)
Regulatory reserve for general banking risks
(215,490)
Total regulatory deductions to CET1 capital
(1,272,163)
CET1 capital 4,509,099
AT1 capital -
Tier 1 capital 4,509,099
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3.4 Capital Management (continued)

(b) Components of capital base after deductions (continued)

Tier 2 capital: instruments and provisions

Collective impairment allowances and regulatory
reserve for general banking risks eligible for inclusion
in Tier 2 capital

Tier 2 capital before regulatory deductions

Tier 2 capital: regulatory deductions

Add back of cumulative fair value gains arising from the
revaluation of land and buildings (own-use and
investment properties) eligible for inclusion in Tier 2
capital

Total regulatory deductions to Tier 2 capital
Tier 2 capital

Total capital

Notes to the Interim Financial Information (continued)

¥ 2013 ¥
6 £[ 30 [!
At 30 June
2013

>

HK$'000

143,219

143,219

465,208

465,208

608,427

5,117,526

As at 30 June 2013, there were no shareholdings in any subsidiaries deducted

from the CET1 capital.

56



4 & a4y

SHEBRMER A member of BOCHK Group

Chiyu Banking @eorporation Ltd.

IR PRI I
(#)

3. SRRIREE ()

3.4 WA GB)
(b) P A RS (5 GR)

oyt
AT
Ly

i

Fp oy h VA
K=t
iy
i e s v 2
ff 57
EL PR S 07 A [
P 2
B AP

e
Vi i % )

BRI

R

FRFopey 4 V4
iy
F 1 ey 4 FLASAEE

t’ﬁm (LSS (i) )
My oo F LS SR
www.chiyubank.com }fﬁ v
2013 7 9 %] 30 Elﬁq%ﬂ”g“%
s, - ) Ry
Bl -

B P TRk e
G S B R h
R TSR -

- ERR R R A
fh P E A S5 Vv ik
AR R )
VSR -

LR AR AT R
ES L o

W -

3. Financial risk management (continued)

3.4 Capital Management (continued)

(b) Components of capital base after deductions (continued)

Core capital:
Paid up ordinary share capital
Reserves
Profit and loss account

Deductions from core capital

Core capital

Supplementary capital:
Fair value gains arising from holdings of available-for-sale
securities

Fair value gains arising from holdings of securities
designated at fair value through profit or loss

Reserves on revaluation of premises and investment
properties
Collective loan impairment allowances

Regulatory reserve
Surplus provisions

Deductions from supplementary capital
Supplementary capital

Total capital base after deductions

Notes to the Interim Financial Information (continued)

#2012 F
12 F| 31 [!
At 31 December
2012
AT
I'l
HK$'000

300,000
3,709,102
184,915

4,194,017

(2,108)
4,191,909

4,893

20,255

224

3,868
12,465
113,497

155,202
(2,108)

153,094

4,345,003

To comply with the Banking (Disclosure) Rules, a section “Regulatory
Disclosures” will be available on the Bank's website at www.chiyubank.com
before 30 September 2013 and will include the following information:

- A detailed breakdown of the Bank’s capital base and regulatory deductions,

using the standard template as specified by the HKMA.

- A reconciliation of capital components to the Bank’s balance sheet, using

the standard template as specified by the HKMA.

- A description of the main features and the full terms and conditions of the

Bank’s issued capital instruments.
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3. SRRIREE ()

3.5 Fair values of financial assets and liabilities

3.5 SRTEAIFIFAY ST g
(@) 2B~ fFFRIpvERT &

(a) Financial instruments not measured at fair value
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Fair value estimates are made at a specific point in time based on relevant
market information and information about various financial instruments. The
following methods and assumptions have been used to estimate the fair value
of each class of financial instrument as far as practicable.

Balances with banks and other financial institutions and trade bills

The maturities of these financial assets and liabilities are within one year and
the carrying value approximates fair value.

Advances to customers, banks and other financial institutions

Substantially all the advances to customers, banks and other financial
institutions are on floating rate terms, bear interest at prevailing market
interest rates and their carrying value approximates fair value.

Held-to-maturity securities

Fair value for held-to-maturity securities is based on market prices or
broker/dealer price quotations. Where this information is not available, fair
value has been estimated using quoted market prices for securities with
similar credit, maturity and yield characteristics. Their carrying value
approximates fair value.

Loans and receivables
A discounted cash flow model is used based on a current yield curve
appropriate for the remaining term to maturity and their carrying value
approximates fair value.

Deposits from customers

Substantially all the deposits from customers mature within one year from the
balance sheet date and their carrying value approximates fair value.
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.5 Fair values of financial assets and liabilities (continued)

(b) Financial instruments measured at fair value

The Group has an established governance structure and controls framework
to ensure that fair values are either determined or validated by control units
independent of the front offices. Control units have overall responsibility for
independent verification of valuation results from Treasury Division and all
other significant fair value measurements. Specific controls include verification
of observable pricing inputs; review and approval for new models and
changes to models; calibration and back testing of models against observed
market transactions; analysis and investigation of significant daily valuation
movements; review of significant unobservable inputs and valuation
adjustments. Significant valuation issues are reported to senior management,
RC and AC.

Financial instruments measured at fair value are classified into following three
levels:

- Level 1: Quoted prices (unadjusted) in active markets for identical assets or
liabilities, including debt instruments issued by certain government and
certain foreign exchange derivative contracts.

- Level 2: Valuation technique using inputs other than quoted prices included
within level 1 that are observable for the asset or liability, either directly or
indirectly. This level includes the majority of the OTC derivative contracts
and debt securities with quote from pricing services providers.

- Level 3: Valuation technique using inputs for the asset or liability that is not
based on observable market data (unobservable inputs). This level
includes equity investment and debt instruments with significant
unobservable components.

The Group uses valuation techniques or broker/dealer quotations to
determine the fair value of financial instruments when unable to obtain the
open market quotation in active markets.
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Chiyu Banking @eorporation Ltd.

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.5 Fair values of financial assets and liabilities (continued)

(b) Financial instruments measured at fair value (continued)

The main parameters used in valuation techniques for financial instruments held
by the Group include bond prices, interest rates, foreign exchange rates, equity
and stock prices, volatilities, counterparty credit spreads and others, which are
mostly observable and obtainable from open market.

The technique used to calculate the fair value of the following financial
instruments is as below:

Debt securities and certificates of deposit

The fair value of these instruments is determined by obtaining quoted market
prices from exchange, dealer or independent pricing service vendors. Where
market price is not available from market sources, valuation techniques are used
with inputs derived from observable or unobservable market data.

Derivatives

Over-the-counter derivative contracts include forward, swap and option contracts
on foreign exchange, interest rate, equity or commaodity. The derivative contracts
are valued using valuation techniques such as discounted cash flow models and
option pricing models. The inputs can be observable or unobservable market
data. Observable inputs include interest rate, foreign exchange rates, equity and
stock prices, commodity prices and volatilities. Unobservable inputs include
volatility surface for less commonly traded option products which are embedded
in structured deposits.

Credit Valuation Adjustments (CVA) and Debit Valuation Adjustments (DVA) are
applied to the Group’s over-the-counter derivatives. These adjustments reflect
interest rates and expectations of counterparty creditworthiness and the Group’s
own credit spread respectively. They are determined for each counterparty and
are dependent on expected future values of exposures, default probabilities and
recovery rates.
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(i) Fair value hierarchy

3. Financial risk management (continued)

3.5 Fair values of financial assets and liabilities (continued)

(b) Financial instruments measured at fair value (continued)

#2013 % 6 £] 30 !
At 30 June 2013

Notes to the Interim Financial Information (continued)

SR B e 9 e A
Level 1 Level 2 Level 3 Total
T WA T ﬁ‘fﬁfu' Fu
HK%’OOO HK$'000 HKE{S’OOO HK%’OOO
Financial assets
Financial assets
designated at fair value
through profit or loss
(Note 15)
- Debt securities - 1,214,067 - 1,214,067
Derivative financial
instruments (Note 16) 209,279 19,497 - 228,776
Available-for-sale
securities (Note 18)
- Debt securities - 3,367,768 285,462 3,653,230
- Certificates of deposit - 590,574 1,826,993 2,417,567
- Equity securities - - 63,370 63,370
209,279 5,191,906 2,175,825 7,577,010
Financial liabilities
Derivative financial
Instruments (Note 16) (87,732) (43,983) - (131,715)
(87,732) (43,983) - (131,715)

During the first half of 2013, there have been no transfers between level 1 and 2.
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F[lg):]ﬂvh”a‘?;}’il&[liﬁﬁi} Notes to the Interim Financial Information (continued)
o=
(&)
3. EpRleEE () 3. Financial risk management (continued)
3.5 EREERAIF AT @ 3.5 Fair values of financial assets and liabilities (continued)
&)
(b) |2 fEFEIpVERT 2 (b) Financial instruments measured at fair value (continued)
(#)
(i) 53= "gREcpiE 1AAEy (i) Reconciliation of level 3 items
#2013 F 6 E] 30 F!
At 30 June 2013
EY- T
Financial assets
T HYEES
Available-for-sale
securities
RS “HRE EOES T
Debt Certificates Equity
securities of deposit  securities Total
ﬁf’u u ﬁf’u Tu fﬁi?’—' Fu fﬁi?’—' Fu
H %000 H %’000 H é’OOO H é’OOO
#2013 F 1 5] 1 [ At 1 January 2013 200,694 867,008 56,462 1,124,164
g Gains
— BT — Other comprehensive income
- prtd ‘.Fl i — Change in fair value of
3 fifiagh [ available-for-sale
securities - 2,099 6,908 9,007
Fi Purchases 84,768 1,338,375 - 1,423,143
Bl Sales - (380,489) - (380,489)
4+ 2013 F 6 5[ 30 f! At 30 June 2013 285,462 _ 1,826,993 63,370 2,175,825
72013 F 6 5[ 30 |- As of 30 June 2013, financial instruments categorised as level 3 are mainly
STRERRBYZ T Y & B comprised of debt securities, certificates of deposit and equity securities.

Bl L ER R RS AR A
o RUREES

HEVRRY -
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ey

H

BFEE

2013 & 4 FVFEUET
?ﬁ?ﬁffﬁf 567,000 7 (2012 =
R rﬁffﬁf 183,000 7 )
Bl Al EL YRR i) g}ﬁgaﬁg;%u
i

RN 2 A E Y
LR SR A 4
FUF RIS R FRL TOTH
S Jﬁf 562,501,000
(2012 & -4 & : iwﬁf
617,423,000 # ) i&fﬁf
148,534,000 7 (2012 & +
S 31??:']: 157,716,000
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Notes to the Interim Financial Information (continued)

4. Net interest income

Interest income
Due from banks and other financial institutions

Advances to customers
Listed investments
Unlisted investments
Others

Interest expense
Due to banks and other financial institutions

Deposits from customers
Others

Net interest income

T LS ES
2013 ¥ 2012 =

6 ] 30 f! 6530 [!
Half-year ended Half-year ended
30 June 30 June
2013 2012
il AR
HK$'000 HK$'000
108,409 155,775
374,833 398,163
41,225 56,296
57,019 20,074
3,348 4,699
584,834 635,007
(3,796) (2,280)
(143,252) (153,634)
(1,486) (1,802)
(148,534) (157,716)
436,300 477,291

Included within interest income is HK$567,000 (first half of 2012: HK$183,000) of interest with
respect to income recognised on advances classified as impaired for the first half of 2013.

Included within interest income and interest expense are HK$562,501,000 (first half of 2012:
HK$617,423,000) and HK$148,534,000 (first half of 2012: HK$157,716,000) for financial
assets and financial liabilities that are not recognised at fair value through profit or loss

respectively.
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Notes to the Interim Financial Information (continued)

5. Net fee and commission income

Fee and commission income
Securities brokerage
Insurance

Bills commissions

Loan commissions

Payment services

Funds distribution

Safe deposit box

Information search

Others

Fee and commission expense
Securities brokerage

Payment services

Others

Net fee and commission income

Of which arise from

- financial assets or financial liabilities not at fair value
through profit or loss
- Fee and commission income
- Fee and commission expense

- trust and other fiduciary activities
- Fee and commission income
- Fee and commission expense

eI EEE s
2013 # 2012 =

6 £] 30 [! 6 5] 30 f!
Half-year ended Half-year ended
30 June 30 June
2013 2012
HAET AT
IH;’OOO I& '000
55,823 48,303
29,494 19,136
16,107 21,253
15,961 17,860
12,129 13,002
7,930 4,995
7,200 6,732
1,252 1,176
6,114 6,470
152,010 138,927
(7,260) (8,029)
(1,019) (1,224)
(3,198) (3,397)
(11,477) (12,650)
140,533 126,277
18,843 24,544
@ (10)
18,842 24,534
3,736 4,511
(1,124) (1,490)
2,612 3,021
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

6. 1317 pAEIS A% 6. Net trading gain
g TS EE e
2013 & 2012 F
6 E[ 30 F! 6 £ 30 f!
Half-year ended Half-year ended
30 June 30 June
2013 2012
i Fu HMAET T
HK$'000 HK$'000
EtE, (D TR Net gain/(loss) from:
- SFEET BRI MET b FhF' - foreign exchange and foreign exchange
products 7,490 28,026
- Flsk L - interest rate instruments 6,263 (9,233)
13,753 18,793
7. H PR 7. Other operating income
EEE T ES EERES
2013 & 2012 =
6 E[ 30 F! 6530 !
Half-year ended Half-year ended
30 June 30 June
2013 2012
Fu ﬁfﬁu T
HK$'000 HK$'000
SRR Dividend income from investment in securities
- ZRRRES Y - unlisted investments 4,723 4,085
i s QUEEE NI Gross rental income from investment properties 4,015 2,974
Vi ﬂ%%}&?}‘#’déﬁi N Less: Outgoings in respect of investment properties @ (39)
o Others 53 142
8,784 7,162

WA 2012 & B F R There are no direct operating expenses included in the “Outgoings in respect of investment

r E‘J%Tﬁé}?ﬁi{ I properties” related to investment properties that were not let during the first half of 2013 and
T F R R 2012.
[LEE Eha g
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

8. ?’Tvﬂ’@%ﬁﬁ?—ﬂ (jﬁﬁﬁ) /8. Net (charge)/reversal of impairment allowances
1l

EFER T TIES
2013 # 2012 F
6 £] 30 F! 630!
Half-year ended Half-year ended
30 June 30 June
2013 2012
W W
HK%’OOO HK$'000
BETETE Advances to customers
f[#lﬂupi“ |’Fr, Individually assessed
- BEIE - new allowances (40,839) (3,889)
- Hiln - releases 196 .
- SR R - recoveries 1,176 3,055
# TE‘HU? ff TSR (2 Net charge of individually assessed loan
iéflj;ﬁﬁﬁj impairment allowances (39,467) (834)
AR Collectively assessed
- BrEYERH, - new allowances (27,887) -
- B[R - releases - 1,327
s ﬁFéI |’F‘, ETH Vi f@i‘%[’fﬁj Net (charge)/reversal of collectively assessed loan
el (E’y‘;ﬁpj) /HIp! impairment allowances (27,887) 1,327
ETH TR f;i{i‘%[’fﬁji-ﬂ (ﬁ’iﬁﬁj) Net (charge)/reversal of loan impairment
/Hilp! allowances (67,354) 493
Hp Others 6 (41)
W BYEA (Rl B Net (charge)/reversal of impairment allowances (67,348) 452
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SehE 9. Operating expenses

Staff costs (including directors’ emoluments)
- salaries and other costs
- pension cost

Premises and equipment expenses (excluding
depreciation)
- rental of premises
- information technology
- others

Depreciation
Auditor’s remuneration
- audit services
Other operating expenses
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Notes to the Interim Financial Information (continued)

o EREEE EES IS
2013 & 2012 =

6 ] 30 ! 6 530!
Half-year ended Half-year ended
30 June 30 June
2013 2012
ﬁfﬁr—r Fu T S
HK$'000 HK$’000
86,100 71,823
8,073 7,625
94,173 79,448
15,411 12,934
12,618 14,236
2,965 2,997
30,994 30,167
10,064 10,060
303 412
44,400 34,601
179,934 154,688
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H(lﬁ"]%ﬁm[lﬁﬁ_ Notes to the Interim Financial Information (continued)

10. #ESypog ~ @%}w 10. Net gain from fair value adjustments on investment properties

WAENEE =

LTS EEE e
2013 & 2012 =+
6 £ 30 F! 6 £ 30!
Half-year ended Half-year ended
30 June 30 June
2013 2012
ﬁfﬁ” o ?%Fffﬁ“ T
HK$'000 HK$'000

Ry [@Fﬁgﬁ/ Net gain from fair value adjustments on investment
PEN B properties 7,674 25,070

11. g ECE N g ﬁFJ 11. Net (loss)/gain from disposal of properties, plant and equipment
v ) i
ST e EE L ES
2013 & 2012 =
6 £[ 30 [! 6% 30F!
Half-year ended Half-year ended
30 June 30 June
2013 2012
Fﬁ‘f?ﬁf"ﬁ AT
HK$'000 HK$’000
H'.‘r;, B S Net gain from disposal of premises - 52,636
H'.F,’E ity SUSHL d| Net loss from disposal of other fixed assets (1) (25)
(1) 52,611
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12. Taxation

Taxation in the income statement represents:

Current tax
Hong Kong profits tax
- current period taxation

- over-provision in prior periods

Overseas taxation

Deferred tax

Notes to the Interim Financial Information (continued)

g FEEE EXS e
2013 & 2012 =

6 ] 30 ! 6 5130 [!
Half-year ended Half-year ended
30 June 30 June
2013 2012
i
HK$'000 HK$’000
50,899 58,470

- (500)

50,899 57,970
17,817 32,498
68,716 90,468
(26,747) 253
41,969 90,721

Hong Kong profits tax has been provided at the rate of 16.5% (2012: 16.5%) on the
estimated assessable profits arising in Hong Kong for the first half of 2013. Taxation on
overseas profits has been calculated on the estimated assessable profits for the first half of
2013 at the rates of taxation prevailing in the countries in which the Group operates.
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Fl('%f]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

12. BH (GR) 12. Taxation (continued)
F R EIEERL RS & Y The taxation on the Group’s profit before taxation that differs from the theoretical amount that
HEERTE %‘?Tﬁ@%@ﬁ HEF|[EH would arise using the taxation rate of Hong Kong is as follows:

A TR B

A Profit before taxation

H7FiE 16.5% (2012 ¥ : 16.5%) Calculated at a taxation rate of 16.5% (2012:16.5%)

Ao
IR B R Effect of different taxation rates in other countries
?Lﬁ%ﬁx’i;‘/ ik Income not subject to taxation
RO R R Expenses not deductible for taxation purposes
?}ﬂﬂ%@ﬁiﬁﬁ Over-provision in prior periods
a1 9f SRR Foreign withholding tax
wF R Taxation charge
plifRses Effective tax rate

70

FEFBE kT
2013 =# 2012 =

6 E] 30 [! 6 £ 30 f!
Half-year ended Half-year ended
30 June 30 June
2013 2012

HAp T i
HK$'000 HK$'000
331,874 560,884
54,759 92,546
(15,184) 9,929
(3,572) (13,396)
1,545 2,142

- (500)

4,421 -
41,969 90,721
12.65% 16.17%
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H(lﬁ"]%??ff’ﬁﬁ“[lﬁﬁ_ Notes to the Interim Financial Information (continued)
13. &L 13. Dividends
SES - HES SR ES
2013 % 6 £[ 30 F! 2012 & 6 F] 30 [!
Half-year ended Half-year ended
30 June 2013 30 June 2012
i FE B e
?ﬁfﬁ“w %EFJ’[’.JI ?%Fffﬁu'n
Per share Total Per share Total
HK$ HK$'000 HK$ HK$’000
FIHAEEL Interim dividend 75.00 225,000 88.00 264,000

g ﬁﬁ,'fﬁ'ﬁ“ﬁ 2013 =F + The Board declared an interim dividend of HK$75 per ordinary share for the first half of 2013
4 =F 9%&*,@%&%%]‘ 75 i amounting to HK$225,000,000. This declared dividend is not reflected as a dividend payable
S G A ﬁ.?‘riﬁc in this interim financial information, but will be reflected as an appropriation of retained
225,000,000 7 o [FEEPTHE earnings for the year ending 31 December 2013.

B R R

B AL > 1SR E=

2013 F 12 F| 31 [l =

(e 57 -

14. ’?ﬁi{fﬁéﬁ ®EHEELE 14, Cash and balances with banks and other financial institutions
R0 BRI A
BR
¥ 2013 F ¥ 2012 F
6 E[ 30 fI 12 5| 31 f!
At 30 June At 31 December
2013 2012
HK$'000 HK$'000
?wﬁ'ﬁ!é Cash 149,633 158,257
i WL A AR Balances with central banks 465,366 485,187
RS P 2 A A Balances with banks and other financial
[IRERAES institutions 1,164,929 626,365
.iﬁi.ﬂy‘f P& BB Placements with banks and other financial
(RN ER e ] vﬂf\/ institutions maturing within one month 4,455,784 5,333,721
6,235,712 6,603,530
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

15. PREERI) 2 [@A{=  15. Financial assets designated at fair value through profit or loss

5 s SRR

¥ 2013 ¥ #2012 =
6 £ 30 ! 12 5[ 31!
At 30 June At 31 December
2013 2012
BT R Yﬁf’y’“ T
HIlé'OOO HK$'000
£ [ At fair value
(55 Debt securities
- K ﬁ?ﬁ»fm - Listed in Hong Kong 443,368 694,762
- F?ﬁ?%{»,li It fﬂj - Listed outside Hong Kong 770,699 622,689
1,214,067 1,317,451
Pl RL ;] 2 A o FE Financial assets designated at fair value through profit or loss are analysed by type of issuer
Y £ e A A as follows:
SYREYI
¥ 2013 F #2012 F
6 £ 30 F! 12 5[ 31!
At 30 June At 31 December
2013 2012
BT R Yﬁf’y’“ T
HIlé'OOO HK$'000
L= 0 E Vﬁffﬁﬂ&%ﬁ Banks and other financial institutions 153,212 157,313
o Fh@i’ Corporate entities 1,060,855 1,160,138
1,214,067 1,317,451
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Notes to the Interim Financial Information (continued)

16. Derivative financial instruments

The Group enters into the following exchange rate, interest rate, commodity and equity
related derivative financial instrument contracts for trading and risk management purposes:

Currency forwards represent commitments to purchase and sell foreign currency on a
future date.

Currency and interest rate swaps are commitments to exchange one set of cash flows for
another. Swaps result in an exchange of currencies or interest rates (for example, fixed rate
for floating rate). Except for certain currency swap contracts, no exchange of principal takes
place.

Foreign currency and equity options are contractual agreements under which the seller
(writer) grants the purchaser (holder) the right, but not the obligation, either to buy (a call
option) or sell (a put option) at or by a set date or during a set period, a specific amount of
the financial instrument at a predetermined price. In consideration for the assumption of
foreign exchange and interest rate risk, the seller receives a premium from the purchaser.
Options are negotiated over-the-counter (“OTC") between the Group and its counterparty or
traded through the stock exchange (for example, exchange-traded stock option).
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Notes to the Interim Financial Information (continued)

16. Derivative financial instruments (continued)

The contract/notional amounts and fair values of derivative financial instruments held by
the Group are set out in the following tables. The contract/notional amounts of these
instruments indicate the volume of transactions outstanding at the balance sheet dates and
certain of them provide a basis for comparison with fair value instruments recognised on
the balance sheet. However, they do not necessarily indicate the amounts of future cash
flows involved or the current fair values of the instruments and, therefore, do not indicate
the Group’s exposure to credit or market risks. The derivative financial instruments become
favourable (assets) or unfavourable (liabilities) as a result of fluctuations in foreign
exchange rates, market interest rates, metal prices or equity prices relative to their terms.
The aggregate fair values of derivative financial instruments assets and liabilities can
fluctuate significantly from time to time.
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Fl('%f]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

16. =% EF~ 5! (&)  16. Derivative financial instruments (continued)

B %ﬁfﬁ_ﬁ?}fﬁn;} S The following tables summarise the contract/notional amounts of each class of derivative
SR 2013 F 6 £) 30 I financial instrument as at 30 June 2013 and 31 December 2012:

2012 = 12 F| 31 IV fﬁif

/B ARE

#2013 % 6 £] 30 !
At 30 June 2013

NG
Be shipEt st
Not qualified
for hedge
Trading accounting Total
” AT HATT
HK$'000 HK$'000 HK$'000
ek 59 Exchange rate contracts
A m Spot and forwards 3,180,197 - 3,180,197
};E{TEJ Swaps 10,202,377 - 10,202,377
IR pA VIR Foreign currency options
- A A - Options purchased 6,294 - 6,294
- Ty - Options written 6,294 - 6,294
13,395,162 - 13,395,162
B ﬁw Interest rate contracts
EHC| Swaps - 1,133,476 1,133,476
F?ﬂm![ fﬁ# Commodity contracts 62,421 - 62,421
A Total 13,457,583 1,133,476 14,591,059
T ﬁ*ﬁﬁeﬂjiﬁﬂlﬁﬁifﬂ e Not qualified for hedge accounting: Derivative transactions which do not qualify as hedges
Fﬁﬁ, (U3 (PLE) ) for accounting purposes but are managed in conjunction with the financial instruments
B ’%T;’} liE = ﬁ“ﬁj&? designated at fair value through profit or loss are separately disclosed in compliance with
F*J%ﬁﬂlﬁﬁiﬁ ?H‘F? ) [’E’???F, the requirements set out in the Banking (Disclosure) Rules.

LI T R IR
USRS AR B
B s
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Exchange rate contracts

Spot and forwards
Swaps

Foreign currency options

- Options purchased

- Options written

Interest rate contracts
Swaps

Commodity contracts

Equity contracts

Total

76

16. Derivative financial instruments (continued)

#2012 F 12 F| 31 |!
At 31 December 2012

Notes to the Interim Financial Information (continued)

L, e
ey Fhft A

Not qualified

for hedge
Trading accounting Total
i%ﬁﬁ*" T P R HT 7
HK$'000 HK$'000 HK$'000
3,574,259 - 3,574,259
11,072,036 - 11,072,036
229 - 229
229 - 229
14,646,753 - 14,646,753
- 1,214,008 1,214,008
66,966 - 66,966
192 - 192
14,713,911 1,214,008 15,927,919
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Exchange rate contracts
Spot and forwards
Swaps
Foreign currency options

- Options purchased
- Options written

16. Derivative financial instruments (continued)

#2013 % 6 £| 30 F!
At 30 June 2013

Notes to the Interim Financial Information (continued)

The following tables summarise the fair values of each class of derivative financial
instrument as at 30 June 2013 and 31 December 2012:

Interest rate contracts
Swaps

Commodity contracts

Total

27 R AT FM'EFJ
Fair value assets Fair value liabilities

THAR THAR
BT ERIfFE et BT ERIfFE et

Not Not

qualified qualified

for hedge for hedge
Trading accounting Total Trading accounting Total
T A AT T A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
217,116 - 217,116 (96,534) - (96,534)
7,417 - 7,417 (689) - (689)
7 - 7 - - -
- - - ) - )
224,540 - 224,540 (97,230) - (97,230)
- 1,277 1,277 - (33,043) (33,043)
2,959 - 2,959 (1,442) - (1,442)
227,499 1,277 228,776 (98,672) (33,043) (131,715)
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Notes to the Interim Financial Information (continued)

16. Derivative financial instruments (continued)

#2012 F 12 F| 31 |!
At 31 December 2012

Exchange rate contracts
Spot and forwards
Swaps
Foreign currency options

- Options purchased
- Options written

Interest rate contracts
Swaps

Commodity contracts

Equity contracts

Total

2 g 2
Fair value assets Fair value liabilities

G T,
B hﬁllf{ Mz FiE hﬁllﬁ MG

Not Not

qualified qualified

for hedge for hedge
Trading accounting Total Trading accounting Total
BECAHMECA TR TR MR TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
283,955 - 283,955 (135,655) - (135,655)
8,900 - 8,900 (2,625) - (2,625)
1 - 1 - - -
- - - 1) - 1)
292,856 - 292,856 (138,281) - (138,281)
- 13 13 - (48,034) (48,034)
457 - 457 (78) - (78)
293,313 13 293,326 (138,359) (48,034) (186,393)
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Notes to the Interim Financial Information (continued)

16. Derivative financial instruments (continued)

The credit risk weighted amounts of the above derivative financial instruments are as
follows:

¥ 2013 # #2012 =
6 E] 30 [! 12 5| 31 f!
At 30 June At 31 December
2013 2012
i Fu PN
HK$'000 HK$'000
Exchange rate contracts
Forwards 9,954 9,445
Swaps 28,969 24,430
Interest rate contracts
Swaps 2,392 1,188
41,315 35,063

The credit risk weighted amounts are calculated in accordance with the Banking (Capital)
Rules. The amounts are dependent upon the status of the counterparty and the maturity
characteristics of each type of contract.

There is no effect of valid bilateral netting agreement on the fair values or the credit risk
weighted amounts of the derivative financial instruments.
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17. EHH PIESE

fi - ETRT
Shler

HreEE

CHTS
- TR
,:‘,\n /\ =5 |FI‘I

LS

e

#2013 F 6 7/ 30 1 » K]
e W ?F EE AR ?i?fﬁ“
59,864,000 7 (2012 # 12
F] 3L |1 : Y 51,650,000

Yo

#2013 £ 6 £| 30 [ 1% 2012
12 EJ 31 F1 o BPR BRI
DRI eI

ﬁ“

* g ?ﬁ b S L iﬁff’?f

16,621,787,000 7 (2012 i
12 0] 31 f1 o g
14,740,756,000 7 ) ¥ 7 &

FLE RO OA W
5,697,619,000 7 (2012 &F 12
FI31f!: IF’TS 403,473,000

F)o

Chiyu Banking @eorporation Ltd.

17. Advances and other accounts

Personal loans and advances
Corporate loans and advances

Advances to customers*
Loan impairment allowances

- Individually assessed
- Collectively assessed

Trade bills

Total

Notes to the Interim Financial Information (continued)

¥ 2013 ¥ #2012 =
6 E] 30 F! 12 5| 31 |!
At 30 June At 31 December
2013 2012
fﬁﬁﬁf—r Fu PHAT L
HK$'000 HK$'000
5,652,657 5,505,672
19,108,398 17,313,437
24,761,055 22,819,109
(88,496) (47,747)
(99,601) (71,608)
24,572,958 22,699,754
1,544,792 2,218,205
26,117,750 24,917,959

As at 30 June 2013, advances to customers included accrued interest of HK$59,864,000

(31 December 2012: HK$51,650,000).

As at 30 June 2013 and 31 December 2012, no impairment allowance was made in respect

of trade bills.

* Included advances to customers denominated in HK dollars of HK$16,621,787,000 (31 December
2012: HK$14,740,756,000) and US dollars equivalent to HK$5,697,619,000 (31 December 2012:

HK$5,403,473,000).
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18. Investment in securities

(a) Available-for-sale securities

Debt securities, at fair value
- Listed outside Hong Kong
- Unlisted

Certificates of deposit, at fair value
- Unlisted

Equity securities, at fair value
- Unlisted

(b) Held-to-maturity securities
Debt securities, at amortised cost

- Listed in Hong Kong
- Listed outside Hong Kong

- Unlisted

Certificates of deposit, at amortised cost

- Unlisted

Total

Market value of listed held-to-maturity securities
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Notes to the Interim Financial Information (continued)

#2013 F #2012 F
6 £] 30 [! 2531 }!
At 30 June At 31 December
2013 2012
T T 7
HI&’OOO HK$'000
577,746 764,661
3,075,484 1,685,492
3,653,230 2,450,153
2,417,567 1,456,555
63,370 56,462
6,134,167 3,963,170
- 238,767
29,690 30,067
29,690 268,834
599,648 829,983
629,338 1,098,817
309,928 409,937
939,266 1,508,754
7,073,433 5,471,924
29,973 264,631
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

18. /LY GB) 18. Investment in securities (continued)
Y R f’#ﬁ?ﬁéj N2 Investment in securities is analysed by type of issuer as follows:
;frj /LI
¥t 2013 £ 6 £] 30 [
At 30 June 2013
HE;
L E,%’?} BIEEIE 5 A
Available-for- Held-to-
sale maturity
securities securities Total
R e
HK$'000 HK$'000 HK$'000
P Eﬁ"ﬁ% Sovereigns 799,977 - 799,977
L 0 T #ﬁfﬁiﬂ{%dﬁ Banks and other financial
institutions 3,451,228 936,898 4,388,126
n ﬁJfP#;’ Corporate entities 1,882,962 2,368 1,885,330
6,134,167 939,266 7,073,433
#2012 F 12 F] 31 | !
At 31 December 2012
i tJ:}
fHOEES  EEES HE
Available-for- Held-to-
sale maturity
securities securities Total
B REECR e
HK$'000 HK$’000 HK$’000
P Sovereigns 789,961 - 789,961
FLE R T f*’ﬂéﬂ[%ﬂ% Banks and other financial
institutions 2,519,534 1,267,610 3,787,144
z ’pjfﬁi’ Corporate entities 653,675 241,144 894,819
3,963,170 1,508,754 5,471,924
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18. Investment in securities (continued)

B

Available-for-sale

Available-for-sale and held-to-maturity securities are analysed as follows:

Notes to the Interim Financial Information (continued)

G ZE ] IS

Held-to-maturity

securities Securities
¥ 2013 ¥ #2012 F ¥ 2013 ¥ #2012 F
6 E] 30 F! 12 5| 31 f! 6 E] 30 F! 12 | 31!
At 30 June At 31 December At 30 June At 31 December
2013 2012 2013 2012
x s e
HK$'000 HK$'000 HK$'000 HK$'000
L Treasury bills 799,977 789,961 - -
R Certificates of
deposit 2,417,567 1,456,555 309,928 409,937
Ff Others 2,916,623 1,716,654 629,338 1,098,817
6,134,167 3,963,170 939,266 1,508,754
19. Yo 19. Investment properties
¥ 2013 ¥ #2012 F
6 E] 30 FI 12 5[ 31!
At 30 June At 31 December
2013 2012
%ﬁ“’i AT L
HK$'000 HK$'000
FLE 1! At 1 January 231,490 165,170
Leret Additions 356 -
22 g Fair value gains 7,674 48,420
BT LIS AT ) Reclassification from properties, plant and
bf}ﬁﬁj ([Sﬁﬁ%t 20) equipment (Note 20) - 17,900
KR At period/year end 239,520 231,490
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Chiyu Banking @eorporation Ltd.

20. Properties, plant and equipment

Net book value at
1 January 2013
Additions
Disposals
Revaluation
Depreciation for the period (Note 9)

Exchange difference

Net book value at
30 June 2013

At 30 June 2013

Cost or valuation

Accumulated depreciation and
impairment

Net book value at
30 June 2013

Net book value at
1 January 2012
Additions

Disposals
Revaluation
Depreciation for the year

Reclassification to investment
properties (Note 19)
Exchange difference

Net book value at
31 December 2012

At 31 December 2012
Cost or valuation

Accumulated depreciation and
impairment

Net book value at
31 December 2012

Notes to the Interim Financial Information (continued)

£ e
g% R e

guipment,

fixtures and
Premises fittings Total
HET ﬁdf?“ 7 W 7
HKrfii’OOO HKJ%’OOO HPE '000
1,086,138 27,554 1,113,692
261 1,255 1,516
- @ (1)
45,824 - 45,824
(7,013) (3,051) (10,064)
- 109 109
1,125,210 25,866 1,151,076
1,125,210 107,315 1,232,525
- (81,449) (81,449)
1,125,210 25,866 1,151,076
949,700 25,205 974,905
518 9,232 9,750
(98,099) (249) (98,348)
264,475 - 264,475
(12,556) (6,685) (19,241)
(17,900) - (17,900)
- 51 51
1,086,138 27,554 1,113,692
1,086,138 106,165 1,192,303
- (78,611) (78,611)
1,086,138 27,554 1,113,692




4 & a4y

Chiyu Banking @eorporation Ltd.

SHEBRMER A member of BOCHK Group

R 5 PR I
(58)

20. P~ BE R
)

Y VA g i)

pro

#2013 % 6 £ 30 [!
1l
H il

#2012 & 12 | 31 |!
5 i
H it

21. H vk

TS T

Notes to the Interim Financial Information (continued)

20. Properties, plant and equipment (continued)

The analysis of cost or valuation of the above assets is as follows:

15k
3 e~ BT _
of %ﬁhﬁj et
quipment,
fixtures and
Premises fittings Total
T HAPET T
HK$'000 HK$'000 HK$'000
At 30 June 2013
At cost - 107,315 107,315
At valuation 1,125,210 - 1,125,210
1,125,210 107,315 1,232,525
At 31 December 2012
At cost - 106,165 106,165
At valuation 1,086,138 - 1,086,138
1,086,138 106,165 1,192,303
21. Other assets
#2013 &F #2012 &+
6 £] 30 F! 12 F| 31 }!
At 30 June At 31 December
2013 2012
?E,ﬁ&r% WA 5L
HK$'000 HK$'000
Accounts receivable and prepayments 365,608 331,841
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Notes to the Interim Financial Information (continued)

22. Deposits from customers

Current, savings and other deposit accounts (per
balance sheet)

Analysed by:

Demand deposits and current accounts
- corporate
- personal

Savings deposits
- corporate
- personal

Time, call and notice deposits
- corporate
- personal

23. Other accounts and provisions

Other accounts payable
Provisions

86

¥ 2013 F #2012 &+
6 ] 30 f! 12 5[ 31 }!
At 30 June At 31 December
2013 2012

W 7 Hp T
HK$'000 HK$'000
39,737,972 39,383,682
2,423,640 2,187,319
412,267 517,435
2,835,907 2,704,754
3,453,212 3,544,389
12,187,691 13,182,933
15,640,903 16,727,322
10,412,740 8,629,992
10,848,422 11,321,614
21,261,162 19,951,606
39,737,972 39,383,682
¥ 2013 ¥ #2012 F
6 £ 30 F! 12 £| 31 f!
At 30 June At 31 December
2013 2012
ﬁ»ﬁ&fﬁ HET L
HK$'000 HK$'000
782,209 1,128,863
24,104 24,289
806,313 1,153,152
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FI AR 55 *[l‘lfﬁ_ Notes to the Interim Financial Information (continued)
(#81)
24, =IFEHRYE 24. Assets pledged as security
#2013+ 65|30[ !>} & As at 30 June 2013, the liabilities of the Group amounting to HK$92,254,000 (31 December
S o BT £ 1 B 2012: HK$89,486,000) were secured by bills. The amount of assets pledged by the Group
%?792,254,00071 (2012 to secure these liabilities was HK$91,808,000 (31 December 2012: HK$89,107,000)
F12F|31}! : 89,486,000 included in “Trade bills”.

T AR J't'f,}g;['ﬁ\'ﬂ"‘igﬁ
l:FFJ @rf}-pl % ﬁ@ & éslt
JT?Tgl 808,0007 (2012
12 5] 31 ! : 89,107,000
DI rrjjﬁL%I%J

IR -

25. FICHIE 25. Deferred taxation
Eﬁ‘?ﬁfﬁﬂﬁ%:ﬁ W fj &t Deferred tax is recognised in respect of the temporary differences arising between the tax
YEHRY125F T AR AL ) F bases of assets and liabilities and their carrying amounts in this interim financial information
FARY 153 R fﬁ;‘/iﬁi‘ﬁﬁlﬁz@ in accordance with HKAS 12 “Income Taxes".

A AR PRI

PR Y L T e
(B -
Y El Eﬁk RRE G i The major components of deferred tax (assets)/liabilities recorded in the balance sheet,
- D [lﬁ EI’ "G and the movements during the first half of 2013 and the year ended 31 December 2012 are
I H 720135 F4 # b as follows:
H#EiE2012F 125311 -
ol VR
#2013 & 6 £] 30 [
At 30 June 2013
PRI HpE
BIRAE P Eh S Y e T4 AE
Accelerated f: I'—Ff ?F ﬁFJ EFWH Other
tax Property Impairment temporary
depreciation _ revaluation Losses allowance differences Total
Fu FE»TP‘—'J Fu ﬁfﬁﬁ'] Fu ﬁf{ﬁﬂj Fu FE»TP‘—'J Fu FE»TP‘—'J Fu
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
¥ 2013 = At 1 January 2013
1 1f! 7,120 154,303 (288) (9,260) (2,654) 149,221
(E\ELI) / [ﬁ (Credited)/ Charged
’HYH% to income
(I"IT% 12) statement
(Note 12) (382) 70 33 (26,498) 30 (26,747)
ff D Charged/ (credited)
Y iz lll" to other
comprehensive
income - 6,652 - - (3,988) 2,664
¥ 2013 F At 30 June 2013
6530 F}! 6,738 161,025 (255) (35,758) (6,612) 125,138
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Fl('%f]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

25. IR (AR 25. Deferred taxation (continued)

#2012 F 12 5] 31 f!
At 31 December 2012

PSR R
W P B el e it
Accelerated Other
tax Property Impairment temporary
depreciation revaluation Losses allowance differences Total
?ﬁfﬁ»" 7 HBET ?ﬁfﬁ»" 7 ?%Ffﬁu’ 7 ?ﬁff’“f 7 ?ﬁff’“f 7
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
#2012 = At 1 January 2012
1E[ 1! 6,575 130,259 (366) (7,485) (4,237) 124,746
f’F‘f%’/ ( (E'I\F‘Tt’) Charged!/ (Credited)
D'fﬁ?w to income
statement 545 118 78 (1,775) 276 (758)
(ﬁ:'iﬂ EESE Charged to other
E'fﬁ comprehensive
income - 23,926 - - 1,307 25,233
2012 = At 31 December
12 5] 31 f! 2012 7,120 154,303 (288) (9,260) (2,654) 149,221
‘ﬁ'}’fﬂ? (& GIEPSEgT Deferred tax assets and liabilities are offset on an individual entity basis when there is a
oY AU fﬁ}j\%ﬁi , legal right to set off current tax assets against current tax liabilities and when the deferred
[ REGCALEE R Ifil~ P taxation relates to the same authority. The following amounts, determined after appropriate
%% RIS M~ oy offsetting, are shown in the balance sheet:
A TR IR
PIIREY &8 =17
jfjjffij :
#2013 F #2012 F
6 E[ 30 F! 12 5[ 31!
At 30 June At 31 December
2013 2012
HK$'000 HK$'000
PEPHRIE Y Deferred tax assets (22,878) -
PRI F,'il @j Deferred tax liabilities 148,016 149,221
125,138 149,221
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Fllﬁ):]ﬂﬁﬁ’ﬁl&[liﬁﬁg} Notes to the Interim Financial Information (continued)
(5%

25. FIFE (AR 25. Deferred taxation (continued)
¥ 2013 ¥ #2012 F
6 £[ 30 f! 12 F| 31 f!
At 30 June At 31 December
2013 2012
TR ?ﬁffw T
H}g '000 HK$'000
PP {fﬁ;ﬁ} 12 st Deferred tax assets to be recovered after more than
FJ SR ) twelve months (22,878) -
PEIHFIE Fffl |§(%¢é} 12 [ Deferred tax liabilities to be settled after more than
g3 () twelve months 154,628 151,876
131,750 151,876
26. &% 26. Share capital
¥ 2013 ¥ #2012 F
6 ] 30 F! 12 5| 31 }!
At 30 June At 31 December
2013 2012
PR s
HK$'000 HK$'000
e S Authorised:
3,000,000 &= E ] 3,000,000 ordinary shares
?ﬁfﬁ‘ 100 7 %fpﬁ& of HK$100 each 300,000 300,000
SRR L Issued and fully paid:
3,000,000 =) JETe fifi 3,000,000 ordinary shares
%E‘Jﬁ‘ 100 7 ?uﬁ_ﬁ& of HK$100 each 300,000 300,000
27. f?g‘ﬁﬁ 27. Reserves
7 SR T 1= RS R S The Group’s reserves and the movements therein for the current and prior periods are
& H@E*J'lﬁﬁdﬁiﬁ??‘j 16 & 17 presented in the condensed consolidated statement of changes in equity on page 16 and
B ﬁ%l%ﬁ@ﬁ@ﬁﬁ% o 17.

89



4 & a4y

Chiyu Banking @eorporation Ltd.

SHEBRMER A member of BOCHK Group

Notes to the Interim Financial Information (continued)

R e PRl I
(58)

28. EF]EIH\'EL: FEFEIR 28, Notes to condensed consolidated cash flow statement

e

(&) Reconciliation of operating profit to operating cash outflow

(8) AEFHEFIEWR
FEHS VR

before taxation

CES T i
2013 & 2012 =
6 %] 30 F! 6730]!
Half-year ended  Half-year ended
30 June 30 June
2013 2012
ApEs
HK$'000 HK$'000
ENEF Operating profit 324,201 483,203
Pres Depreciation 10,064 10,060
ETRUYE Y Net charge/(reversal) of loan impairment
(€2 allowances 67,354 (493)
FrERLS (e i [ Unwind of discount on impairment
allowances (567) -
SR ERR (0 Advances written off net of recoveries
H'ﬂf['ﬁ‘%ﬁ 1,176 3,055
REIHE % i 3 itk ekl Change in balances with banks and other
L= ﬂf@ﬂp@»ﬁgfj;ﬁ financial institutions with original maturity
fiR A over three months 470,685 (696,880)
REIHE % w3 k] gL Change in placements with banks and other
FREME @mwﬁf I Y financial institutions with original maturity
ERing i over three months 655,943 (2,398,364)
RSN B (L= s 1] Change in financial assets designated at fair
EaNES T O N value through profit or loss 103,384 (230,396)
e & ‘—"V%@J Change in derivative financial instruments 9,872 16,640
EV R PR A @pﬁ Change in advances and other accounts (1,268,533) 1,405,285
Eemf AN ] Change in investment in securities (862,569) (225,443)
F Py Vs Change in other assets (33,767) (177,708)
5 G P‘ifﬁéﬂé‘;‘dﬁ!vﬁﬁ Change in deposits and balances from banks
Yo Sl AR and other financial institutions 91,172 (707,986)
?ﬁ"—’lﬁ'ﬁ‘?%ﬁﬁ Change in deposits from customers 354,290 (318,817)
HPIERfe v ﬁﬁjj/@ﬁﬁ Change in other accounts and provisions (346,839) 43,735
NSRRI Ry 2 Effect of changes in exchange rates 93,301 13,618
REEVLE Operating cash outflow before taxation (330,833) (2,780,491)
RV HEWE D ?IJTF’, : Cash flows from operating activities included:
— =HFFEL — Interest received 547,281 630,354
— =IRFEL — Interest paid (133,855) (158,959)
— IR — Dividend received 4,723 4,085
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28. ﬁﬁglﬂ%%ﬁl%ﬁil% 28. Notes to condensed consolidated cash flow statement (continued)
ﬁ:t (

(b) H& B%’*ﬁaﬁ_@rﬁﬁl (b) Analysis of the balances of cash and cash equivalents
Eri=32% s
¥ 2013 = 2012 F
6 E[ 30 ! 67/ 30F!
At 30 June At 30 June
2013 2012
T ?%Ffféﬁ’ Fu
HK$'000 HK$'000
?ﬁ; HE W REIAE Cash and balances with banks and other
3 WEIP Y hrslE financial institutions with original maturity
K H Wéfﬁﬁlﬁ%ﬁfmﬁ within three months
iR 4,893,285 3,380,840
FUEME 3 [WEI Y Placements with banks and other financial
T LT 0 & R institutions with original maturity within three
NS ST months 487,076 1,829,512
FUEME 3 [WEI Y Treasury bills with original maturity within three
% months 799,977 499,996
FUEIMEE 3 Y Certificates of deposit with original maturity
o within three months 825,844 273,628
7,006,182 5,983,976
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Fl('%%ﬁﬁ’*ﬁ“‘ﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

29. F?ﬁﬁp?lﬁﬂﬁ?% 29. Contingent liabilities and commitments
PIRE [’EB%K}%H 15T The following is a summary of the contractual amounts of each significant class of contingent
ralinG ﬁ?#@(%ﬁb{mﬁ liability and commitment and the aggregate credit risk weighted amount:

Ve fa BRI RO -

¥ 2013 ¥ ¥ 2012 =
6 %[ 30 ! 12 F| 31 !
At 30 June At 31 December
2013 2012
il T
HK$'000 HK$'000
@ ¥ |F:, ﬁﬁf*fﬁﬁ ! Direct credit substitutes 27,856 7,470
=0 P E R B IR fﬁ Transaction-related contingencies 236,610 396,494
ERE F%fJ’J/ AIRED f?ﬁ Trade-related contingencies 929,316 780,969
T iﬁﬁ?}iﬂ;ﬂi{lpﬂgn['ﬁﬁjﬁ’r Commitments that are unconditionally cancellable
éﬁﬂ/jﬁﬁﬁ without prior notice 4,833,755 5,318,231
Py RUEEEL Other commitments with an original maturity of
-1 EAT - up to one year 250,230 299,859
-1=r - - over one year 203,985 147,763
6,481,752 6,950,786
]’ﬁ EVE i AR Credit risk weighted amount 445,391 381,513
{5 6V fan p AR FE LA The credit risk weighted amount is calculated in accordance with the Banking (Capital)
AL (Y4 ) D &F Rules. The amount is dependent upon the status of the counterparty and the maturity
fle I?J}E)(%ﬁi"i/ By 'Fﬁ characteristics of each type of contract.
9 IR

?JE@Q
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Fyﬁﬂaﬁﬁﬁﬁﬁ*ﬂﬁfﬁ_ Notes to the Interim Financial Information (continued)

30. ¥y B 30. Capital commitments
E = o SRR The Group has the following outstanding capital commitments not provided for in this interim
B ey S financial information:
/LI
#2013 ¥ #2012 =F
6 £ 30 [! 12 £ 31 f!
At 30 June At 31 December
2013 2012
FRRET M
HK$'000 HK$'000
SHEE T 5 LJIE%FTN[FF Authorised and contracted for but not provided for 1,752 416
SHEE S 55 Authorised but not contracted for 38 -
1,790 416
RV T R The above capital commitments mainly relate to commitments to purchase computer
T Fﬁ( i \, PRI »% equipment and software, and to renovate the Group’s premises.
Ly /fﬁj%f[’gi A g
P o
31. 575#% 31. Operating lease commitments
() feggps * (a) As lessee
B j%’riﬁi gt The Group has commitments to make the following future minimum lease payments
R AR NI 2 under non-cancellable operating leases:

ol e ) RS T
CE AN RE Jevat

#2013 F #2012 =+
6 £ 30 F! 12 5[ 31!
At 30 June At 31 December
2013 2012
HAET 7 ?%Fff.wj‘ T
HK$'000 HK$'000
4 PR Land and buildings
- T LE - not later than one year 26,310 25,422
S1EF RESE - later than one year but not later than five
years 31,176 35,296
57,486 60,718
]I AT - 57 N Certain non-cancellable operating leases included in the tables above were subject to
AEEVEASFRE F}J =iV renegotiation and rent adjustment with reference to market rates prevailing at specified
Y ;/1 fill agreed dates.
FIJ ]'TL Jéﬁ ﬁ%_kll_g‘
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(b) [E£RIFE *

PBURCT [ .V A
G TR YL
S e e

F%TE*”'“ s R 2

by

+ RGBT A
SR O eE AU
19) + 7 (i W 1
FE 3 F o FRSEH—
&“%' SRR S
W PR R
IR 2 o T R
TIPS

Notes to the Interim Financial Information (continued)

31. Operating lease commitments (continued)

(b) As lessor

The Group has contracted with tenants for the following future minimum lease
receivables under non-cancellable operating leases:

#2013 &F 2012 =
6 £] 30 |! 12 5| 31 f!
At 30 June At 31 December
2013 2012
v S
HK$'000 HK$’000
Land and buildings

- not later than one year 7,500 7,288

- later than one year but not later than five
years 5,637 6,618
13,137 13,906

The Group leases its investment properties (Note 19) under operating lease
arrangements, with leases typically for a period from one to three years. The terms of the
leases generally require the tenants to pay security deposits and provide for rent
adjustments according to the prevailing market conditions. None of the leases include
contingent rentals.

94



4 & a4y

Chiyu Banking @eorporation Ltd.

DEHFHRUMEN A member of BOCHK Group

Notes to the Interim Financial Information (continued)

R e PRl I
(58)

32. Segmental reporting

32. YRR,
(a) ¥

(a) Operating segments information

ERACE ST PR VE ]
H5555 1 5T HIEL
N GE SN $5 Uk 4
aLRE €51 €57
3 FRLELES T [fl & 1t
k-

[f ~ 65 AL B
%:g;ﬁf%ﬁ LA = gL
R e,J;rﬁFﬁ;sgn»ﬁ .
Y R R LATIRS
ik o0 3 1 e
55 JEr R e fﬁ#' . ['ﬁ
Pl ’h‘f”‘:ﬁ? krr«TiF}r
ﬁ#lﬂ A k FAL TR
F;Ui%/?u M~ Zr lfﬁ
FELTH TR AL
ERNIERILES RIS 4
gl [TV
BRI B R
TYE -~ FIEFIG e 1
TH L B R
?ﬁii‘?’;@’ﬁjﬂ%ﬂﬁé ¥
BV R YR

F D HRLELAS A B R
PIRHERSE B o AT
PR B ?ﬁﬁl # %’;}’EAFégi
FSANAR ST e it I ﬁ,
) = 5 Fs g
¥ o By a,ﬂ@\nﬁ fiusts
4 R Y2
PRI 2 Bl
PIT e AE gL 20 %
TECE [ A -

¢%wwiaw1¢m

BRAIKLS 2 e
%kgz@Jﬁﬂgw
TR i %
D P 5 A
|§|’J FIEMS ™ L 1y
-

The Group divides its businesses into three business segments. They are Personal
Banking, Corporate Banking and Treasury. The classification of the Group’s
operating segments is based on customer segment and product type.

Both Personal Banking and Corporate Banking provide general banking services
including various deposit products, overdrafts, loans, trade related products and
other credit facilities, investment and insurance products, credit cards, and foreign
currency and derivative products, etc. Personal Banking mainly serves retail
customers while Corporate Banking mainly deals with corporate customers. Treasury
manages the funding and liquidity, and the interest rate and foreign exchange
positions of the Group in addition to proprietary trades. “Others” mainly represents
Group’s holdings of premises, investment properties and equity investments.

Measurement of segment assets, liabilities, income, expenses, results and capital
expenditure is based on the Group’s accounting policies. The segment information
includes items directly attributable to a segment as well as those that can be
allocated on a reasonable basis. Inter-segment funding is charged according to the
internal funds transfer pricing mechanism of the Group, which is primarily based on
market rates with the consideration of specific features of the product.

As the Group’s major revenue is derived from interest and the senior management
relies primarily on net interest income to assess the performance of the segment,
interest income and expense for all reportable segments are presented on a net
basis.
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Fl('gﬂ%ﬁﬁ%“?[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
AE!
32. ;’?i%?ﬁjf, (&) 32. Segmental reporting (continued)

(a) #H¥E Ga) (a) Operating segments information (continued)

FEFHET= 2013 F 6 £] 30 !
Half-year ended 30 June 2013

flat * 8L bis £.00 FARY T Hey & ﬁ (LR G
Personal Corporate
Banking Banking Treasury Others Subtotal  Eliminations  Consolidated
F PRET R F F F F F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
VHFEUST 2 () Netinterest income/(expense)
- e - external 3,504 249,903 182,893 - 436,300 - 436,300
- ST - inter-segment 124,806 (12,263)  (112,543) - - - -
128,310 237,640 70,350 - 436,300 - 436,300
ST L2 Net fee and commission
VAGTD) income/(expense) 100,762 40,699 (955) 27 140,533 - 140,533
L B Net trading gain/(loss)
(D 11,922 4,864 1,930 (4,963) 13,753 - 13,753
PIEERI) 27 [R5t Netloss on financial
THREVEFT NS instruments designated at fair
T value through profit or loss - - (27,887) - (27,887) - (27,887)
El s Other operating income - 334 - 18,171 18,505 (9,721) 8,784
?E?W’%@Eﬁﬁﬁqj/?ﬂ Net operating income before
REEUE impairment allowances 240,994 283,537 43,438 13,235 581,204 (9,721) 571,483
VRffiE i?ﬁjiifﬁfﬁ[?ﬁj Net charge of impairment
allowances (2,013) (65,335) - - (67,348) - (67,348)
PEREENET Net operating income 238,981 218,202 43,438 13,235 513,856 (9,721) 504,135
IR Net operating expenses (107,676) (40,321) (2,849)  (38,809) (189,655) 9,721 (179,934)
EREAL (BFED Operating profit/(loss) 131,305 177,881 40,589 (25,574) 324,201 - 324,201
ey mﬁﬂr‘;ﬁﬁ Net gain from fair value
NAEIEsS adjustments on investment
properties - - - 7,674 7,674 - 7,674
I '.E'é"ﬁ"'ﬁi' . %SMBI’%TIFJ Net loss from disposal of
s properties, plant and
equipment - - - (1) (1) - (1)
Mﬁrﬁ.ﬁrﬂj/ (EF}) Profit/(loss) before taxation 131,305 177,881 40,589 (17,901) 331,874 - 331,874
#2013 F 6 £] 30 [! At 30 June 2013
R Assets
ﬁ?ﬁﬁf}ﬁe Segment assets 8,456,873 19,962,724 18,190,675 1,397,118 48,007,390 - 48,007,390
FIfft Liabilities
j?ﬁﬂ F"jf‘gﬁ Segment liabilities 30,186,890 10,390,027 1,260,977 273,384 42,111,278 - 42,111,278
_‘{-‘E;ik,gﬂjé Half-year ended
2013 F 6 E] 30 ! 30 June 2013
H AR Other information
TR Capital expenditure - 107 - 1,765 1,872 - 1,872
PrE Depreciation 1,784 1,448 10 6,822 10,064 - 10,064
%ﬁj}ﬁﬁx Amortisation of securities - - 30,711 - 30,711 - 30,711
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32. Segmental reporting (continued)

(a) Operating segments information (continued)

4 FAHETE 2012 5 6 5] 30 | !
Half-year ended 30 June 2012

Notes to the Interim Financial Information (continued)

ffit ~ g5l RS s ¢ Bl | ﬁ]’ﬁiﬁﬁﬁi #ﬁ
Personal Corporate
Banking Banking Treasury Others Subtotal Eliminations Consolidated
j{pf{ﬁjdﬁ HMPET R ?%fﬁgﬁ ?%Uf’éj“—rﬁ i{pﬁﬂfﬁ iﬁffﬁﬂﬁ ?%Uf’éj“—rﬁ
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Net interest income/(expense)
- external (19,299) 301,198 195,392 - 477,291 - 477,291
- inter-segment 116,822 (19,444) (97,378) - - - -
97,523 281,754 98,014 - 477,291 - 477,291
Net fee and commission
income 78,498 46,900 569 310 126,277 - 126,277
Net trading gain/(loss)
17,888 9,025 (4,733) (3,387) 18,793 - 18,793
Net gain on financial
instruments designated at fair
value through profit or loss - - 7,916 - 7,916 - 7,916
Other operating income - 318 - 17,020 17,338 (10,176) 7,162
Net operating income before
impairment allowances 193,909 337,997 101,766 13,943 647,615 (10,176) 637,439
Net reversal/ (charge) of
impairment allowances 458 (6) - - 452 - 452
Net operating income 194,367 337,991 101,766 13,943 648,067 (10,176) 637,891
Net operating expenses (108,157) (41,094) (2,541) (13,072) (164,864) 10,176 (154,688)
Operating profit 86,210 296,897 99,225 871 483,203 - 483,203
Net gain from fair value
adjustments on investment
properties - - - 25,070 25,070 - 25,070
Net (loss)/gain from disposal
of properties, plant and
equipment (25) - - 52,636 52,611 - 52,611
Profit before taxation 86,185 296,897 99,225 78,577 560,884 - 560,884
At 31 December 2012
Assets
Segment assets 7,934,019 18,926,829 19,922,221 1,342,804 48,125,873 - 48,125,873
Liabilities
Segment liabilities 31,176,448 9,654,795 948,815 268,379 42,048,437 - 42,048,437
Half-year ended
30 June 2012
Other information
Capital expenditure - 740 - 781 1,521 - 1,521
Depreciation 1,792 1,283 68 6,917 10,060 - 10,060
Amortisation of securities - - 8,305 - 8,305 - 8,305
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FI('H"]E??W[FITFI_ Notes to the Interim Financial Information (continued)

32. 7’3‘#%7%}?, (&) 32. Segmental reporting (continued)
(b) FFHRIEIER]T (b) By geographical area
FI R RS B The following information is presented based on the principal places of operations:
S A
4 FRET= 2013 F 6 £[ 30 [ £ FAET= 2012 % 6 1] 30 |
Half-year ended 30 June 2013 Half-year ended 30 June 2012
IV VTR
o 2o s Ml
Y ffi WAEE MY =
RS R .
Net operating Net operating fi
income before Profit income before Profit
impairment before impairment before
allowances taxation allowances taxation
T S WA S iﬁfﬁﬁd T ?%p?.ﬁ” T
Ki‘OOO Ki’OOO HK$'000 HK$'000
Fﬁ% Hong Kong 490,441 319,592 495,984 442,463
Rz Mainland China 81,042 12,282 141,455 118,421
ﬁ;éf Total 571,483 331,874 637,439 560,884
¥+ 2013 F 6 F] 30 [! ¥ 2012 F 12 ] 31 |
At 30 June 2013 At 31 December 2012
e R pRY R AT Ef Y
Non-current Non-current
Total assets assets Total assets assets
H,)ﬁjr_rj-u ﬂry;r F j’JSC—F Fu
'000 HK%’OOO HK3L> '000 HK3L> '000
?‘,iﬁ Hong Kong 43,499,645 1,381,161 42,692,325 1,334,632
it Mainland China 4,507,745 9,484 5,433,548 10,651
ﬁ-ﬁ Total 48,007,390 1,390,645 48,125,873 1,345,283
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Btk &34 Derivative financial

- instruments
%y Other assets

W Total

;"JE[ Liabilities
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Notes to the Interim Financial Information (continued)

33. Offsetting financial instruments

The following tables present details of financial instruments subject to offsetting,
enforceable master netting arrangements and similar agreements.

#2013 & 6 E] 30 f!
At 30 June 2013

BT A

* R A RS

ol
Related amounts not set

off in the balance sheet

SRS LEqERsMn R A iy
YR AT e S ROSHRRIE  SmT X R i
Gross Gross amounts of  Net amounts of
amounts of recognised financial assets
recognised financial liabilities presented in the Cash
financial set off in the balance Financial collateral Net
assets balance sheet sheet instruments received amount
v A e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
14,264 - 14,264 (14,242) - 22
394,901 (226,288) 168,613 - - 168,613
409,165 (226,288) 182,877 (14,242) - 168,635
¥ 2013 ¥ 6 k] 30 F!
At 30 June 2013
F AR f A R
fefiz o
Related anlounts not set
PR F‘flf?i?%ﬂlﬁ‘ } off in the balance sheet
SERSR iy ER SRRy SR PR IR
EI e RN 02 B E e ER 8 HEF Wi
Gross Gross amounts of Net amounts of
amounts of recognised financial liabilities
recognised financial assets presented in the Cash
financial set off in the balance Financial collateral Net
liabilities balance sheet sheet _instruments pledged amount
Fu Fu f&?ﬁ“v‘n Fu f&?{ﬁ“] Fu fﬁﬂf‘—'“ Fu
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
43,485 - 43,485 (14,242) - 29,243
262,041 (226,288) 35,753 - - 35,753
305,526 (226,288) 79,238 (14,242) - 64,996
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Fl('%ﬂﬁmﬂfﬁﬁa‘f Notes to the Interim Financial Information (continued)
J1

33. 2T S VERHiGE)  33. Offsetting financial instruments (continued)

#2012 F 12 £] 31 f!
At 31December 2012

FF RN R ES
HEIRH = #E
Related amounts not set off
in the balance sheet

LR Al EXTEE:

L"Eéifﬁg ik SR S A FI ) R )
Y AU AEEE 3 po 2 gy 1 SRS A ke
Gross Gross amounts of Net amounts of
amounts of recognised financial assets
recognised financial liabilities presented in the Cash
financial set off in the balance Financial collateral Net
assets balance sheet sheet _instruments received amount
A T HMET O HyETR Mg TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
72 Assets
e o .
e 2 De.rlvatlve financial 3,254 i 3,254 (3.242) i 12
- instruments
I fEvE  Other assets 421,107 (334,735) 86,372 - - 86,372
TS Total 424,361 (334,735) 89,626 (3,242) - 86,384

#2012 F 12 F] 31 |!
At 31 December 2012

o R R
MRS e
Related amounts not set off
in the balance sheet

TR A 14T

CRERAR i R R L SN | S e
pripiee BT TEOSHPITE SR HEM
Gross Gross amounts of Net amounts of
amounts of recognised financial liabilities
recognised financial assets set  presented in the Cash
financial  off in the balance balance Financial collateral Net
liabilities sheet sheet _instruments pledged amount
WS HMPET 7 HMET R WA R HOET L T R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
F‘I{f?} Liabilities
he o o .
7 ggﬁg[ De'rlvatlve financial 50,869 ) 50,869 (3,242) i 47,627
N instruments
HFIEIH Other liabilities 401,396 (334,735) 66,661 - - 66,661
AT Total 452,265 (334,735) 117,530 (3,242) - 114,288
F B RS TV L B For master netting agreements for OTC derivative transactions entered into by the Group
R ETAR I - (A E A 2 SRR related amounts with the same counterparty can be offset if an event of default or other
Py E A M- predetermined events occur.
T RVERT VAR A R
R o

100



H IR e R
(5&)

34.

ZRILERE LT

Pl A S A %%ﬂﬁq
F[la&'&“ﬁq ‘LFlL« Al (Tl
)~ B = I pilp
SRR E R fl | (7R
£ ) WL B G
PIBIEEL > S5 & iy =

fil-

(a) =¥ ‘FJ‘S"” 2Rl

—@] EH P I;IJI_,*—:IEIJ
Bb

2 AR AR

FREY PR
RLI A - T 2L
RLAZ I awﬁimﬂtﬁju 0

s & RLFIBIELT L 2 B
P2 il PR O
R il oL HERL
19 e & STV
FEIBSE RSl -

e 8 S 4 - 8
S

o+ 8 B T
ANE SN e
B Wi O
R -

4 & a4y

Chiyu Banking @eorporation Ltd.

SHEBRMER A member of BOCHK Group

Notes to the Interim Financial Information (continued)

34. Significant related party transactions

The Group is subject to the control of the State Council of the PRC Government through
China Investment Corporation (“CIC"), its wholly-owned subsidiary Central Huijin
Investment Ltd. (“Central Huijin"), and BOC in which Central Huijin has controlling equity
interests.

(a) Transactions with the parent companies and the other companies
controlled by the parent companies
General information of the parent companies:
The Group’s immediate holding company is BOCHK, which is in turn controlled by

BOC.

Central Huijin is the controlling entity of BOC, and it is a wholly-owned subsidiary of
CIC which is a wholly state-owned company engaging in foreign currency investment
management.

Central Huijin has controlling equity interests in certain other entities in the PRC.

The Group enters into banking transactions with these entities in the normal course
of business which include loans, investment securites and money market
transactions.
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H(%ﬁ%ﬁﬁ%iﬂfﬁﬁ% Notes to the Interim Financial Information (continued)
A

34. 2RIVE ﬁﬁg&l 4 % p) 34. Significant related party transactions (continued)
(&)

() T A RIWY AR (a) Transactions with the parent companies and the other companies

v 3Py -FIJ%FF[&J controlled by the parent companies (continued)

5 @

*ﬁ[ﬁ SiEIBEELE The majority of transactions with BOC arise from money market activities. As at 30

AU ph P ETW@MF‘, June 2013, the related aggregate amounts due from and to BOC of the Group are

E"J o %~ 2013 &+ 6 *| 30 HK$5,633,776,000 (31 December 2012: HK$5,471,884,000) and HK$158,917,000
P B B RS T (31 December 2012: HK$182,063,000) respectively. The aggregate amounts of
{71 Fl s 5L SR AR 55 income and expenses of the Group arising from these transactions with BOC for the

HU?E?%JT’TS,GSS,YYG,OOO first half of 2013 are HK$35,316,000 (first half of 2012: HK$52,306,000) and

7 (2012 =+ 12 F| 31 HK$310,000 (first half of 2012: HK$347,000) respectively. Transactions with other
[ i%FJT’P'JES,471,884,OOO companies controlled by BOC are not considered material.

T )Ei%’rJT’,T158,917,OOO
7 (2012 = 12 F| 31
FI o 4% 182,063,000
7 )92013 # b
L R
AR 17 % g 0 )
WO T )
35,316,000 7 (2012 +F
I Xl
52,306,000 7 ) E%JF?T
310,000 7 (2012 = =
4 = o @ AF 347,000
) o T LY
H P Rl O B

T\TE'I"\ °
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Fyﬁﬂaﬁﬁﬁﬁﬁ*ﬂﬁfﬁ_ Notes to the Interim Financial Information (continued)

= El;l/"éj%ﬁig’_r 4 % B} 34. Significant related party transactions (continued)
(&)

(b) ERHESAS - (R (b) Transactions with government authorities, agencies, affiliates and other

% WP sRE = 2 Pl state controlled entities

EJ}ﬂ.ﬁ’HE{?ﬂp T B

Pl & S s T The Group is subject to the control of the State Council of the PRC Government
ﬂIHFI IR b & 4 B through CIC and Central Huijin, which also directly and indirectly controls a significant
[Ed i F#Lﬁﬂ I number of entities through its government authorities, agencies, affiliates and other
H A 5 P ﬂalT state controlled entities. The Group enters into banking transactions with government
rﬁﬁ%# {*%&%ﬁ ingna authorities, agencies, affiliates and other state controlled entities in the normal course

tﬁ E MR }‘lt'ﬁfu%/{ of business at commercial terms.

T 45 ORI 5 1
B -
R BRI - 1
LRSI KR 1 1
o T L
HPEL A b -

:ﬁ b ph 'IIET b L These transactions include, but are not limited to, the following:
B Wff
- Iﬁ B~ R R PER - lending, provision of credits and guarantees, and deposit taking;
R oA
ARk SUASS gt - inter-bank balance taking and placing;
% 5
- B JEEY - B - sales, purchase, underwriting and redemption of bonds issued by other state
T P Etﬁﬂ‘é'f controlled entities;

B LY

- R IR [i%’ﬁ'uﬁ'%a - rendering of foreign exchange, remittance and investment related services;
HE
- |Fm 3= 5 - provision of fiduciary activities; and

- JERI R T - purchase of utilities, transport, telecommunication and postage services.

5 IR S
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Chiyu Banking @eorporation Ltd.

Notes to the Interim Financial Information (continued)

34. Significant related party transactions (continued)

(c) Summary of transactions entered into during the ordinary course of

business with other related parties

The aggregate income/expenses and balances arising from related party transactions

with other related parties of the Group are summarised as follows:

Income statement items:

Interest expense
Administrative services fees paid/
payable

Balance sheet items:
Deposits from customers

104

4 EEE
2013 % 6 £| 30 F!
Half-year ended
30 June 2013

E AL ES
2012 ¥ 6 £ 30 [ !
Half-year ended
30 June 2012

T &Fffﬁijﬁ T
HK$'000 HK$'000
(15,551) (14,999)

(4,494) (4,062)

¥ 2013 ¥ 72012 F

6 £] 30 F! 12 F] 31 f!

At 31 December

At 30 June 2013 2012
PRI AR
HK$'000 HK$'000
(2,198,934) (2,788,353)
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FI('H"]E??:W[FITFI_ Notes to the Interim Financial Information (continued)

= El;l/"éj%ﬁig’_r 4 % B} 34. Significant related party transactions (continued)
(&)

d) = EIF{J’E *E (d) Key management personnel
= F{")IE{J et & gﬁ;gp;’ [l Key management are those persons having authority and responsibility for planning,
th'[ﬁlﬁﬁ‘}Fé?J}%}';Fg?]@’}J directing and controlling the activities of the Group, directly or indirectly, including
R R T",iék'r directors and senior management. The Group accepts deposits from and grants
G4 ETE B s * 4 loans and credit facilities to key management personnel in the ordinary course of
EN?}E qﬂy[‘ﬁ Q“*ﬂt;‘ * business. During both the current and prior periods, no material transaction was
F'I B B O conducted with key management personnel of the Bank, its holding companies and
[n’j};? e F;,{f,! (i parties related to them.

y,ﬁb”,‘s@gﬁg\ﬁ
fﬁ EIEY o HEHIP R
B BRI =S
u’ijﬁbtl}ﬂ_qg“ J; :
B 1

A LL|‘I<FIJ\J£\EJI0

= Féﬂféq (AN T The key management compensation is detailed as follows:
L

FERHER P TS

2013 # 2012 F
6% 30 ! 6530 [!
Half-year ended Half-year ended
30 June 30 June
2013 2012
HK$'000 HK$'000
P B P Salaries and other short-term employee
FErall benefits 4,224 4,356
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H(I%Eéﬁﬁ?ﬂﬁﬁﬁ% Notes to the Interim Financial Information (continued)
e

35. é?f["é]fzﬂfﬁ 35. Currency concentrations
NAFHEIETR B~ ZE The following is a summary of the major foreign currency exposures arising from trading,
FUEYR bbb aiitg 1 £ 880 non-trading and structural positions and is prepared with reference to the Completion
R AN %Llf’/fff’.ﬁfiﬁ“ wRE Instructions for the prudential return “Foreign Currency Position of an Authorized
RS A TR Institution” issued by the HKMA.

B € 91 A s
T -

¥ 2013 ¥ 6 £| 30 F!
At 30 June 2013
%fﬁ‘-"%%“@
Equivalent in thousand of HK$
X BiRe FIR W FES PARE O HPME ﬂ/ﬁfﬂaﬁf

New Other otal

us Japanese Australian Zealand foreign foreign

Dollars Euro Yen Dollars  Dollars Renminbi currencies currencies

FETEYE Spot assets 15,602,630 326,788 82,185 1,292,727 348,877 7,199,117 275806 25,128,130

HETE f?l Spot liabilities (6,425,431) (301,189)  (36,704) (1,220,083) (347,563) (7,062,498) (477,446)(15,870,914)

Y Forward purchases 1,327,013 26,743 249,908 10,734 1,267 526,099 207,087 2,348,851

T Forward sales (10,211,241)  (51,942) (294,839)  (82,328) (2,309)  (852,354) (5,268) (11,500,281)
=/ () #sge Net long/(short)

position 292,971 400 550 1,050 272 (189,636) 179 105,786

%ﬁfﬁ‘lﬂiﬁﬂ%i%ﬁ Net structural position - - - - - 800,780 - 800,780

72012 F 12 5| 31 |!
At 31 December 2012
EF?.T" T ET
Equivalent in thousand of HK$

Ee B 5e FIEY WA R “E*Lﬁf H F‘J’Jfﬁ‘ ﬂﬁaﬁ?f

New Others J'I'otal

us Japanese Australian  Zealand foreign foreign

Dollars Euro Yen Dollars Dollars Renminbicurrencies currencies

FETEYE Spot assets 17,204,549 467,136 134,244 1,167,019 369,635 6,361,423 239,903 25,943,909

FETEIH Spot liabilities (6,953,051) (421,977)  (24,276) (1,124,678) (368,287) (6,197,208) (390,392) (15,479,869)

S Forward purchases 1,359,707 45977 275,389 6,251 998 569,442 151,080 2,408,844

e Forward sales (11,288,289)  (89,894) (384,449)  (44,822) (1,565)  (826,170) (314) (12,635,503)
=/ () e Net long/(short)

position 322,916 1,242 908 3,770 781 (92,513) 277 237,381

ﬁt.ﬁfjliiﬁ AR Net structural position - - - - - 697,224 - 697,224
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Notes to the Interim Financial Information (continued)

R e PRl I
(58)

36. Cross-border claims

36. L i

S R A B0 9
E2E o S = il e
k53 A - ﬁif%ﬁfﬁ\ 2
R iy B SO T g
oo = A E - BINERY
TR~ A b () 6
oIl S 8 v
gt o3 = e .p LA il &
by B | FFEf’i”?[E&’
[ NN LR N o
il 10055 1) -0 2t
[ES TR gy

The information on cross-border claims discloses exposures to foreign counterparties on
which the ultimate risk lies, and is derived according to the location of the counterparties after
taking into account any transfer of risk. In general, such transfer of risk takes place if the
claims are guaranteed by a party in a country which is different from that of the counterparty,
or if the claims are on an overseas branch of a bank whose head office is located in another
country. Only regions constituting 10% or more of the aggregate cross-border claims are
analysed by geographical areas and disclosed as follows:

#2013 & 6 £] 30 !

At 30 June 2013

e AR e st
Public sector
Banks entities Others Total
HAET AP i DOy
HK$'000 HK$'000 HK$'000 HK$'000
EERAEINN EH?'F“ Asia, other than
Hong Kong
- Pl R - Mainland China 10,606,000 39,000 4,142,000 14,787,000
- kY - Others 3,815,000 - 519,000 4,334,000
WSk Total 14,421,000 39,000 4,661,000 19,121,000
¥>2012 F 12 F| 31 | !
At 31 December 2012
gL SETH iy AT
Public sector
Banks entities Others Total
T PR T P mffﬁcf T
HK$'000 HK$'000 HK$'000 HK$'000
B EH?'F“ Asia, other than
Hong Kong
- Pl R - Mainland China 10,283,000 25,000 3,100,000 13,408,000
- kY - Others 6,179,000 - 674,000 6,853,000
AT Total 16,462,000 25,000 3,774,000 20,261,000
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37. ZEEUSPVRIB [#95 M  37. Non-bank Mainland China exposures

SR T BB OB
B M B 57 477 v
T T B
I e L
R ENCE AT R

[ [ B A

B 25h5
FBBRIF 2 il % 2304
Pl

B IR s e
PRE

PR I
f*j:%

Notes to the Interim Financial Information (continued)

The analysis of non-bank Mainland China exposures is based on the categories of
non-bank counterparties and the type of direct exposures with reference to the HKMA
return for non-bank Mainland China exposures, which includes the Mainland China
exposures extended by the Bank only.

Mainland China entities

Companies and individuals
outside Mainland China where
the credit is granted for use in
Mainland China

Other non-bank Mainland China
exposures

Mainland China entities

Companies and individuals
outside Mainland China where
the credit is granted for use in
Mainland China

Other non-bank Mainland China
exposures

#2013 & 6 £] 30 [
At 30 June 2013

Wk Wk Ei
AP R B
RREE  WREE ERIEEE VmmER
Individually
On-balance  Off-balance assessed
sheet sheet Total impairment
exposure exposure exposure _ allowances
W R W R W R W R
ll '000 Hll '000 Hl@'ooo HI@’OOO
6,632,183 927,930 7,560,113 72,652
2,146,186 512,453 2,658,639 -
1,225,737 83,545 1,309,282 -
10,004,106 1,523,928 11,528,034 72,652

¥ 2012 F 12 F| 31 |!
At 31 December 2012

TERAB AR
Ex I ENITE) Mt =" £y
WG RMEE GREREE Ve
Individually
On-balance Off-balance assessed
sheet sheet Total impairment
exposure exposure exposure allowances
E?fﬁ%" T ?ﬁif’f’;r T ?ﬁiﬁﬂ T ?ﬁjf’vﬂ T
HK$'000 HK$'000 HK$'000 HK$'000
5,224,237 899,100 6,123,337 47,550
2,199,066 557,505 2,756,571 -
1,567,207 113,387 1,680,594 -
8,990,510 1,569,992 10,560,502 47,550
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Notes to the Interim Financial Information (continued)

38. ?#liﬁﬁ%ﬁ%ﬂuw 38. Compliance with HKAS 34

39.

% 2018 # 1 5 4
AP I TR WFL\I
Fﬁi’ﬁﬁa‘fﬂr frrw 1 I
ﬂ?ﬁﬁﬁf'{éﬁla‘f 34 8T I
TR Frde Vi

B ERRE

L#“‘Hlﬂﬂi’?xﬁﬂif, il £
RERTERR > P AFRIR L
PRF! e #iZ 2012 =+ 12 F|
31 PR g pEE ] S
2 FURERIEL & S -
FUEH 2013 F 3 F[ 15 F1

Tﬁ’/} G A H'VJ/* 15
AR e

39.

The unaudited interim financial information for the first half of 2013 complies with HKAS 34
“Interim Financial Reporting” issued by the HKICPA.

Statutory accounts

The information in this interim report is unaudited and does not constitute statutory
accounts. The statutory accounts for the year ended 31 December 2012 have been
delivered to the Registrar of Companies and the HKMA. The former auditor expressed an
unqualified opinion on those statutory accounts in their report dated 15 March 2013.
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Chiyu Banking @eorporation Ltd.

INDEPENDENT REVIEW REPORT

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

CHIYU BANKING CORPORATION LIMITED

(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
13 to 109, which comprises the condensed consolidated balance
sheet of Chiyu Banking Corporation Limited (the “Bank”) and its
subsidiaries (together, the “Group”) as at 30 June 2013 and the related
condensed consolidated income statement, the condensed
consolidated statement of comprehensive income, the condensed
consolidated statement of changes in equity and the condensed
consolidated cash flow statement for the six-month period then ended,
and a summary of significant accounting policies and other
explanatory notes.

The directors of the Bank are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong, 20 August 2013
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HPoErR

. iﬁiﬁj/ﬁﬁfiﬁ’ﬁﬁj 1. Subsidiaries of the Bank

=

Additional Information

= RIS I E S The particulars of our subsidiaries are as follows:

72013 F 6 F| 30 }!

jf—ﬁﬂ@ At 30 June 2013
©H ?F'Jfﬁﬁﬁ A Yk i ERIE €51 Y AR YR AR
Place of  Particulars of issued Interest Principal
Name incorporation share capital held activities Total assets Total equity
T
HK$'000 HK$'000
& & SRS (FRzp - )*EJ faLs 'F,J F‘[ 1,000 j&& ’i&”pi‘l fifi 100% e 93,601 93,601
100 #h~
Chiyu Banking Corporation Hong Kong 1,000 shares 100% Investment 93,601 93,601
(Nominees) Limited of HK$100 each holding
TR ad] S fil 7 2,800 & il 100% S Sl 38,663 36,140
il f i
1,000 ¥
Seng Sun Development Hong Kong 2,800 shares 100% Investment 38,663 36,140
Company Limited of HK$1,000 each holding
TR E L T 2 EEEEIl L W *100% v - (10,978)
Grace Charter Limited Hong }jong 2 shares *100% Investment - (10,978)
of HK$1 each holding

LS IR IR

JF?
T PR I 5 R
*’rﬂ_{ﬁﬁ[: Fe plspy & ” |it§U?§‘ FElERY
B i e E /1‘ 53 & AT T
R A HD ?"F% ,lﬁfzﬁm"

vj{ﬁ%ﬁ'%pw » Pifg s ?E;Jr(“
P 5 A wgrfd ~MEE'I J[: '
12 1 GO fTatIFED fon W

JFIJ o

* Shares held indirectly by the Bank

Remarks:

All the subsidiaries listed in the above table are not included in the combined
basis for regulatory purposes in respect of capital adequacy. The Bank’s
Hong Kong Offices and overseas branches specified by the HKMA form the
combined basis for its regulatory purposes in accordance with the Banking
(Capital) Rules. For accounting purposes, subsidiaries are consolidated in
accordance with the accounting standards issued by the HKICPA pursuant to
section 18A of the Professional Accountant Ordinance.

. Jg“ (ELU=¥ (#F) 2. Compliance with the Banking (Disclosure) Rules

E 2 AN ¢ ;E%L\L The unaudited interim report complies with the requirements set out in the Banking
|‘I

R |7>> (5
by G s v;;q\

(Disclosure) Rules under the Banking Ordinance.
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R N
7] I“‘a{ﬁm%

Branch Network

53 i

BRANCH (Br.)

- B
ADDRESS TELEPHONE

FRE

HONG KONG ISLAND

FITGh 55 =
Central Br.

=53 =

North Point Br.

SN
Wanchai Br.

)

Sheung Wan Br.

753 i

Western Br.

BIFapp =
Quarry Bay Br.

e

Aberdeen Br.

Fﬁiﬁﬁ%ﬁiﬁﬂl 78 5

78, Des Voeux Road Central, Hong Kong 2843 0187
ﬁ%jiéﬁiﬁlﬁ 390-394 B

390-394, King's Road, North Point, Hong Kong 2570 6381
7RI T 325 B

325, Hennessy Road, Wanchai, Hong Kong 2572 2823

FHREVE 1315 % 319 BRFES R 3 B
Shop 3, G/F, Lee Fung Building, 315-349 Queen’s Road Central, Hong Kong 2544 1678

ST 443 B

443, Queen's Road West, Hong Kong 2548 2298
TR FUPTILE L 967-967A BE
967-967A, King's Road, Quarry Bay, Hong Kong 2811 3131
FHRE VS 138-140 YR
G/F, 138-140, Aberdeen Main Road, Aberdeen, Hong Kong 2553 0603
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53 &

BRANCH (Br.)

el
ADDRESS

JuiE

KOWLOON

EC RN
Hung Hom Br.

B3 =

Kwun Tong Br.

YA S
Sham Shui Po Br.

%ﬁ’]ﬁlﬁ]ﬁ? i~
San Po Kong Br.

iElijﬂ*‘ﬂ;’? =
Yau Ma Tei Br.

i

Castle Peak Road Br.

B i

Kowloon Bay Br.

RS P

Tokwawan Br.

] HET RS B 23-25 B
23-25, Gillies Avenue, Hung Hom, Kowloon

J uﬁi—#@ﬁ%iﬁ 398-402 %ﬁglfﬁs—&@fﬁi A ?ﬂ ',j

Unit A, G/F., Lucky Industrial Building, 398-402 Kwun Tong Road, Kowloon

oA E"’Jiﬁ 235-237 9
235-237, Laichikok Road, Kowloon

RSP U 61-63 B
61-63, Hong Keung Street, San Po Kong, Kowloon

i A E117-119 B
117-119, Shanghai Street, Yaumatei, Kowloon

| 3 226-228 B
G/F, 226-228 Castle Peak Road, Kowloon

TR 10 b
G/F, Shop 10, Kai Lok House, Kai Yip Estate, Kowloon Bay, Kowloon

Jedket R 78 BTN 11-13 BR
G/F, Shop 11-13, 78 Tokwawan Road, Kowloon

JuEERR S A (523 PRER S [H 1 7 AR TO3A B
Shop 703A, 7/F., Tsz Wan Shan Shopping Centre, 23 Yuk Wah ST.,
Tsz Wan Shan, Kowloon
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2362 0051
2343 4174
2789 8668
2328 5691
2332 2533
2720 5187
2796 8968

27656118
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535 €78
BRANCH (Br.)

Fohl
NEW TERRITORIES

T 53
Tuen Mun Yau Oi
Estate Br.

Zely s
Kwai Hing Estate Br.

{fﬂﬁﬂ\ﬁmﬁ;} =
Tai Po Tai Wo Estate
Br.

PRI Tl 55 15
Belvedere Garden Br.

ES N

Tsuen Wan Br.

VB L Y55

Shatin Sui Wo Court Br.

Rtk 75 =
Ma On Shan Br.

T3

Sheung Tak Estate Br.

i

ks
ADDRESS
ig?ﬁrlf L [ BTy 103-104 5

Shop 103-104, G/F Restaurant Block Yau Oi Estate Tuen Mun, N. T.

PR ST B 1

Shop 1, G/F, Hing Yat House, Kwai Hing Estate, Kwai Chung, N.T.

FE AT A 112-114 B
Shop 112-114, G/F., On Wo House, Tai Wo Estate, Tai Po, N. T.

Fripl %ﬁ?ﬂb’ﬁfﬁﬁ'?ﬂ%% B 5BEA
Shop 5A, G/F., Belvedere Square, Tsuen Wan, N.T

%EH {13 398 %I%?Jig?ﬁ‘iﬂi}%_ 1611 % 1D Ty
Shop 1 and 1D, Level 2, Discovery Park Commercial Centre,
Tsuen Wan, N.T.

FrRVE IR i FT )
Shop F7, Commercial Centre, Sui Wo Court, Shatin, N.T.

P B AL B (S A 313 B

Shop 313 Level 3, Ma On Shan Plaza Bayshore Tower, Ma On Shan, N.T.

;9?}?#}%’ R ) (RS ply SR £ 238 B
Shop 238, Sheung Tak Shopping Centre, Sheung Tak Est.,
Tseung Kwan O, N.T.

THE MAINLAND OF CHINA

BHHSS =

Xiamen Br.

G335

Xiamen Jimei Sub-Br.

g;lg, L[ Id/ =
Guanyinshan Sub-Br.

#1153
Fuzhou Br.

FHBR )~ 5% 861 B~ 481 111-113 HI%
1/F, Unit 111 113, 861 Xiahe Road, Xiamen, Fujian Province, China

FlESRIFT ) & S 99 ET 68-71 BF

No.68-71, Lehal Bei Li, Jimei District, Xiamen, Fujian Province, China

LB R P RAFET B B 5 plo 25 170 B9 BAS 17 gt 1702E, 1703A 3
Unit 1702E, 1703A, No. 9 Building, 170 Tapu East Road, Guanyinshan,
CBD, Xiamen, Fujian Province, China

BRI = U8 210 BRESETRi— 18
1/F Internatlonal Bldg., 210 Wusi Road, Fuzhou, Fujian Province, China
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TELEPHONE

2452 3666

2487 3332

2656 3386

2411 6789

2413 8111

2601 5888
26400733

2178 2278

(86-592) 585
7690

(86-592) 619
3300

(86-592) 599
0520

(86-591) 8781
0078
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	The Group leases its investment properties (Note 19) under operating lease arrangements, with leases typically for a period from one to three years. The terms of the leases generally require the tenants to pay security deposits and provide for rent adjustments according to the prevailing market conditions. None of the leases include contingent rentals.
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