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Financial Highlights

201446 H30H 201346 H 30 H 2013412 A 31 H

30 June 2014

30 June 2013

31 December 2013

BB/ For the period/year ?Ei?;jg /ﬁi"’;—ggg ’ﬁﬁfgg
TREURELEM AT FECEULA  Net operating income before impairment

allowances 584,404 571,483 1,157,875
iyl Operating profit 387,194 324,201 746,736
MR T Profit before taxation 396,194 331,874 772,288
NP vi vl Profit for the period/year 317,095 289,905 656,676
EE R At period/year end ﬁfm{g ﬁ@t&% ’ﬁiﬁgg
R A FfEE Capital and reserves 6,113,267 5,896,112 6,130,041
EE8 T R BURREA Issued and fully paid share capital 300,000 300,000 300,000
st Total assets 50,672,333 48,007,390 47,274,716
BARELER Financial ratios % % %
SErgLE R Return on average total assets * 1.31 1.22 1.38
A R S s 2 Return on average shareholders’ equity 2 10.45 9.77 10.76
FRAB AL Cost to income ratio 33.55 31.49 32.02
EpthR Loan to deposit ratio * 63.59 62.31 62.04
P RE gt Average liquidity ratio * 45.93 42.48 43.52
GEEALLR Total capital ratio ° 19.60 21.05 21.45

NP vl

1. PR

Return on average total assets

2. PRt ElER

Return on average shareholders’ equity

3. HFEIERDI, FAREE H BT - B E

Profit for the period/year

BN, R A
Profit for the period/year

HRENSE I R B FER R BRI E

Average of the beginning and ending balance of total assets

AR R < A 1 R0 B /PR R ARy 9

Average of the beginning and ending balance of capital and reserves

advances to customers.

3. Loan to deposit ratio is calculated as at period/year end. Loan represents gross

4, EHEREBESEREDELIETARATZA 4. Average liquidity ratio is calculated as the simple average of each calendar

BUA 2N/ e SISES YR RSl /- ke S D)

HREE -

5. AR RTIIE (GRT
BEREHE (BRI E A BRI E O
FAEST R IRT Z A MR IR FOBIN AT
ARDLATELER - bfs B ~
SHEEEE AR A TR G & P
E?ff“%?ﬂliﬁui 3.4 it -

Limited for the period/year.

month’s average liquidity ratio of local offices of Chiyu Banking Corporation

TEEAREA) FKiEE 5. Total capital ratio is computed on the combined basis that comprises the positions

of local offices and overseas branches of Chiyu Banking Corporation Limited
specified by the Hong Kong Monetary Authority (“HKMA”) for its regulatory

A R purposes and in accordance with the Banking (Capital) Rules. The bases of

regulatory capital calculation for credit risk, market risk and operational risk are
described in Note 3.4 to the Interim Financial Information in this Interim Report.
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EAA S KRBT R TR A RS
BB E AR B3R FERAEES - TRE - AiE
HISRAT RS - (EASRTTIIH - ATHRERFH
SHER R R AR EE o > Ry P AR
RO ST LAV MBS - RSEIRT T > K
TESURTHER - Bk - s
Feft e i (LB T % o RECRFED R MR
S AERETRESIEA LA SAERE] - 0
58T P AR B A M -

MR

T PUAE AR AR BRSO (G
FoiEW 317,095,000 T » #E LRI 9.4% o P
35 P TR < [ S R e P R [ R 0y il Ry
10.45%% 1.31% -

BAPRFE A Ly % 449,855,000 T » B
T— ZAF FARAEREN 3.1% » EEEHTSFREUL
IR FAEEIIA LA 6 (BB T2 1.94% - 75
HLLOUTA S BRI B2 2 TRk
BB S AR EE gD 13.2% %
W& 121,958,000 T o £ B X H &KW
196,086,000 7t » [FIELIE N 9.0% » Mp AL
AR R ERE LT 2.06 6558 E
33.550% -

SPIS IR (A B 1,124,000 7T »
E AR RIS 98.3% o H5 S RER I EFEK
ELRE T — = T 0.03 HE S
0.35% -

HEZE-ENH=Z+HIE  AEESGEHE
B Bl 50,672,333,000 7 0 i B —=
JEEHEI 7.2% - 25 B EFEI B i 26,990,127,000
TC 0 MR LS 11.2% - EEEREE
42,444,907,000 7T > fEFEIR LT 8.5% -

REZEB-UERNA=1TH  #ERLERE
19.60% - MEFER 21.45% © HIREIE
ELFRAERT{E 45.93%ATFR /K - AL RH R
42.48% -

Management’s Discussion and Analysis

Business Review

During the first half of 2014, the US economic recovery was on a modest
growth trajectory. The economy in the Eurozone improved slightly but
remained sluggish, while the Mainland’s economic growth slowed. In view of
sluggish external demand and domestic consumption, the growth of local
economy was constrained. The operating environment of the banking sector in
Hong Kong was stable but continued to be highly competitive.

The Group has continued to take proactive yet prudent business strategies in
order to maintain the momentum of growth and provide flexible, efficient and
tailor-made financial services to our customers during the first half of the year.
In the Personal Banking business sector, we have enhanced our wealth
management products and services to better meet the different needs of our
customers in this low interest rate environment. For the Corporate Banking
business, we have continued to upgrade our deposits, loans and cross-border
services in order to provide a total solution to our corporate customers. The
Group has also further optimised our corporate governance mechanism and
implemented various internal control and risk management measures to
ensure sustainable and healthy growth.

Financial Review

For the first half of 2014, the Group recorded a profit attributable to
shareholders of HK$317,095,000, increased by 9.4% from last year. The
return on average shareholders’ funds and the return on average total assets
were 10.45% and 1.31% respectively.

Compared with the first half of 2013, net interest income was HK$449,855,000,
increased by 3.1%. It was mainly due to net interest margin rose by 6 basis
points to 1.94% compared with the same period last year. Net fee and
commission income decreased by 13.2% to HK$121,958,000, it was mainly
caused by the drop of securities brokerage income and loan commissions
income. Operating expenses increased by 9.0% to HK$196,086,000, while the
cost to income ratio also increased by 2.06 percentage points to 33.55%.

For the first half of 2014, net charge of impairment allowances was
HK$1,124,000, decreased by 98.3% compared with the same period last year.
The classified or impaired loan ratio decreased by 0.03 percentage point to
0.35% compared with the end of 2013.

As of 30 June 2014, the total consolidated assets of the group increased by
7.2% to HK$50,672,333,000 compared with the end of 2013. Advances to
customers increased by 11.2% to HK$26,990,127,000. Customer deposits
also increased by 8.5% to HK$42,444,907,000.

Total capital ratio as at 30 June 2014 was 19.60%, compared to 21.45% at the
end of 2013. Average liquidity ratio stayed at a healthy level of 45.93%, versus
42.48% for the same period last year.
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Management’s Discussion and Analysis (continued)

Prospect

Looking forward to the second half of 2014, the global economy will remain
highly uncertain. The outlook of the Hong Kong banking sector is expected to
remain challenging. In view of the changing market environment, the Group
will continue to pursue a prudent but growth strategy in conjunction with sound
corporate governance and risk management. The Group will strive to maintain
a balance between risk control and business growth. We will continuously
enhance the professionalism of our service teams as well as optimize our
product and service offers in response to the market development and
customer needs.
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Management’s Discussion and Analysis (continued)

Risk Management

Overview

The Group believes that sound risk management is crucial to the success of
any organisation. In its daily operation, the Group attaches a high degree of
importance to risk management and emphasises that a balance must be struck
between risk control and business development. The principal types of risk
inherent in the Group’s businesses are credit risk, interest rate risk, market
risk, liquidity risk, operational risk, reputation risk, legal and compliance risk,
and strategic risk. The Group’s risk management objective is to enhance
shareholder value by maintaining risk exposures within acceptable limits.

Risk Management Governance Structure

The Group’s risk management governance structure is designed to cover all
business processes and ensures various risks are properly managed and
controlled in the course of conducting business. The Group has a robust risk
management organisational structure with a comprehensive set of policies and
procedures to identify, measure, monitor and control various risks that may
arise. These risk management policies and procedures are regularly reviewed
and updated to reflect changes in markets and business strategies. Various
groups of risk takers assume their respective responsibilities for risk
management.

The Board of Directors, representing the interests of shareholders, is the
highest decision-making authority of the Group and has the ultimate
responsibility for risk management. The Board, with the assistance of its
committees, has the primary responsibility for the formulation of risk
management strategies and ensuring that the Group has an effective risk
management system to implement these strategies.

The Risk Committee (“RC”), a standing committee established by the Board of
Directors, is responsible for overseeing the Group’s various types of risks,
approving high-level risk-related policies and monitoring their implementation,
reviewing significant or high risk exposures or transactions. The Audit
Committee (“AC”) assists the Board in fulfilling its role in overseeing the
internal control system.

The Chief Executive (“CE”) is responsible for managing the Group’s various
types of risks, approving risk management policies, and material risk
exposures or transactions within her authority delegated by the Board of
Directors. With support from Risk Management Department (“RMD”) and
Financial Management Department (“FMD’), the Deputy General Manager
assists the CE in fulfilling her responsibilities for the day-to-day management
of risks and initiating new risk management strategies, projects and measures
that will enable the Group to better monitor and manage new risk issues or
areas that may arise from time to time from new businesses, products and
changes in the operating environment. He will also take appropriate initiatives
in response to regulatory changes. The Deputy General Manager and the
Head of RMD are also responsible for reviewing material risk exposures or
transactions within their delegated authority.



4 A 2 Ay
Chiyu Banking Corporation Ltd.

FEREEEMALE A member of BOCHK Group

R R ()

EEEE (§)

EREEEAE (F)

7 SR [ 9 (5] B i 0 FOAR FE Y e B i EL
F - BN E bR EHAYE B o
b LB AL R SE IS B - BRI R
EYHEEH - DURESE - b fEH S b
EHBORNER -

EERREHE

EER RS S B 5 TR R E
THEEATEN SRR - SRITRIE SR
FSRATIR ~ DU EEAEENRIMNIFEE
HERE - FEEREEKAEE - AHME L
BB o WARIRIT RIS S ~ SNERATAERL
5~ R REHRE - REEREEaR’E
HYFE R - MHESIE ATA (S SRR E B
SREEFF -

HWINE > FEEF - RSE TS ERE
Fm\ A2 R B AR A (5 B R B gy -
HNEAR(E - HEAREZ RGETHIIR
BT o JELE MR ARIERZ(S ey e E
BAETRILE R © FBREG o WHEE A
FPaR (FRIBGRERIEE) TR(ESH (%R
BEPEIFEE) LFHEEEM  TERE
G EFEEE/ NMEEERK ~ (ETHER AL
NERE PRI B R PR R S T 15 SR
APl o ARG E SR B - AT
G~ RASTHRARRFINEER (WBA) 1A
FHE S -

ARER BTN E SR AR~ (S AR
BRBMGER (EH) RFHEEEE - F
SRR G T o BINIEFEERERE - K
S B R Y PR AR E
IR VIS | W R E R ERIE S
SHA T TE 9 H SRR P B0 AR R R R FEH
GEOUETTEREE - BRI s EbRaE R E e
HEFTH 2EARST - 7t 2014 48 14 » AEEE
FSREERERBHENES > HitEE
HEMNTRE - BB G SRR R
EWEE EREEHE S - WETHZEA
G AR EHE &g REREGIRHER - 2
(B REES > DI E E S - [
FEE T EHTTE - W& - FPESHE T
T E AR R ETE > UEEE S
HTEEERE - EEAEAGER - EERR
FERVEL > EMRASEEHEEE -

Management’s Discussion and Analysis (continued)

Risk Management (continued)

Risk Management Governance Structure (continued)

Various units of the Group have their respective risk management
responsibilities. Business units act as the first line of defence while risk
management units, which are independent from the business units, are
responsible for the day-to-day management of different kinds of risks. Risk
management units have the primary responsibilities for drafting, reviewing and
updating various risk management policies and procedures.

Credit Risk Management

Credit risk is the risk of loss arising from a customer or counterparty that will be
unable to or unwilling to meet its contractual obligations. Credit risk exists in
the trading book and banking book, on- and off-balance sheet exposures of a
bank. It arises principally from the lending, trade finance and treasury
businesses, and covers inter-bank transactions, foreign exchange and
derivative transactions as well as investments in bonds and securities. The
Head of RMD is responsible for the management of credit risk and for the
formulation of all credit policies and procedures.

For advances, different credit approval and control procedures are adopted
according to the level of risk associated with the customer, counterparty or
transaction. The Credit Risk Assessment Committee is responsible for making
an independent assessment of material credit. Credit applications for non-retail
exposures are independently reviewed and objectively assessed by risk
management units. Obligor ratings (in terms of probability of default) and
facility ratings (in terms of loss given default) are assigned to these portfolios to
support credit approval. Retail internal rating systems are deployed in the risk
assessment of retail credit transactions, including small business retalil
exposures, residential mortgage loans and personal loans. Loan grades,
obligor and facility ratings as well as loss estimates (if applicable) are used to
support credit approval.

The Group also uses loan grades, obligor ratings and loss estimates (if
applicable) to support credit monitoring, reporting and analysis of credit risk
information. For non-retail exposures, more frequent rating review and closer
monitoring are required for higher-risk customers. For retail exposures,
monthly updated internal ratings and loss estimates are used for credit
monitoring on a portfolio basis. More comprehensive review is required for
obligors being identified under high-risk pools. In the first half of 2014, the
Group continues to adopt loan grading criteria which divide credit assets into
five categories with reference to HKMA’'s guidelines. The Credit Risk
Management Division of RMD provides regular credit management information
reports and ad hoc reports to the Executive Committee (“EC”), RC and Board
of Directors to facilitate their continuous monitoring of credit risk. In addition,
the Group identifies credit concentration risk by industry, geography, customer
and counterparty. The Group monitors changes to counterparties credit risk,
quality of the credit portfolio and risk concentrations, and reports regularly to
the Group’s Management.
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Chiyu Banking Corporation Ltd.

Management’s Discussion and Analysis (continued)
Risk Management (continued)

Credit Risk Management (continued)

The Group employs an internal master rating scale that can be mapped to
Standard & Poor’s external credit ratings. The structure of internal master
rating scale is in compliance with the requirement of the Banking (Capital)
Rules under the Hong Kong Banking Ordinance.

For investments in debt securities, the obligor ratings or external credit ratings,
assessment of the wunderlying assets and credit limits setting on
customer/security issuer basis are used for managing credit risk associated
with the investment. For derivatives, the Group sets customer limits to manage
the credit risk involved and follows the same approval and control processes
as applied for advances. On-going monitoring and stop-loss procedures are
established.

Market Risk Management

Market risk refers to the risk of loss arising from movements in the value of
foreign exchange, commodity, interest rate and equity positions held by the
Group due to the volatility of financial market price (interest rate, foreign
exchange rate, equity price, commodity price). The Group adopts a moderate
market risk appetite to achieve a balance between risk and return. The Group's
objective in managing market risk is to secure healthy growth of the treasury
business, by effective management of potential market risk in the Group's
business, according to the Group's overall risk appetite and strategy of
treasury business on the basis of a well established risk management regime
and related management measures.

In accordance with the Group’s corporate governance principles in respect of
risk management, the Board and RC, senior management and functional
departments/units perform their duties and responsibilities to manage the
Group’s market risk. FMD is mainly responsible for managing market risk,
assisting senior management to perform their day-to-day duties, independently
monitoring the market risk profile and compliance of management policies and
limits of the Group, and ensuring that the aggregate and individual market risks
are within acceptable levels.

The Group sets up market risk indicators and limits to identify, measure,
monitor and control market risk. Major risk indicators and limits include but are
not limited to VAR, Stop Loss, Open Position, Stress Testing and Sensitivity
Analysis etc. To meet management requirements, major risk indicators and
limits are classified into three levels, and are approved by the RC, the Assets
and Liabilities Management Committee (*“ALCO”) and the Head of FMD
respectively. Business units are required to conduct their business within
approved market risk indicators and limits.

The Group uses the VAR to measure and report general market risks to the RC
and senior management on a periodic basis. The Group adopts a uniformed
VAR calculation model, using a historical simulation approach and two years of
historical market data, to calculate the VAR of the Group over a 1-day holding
period with 99% confidence level, and sets up the VAR limit of the Group.
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Management’s Discussion and Analysis (continued)
Risk Management (continued)

Market Risk Management (continued)

The Group adopts back-testing to measure the accuracy of VAR model results.
The back-testing compares the calculated VAR figure of market risk positions
of each business day with the actual and hypothetical revenues arising from
those positions on the next business day. Generally speaking, the number of
back-testing exceptions in a rolling 12-month period will not exceed four times,
given a 99% confidence level.

Interest Rate Risk Management

Interest rate risk means the risks to a bank’s earnings and economic value
arising from movements in interest rate and term structures of the bank’s asset
and liability positions. The Group’s interest rate risk exposures are mainly
structural. The major types of interest rate risk from structural positions are:

- Repricing risk : mismatches in the maturity or repricing periods of assets
and liabilities that may affect net interest income;

- Basis risk : different pricing basis for different transactions resulting that
the yield on assets and cost of liabilities may change by different
amounts within the same repricing period;

- Yield curve risk : non-parallel shifts in the yield curve that may have an
adverse impact on net interest income or economic value; and

- Option risk: exercise of the options embedded in assets, liabilities or
off-balance sheet items that can cause a change in the cash flows of
assets and liabilities.

The Group’s risk management framework applies also to interest rate risk
management. The ALCO exercises its oversight of interest rate risk in
accordance with “Banking Book Interest Rate Risk Management Policy”
approved by RC. FMD is responsible for interest rate risk management. With
the cooperation of the Treasury Division, FMD assists the ALCO to perform
day-to-day interest rate risk management. Its roles include, but are not limited
to, the formulation of management policies, selection of methodologies, setting
of risk indicators and limits, assessment of target balance sheet, monitoring of
the compliance with policies and limits, and submission of interest rate risk
management reports to the senior management and RC, etc.
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Management’s Discussion and Analysis (continued)
Risk Management (continued)

Interest Rate Risk Management (continued)

The Group sets out interest rate risk indicators and limits to identify, measure,
monitor and control interest rate risk. The indicators and limits include, but are
not limited to, repricing gap limits, basis risk, net interest income sensitivity
ratio (“NII”), economic value sensitivity ratio (“EV”) (including sub-limit for AFS
securities), etc. The indicators and limits are classified into three levels, which
are approved by the RC, ALCO and the Head of FMD respectively. Risk-taking
business units are required to conduct their business within the boundary of
the interest rate risk limits. Before launching a new product or business in the
banking book, the relevant departments are required to go through a risk
assessment process, which includes the assessment of underlying interest
rate risk and consideration of the adequacy of current risk monitoring
mechanism. Any material impact on interest rate risk noted during the risk
assessment process will be submitted to RC for approval.

NIl and EV assess the impact of interest rate movement on the Group’s net
interest income and capital base. They are the Group’s key interest rate risk
indicators. The former assesses the impact of interest rate movement on net
interest income as a percentage to the projected net interest income for the
year. The latter assesses the impact of interest rate movement on economic
value (i.e. the net present value of cash flows of assets, liabilities and
off-balance sheet items discounted using market interest rate) as a percentage
to the latest capital base. Limits are set by the RC on these two indicators to
monitor and control the Group’s banking book interest rate risk.

The Group uses scenario analysis and stress tests to assess the banking book
interest rate risk that the Group would face under adverse circumstances.
Scenario analysis and stress tests are also used to assess the impact on net
interest income and economic value arising from the optionality of savings
deposits and the prepayment of mortgage loans.
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Management’s Discussion and Analysis (continued)
Risk Management (continued)

Liquidity Risk Management

Liquidity risk is the risk that banks fail to provide sufficient funds to grow assets
or pay the due obligations, and need to bear an unacceptable loss. The Group
maintains sound liquidity risk appetite to provide stable, reliable and adequate
sources of cash to meet liquidity needs under normal circumstances or
stressed scenarios; and to survive with net positive cumulative cash flow in
extreme scenarios, without requesting the HKMA to act as the lender of last
resort.

The Group's liquidity risk management objective is to effectively manage the
liquidity of on- and off-balance sheet items with reasonable cost based on the
liquidity risk appetite to achieve sound operation and sustainable profitability.
Customer deposits are the Group’s primary source of funds. To ensure stable
and sufficient source of funds are in place, the Group actively attracts new
deposits, keeps the core deposit and obtains supplementary funding from the
interbank market. According to different term maturities and the results of
funding needs estimated from stressed scenarios, the Group adjusts its asset
structure (including loans, bonds investment, interbank placement, etc.) to
maintain sufficient liquid assets which provides adequate funds in support of
normal business needs and ensure its ability to raise funds at a reasonable
cost to serve external claims in case of emergency. The Group is committed to
diversify the source of funds and the use of funds to avoid excessive
concentration of assets and liabilities and prevent triggering liquidity risk due to
the break of funding strand when problem occurred in one concentrated
funding source. The Group has established intragroup liquidity risk
management guideline to manage the liquidity funding among different entities
within the Group, and to restrict their reliance of funding on each other. The
Group also pays attention to manage liquidity risk created by off-balance sheet
activities, such as loan commitments, derivatives, options and other complex
structured products. The Group has an overall liquidity risk management
strategy to cover the liquidity management of foreign currency assets and
liabilities, collaterals, intra-day liquidity, intra-group liquidity, the liquidity risk
arising from other risks, etc., and has formulated corresponding contingency
plan.

The RC is the decision-making authority of liquidity risk management, and
assumes the ultimate responsibility of liquidity risk management. As authorised
by RC, ALCO exercises its oversight of liquidity risk and ensures the daily
operations of the Group are in accordance with risk appetite and policies as set
by RC. FMD is responsible for overseeing the Group’s liquidity risk. It
cooperates with the Treasury Division to assist the ALCO to perform liquidity
management functions according to their specific responsibilities.
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Management’s Discussion and Analysis (continued)
Risk Management (continued)

Liquidity Risk Management (continued)

The Group established liquidity risk management indicators and limits to
identify, measure, monitor and control liquidity risk on daily basis. These
indicators and limits include, but are not limited to liquidity ratio, loan-to-deposit
ratio, Maximum Cumulative Cash Outflow (“MCO”) and liquidity buffer asset
portfolio. The Group applies cash flow analysis to assess the Group’s liquidity
condition under normal conditions and also performs a liquidity stress test
(including institution specific, general market crisis and combined crisis) and
other methods at least on monthly basis to assess the Group’s capability to
withstand various severe liquidity crises. Also, the Assets and Liabilities
Management System is developed to provide data and the preparation for
regular management reports to facilitate liquidity risk management duties.

In accordance with the requirements of Supervisory Policy Manual LM-2
“Sound Systems and controls for Liquidity Risk Management” issued by the
HKMA in 2011, the Group has implemented in 2013 the refinement on the
behaviour model and assumptions of cash flow analysis and stress test to
enhance the Group’s cash flow analysis under both normal and stressed
conditions. In cash flow analysis under normal circumstances, refinements
have been made to assumptions relating to on-balance sheet items (such as
customer deposits) and off-balance sheet items (such as loan commitments).
According to various characteristics of the assets, liabilities and off-balance
sheet items, the Group forecasts the future cash flow based on contractual
maturity date and the assumptions of customer behaviour and balance sheet
changes. In the liquidity stress test, a new combined scenario which is a
combination of institution specific and general market crisis has been set up in
2013 to assess the Group’s capability to withstand a more severe liquidity
crisis, with a more stringent set of assumptions being adopted. Stress test
assumptions include the run-off rate of retail, wholesale and interbank
deposits; drawdown rate of loan commitments and trade-related contingent
liabilities; delinquency ratio and rollover rate of customer loans; and haircut of
interbank placement and marketable securities. In addition, the Group has a
policy in place to maintain an asset buffer portfolio which includes high quality
marketable securities to ensure funding needs even under stressed scenarios.
A contingency plan is being established which details the conditions to trigger
the plan based on stress test results and early warning indicators, the action
plans and relevant procedures and responsibility of various departments.

The Group’s liquidity risk management also covers new products or business
developments. Before launching a new product or business, the relevant
departments are required to go through a risk assessment process, which
includes the assessment of underlying liquidity risk and consideration of the
adequacy of the current risk management mechanism. Any material impact on
liquidity risk noted during the risk assessment process will be reported to RC
for approval.
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Management’s Discussion and Analysis (continued)
Risk Management (continued)

Operational Risk Management

Operational risk is the risk of loss resulting from inadequate or failed internal
processes, people and system, or from external events. The risk is inherent in
every aspect of business operations and confronted by the Group in its day-to
-day operational activities.

The Group has implemented the “Three Lines of Defence” for its operational
risk management. All departments or functional units as the first line of defence
are the first parties responsible for operational risk management, and carry out
the duties and functions of self risk control in the process of business operation
through self assessment and self enhancement. The Compliance and
Operational Risk Division (“CORD”) of RMD is the second line of defence. It is
responsible for assessing and monitoring the operational risk conditions in the
first line of defence, and providing them with guidance. The CORD, being
independent from the business units, is responsible for assisting the
Management in managing the Group’s operational risk, including the
establishment and review of the operational risk management policy and
framework, designing the operational risk management tools and reporting
mechanism, and assessing and reporting the overall operational risk position
to the Management and RC. The Audit Division is the third line of defence
which provides independent assessment to the effectiveness and adequacy of
the operational risk management framework and is required to conduct
periodic audit of the operational risk management activities of various
departments or functional units within the Group regarding their compliance
and effectiveness and to put forward recommendations for remedial actions.

The Group has put in place an effective internal control process which requires
the establishment of policies and control procedures for all the key activities.
The Group adheres to the fundamental principle of proper segregation of
duties and authorisation. The Group adopts various operational risk
management tools or methodologies such as key risk indicators,
self-assessment, operational risk events reporting and review to identify,
assess, monitor and control the risks inherent in business activities and
products, as well as purchase of insurance to mitigate unforeseeable
operational risks. Business continuity plans are established to support
business operations in the event of an emergency or disaster. Adequate
backup facilities are maintained and periodic drills are conducted.
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Management’s Discussion and Analysis (continued)
Risk Management (continued)

Reputation Risk Management

Reputation risk is the risk that negative publicity about the Group’s business
practices, whether genuine or not, will cause a potential decline in the
customer base, or lead to costly litigation or revenue decrease. Reputation risk
is inherent in other types of risk and every aspect of business operation and
covers a wide spectrum of issues.

In order to mitigate reputation risk, the Group has formulated and duly followed
its Reputation Risk Management Policy. The policy aims to identify and prevent
reputation risk proactively at an early stage when an incident occurs. Since
reputation risk is often caused by various types of operational and strategic
issues that negatively impact the trust and perception of the Group, all
operational and key risks identified are assessed through the established Key
Control Self-Assessment framework, including risk assessment tools, to
evaluate the severity of their impact on the Group, including the damage to
reputation.

In addition, the Group has put in place a comprehensive framework to
continuously monitor reputation risk incidents in the financial industry. This
continuous monitoring enables the Group to effectively manage, control and
mitigate any potential adverse impact from an incident. The Group also adopts
robust disclosure practices to keep our stakeholders informed at all times,
which helps build confidence in the Group and establish a strong public image.

Legal and Compliance Risk Management

Legal risk is the risk that unenforceable contracts, lawsuits or adverse
judgments may disrupt or otherwise negatively affect the operation or financial
conditions of the Group. Compliance risk is the risk of legal or regulatory
sanctions, financial losses or losses in reputation the Group may suffer as a
result of its failure to comply with all applicable laws and regulations. Legal and
compliance risks are managed by CORD of RMD. The CORD is responsible
for legal risk management of the Group with support rendered by the Legal
Services Centre of Bank of China (Hong Kong) Limited (hereinafter referred as
to “BOCHK”).

Strategic Risk Management

Strategic risk generally refers to the risks that may cause current or future
negative impacts on the earnings, or capital or reputation or market position of
the Group because of poor business decisions, improper implementation of
strategies and inadequacies in the response to the changing market condition.
The Board reviews and approves the strategic risk management policy. Key
strategic issues have to be fully evaluated and properly endorsed by the senior
management and the Board.

The Group regularly reviews its business strategies to cope with the latest
market situation and developments.
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Chiyu Banking Corporation Ltd.

Management’s Discussion and Analysis (continued)
Risk Management (continued)

Capital Management

The major objective of the Bank’s capital management is to maximise total
shareholders’ return while maintaining a capital adequacy position in relation to
the Bank’s overall risk profile. The ALCO periodically reviews the Bank’s
capital structure and adjusts the capital mix where appropriate to maintain an
optimal balance among risk, return and capital adequacy.

To comply with the HKMA's requirements as stated in the Supervisory Policy
Manual “Supervisory Review Process”, the Bank adopts the internal capital
adequacy assessment process (“ICAAP”) and reviews it annually. Based on
the HKMA's guidelines on Pillar I, ICAAP has been initiated to assess the extra
capital needed to cover the material risks not captured or not adequately
captured under Pillar I, and therefore minimum Common Equity Tier 1 capital
ratio, minimum Tier 1 capital ratio and minimum Total capital ratio are
determined. Meanwhile, operating ranges for the aforementioned capital ratios
have also been established which enables the flexibility for future business
growth and efficiency of capital utilisation.

Stress Testing

The Bank supplements the analysis of various types of risks with stress testing.
Stress testing is a risk management tool for estimating risk exposures under
stressed conditions arising from extreme but plausible market or
macroeconomic movements. These tests are conducted on a regular basis by
the Bank’s various risk management units in accordance with the principles
stated in the Supervisory Policy Manual “Stress-testing” published by the
HKMA. The ALCO monitors the results against the key risk limits approved by
RC. RMD reports the combined stress test results of the Bank to the Board and
RC regularly.
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Condensed Consolidated Income Statement

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission income

Net trading gain

Net gain/(loss) on financial instruments
designated at fair value through profit or loss

Other operating income

Net operating income before impairment
allowances
Net charge of impairment allowances

Net operating income
Operating expenses

Operating profit

Net gain from fair value adjustments on
investment properties

Net loss from disposal of properties, plant and
equipment

Profit before taxation
Taxation

Profit for the period

Dividends

CREF%) (CR&F)

(Unaudited) (Unaudited)
FEEHRE FEGEEE

2014 £ 2013 4

6 H30H 6 H30H

Half-year ended Half-year ended

FiesE: 30 June 30 June
Notes 2014 2013
BT AT T

HK$°000 HK$'000

645,577 584,834

(195,722) (148,534)

5 449,855 436,300
131,623 152,010

(9,665) (11,477)

6 121,958 140,533
7 2,279 13,753
870 (27,887)

8 9,442 8,784
584,404 571,483

9 (1,124) (67,348)
583,280 504,135

10 (196,086) (179,934)
387,194 324,201

11 9,000 7,674
12 - (1)
396,194 331,874

13 (79,099) (41,969)
317,095 289,905

14 195,000 225,000

The notes on pages 20 to 114 are an integral part of this interim financial information.
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Condensed Consolidated Statement of Comprehensive

Income

Profit for the period

Items that will not be reclassified subsequently
to income statement:
Premises:
Revaluation of premises
Deferred tax

Items that may be reclassified subsequently to
income statement:
Available-for-sale securities:
Change in fair value of available-for-sale
securities
Deferred tax

Change in fair value of hedging instruments
under net investment hedges

Currency translation difference

Other comprehensive income for the
period, net of tax

Total comprehensive income for the period

Total comprehensive income attributable to:

Equity holders of the Bank

CREEX) (CREEER)
(Unaudited) (Unaudited)
FEEHR FELEHEE
2014 48 2013 4E

6 530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2014 2013
AT BT
HK$°000 HK$'000
317,095 289,905
35,183 45,824
(4,732) (6,652)
30,451 39,172
62,548 (17,260)
(8,773) 3,988
53,775 (13,272)
11,204 (7,029)
(33,299) 19,900
31,680 (401)
62,131 38,771
379,226 328,676
379,226 328,676

The notes on pages 20 to 114 are an integral part of this interim financial information.
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Condensed Consolidated Balance Sheet

ASSETS

Cash and balances with banks and other financial

institutions

Placements with banks and other financial institutions

maturing between one and twelve months

Financial assets designated at fair value through

profit or loss
Derivative financial instruments
Advances and other accounts
Investment in securities
Investment properties
Properties, plant and equipment
Deferred tax assets
Other assets

Total assets

LIABILITIES

Deposits and balances from banks and other
financial institutions

Derivative financial instruments

Deposits from customers

Other accounts and provisions

Current tax liabilities

Deferred tax liabilities

Total liabilities

EQUITY

Share capital
Reserves

Total equity

Total liabilities and equity

CR&EER) (&%)
(Unaudited) (Audited)
2014 4 #2013 4E

6 H30H 12 H31 H

lEEES At 30 June At 31 December
Notes 2014 2013
BT ARTIT

HK$’000 HK$000

15 4,905,898 5,647,651
4,244,808 5,050,404

16 1,150,464 1,339,098
17 166,746 177,101
18 29,890,952 26,086,460
19 8,232,775 6,945,953
20 266,400 257,400
21 1,300,108 1,274,950
26 7,469 8,488
22 506,713 487,211
50,672,333 47,274,716

951,257 948,211

17 99,641 106,737
23 42,444,907 39,108,485
24 826,067 816,825
63,158 7,259

26 174,036 157,158
44,559,066 41,144,675

27 300,000 300,000
28 5,813,267 5,830,041
6,113,267 6,130,041
50,672,333 47,274,716

The notes on pages 20 to 114 are an integral part of this interim financial information.
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EEGSERBER

H20134E1H1H

iyl
HAth 2 mEs -

R
A H RS

SR TP TR
2T

B R

SRR

Lt e gl
25\

#2013 46 H 30 H

®2013E7H1H

A
HoAtr s

R
H ik B

AT TR
AT
BRI

EE A

A A
25\

2013412 H 31 H

At 1 January 2013

Profit for the period
Other comprehensive
income:
Premises
Available-for-sale
securities
Change in fair value of
hedging instruments
under net investment
hedges
Currency translation
difference

Total comprehensive
income

Transfer to retained
earnings
Dividends

At 30 June 2013

At 1 July 2013

Profit for the period
Other comprehensive
income:
Premises
Available-for-sale
securities
Change in fair value of
hedging instruments
under net investment
hedges
Currency translation
difference

Total comprehensive
income

Transfer from retained

earnings
Dividends

At 31 December 2013

(Unaudited)

Condensed Consolidated Statement of Changes in Equity

B AR R
Attributable to equity holders of the Group

a[

FEEM  EHEATE
A ekt B ETE A R EEA Hast
Reserve for
fair value
changes of
Premises available-
Share  revaluation for-sale Regulatory  Translation Retained
capital reserve securities reserve* reserve earnings Total
AT AT AT BT BT BT AT
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000 HK$’000 HK$’000
300,000 852,213 51,804 228,319 63,328 4,581,772 6,077,436
- - - - - 289,905 289,905
- 39,172 - - - - 39,172
- - (13,272) - - - (13,272)
- - - - (7,029) - (7,029)
- - - - 19,900 - 19,900
- 39,172 (13,272) - 12,871 289,905 328,676
- - - (12,829) - 12,829 -
- - - - - (510,000) (510,000)
300,000 891,385 38,532 215,490 76,199 4,374,506 5,896,112
300,000 891,385 38,532 215,490 76,199 4,374,506 5,896,112
- - - - - 366,771 366,771
- 107,667 - - - - 107,667
- - (27,914) - - - (27,914)
- - - - (6,044) - (6,044)
- - - - 18,449 - 18,449
- 107,667 (27,914) - 12,405 366,771 458,929
- - - 3,382 - (3,382) -
- - - - - (225,000) (225,000)
300,000 999,052 10,618 218,872 88,604 4,512,895 6,130,041
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EEGAERBER

(%)

H2014E1H1H

iyl
HAth 2 mEs -

R
A ERE S

FE T TR
2T

B R
ElvE bl

T E 7 A

&

o8

#2014 4.6 5 30 H

¥ PREEEEGETEAE 30 SRHERE ¢
[EIER R
DEFREA RS A FIRT K

HURMEAERSN - 588

Condensed Consolidated Statement of Changes in Equity

(continued)
(R
(Unaudited)
BRI AR
Attributable to equity holders of the Group
Tk
FEEf EHATE
A 7] BEE BRE R RS HEER] Lt
Reserve for
fair value
changes of
Premises available-
Share revaluation for-sale  Regulatory Translation Retained
capital reserve securities reserve* reserve earnings Total
AW AW AW AT AT AT AT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
At 1 January 2014 300,000 999,052 10,618 218,872 88,604 4,512,895 6,130,041
Profit for the period - - - - - 317,095 317,095
Other comprehensive
income:
Premises - 30,451 - - - - 30,451
Available-for-sale
securities - - 53,775 - - - 53,775
Change in fair value of
hedging instruments
under net investment
hedges - - - - 11,204 - 11,204
Currency translation
difference - - 1,497 - (34,796) - (33,299)
Total comprehensive
income - 30,451 55,272 - (23,592) 317,095 379,226
Transfer from retained
earnings - - - 44,825 - (44,825) -
Dividends - - - - - (396,000) (396,000)
At 30 June 2014 300,000 1,029,503 65,890 263,697 65,012 4,389,165 6,113,267

under HKAS 39.

[ 2 F (R R AR B A o]

TESHE )

%5 20 £ 114 H 7tk R A B E

ZERCE ST
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The notes on pages 20 to 114 are an integral part of this interim financial information.

In accordance with the requirements of the HKMA, the amounts are set aside for general banking risks,

including future losses or other unforeseeable risks, in addition to the loan impairment allowances recognised
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Chiyu Banking Corporation Ltd.

RS SRERER

KERBHASHE
ERIG IR =g P AN
S E BRI
EARpEZNIEE

RERBHERIPH

RERBHERE
EASE ~ st R lfs

LN/ S
BERBZREREFH
REEHRERE

ST AR E
RIE R RS R HFH
BB R SRR A H s
1A 1 Bz REREBEEE
VeSS BT & K FRIBL BT H A

=5
oz

1 6 A 30 HZHEREFHEHE

Condensed Consolidated Cash Flow Statement

CREFEZ) (CR&F)
(Unaudited) (Unaudited)
FEEHR FHEERE
2014 £ 2013 £
6 H30H 6 H30H
N Half-year ended Half-year ended
et 30 June 30 June
Notes 2014 2013
BT AT T
HK$’000 HK$'000
Cash flows from operating activities
Operating cash outflow before taxation 29(a) (271,716) (330,833)
Hong Kong profits tax paid (49) (28,856)
Overseas profits tax paid (19,087) (19,759)
Net cash outflow from operating activities (290,852) (379,448)
Cash flows from investing activities
Purchase of properties, plant and
equipment (1,886) (1,516)
Purchase of investment properties - (356)
Net cash outflow from investing activities (1,886) (1,872)
Cash flows from financing activities
Dividend paid to the equity holders of the
Bank (396,000) (510,000)
Net cash outflow from financing activities (396,000) (510,000)
Decrease in cash and cash equivalents (688,738) (891,320)
Cash and cash equivalents at 1 January 7,567,132 7,977,262
Effect of exchange rate changes on cash and
cash equivalents (15,790) (79,760)
Cash and cash equivalents at 30 June 29(b) 6,862,604 7,006,182

%20 F 114 B B AT EIRI &R 240 The notes on pages 20 to 114 are an integral part of this interim financial information.

il
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Notes to the Interim Financial Information

T RARA BRI

1. RBERER FREIBCR

1. Basis of preparation and significant accounting policies

IEAREEE R PR B okt - TR
ARG AN G FTR M 2 BT
FIEE 34 5% T o ER R ) 4REY

Basis of preparation

The unaudited interim financial information has been prepared in accordance with
HKAS 34 “Interim Financial Reporting” issued by the HKICPA.

FEE R

FRECT RS > BEAREEEE 2 it
BERATRH Z EREHBERETR
WL o Y9EER A 2013 42 12 A 31 H
17 ARG T s e 2 B
—E o WEFREFEALEE 2013 £ 24
e —FRIE -

Significant accounting policies

Except as described below, the significant accounting policies adopted and methods of
computation used in the preparation of the unaudited interim financial information are
consistent with those adopted and used in the Group’s annual financial statements for
the year ended 31 December 2013 and should be read in conjunction with the Group’s
Annual Report for 2013.

E5afIsEY 2014 48 1 F 1 H#DRH
WS HEE B RAEN . A EEAN

Amendments and interpretation to standards that are relevant to the Group and
mandatory for the first time for the financial year beginning on 1 January 2014

BARYE RIS ha R

© EAGETAEAISE 32 5F (&1E8T)
&R TH @ FIR— SR ER
SEREAE IR - AT
1T FE FA A PR B FE B A A — Bt
i AGEREE T B ATCEA AR
FIMEBITIRBHRER] ) B9EFE 5 BL
Fe—BEIERTR ARG R A4 (B
WP FEEE 2 ) B R 5 [
R EREAS EA RS AR R - BRANZ
EETE AL R e E
j@fé% °

- EAEETAERIZE 36 5E (KK(E5T)
PR ¢ IR A s
SEEPEE o 2 BTN RE B
IR — 2 BIRZOR R
LB EHETT - 5N - IR
SR B R AT B <
OB B AR - JRtHE
AP EREFEIMNETE - R
ERTHARENIM BRI LAY
a

© BABEETAENIZE 39 5t (KK(EET)
PR A @ MEsEtE 114
TH By BB R o AT Y T
- BT E T TR
E R LE - WREESEE
BORTEA R S T RS R
> BT EETAEIE - RN
EETHARZM Y B LRE

=57
W

+ HKAS 32 (Amendment), “Financial Instruments: Presentation — Offsetting Financial

Assets and Financial Liabilities”. The amendment addresses inconsistencies in
current practice when applying the offsetting criteria and clarifies the meaning of
“currently has a legally enforceable right of set-off’; and the application of offsetting
criteria to some gross settlement systems (such as central clearing house systems)
that may be considered equivalent to net settlement. The adoption of this
amendment does not have a material impact on the Group’s financial statements.

+ HKAS 36 (Amendment), “Impairment of Assets: Recoverable Amount Disclosures

for Non-Financial Assets”. The amendment aligns the disclosure requirements with
its original intention which does not intend to disclose at level of cash generating
unit. It also requires additional disclosure about the fair value measurement when
the recoverable amount of impaired assets is based on fair value less costs of
disposal. The adoption of this amendment does not affect the disclosure of the
Group'’s financial statements.

+ HKAS 39 (Amendment), “Financial Instruments: Recognition and Measurement —

Novation of Derivatives and Continuation of Hedge Accounting”. The amendment
introduces a relief to allow hedge accounting to continue in a situation where a
derivative, which has been designated as a hedging instrument, is novated to effect
clearing with a central counterparty as a result of laws or regulation. The adoption of
this amendment does not have a material impact on the Group’s financial
statements.
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P HAR S ERL MY Notes to the Interim Financial Information (continued)

(&)

1. EEIEER FEEECR 1. Basis of preparation and significant accounting policies
(&) (continued)

TEGEFE () Significant accounting policies (continued)

EatMH 2014 £ 1 A 1 HAER Amendments and interpretation to standards that are relevant to the Group and
S e HE R R A HA A EA mandatory for the first time for the financial year beginning on 1 January 2014

MRS RRE () (continued)

o B EREAEAERREE 21 9t
MR - R T g e
OPAE v s e B FR U ey
PSR DN BT - B ERR
RACEEA 3 AV EE  TTHE
Y ABHRE(ECRE 2 F AT - SRR TR
BRI - RGeS A EE
HIMA B SRR -

+ HK(IFRIC) — Int 21, “Levies”. The interpretation addresses how an entity should

account for liabilities to pay levies imposed by governments, other than income
taxes, in its financial statements. For a levy that is triggered upon reaching a
minimum threshold, no liability should be anticipated before the specified minimum
threshold is reached. The adoption of this interpretation does not have a material
impact on the Group’s financial statements.

B8 i b B A 2 B AR R E i R SR & Standards and amendment issued that are relevant to the Group but not yet
PSS B SE A EER 2014 F£i2 effective and have not been early adopted by the Group in 2014

HiERANZ BRI RASET
R ERT W& FEARE 2
Applicable for financial
Standards/Amendment Content years beginning on/after
BB B S RS 7 5% SRl TE P8 — EAV B S RIS 9 SRAVAEIEZHE 201541 H1H
(#&&1E5T)
HKFRS 7 (Amendment) Financial Instruments: Disclosures — Transition to HKFRS 9 1 January 2015
BT AR RIS 9 5t R A RiE
HKFRS 9 Financial Instruments To be determined
AR S A HEE 15 5f S o Eillhem 2017 1H1H
HKFRS 15 Revenue from Contracts with Customers 1 January 2017

BB S AERIEE 15] | Bl
FZ &R - &ETS
5 AE IS 1557 I F B — 1554
A BT R A R A B P R s
HIEERREL - PR R LR
I T2 3 SORGE Y P i B IRS
TEPERIRER 25 P - S
Y Lr e IPN RS CEGLIEE P (S
& HI AR EE Ik
EREE - IS - RFEIE
KEH VIR AT LR B - FH
A s e e 2 R 55 155 I B R —
ERRE P & EL A3 R
K o e AE R AU AR &R
T 15 R R T (5] AR FIT B 1A
mn o~ IR RIS & [FHY & 5 15
B - RSB EAERTAG I 3% e R
HRA 5 4 e ELHE PR

- HKFRS 15, “Revenue from Contracts with Customers”. HKFRS 15 applies a single

model and specifies the accounting treatment for all revenue arising from contracts
with customers. The new standard is based on the core principle that revenue is
recognised to reflect the consideration expected to be entitled when control of
promised good or service transfers to customer, it is also applicable to the
recognition and measurement of gains or losses on the sale of some non-financial
assets such as properties or equipments that are not an output of ordinary activities.
HKFRS 15 also includes a set of disclosure requirements about revenue from
customer contracts. The new standard will replace the separate models for goods,
services and construction contracts stipulated in different standards under the
current HKFRS. The Group is considering the financial impact of the standard and
the timing of its application.
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P HAR S ERL MY Notes to the Interim Financial Information (continued)

(&)

1. EEIEER FEEECR 1. Basis of preparation and significant accounting policies
(&) (continued)

FEHEE (&) Significant accounting policies (continued)

B 4B 4 3 B 2 2 B A B 1 S B ) Standards and amendment issued that are relevant to the Group but not yet
VR R AA A IR 2014 Fi effective and have not been early adopted by the Group in 2014 (continued)

HISRaNZ BRI RAEET (&)

- B EEHERIZE B G2 201447
RO T BRI B R e 2RI SE9
e o ) N
742018421 H 1 H #E 5k LL% 5
MRS - bR T HA (S BRERATE
S AR ATER RSN > ERIHER
B8RRI — R EEATER A - Bhf
CREAS AT TG SR - DL
WA HATZ TE#E ) BEE
B AR BEE AR 2K
DLRERS @b & 7 2 5 Rl IE A
TEABHEZDAY R - THIFHRAEA
Tl ATIEE 7R A0 R
R~ iR RERAERIIE N » Z AR
BOREFER 2] B IATER
I > WESSTRIAE FRK -

PRTEIE FHBR RSN - TR
B LERTE T LA P EET R
EPAHAM WA - 5788
TP e Y < B A P R A & B
HUE &3 e 0 e Y 65 s R T 28
2 E AR - BRAIE
ZatiR RS ~ DUSOREST - P
A HEZE S RIER N A
WS > TR 2 & H B EE Sy
fEital

THET & A S A R
PR32 R AT O 24 B R A [ Y 5
IR - AEEE & e
% 2 R P s s B R HL e A
R -

© B b A S Y B T AY
I BRI E20134FE 2 FE
s N BRI 2. 1(b)TH -

+ The IASB published the final version of IFRS 9 “Financial Instruments” in July 2014

which will be mandatorily effective on or after 1 January 2018 with early application
in its entirety is permitted except for own credit risk, which can be early adopted in
isolation. In this final version, expected credit losses were introduced to replace the
existing “incurred loss” impairment model, accompanied by improved disclosures, in
order to cope with the issue of delayed recognition of credit losses on financial
assets. The expected loss model is forward-looking, and future conditions are
needed to be considered together with past and current conditions. The model
requires an entity to recognise expected credit losses at all time, including at initial
recognition.

Besides the expected credit loss model, the fair value through other comprehensive
income classification was also added for debt instruments. Financial assets
categorised in this classification should be held in a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets. All
fair value change other than interest accrual, amortisation and impairment will be
recognised in other comprehensive income, which would be subsequently
reclassified into profit and loss upon disposal.

It is expected the HKICPA will soon pronounce an equivalent standard with an
identical mandatory effective date. The Group will consider the financial impact and
the timing of its application.

- Please refer to Note 2.1 (b) of the Group’s Annual Report for 2013 for brief

explanations of the rest of the above-mentioned standard and amendment.
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P HAR S ERL MY Notes to the Interim Financial Information (continued)
(&)

1. 4RRIER R T EER 1. Basis of preparation and significant accounting policies
(&) (continued)

TEGIEFE () Significant accounting policies (continued)

ELAE 0 B A 22 B A REAE N R s &l Standards and amendment issued that are relevant to the Group but not yet
MER A RASER 2014 £ effective and have not been early adopted by the Group in 2014 (continued)

Rk BRRAEET (&)

REEEBHRASET Improvements to HKFRSs

MSEEEEMEHRERE ) 85%  “Improvements to HKFRSs” contains numerous amendments to HKFRSs which the
EWE RS AT EIEES&E  HKICPA considers not urgent but necessary. It comprises amendments that result in
HEENES] - B P EIESIEEY]  accounting changes for presentation, recognition or measurement purpose as well as

o HESEETE TR e st e terminology or editorial amendments related to a variety of individual HKFRSs. The
WMEET » DL I8 BLE Rl & A amendments are effective and adopted for annual periods beginning on or after 1 July
TR 2RI AR e 2 flgsE e 4mtg _F iy 2014. The adoption of these improvements does not have a material impact on the
85T - % FBETE 2014 7H1H Group’s financial statements.

FERHAEHY & BT AR - FRAVA A

EETHAEBIM B EERLFEKR

Ey
W

2. FEFIGETBURKIF 2 E K&t 2. Critical accounting estimates and judgements in applying

it R K accounting policies

REEGHEAIMEE M RER 198 The nature and assumptions related to the Group’s accounting estimates are
AEEEE E 201312 H 31 HAYI 7 consistent with those used in the Group’s financial statements for the year ended 31
Hr TR —E - December 2013,
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3. iRk EE

REB RGBS FEERIH
SRR o 1S R b
EEmERE - TSR (BREsh
Ve KRR ) SRR
B o AR A S EY
L AR

3.1 [EEER
A. BB H AR

(a) JRIEERK

EAXEEER
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% R E
- &UBRHEARE
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H A SR AT R
FHR e > A&
X HH B R 1R
%o
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SRR S RN S
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e

Notes to the Interim Financial Information (continued)

3. Financial risk management

The Group is exposed to financial risks as a result of engaging in a variety of business
activities. The principal financial risks are credit risk, market risk (including currency risk and
interest rate risk) and liquidity risk. This note summarises the Group’s exposures to these
risks.

3.1 Credit Risk

A. Gross advances and other accounts

(a) Impaired advances

Advances are impaired and impairment losses are incurred if, and only if, there is
objective evidence of impairment as a result of one or more events that occurred
and that loss event(s) has an impact on the estimated future cash flows of the
advances that can be reliably estimated.

If there is objective evidence that an impairment loss on advances has been
incurred, the amount of loss is measured as the difference between the carrying
amount and the present value of estimated future cash flows generated by the
advances. Objective evidence that advances are impaired includes observable
data that comes to the attention of the Group about the loss events.
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P HAR S ERL MY Notes to the Interim Financial Information (continued)
(&)

3. &REREE (8) 3. Financial risk management (continued)

3.1 EERE (8) 3.1 Credit Risk (continued)
A, GERAMBRRE)

(a) HRESK (&)

A. Gross advances and other accounts (continued)

(a) Impaired advances (continued)

A 2014 4 A 2013 4
6 H30H 12 H31H
At 30 June At 31 December
2014 2013
HEMETIT T TT
HK$’000 HK$'000
BE Z B FPERK Gross impaired advances to customers
HaE 32,280 58,643
S E(E ] Individually assessed impairment
P 2 A A allowances made in respect of such
advances 28,387 52,005
by M= isw Gttt ) Current market value of collateral held
ENERFPERZ against the covered portion of such
AR S E advances to customers 15,365 32,024
A EE Covered portion of such advances to
B EEE customers 8,182 20,397
B g SEiw ittt ) Uncovered portion of such advances to
EIZBRFEEK customers 24,098 38,246
HERE 2 & P& Gross impaired advances to customers
HAEK P EREE as a percentage of gross advances to
B customers 0.12% 0.24%
REEHEEBEC The impairment allowances were made after taking into account the value of
ZEERER K collateral in respect of impaired advances.
FHEH(EE

4 2014 5 6 H 30
H} 2013 £ 12 H
31 RABMIEY
H o o

As at 30 June 2014 and 31 December 2013, there were no impaired trade bills.
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th HARA S BRI = Notes to the Interim Financial Information (continued)
(#)

3. &RtEREE (&) 3. Financial risk management (continued)

3.1 EERE (&) 3.1 Credit Risk (continued)
A BETREMRE(E) A. Gross advances and other accounts (continued)
(a) RESH (B (a) Impaired advances (continued)
YR ESEERE Y Classified or impaired advances to customers are analysed as follows:
BEETATR
#2014 £ #2013 ££
6 H30H 12 H31H
At 30 June At 31 December
2014 2013
AT T
HK$°000 HK$’000
FrESBEUREZ Gross classified or impaired advances to
B EYEEE customers 93,523 91,833
HERE Y FEERE Gross classified or impaired advances to
2R P EIE customers as a percentage of gross
BEEERER advances to customers 0.35% 0.38%
€ Sy BB E Classified or impaired advances to customers represent advances which are
ZEPEEERE either classified as “substandard”, “doubtful” or “loss” under the Group’s
HAREHEKHE classification of loan quality, or individually assessed to be impaired.

208N TR
By~ TRME
M E5tR L B
T RE A B R AELHY
&5k e
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P HAR S ERL MY Notes to the Interim Financial Information (continued)
(&)

3. &REREE (8) 3. Financial risk management (continued)

3.1 EERE (8) 3.1 Credit Risk (continued)
A BETREMRE(E) A. Gross advances and other accounts (continued)
(b) BEFEE 3MEAZ (b) Advances overdue for more than three months

ot /4

ARSI H > & Advances with a specific repayment date are classified as overdue when the
s S A principal or interest is past due and remains unpaid. Advances repayable by
% o ; ‘1'/* 1; regular instalments are classified as overdue when an instalment payment is past
- a3 )1 = due and remains unpaid. Advances repayable on demand are classified as
2RISR SR overdue either when a demand for repayment has been served on the borrower
K FHEHTHAE R but repayment has not been made in accordance with the instruction or when the
T SR advances have remained continuously outside the approved limit that was
B R R advised to the borrower.

TiARAERE - RIS IR
pR e - JHEIE
ZERCE B RS
NREEIGEAL B
BRI RE
O BER B
&R SE S R 2 At
AEERRER - ISR
R -
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Chiyu Banking Corporation Ltd.

T RARA BRI
(&)

3. &RlEREE (8)

3.1 ERERE ()
A. BEFHAIRR(E)

(b) WA SEAZ
(8D

A 3 EH >
EOREERRS T

- i 3 E A E
ikt 66 H

- A 6 {5 7B
B 1

- 1A

AR 3 EA
Bk

kbt B
SHEZ IR E AR

A. Gross advances and other accounts (continued)

3. Financial risk management (continued)

3.1 Credit Risk (continued)

Notes to the Interim Financial Information (continued)

(b) Advances overdue for more than three months (continued)

The gross amount of advances overdue for more than three months is analysed

as follows:

P 20144£ 6 H30H 2013412 H31 H
At 30 June 2014 At 31 December 2013
5% F KRR (B et
x| B4ttt S8 Horth

% of gross
advances to

Amount customers

% of gross
advances to

Amount customers

Gross advances to

customers which

have been

overdue for:

- six months or
less but
over three
months

- one year or
less but over
six months

- over one year

BT
HK$’000

11,721 0.04%

- 0.00%
39,809 0.15%

BT T
HK$'000

15,849 0.06%

20,666 0.09%
55,214 0.23%

Advances overdue

for over three
months

51,530 0.19%

91,729 0.38%

Individually

assessed
impairment
allowances made
in respect of
such advances

27,878

28
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P HAR S ERL MY Notes to the Interim Financial Information (continued)
(&)

3. &REEHE (8) 3. Financial risk management (continued)

J1EEERER (8) 3.1 Credit Risk (continued)
A BETREMRE(E) A. Gross advances and other accounts (continued)
(b) BEFEE 3MEAZ (b) Advances overdue for more than three months (continued)
g% (@
2014 & 2013 4F
6 H30H 12 531 H
At 30 June At 31 December
2014 2013
BT BT
HK$’000 HK$'000
ot E Ao Current market value of collateral held
ENEFERZ against the covered portion of such
AR S E advances to customers 67,958 102,318
AR EE Covered portion of such advances to
ZBEER customers 28,654 53,483
AR Uncovered portion of such advances to
EVEEER customers 22,876 38,246
WA SR ECRE & Collateral held against overdue or impaired loans is principally represented by
FREHR T A charges over business assets such as commercial and residential premises for
HEAEREFET corporate loans and mortgages over residential properties for personal loans.
YRS P & s 3
REEET - @A
REFHETHES
Y -
#2014 6 H 30 As at 30 June 2014 and 31 December 2013, there were no trade bills overdue for
HK 2013412 H more than three months.

31 H - RAmE
3 HHZHESE
7% -
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Notes to the Interim Financial Information (continued)

3. &RlEREE (8)

3. Financial risk management (continued)

31 {=8EE (#)
A. BEFHAIRR(E)
(c) KEASK

3.1 Credit Risk (continued)
A. Gross advances and other accounts (continued)

(c) Rescheduled advances

R 20144E 6 530 H
At 30 June 2014

2013412 H31 H
At 31 December 2013

fe-amy=¢ (L L] % = SRR
x| B4ttt S Horth
% of gross % of gross
advances to advances to
Amount customers Amount customers
BT BT
HK$’000 HK$'000
EHAK FEHF Rescheduled
#H(ESTREET advances to
TigHAEE 3 customers net
HZ &5 #57) of amounts
included in
“Advances
overdue for
more than
three months” 16,083 0.06% - 0.00%

MEHER IR Rescheduled advances are those advances that have been restructured or renegotiated
ﬁ%ﬁﬂ‘ﬂ(%ﬁﬁ because of deterioration in the financial position of the borrower or of the inability of the
Ez’g%ggﬁﬂgg borrower to meet the original repayment schedule. Rescheduled advances, which have
i%i% ook 2] > 5 F)een ovgrdue for more than three months under the revised repayment terms, are
oo (BRSNS included in “Advances overdue for more than three months”.

Z & E A G

EHEEE 3 EH - Al
BETE "B 3
HRZEK, A -
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P HAR S ERL MY Notes to the Interim Financial Information (continued)

(&)

3. ERERERE (&) 3.

31 {=8EE (&)

A. EEFRHAIRR(E)
d) EFEFERE

() #HTEIBZE
B AE AR

LUTRINEF&
ECIEEPASE Py

Financial risk management (continued)

3.1 Credit Risk (continued)

A. Gross advances and other accounts (continued)

(d) Concentration of advances to customers

(i) Sectoral analysis of gross advances to customers

The following analysis of the gross advances to customers by industry sector is
based on the categories with reference to the Completion Instructions for the

FEo A > HATSE
Ve sesl
BN L &
B e AR A
FEIRIM 4R o

HKMA return of loans and advances.

201446 § 30 H
At 30 June 2014

BRRES BENE EFHMEr  EETHEZ
TR A=) BRI A TR BAEREE
% Covered
by Individually  Collectively
Gross collateral Classified assessed assessed
advances to or other or impairment impairment
customers security impaired Overdue allowances allowances
AT BT BT BT AT
HK$°000 HK$’000 HK$°000 HK$’000 HK$’000
TEEAIFZ &K Loans for use in Hong Kong
TREERE Industrial, commercial and
financial
- VpEE - Property development 1,592,813 13.36% - - - 7,051
- VEERE - Property investment 5,066,391 85.62% - 6,037 - 20,794
- BRlsE - Financial concerns 77,466 87.05% - 10,752 - 305
- BEEERAD - Stockbrokers 16,804 100.00% - _ _ 75
- it - Wholesale and retail
trade 2,769,349 83.03% 9,620 29,873 - 10,668
- S - Manufacturing 1,499,974 42.17% - 5,435 - 6,532
- A R - Transport and transport
equipment 1,695,114 45.13% - - - 6,882
- RSN - Recreational activities 6,561 100.00% _ _ _ 29
- HalRH - Information technology 506,301 1.01% - - - 2,242
- Ffth - Others 1,979,133 50.23% - 402 - 7,148
{EA Individuals
- M EE AR - Loans for the purchase of
NN e flats in Home
PV S aene=a e Ownership Scheme,
PSS Private Sector
T EER oo
B2 Participation Scheme
and Tenants Purchase
Scheme 49,543 99.99% 89 2,087 - 54
- EEHM YRS - Loans for purchase of
E-7¢ other residential
properties 2,582,565 100.00% - 19,976 - 2,413
- Fifthr - Others 1,410,574 95.44% - 9,540 - 1,301
TR S5 Total loans for use in Hong
Kong 19,252,588 69.16% 9,709 84,102 - 65,494
H oA Trade finance 1,030,132 52.40% 18,749 18,749 16,735 3,775
TERABLIMER Z &K Loans for use outside Hong
Kong 6,707,407 56.85% 65,065 49,761 11,652 26,967
B e Gross advances to
customers 26,990,127 65.46% 93,523 152,612 28,387 96,236
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3. &RlEREE (8)

18R (&)
A. BEFHAIRR(E)

d) EEEXEFE
(&

() TR 2R

FEGERARE (4D

TEEAE Z &5 Loans for use in Hong Kong

T REseRisE Industrial, commercial and
financial

- Vg - Property development

- VEERGA - Property investment

- BRIE - Financial concerns

- RS - Stockbrokers

- ftEE R - Wholesale and retail trade

- BhEE - Manufacturing

- A R - Transport and transport

equipment

- PRHTEE - Recreational activities

- B - Information technology

- Hth - Others

{EA Individuals

- IEEEAHE - Loans for the purchase of
MRS EEST flats in Home Ownership
SRS E R Scheme, Private Sector
M Participation Scheme

- R PR &

E7e
K

and Tenants Purchase
Scheme

- Loans for purchase of
other residential

properties

- Hth, - Others

ERB{E I SR Total loans for use in Hong
Kong

HIRE Trade finance

TEEBLI M 2 S50 Loans for use outside Hong
Kong

PR Gross advances to customers

3.1 Credit Risk (continued)

3. Financial risk management (continued)

A. Gross advances and other accounts (continued)

(d) Concentration of advances to customers (continued)

Notes to the Interim Financial Information (continued)

(i) Sectoral analysis of gross advances to customers (continued)

2013412 H31 H
At 31 December 2013

EiSEInTEY FiE TERIFHE 2 HEFHEZ
& PR ZHEsth BORE A B R TRAE R
% Covered

by Individually Collectively

Gross collateral Classified assessed assessed
advances to or other or impairment impairment
customers security impaired Overdue allowances allowances

AT BMETT AT BMETT BT

HK$'000 HK$'000 HK$’000 HK$'000 HK$'000
1,685,543 24.51% - - - 12,354
4,915,011 89.08% - 40,092 - 20,942
74,725 86.57% - - - 306
19,051 100.00% - - - 88
2,604,279 87.17% - 3,401 - 10,713
1,135,925 59.54% - 4,011 - 4,832
1,368,333 63.32% - - - 5,732
7,052 100.00% - - - 21
306,841 2.04% - - - 1,397
1,235,074 81.49% - 2,498 - 4,021
54,218 99.96% 104 153 - 59
2,630,201 100.00% 12,355 17,763 - 2,466
1,399,771 96.47% - 4,976 - 1,307
17,436,024 78.82% 12,459 72,894 - 64,238
963,928 52.69% 24,544 24,544 25,513 4,265
5,861,208 62.36% 54,830 75,902 26,492 26,990
24,261,160 73.80% 91,833 173,340 52,005 95,493
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3. Financial risk management (continued)

3.1 Credit Risk (continued)
A. Gross advances and other accounts (continued)

(d) Concentration of advances to customers (continued)

(i) Geographical analysis of gross advances to customers

Notes to the Interim Financial Information (continued)

The following geographical analysis of advances to customers is based on
the location of the counterparties, after taking into account the transfer of
risk. For an advance to customer guaranteed by a party situated in a
country different from the customer, the risk will be transferred to the

country of the guarantor.

Gross advances to customers

72014 £ 2013 £

6 H30H 12 531 H

At 30 June At 31 December

2014 2013

BT AEHETTT

HK$’000 HK$’000

Hong Kong 22,151,320 19,808,998
Mainland of China 3,803,799 3,387,187
Others 1,035,008 1,064,975
26,990,127 24,261,160

Collectively assessed impairment allowances in respect of the gross

advances to customers

#2014 4£ A 2013 4

6 H30H 12H31H

At 30 June At 31 December

2014 2013

BT AT

HK$’000 HK$’000

Hong Kong 77,259 75,259
Mainland of China 14,425 14,964
Others 4,552 5,270
96,236 95,493
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3. Financial risk management (continued)

3.1 Credit Risk (continued)
A. Gross advances and other accounts (continued)

(d) Concentration of advances to customers (continued)

Notes to the Interim Financial Information (continued)

(ii) Geographical analysis of gross advances to customers (continued)

Overdue advances

2014 4 Ji* 2013 42

685 30H 12H31H

At 30 June At 31 December

2014 2013

AT BT T

HK$’000 HK$’000

Hong Kong 81,945 90,034
Mainland of China 57,921 81,585
Others 12,746 1,721
152,612 173,340

Individually assessed impairment allowances in respect of the overdue

advances
72014 4 2013 £
6 H30H 12 531 H
At 30 June At 31 December
2014 2013
BT AT
HK$°000 HK$’000
Hong Kong 1,018 9,825
Mainland of China 27,369 42,180
28,387 52,005
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R HARA R BRI T Notes to the Interim Financial Information (continued)
3. &REEEE (&) 3. Financial risk management (continued)
3.1 =R (&) 3.1 Credit Risk (continued)
A. BEHFRHMEE (8) A. Gross advances and other accounts (continued)
d) ZEESZERE (8 (d) Concentration of advances to customers (continued)
(i) Fsth S R (i) Geographical analysis of gross advances to customers (continued)
e vk
(&)
PAAHI S E Collectively assessed impairment allowances in respect of the
HeTHbEZ overdue advances
TRIE
72014 £ 2013 4
6 H30H 12H31H
At 30 June At 31 December
2014 2013
AT BT
HK$’000 HK$’000
T Hong Kong 212 356
T R A Mainland of China 122 453
HoAt Others 100 14
434 823
HENESREE Classified or impaired advances
1=v /¢
2014 & 2013 4
6 H30H 12H31H
At 30 June At 31 December
2014 2013
AT AT
HK$’000 HK$'000
T Hong Kong 19,326 22,284
o R AT A Mainland of China 72,456 67,828
Hfilr Others 1,741 1,721
93,523 91,833
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R HARA R BRI T Notes to the Interim Financial Information (continued)
3. &$REREE (8) 3. Financial risk management (continued)
3.1 =R (&) 3.1 Credit Risk (continued)
A. BEHFRHMEE (8) A. Gross advances and other accounts (continued)
d) ZEESZERE (8 (d) Concentration of advances to customers (continued)
(i) B S (i) Geographical analysis of gross advances to customers (continued)
e L
(%)
Bh A a JE B R Individually assessed impairment allowances in respect of the
E SR B classified or impaired advances
BB
2014 4 i+ 2013 42
6H30H 12H31H
At 30 June At 31 December
2014 2013
BT BT T
HK$’000 HK$’000
T Hong Kong 1,018 9,825
o R Y A Mainland of China 27,369 42,180
28,387 52,005
T EERRE Collectively assessed impairment allowances in respect of the
SRR AT AL classified or impaired advances
Z R
W 2014 & Ji* 2013 42
6H30H 12H31H
At 30 June At 31 December
2014 2013
BT BT
HK$’000 HK$’000
TGt Hong Kong 60 12
o [BR P d Mainland of China 136 79
HAth Others 13 14
209 105
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HR AR B R Notes to the Interim Financial Information (continued)
(&)

3. &FEIEMEE (&) 3. Financial risk management (continued)

1EERE (&) 3.1 Credit Risk (continued)
B. WXEI&E B. Repossessed assets

REEH 2014 £ 6 H The estimated market value of repossessed assets held by the Group as at 30 June
30 HEFAERUROIEE 2014 amounted to HK$57,030,000 (31 December 2013: Nil). They comprise properties
Z M H B B W in respect of which the Group has acquired access or control (e.g. through court
57,030,000 JT (2013 proceedings or voluntary actions by the proprietors concerned) for release in full or in
HF12 H31H :fE)- part of the obligations of the borrowers.
B A B [
A 1S R L B
TERTYIZE (AmimisAe
EFiETEBEZH

BAEEGRE) M
FE ARG AT
SREHE TR -
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SIRHIE - FEESATRY
FAIEIT - RlEr

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit Risk (continued)

C. Debt securities and certificates of deposit

The following tables present an analysis of the carrying value of debt securities and
certificates of deposit by issue rating. In the absence of such issue ratings, the ratings
designated for the issuers are reported.

1T NHYRER s
BR201446 H30H
At 30 June 2014
Aaa Aal Z Aa3 Al Z A3 A3 DIF AR 4EET
Lower
Aaa Aal to Aa3 Alto A3 than A3 Unrated Total
BT BT BT BT BT BT
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
alftHEE S Available-for-sale
securities 199,998 4,045,257 1,633,079 187,469 1,415,011 7,480,814
HAZEFHIHES  Held-to-maturity
securities - 599,648 - 77,179 - 676,827
FERBDAFESE  Financial assets
bt AfB%s 2 &Rl designated at fair
i3 value through profit
or loss - 86,646 389,066 632,487 42,265 1,150,464
S Total 199,998 4,731,551 2,022,145 897,135 1,457,276 9,308,105
2013412 H 31 H
At 31 December 2013
Aaa Aal & Aa3 Al & A3 A3 DR AR HaEEt
Lower
Aaa Aal to Aa3 Alto A3 than A3 Unrated Total
AT AT AT AT AT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
alfEHEES Available-for-sale
securities 399,991 3,355,880 1,366,484 354,848 698,331 6,175,534
FAZEHHES Held-to-maturity
securities - 626,596 2,356 77,184 - 706,136
FEBDAE{ESE  Financial assets
1bEt AfB%s 2 4Rt designated at fair
HiE value through profit
or loss - 151,822 513,062 631,806 42,408 1,339,098
4=t Total 399,991 4,134,298 1,881,902 1,063,838 740,739 8,220,768

2201446 H 30 H 22013  As at 30 June 2014 and 31 December 2013, there were no overdue or impaired debt securities and

12 F 31 H - 2 A M=k

eI

TRAE = (OB e o7 B A

certificates of deposit.

i Gis
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R HARA R BRI T Notes to the Interim Financial Information (continued)
(&)

3. &$REREE (8) 3. Financial risk management (continued)

3.2 TEER 3.2 Market Risk
A. JMERSE A. Currency risk
AEENESERLERE The Group’s assets and liabilities are denominated in major currencies, particularly the
EfhIEETT FETRA HK dollar, the US dollar and Renminbi. To ensure the currency risk exposure of the
RS TR AW - Rl Group is kept to an acceptable level, risk limits (e.g. Position and VAR limit) are used
{%%@@@%%{i% to serve as a monitoring tool. Moreover, the Group seeks to minimise the gap between
xS (Y VAN S
ngmﬁrig;;a(ﬁza asset and liability in the same currency. Foreign exchange contracts (e.g. FX swap)
s &E&FQ‘;{E}‘E\%’E ) {,57%‘ are usually used to manage FX risk associated with foreign currency-denominated
e T Lo HAh - AR assets and liabilities.

B E R F—
W HY P B A (B
B> A RSN &
&y (IS B &
B AN B E AT
FEAEAISNE R -
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(&)

3. &RlEREE (8

3.2 HEEE (8)
A SNERER (8D

R T A EE R
2014 6 H 30 HE
20134 12 H 31 H>
SIS PR E B R -

3.2 Market Risk (continued)

A. Currency risk (continued)

3. Financial risk management (continued)

Notes to the Interim Financial Information (continued)

The tables below summarise the Group’s exposure to foreign currency exchange rate
risk as at 30 June 2014 and 31 December 2013. Included in the tables are the assets
and liabilities at carrying amounts in HK dollars equivalent, categorised by the original

o o currency.
NHVE E K& EDIT
EETTRAEEY IR I
FIE IS ¥
$A 2014456 H 30 H
At 30 June 2014
AR¥ Eyn BT BRER HE g HAt §HET
us HK Japanese Pound
Renminbi Dollars Dollars Euro Yen Sterling Others Total
BT BETIT BETT EBETIT BNSTT B¥TT B¥%TT BETT
HK$°000 HK$'000 HK$000 HK$'000 HK$000 HK$000 HK$'000 HK$000
& Assets
JEFFH & AT REAM 2R Cash and balances with banks and
TSR other financial institutions 3,008,390 1,159,001 252,582 149,616 9,135 69,478 257,696 4,905,898
TESRAT R ot Rt — £+ — (¢ Placements with banks and other
HANEIH > EHER financial institutions maturing
between one and twelve months 192,503 3,028,209 294,700 116,486 - 92,383 520,527 4,244,808
SUERLLATEZ(LET AL 24 Financial assets designated at fair
BAERE value through profit or loss 1,150,464 B B B B - 1150464
TSR TE Derivative financial instruments 273 166,473 - - - - 166,746
SRR AR Advances and other accounts 2,961,111 7,655,342 19,254,800 10,070 6,052 298 3,279 29,890,952
Fegia Investment in securities
- A ERE S - Available-for-sale securities 2,654,095 2,117,313 1,913,672 208 - - 870,660 7,555,948
- FEEEIW RS - Held-to-maturity securities 676,827 - - - - 676,827
A Investment properties 266,400 - - - - 266,400
Vg ~ B0 R Properties, plant and equipment 8,584 1,291,524 - - - - 1,300,108
HAr&rE (AEEERIEEE )  Other assets (including deferred
tax assets) 15,380 45,795 444,812 30 5,264 1 2,900 514,182
B Total assets 8,840,063 15,156,397 24,561,790 276,410 20451 162,160 1,655,062 50,672,333
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P HAR S ERL MY Notes to the Interim Financial Information (continued)

(&)
3. &RlEREE (8

3. Financial risk management (continued)

3.2 HiBEE (&) 3.2 Market Risk (continued)
A. SNERER (8) A. Currency risk (continued)
R 201446 H30H
At 30 June 2014
ARM B BT ExEE HE EgE HAr 4zt
us HK Japanese Pound
Renminbi Dollars Dollars Euro Yen  Sterling Others Total
BT BETR BT BT BT BT B¥Tr A%t
HK$°000 HK$000 HK$000 HK$000 HK$'000 HK$000 HK$000 HKS$’000
af Liabilities
ST R Hopth RS > 120 % Deposits and balances from banks
SRR and other financial institutions (163512)  (317,822)  (394,706) (2,946) (3823)  (30,342)  (38,106)  (951,257)
TAEeRT A Derivative financial instruments (27,709) (71,932) - - (99,641)
BEHHR Deposits from customers (8,038,981) (5,561,890) (26,806,492)  (228,185) (28,253)  (150,033) (1,631,073) (42,444,907)
HAMBRIE SR (FEIE(TFR Other accounts and provisions
TE R R IERIE A () (including current and deferred
tax liabilities) (28,661)  (169,886)  (771,022) (37,221) (4,466) (1,377) (50,628) (1,063,261)
==t Total liabilities (8,231,154) (6,077,307) (28,044,152)  (268,352) (36,542)  (181,752) (1,719,807) (44,559,066)
BEAMREHE Net on-balance sheet position 608,909 9,079,090 (3,482,362) 8,058  (16,091)  (19,592)  (64,745) 6,113,267
FINEEAETETIFE Off-balance sheet net notional
position* 198,426 (8,784,392) 8,582,263 (7,975) 17,227 19,766 71,696 97,011
HARA M RORIE Contingent liabilities and
commitments 570,144 2,745,267 3,907,681 20,835 22,995 872 25,856 7,293,650

41



4 R ¢ A

Chiyu Banking Corporation Ltd.

FEREEEMALE A member of BOCHK Group

R HARA R BRI T Notes to the Interim Financial Information (continued)

(&)

3. sREEEE (&) 3. Financial risk management (continued)

3.2 HEEE (&) 3.2 Market Risk (continued)
A. SNERBE (8) A. Currency risk (continued)
20134 12 H 31 H
At 31 December 2013
NS FEIT AT ERZE HE BLgE HoAtr Yzt
us HK Japanese Pound
Renminbi Dollars Dollars Euro Yen  Sterling Others Total
BT BRToOT OB¥TOT BN ToT BMTOT BN Tor AT OB¥TT
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$S000
=77 Assets
7R B AP IURAT e EcAth 0% Cash and balances with banks and
TS R other financial institutions 2,111,045 2715020 232,280 172,905 13,302 778 402321 5,647,651
TESRAT R oAt SRl — 2+ —{# Placements with banks and other
AR E MR financial institutions maturing
between one and twelve months 920,966 3,256,272 361,240 106,740 - - 405,186 5,050,404
FUERPLAHEE(EET AIBLE 24 Financial assets designated at fair
Rl value through profit or loss - 1,339,008 - - - - - 1,339,098
TAEeRT A Derivative financial instruments - 478 176,623 - - - - 177,101
TR HAHETE Advances and other accounts 2,839,489 5,926,498 17,280,559 13,847 21,803 1,148 3,116 26,086,460
HANE Investment in securities
- At - Available-for-sale securities 2,089,154 1,065,710 2,091,254 208 - 179,026 814,465 6,239,817
- A EEIHES - Held-to-maturity securities - 29271 676,865 - - - - 706,136
& Investment properties - - 257,400 - - - - 257,400
LUE B & Properties, plant and equipment 8,854 - 1,266,096 - - - - 1,274,950
Hi&E (BfERIEREEE)  Other assets (including deferred
tax assets) 12,420 - 483,144 - 11 3 121 495,699
R Total assets 7,981,928 14,332,347 22,825461 293,700 35,116 180,955 1,625,209 47,274,716
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3.2 THEEE (8

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.2 Market Risk (continued)

A. SNERBE (8) A. Currency risk (continued)
20134 12 H 31 H
At 31 December 2013
NS E AT BRER HE BLgE HAth HEEt
us HK Japanese Pound
Renminbi Dollars Dollars Euro Yen Sterling Others Total
BETTT BT BT BETT BT gt BBt AT
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
=t Liabilities
$RIT R EAM Rl 2 77 Deposits and balances from
LR banks and other financial
institutions (74,333)  (529,534)  (219,097) (40,066) (18,446) (33,011) (33,724)  (948,211)
TTHeMTA Derivative financial instruments - (32,960) (73,777) - - (106,737)
BER Deposits from customers (7,236,060) (4,738,824) (25,004,876)  (264,051) (37,738)  (173,107) (1,653,829) (39,108,485)
HoABEVE R (BIFERE(S Other accounts and provisions
FRIE R IER TEA ) (including current and
deferred tax liabilities) (19,528) (237,476) (651,256) (21,020) (907) (692) (50,363) (981,242)
AR Total liabilities (7,329,921)  (5,538,794) (25,949,006)  (325,137) (57,091)  (206,810) (1,737,916) (41,144,675)
BEABEREHE Net on-balance sheet position 652,007 8,793,553 (3,123,545) (31,437) (21,975) (25,855)  (112,707) 6,130,041
FINEEGMIETFE*  Off-balance sheet net notional
position* 96,233 (8,531,100) 8,339,548 31,600 22,321 25,518 116,043 100,163
WIRENE FURIE Contingent liabilities and
commitments 266,067 2,571,675 4,057,911 24,106 11,330 295 24,558 6,955,942

* RAVEEABE T IFEIMNEST
AR TANZESOEE S
B - SMNELTA R T H E AR
TRARAS G PR B iy

* Off-balance sheet net notional position represents the net notional amounts of foreign currency derivative

financial instruments, which are principally used to reduce the Group’s exposure to currency movements.
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R HARA R BRI T Notes to the Interim Financial Information (continued)

(&)
3. &RlEREE (8

3.2 THEEE (8

3.2 Market Risk (continued)

B. FIFE B. Interest rate risk

TR T AR
2014 #:6 4 30 H R
2013412 31 H
AR E RS - &
P DA A SRR
KAfR - W EHIE
SRR HIBEH
(LR RAE) 53

3. Financial risk management (continued)

The tables below summarise the Group’s exposure to interest rate risk as at 30 June
2014 and 31 December 2013. Included in the tables are the assets and liabilities at
carrying amounts, categorised by the earlier of contractual repricing or maturity dates.

4 -
7201446 H 30 H
At 30 June 2014
—= =%
—EEN =®EH +=ER —ZFHE HEMUE 0= §HET
Non-
Upto1l 1to 3 3to 12 l1to5 Over 5 interest
month months months years years bearing Total
BT BWTT  EETT A% TT AT BT B8t
HK$°000 HK$’000 HK$°000 HK$’000 HK$000 HK$000 HK$’000
&E Assets
RT3 R AT RSRIT R A &R Cash and balances with banks and
TS ER other financial institutions 4,571,855 334,043 4,905,898
TESRT B HM SRl iAE — 2+ —{ Placements with banks and other
B NEIEY B financial institutions maturing
between one and twelve months 2,611,705 1,633,103 4,244,808
ﬁ?%%ﬁ*ﬁ%Nﬁ/\EQZﬁ Financial assets designated at fair
R value through profit or loss 31,835 1,118,629 1,150,464
TSR TA Derivative financial instruments 166,746 166,746
SR HAHRIE Advances and other accounts 20,047,570 8,653,877 1,157,652 31,853 29,890,952
HAENE Investment in securities
- A - Available-for-sale securities 1,161,737 2,858,670 515,133 2,945,274 75,134 7,555,948
- FAZIHHZ S - Held-to-maturity securities 501,445 175,382 676,827
EYE Investment properties 266,400 266,400
VIBE ~ S Rk Properties, plant and equipment 1,300,108 1,300,108
HAgE (EIEELRIESA)  Other assets (including deferred
tax assets) 2,757 511,425 514,182
B Total assets 26,317,199 14,299,634 3,305,888 4,095,756 2,653,856 50,672,333
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T AR RS BRI Notes to the Interim Financial Information (continued)

(&)

3. SRIERERE (%) 3. Financial risk management (continued)

3.2 TEEEE (&) 3.2 Market Risk (continued)
B. FIFRER (&) B. Interest rate risk (continued)
W201446 530H
At 30 June 2014
—F =7
—EEN =@ERA +=@ER —ZFEEE HFEMUL RELE #EEt
Non-
Upto1l 1to 3 3to 12 l1to5 Over 5 interest
month months months years years bearing Total
AT BETT BT BRBTT BB TT BT EETT
HK$’000 HK$’000 HK$°000 HK$’000 HK$000 HK$’000 HK$’000
‘&E Liabilities
SRIT R HAMh 4 Rl > fERU 4565 Deposits and balances from banks
and other financial institutions (751,276) (17,496) (182,485) (951,257)
e TH Derivative financial instruments (99,641) (99,641)
FEH Deposits from customers (25,185,890) (7,221,407) (7,100,689)  (501,628) - (2,435,293) (42,444,907)
HANSETE R (EETENTRIE R Other accounts and provisions
EIERRIEEE ) (including current and deferred
tax liabilities) (284,603) (778,658) (1,063,261)
=ttt Total liabilities (26,221,769) (7,238,903) (7,100,689)  (501,628) - (3,496,077) (44,559,066)
FIZR BRI RO Interest sensitivity gap 95,430 7,060,731 (3,794,801) 3,594,128 (842,221) 6,113,267
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(&)

3. &RlEREE (8

3.2 THEEE (8
B. Fl=mEE (&)

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.2 Market Risk (continued)

B. Interest rate risk (continued)

201312 H 31 H
At 31 December 2013

—HHR ={EA +=EH —ZEAF AFEME et HEET
Non-
Upto1l 1to 3 3 to 12 1to5 Over 5 interest
month months months years years bearing Total
AT BT BT BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
&E Assets
RT3 E AT RERT R A ER% Cash and balances with banks and
TS ER other financial institutions 5,236,865 - - - 410,786 5,647,651
TESRTT R HoAth S Fhi4fE—Z 1+ — {8 Placements with banks and other
HANEIH> E S financial institutions maturing
between one and twelve months - 3,831,618 1,218,786 - - 5,050,404
?%?%Lx@%ﬁ%{tﬁ}@ﬁﬁgﬁ Financial assets designated at fair
R value through profit or loss - - 215,725 1,123,373 - 1,339,098
TSR T A Derivative financial instruments - - - - 177,101 177,101
SR HAARIE Advances and other accounts 20,660,815 3,730,303 1,323,986 371,356 - 26,086,460
Regzsita Investment in securities
- A S - Available-for-sale securities 916,278 1,749,954 1,231,673 2,277,630 64,282 6,239,817
- EZEHHES - Held-to-maturity securities 501,472 175,392 29,272 - - 706,136
A Investment properties - - - - 257,400 257,400
Wi - BM R Properties, plant and equipment - - - - 1,274,950 1,274,950
Hin&E (BFEELEfREERE)  Other assets (including deferred
tax assets) - - - - 495,699 495,699
BEGE Total assets 27,315,430 9,487,267 4,019,442 3,772,359 2,680,218 47,274,716
=0 Liabilities
ST R A< Rl 2 B 4565 Deposits and balances from banks
and other financial institutions (798,843) (25,492) - - (123,876) (948,211)
TSR TA Derivative financial instruments - - - - (106,737)  (106,737)
B Deposits from customers (25,183,306) (6,529,830) (5,176,570)  (382,925) (1,835,854) (39,108,485)
HAIETE R (EIEIERTIE R Other accounts and provisions
BRI ARE) (including current and deferred
tax liabilities) (354,715) - - - (626,527)  (981,242)
=ttt Total liabilities (26,336,864) (6,555,322) (5,176,570)  (382,925) (2,692,994) (41,144,675)
FIZR BRI ER O Interest sensitivity gap 978,566 2,931,945 (1,157,128) 3,389,434 (12,776) 6,130,041
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P HAR S ERL MY Notes to the Interim Financial Information (continued)
(&)

3. sREEEE (&) 3. Financial risk management (continued)

3.3 REESERE 3.3 Liquidity Risk
A. RETESEER A. Liquidity ratio
FEGEHER FARGEE R
2014 4F 2013 4F
6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2014 2013
R EE S e Average liquidity ratio 45.93% 42.48%
SR EE S LR E The average liquidity ratio is calculated as the simple average of each calendar
DUASRITRAN & H 7 month’s average liquidity ratio of the Bank for the period.
R EE LRIV
I -
RENESERERE The liquidity ratio is computed on the solo basis (the Hong Kong offices only) and is in
CERITZE (R B ) Kt E accordance with the Fourth Schedule to the Banking Ordinance.
VO R LB R L e (Rl
HEEEEER)
B -
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T HAR S BRI MY Notes to the Interim Financial Information (continued)
(&)

3. &BiEEEHE (8) 3. Financial risk management (continued)

3.3 REESEER (8) 3.3 Liquidity Risk (continued)
B. BJHIR 4387 B. Maturity analysis
TREAEEHF 2014 Tables below analyse assets and liabilities of the Group as at 30 June 2014 and 31
6 H 30 H R 2013 December 2013 into relevant maturity groupings based on the remaining period at
FI2HBLHZEEK balance sheet date to the contractual maturity date.

SRR E AT -
REEE G BENA

EAEELEED
FIEREAMR IS -
201446 H30H
At 30 June 2014
—F =7 AHEE
Big —EAR =ZEA +=ER —=A&f HEMNE HH# #st
On Uptol 1to3 3to 12 1to5 Over 5
demand month months months years years Indefinite Total
BT BETT BETT B%TT %t BETT BETT BRI
HK$000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
HE Assets
[ETEIR 4 RAERURTT R HiAf 42 Cash and balances with banks
R REIASER and other financial
institutions 2,966,085 1,592,354 - - - - 347,459 4,905,898

ESRTT R EA &Rl —% -+ Placements with banks and
Z{E A AEIE 2 E R other financial institutions
maturing between one and

twelve months - - 2,611,705 1,633,103 - - - 4,244,808
FUEBDUAEES L AJEE  Financial assets designated at
ZERERE fair value through profit or
loss
- [ —debt securities - 41,022 10,009 46 1,099,387 - - 1,150,464
TSR T A Derivative financial instruments 166,392 35 46 - 273 - - 166,746
ERR HAMHRTA Advances and other accounts
- BEER —advances to customers 3,874,681 718,489 1,153,847 3,607,170 10,929,964 6,513,240 68,113 26,865,504
- T —trade hills - 1,108,465 1,367,565 549,418 - - 3,025,448
A Investmentin securities
- At —available-for-sale
- (s —debt securities - 572,371 486,804 555,965 2,610,883 - - 4,226,023
- s — certificates of deposit - 2,236 759,222 1,240,749 1,252,584 - - 3,254,791
- FrEEEIAH — held-to-maturity
— (s —debt securities - 1,445 203 98,000 500,000 - - 599,648
- TPl — certificates of deposit - - 179 77,000 - - B 77,179
- Belraess —equity securities - - - - - - 75,134 75,134
&Y Investment properties - - - - - - 266,400 266,400
Properties, plant and
YISk ~ B30 st equipment - - - - - - 1,300,108 1,300,108
HitgE (AiEEEHIELR ) Other assets (including
deferred tax assets) 8,858 453,483 174 6,302 7,471 - 37,894 514,182
HEEE Total assets 7,016,016 4,489,900 6,389,754 7,767,753 16,400,562 6,513,240 2,095,108 50,672,333
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P HAR S ERL MY Notes to the Interim Financial Information (continued)
(&)

3. &BiEEEHE (8) 3. Financial risk management (continued)

3.3 REESEE (8) 3.3 Liquidity Risk (continued)
B. FHAR O (&) B. Maturity analysis (continued)
MH20144£ 6 H30H
At 30 June 2014
-7 = FHEE
B —MEAR =EH +=EA —Z2EF AHFENULE =-1) 4zt
On Upto1l 1to3 3to 12 1to5 Over 5
demand month months months years years Indefinite Total

BBt ABTRT BBt A% A% B¥TT BRI BB
HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$'000  HK$'000  HK$000

=i Liabilities
TR HA 4RI Deposits and balances from
i P eE (GrEt banks and other financial
institutions (215,850)  (717,911)  (17,496) - - - - (951,257)
TAEeRT A Derivative financial instruments (68,744) (1,417) (2,177) - (27,303) - - (99,641)
BEEFER Deposits from customers (19,539,214) (8,081,969) (7,221,407) (7,100,689) (501,628) - - (42,444,907)

HAHEE R R (L Other accounts and provisions
5 JE AT R0 7E e iR (including current and

HERIE () deferred tax liabilities) (428,763) (373,061)  (13,203)  (70,012) (178,222) - - (1,063,261)
Yivi] Total liabilities (20,252,571) (9,174,358) (7,254,283) (7,170,701) (707,153) - - (44,559,066)
FEE SO Net liquidity gap (13,236,555) (4,684,458)  (864,529) 597,052 15693409 6,513,240 2,095,108 6,113,267
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3.3 RErEERE (8
B. EHIHMT (8D

RE

A3 B R AT B Fo
TR AEER

SR R M R — 2+
18 F S IR

FERDAFER L ABRS &
AR
- (EES
TESmMTE
ERR AR
- BEERK
- B
EAE
- A[fiEeE
- HES
- frGE
- FFEEEIHE
- FGES
- FcE
- MeE
REY*
YU ~ B0 Rt
HftrzrE (EERERIEARE)

R

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.3 Liquidity Risk (continued)

B. Maturity analysis (continued)

2013412 H31 H
At 31 December 2013

—& =% AHEE
By —mAnN =ZEF +SEA —Z2RF AFME A HEET
On Uptol 1to3 3to 12 1to5 Over 5
demand month months months years years Indefinite Total
T BT OBNETT BT BETT T BToT BT
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000
Assets
Cash and balances with banks and
other financial institutions 1,919,314 3,338,444 - - - 389,893 5,647,651
Placements with banks and other
financial institutions maturing
between one and twelve months - - 3,831,618 1,218,786 - 5,050,404
Financial assets designated at fair
value through profit or loss
—debt securities - 9,945 10,013 215,017 1,104,123 1,339,098
Derivative financial instruments 174,857 1,773 - - 471 177,101
Advances and other accounts
—advances to customers 3,214,005 876,865 1,519,789 2,914,633 9,093,632 6,453,332 41,406 24,113,662
—trade hills - 544,763 1,067,900 360,135 - 1,972,798
Investmentin securities
— available-for-sale
—debt securities - 405,429 479,070 652,765 1,971,524 3,508,788
— certificates of deposit - 156,037 735,374 863,041 912,294 2,666,746
- held-to-maturity
—debt securities - 1,472 208 29,271 598,001 628,952
— certificates of deposit - - 184 - 77,000 77,184
—equity securities - - - - - 64,283 64,283
Investment properties - - - - - 257,400 257,400
Properties, plant and equipment - - - - - - 1,274,950 1,274,950
Other assets (including deferred
tax assets) 6,354 478,418 - 1,999 8,488 440 495,699
Total assets 5,314,530 5,813,146 7,644,156 6,255,647 13,765,533 6,453,332 2,028,372 47,274,716
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T B DRI

(&)

3. RERERE (&)

3.3 RErEERE (8
B. EHIHMT (8D

=iz
SRAT R A R A
KBS

TEEmMTA
EFER

HARRIE R (EUE
U 5 78 T R M FE AR
HAR)

SR
FEE RO

Liabilities

Deposits and balances from
banks and other financial
institutions

Derivative financial instruments

Deposits from customers

Other accounts and provisions
(including current and
deferred tax liabilities)

Total liabilities

Net liquidity gap

3.3 Liquidity Risk (continued)

B. Maturity analysis (continued)

3. Financial risk management (continued)

201312 H 31 H
At 31 December 2013

Notes to the Interim Financial Information (continued)

—F =F NHEE

gy —@EARN =EA +=EH —EOfF HEDE HE Hst
On Upto 1l 1to3 3to 12 1to5 Over 5

demand month months months years years _Indefinite Total
ARTIT ENETOT BN TOT BWEToT BNTOT BN T BNTOT BEETT
HK$'000 HK$'000 HK$°000 HK$'000 HK$000 HK$000 HK$000 HK$°000
(167,721)  (754,997) (25,493) (948,211)
(71,099) (1,751) (934) (2,510)  (30,443) (106,737)
(19,291,609) (7,727,553) (6,529,828) (5,176,570) (382,925) - (39,108,485)
(474,540) (276,658) (7,880) (52,093) (170,071) (981,242)
(20,004,969) (8,760,959) (6,564,135) (5,231,173) (583,439) - (41,144,675)
(14,690,439) (2,947,813) 1,080,021 1,024,474 13,182,094 6,453,332 2,028,372 6,130,041
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.3 Liquidity Risk (continued)

B. Maturity analysis (continued)

The above maturity classifications have been prepared in accordance with relevant
provisions under the Banking (Disclosure) Rules. The Group has reported assets such
as advances and debt securities which have been overdue for not more than one
month as “On demand”. In the case of an asset that is repayable by different
payments or instalments, only that portion of the asset that is actually overdue is
reported as overdue. Any part of the asset that is not due is reported according to the
residual maturity unless the repayment of the asset is in doubt in which case the
amount is reported as “Indefinite”. The above assets are stated after deduction of
provisions, if any.

The analysis of debt securities by remaining period to maturity is disclosed in order to
comply with relevant provisions under the Banking (Disclosure) Rules. The disclosure
does not imply that the securities will be held to maturity.
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Notes to the Interim Financial Information (continued)
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w

3. &RlEREE (8

3. Financial risk management (continued)

34 EAEHE 3.4 Capital Management

AREATE SR HIEBEPIHIEY
PR R AT R Ay
Frs LR EE E
JRBR AR - /N ITHE
SRR YE Rz A

(FERE) stREA:T
H o ARTHRAEEEE
fEEFHETE  SHREAE
EEMEABERNZS
HIFEATK - ARITH
ERANEEAETEAS
FONE R AR — kT
JEpRE ALK - WEEE
St
UERT 1 ZE AR Y T R &
AREER - AFATHER M
FEtE (TR ) STRE
TR HER TR A
R o AP THERTER IR
CEBIRIERR) STRE
STEIRERREATIK -

A EEEHERE

BB HUE R & OF L1
TIRE GRITSE(EA)
FIAN) AT Z A
MR KO AT AR
B - A£Gt H -
Az & st RIS &
AT ARE
AT & A S TE A
G (BFEGHIR
Bil) 18A P -

The Bank has adopted the foundation internal ratings-based (‘FIRB”) approach to
calculate the credit risk capital charge for the majority of its non-securitisation exposures.
A small residual credit exposures are remained under the standardised (credit risk)
(“STC”) approach. The Bank has adopted the standardised credit valuation adjustment
(“CVA”) method to calculate the capital charge for the CVA risk of the counterparty. The
Bank continues to adopt the internal models (“IMM”) approach to calculate the general
market risk capital charge for foreign exchange and interest rate exposures and, with the
approval from HKMA, exclude its structural FX positions in the calculation of the market
risk capital charge. The Bank continues to adopt the standardised (market risk) (“STM”)
approach to calculate the market risk capital charge for the remaining exposures. The
Bank continues to adopt the standardised (operational risk) (“STO”) approach to calculate
the operational risk capital charge.

A. Basis of regulatory combination

The combined basis for regulatory purposes comprises the positions of the Bank’s
local offices and overseas branches in accordance with the Banking (Capital) Rules.
For accounting purposes, subsidiaries are consolidated in accordance with the
accounting standards issued by the HKICPA pursuant to section 18A of the
Professional Accountants Ordinance.
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.4 Capital Management (continued)

A. BEEABEERE (&) A. Basis of regulatory combination (continued)
HEFGEASGES Subsidiaries which are included within the accounting scope of consolidation but not
HE > MAEEERE included within the regulatory scope of combination are set out below:
FOE & OF #1E N B
BAFEFIRAT
201446 H30H 2013F 12 H31 H
At 30 June 2014 At 31 December 2013
B B BN BEARYE
NELRE Name of company Total assets Total equity  Total assets  Total equity
AT BT T AT AT T
HK$’000 HK$’000 HK$'000 HK$'000
ST (R A) A Chiyu Banking Corporation
PRAHE] (Nominees) Limited 111,782 111,782 96,053 96,053
HWEEEARAT Seng Sun Development Company,
Limited 39,835 39,483 39,773 36,705
flEAIRAE] Grace Charter Limited - (10,978) - (10,978)

4 2014 ££6 730 H
B 2013 4 12 A 31
H > ATt A=
AEEEREERTE G
DFFEE > A EfETE S
SHERR A -

42014 46 730 H
B 2013 4 12 A 31
H > I A =
(7] B B 55 A & 2
il 85 B M & B i
BEAARFESGE
2

P LM B AT ES
SERSHNE 116 1T 3
fto 2 — AR T 2
BaE, -

There are no subsidiaries which are included within the regulatory scope of
combination but not included within the accounting scope of consolidation as at 30
June 2014 and 31 December 2013.

There are also no subsidiaries which are included within both the accounting scope of
consolidation and the regulatory scope of combination but the methods of
consolidation differ as at 30 June 2014 and 31 December 2013.

The principal activities of the above subsidiaries are set out in “Additional Information —
Subsidiaries of the Bank” on page 116.
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PR EORITEE  Notes to the Interim Financial Information (continued)

3. &REEEHE (&) 3. Financial risk management (continued)

3AEAEE (8
B. BAER

H R —SRAE A LR

—RREALER

AR

3.4 Capital Management (continued)

B. Capital ratio

CET1 capital ratio

Tier 1 capital ratio

Total capital ratio

55

2014 £ I+ 2013 4
6 H30H 12 531 H
At 30 June At 31 December
2014 2013
16.99% 18.76%
16.99% 18.76%
19.60% 21.45%
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Notes to the Interim Financial Information (continued)
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3. &RlEREE (8

3. Financial risk management (continued)

3AEAEE (8
C. BRI EAEREH

3.4 Capital Management (continued)

C. Components of capital base after deductions

E=10478

FAAETELL 2014 4F
6 A 30 0 2013 4
12 H 31 HZ &AL

The combined capital base after deductions used in the calculation of the above
capital ratios as at 30 June 2014 and 31 December 2013 and reported to the HKMA is

analysed as follows:

RBROERSERZ
HIBZ B & P& AR
BESHTATT
2014 £ #2013 4
6 H30H 12H31H
At 30 June At 31 December
2014 2013
BT T
HK$°000 HK$ 000
LRI — AR EA IR R CET1 capital: instruments and reserves
G
BHEB TS ERSS Directly issued qualifying CET1 capital
T4 B AL instruments 300,000 300,000
R HF Retained earnings 4,330,088 4,457,687
E RIS Disclosed reserves 1,349,273 1,254,486
BT R A e CET1 capital before regulatory deductions
—HEAR 5,979,361 6,012,173
IR — AR ¢ B CET1 capital: regulatory deductions
FIRK
AR AL IH & (AR Deferred tax assets net of deferred tax
LRI A liabilities (7,469) (8,488)
WAHEESENAER Gains and losses due to changes in own credit
REHIEH B AT risk on fair valued liabilities
EANELS (101) (96)
R Hh RS (H R Cumulative fair value gains arising from the
BER®R) ETEES revaluation of land and buildings (own-use
fETm AN BB A E and investment properties)
ECrEn (1,197,230) (1,158,609)
— R R TS R e Regulatory reserve for general banking risks
et (263,697) (218,872)
BRI i Y = N = Total regulatory deductions to CET1 capital
IR AEZE (1,468,497) (1,386,065)
T A — 4R A AN CET1 capital 4,510,864 4,626,108
HIN—EEAR AT1 capital - -
— 4B Tier 1 capital 4,510,864 4,626,108
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3. &REEEE (&) 3. Financial risk management (continued)

34EREE (B 3.4 Capital Management (continued)
C. BB E AR C. Components of capital base after deductions (continued)
akby (&)
#2014 £ Ji* 2013 £
6 H30H 12531 H
At 30 June At 31 December
2014 2013
BT BT
HK$’000 HK$'000
THREAR B RCEE Tier 2 capital: instruments and provisions
LB A AE AR Collective impairment allowances and
BB R R — R ERA T regulatory reserve for general banking risks
JaE\ B B eligible for inclusion in Tier 2 capital 154,098 141,276
BB R a4 Tier 2 capital before regulatory deductions 154,098 141,276
ZHEAR - BRI Tier 2 capital: regulatory deductions
InElEEST AZREA Add back of cumulative fair value gains arising
0y R i R SR ) from the revaluation of land and buildings
(ERREEERR) # (own-use and investment properties) eligible
TEEEGEmELNE for inclusion in Tier 2 capital
R EE S 538,753 521,374
B AE AR B E R GEER Total regulatory deductions to Tier 2 capital 538,753 521,374
s Tier 2 capital 692,851 662,650
WER Total capital 5,203,715 5,288,758
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PR EORITEE  Notes to the Interim Financial Information (continued)

w

3. &REEEHE (&) 3. Financial risk management (continued)

3A4BAEE (8 3.4 Capital Management (continued)
C. BB E AR C. Components of capital base after deductions (continued)
Ay (%)
Erre (RT3 (BFR) To comply with the Banking (Disclosure) Rules, a section “Regulatory Disclosures” is
AT » KIBITHEE available on the Bank’s website at www.chiyubank.com and includes the following
www.chiyubank.com &% combined information of the Bank:

A TEEEE ) il
BAITEL N &0 R

- REAsEREXRZ - A detailed breakdown of the capital base and regulatory deductions, using the
FEAE AR B E A standard template as specified by the HKMA.
R R B B HUREE
'I%E o

- REAsEREXZ - A reconciliation of capital components to the balance sheet, using the standard
T S i A0 R template as specified by the HKMA.
BEREEARHEEG
Hidn 2 4 -

- DBITEREEDN - A description of the main features and the full terms and conditions of the issued
T TR B R 4 S R capital instruments.
KGR -
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ﬁEﬁl%)uﬁﬁﬁ@f
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Chiyu Banking Corporation Ltd.

P ERITEE Notes to the Interim Financial Information (continued)

BIEEMNABIAY 4. Fair values of financial assets and liabilities

All financial instruments for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy as defined in HKFRS 13, “Fair
value measurement”. The categorisation are determined with reference to the observability
and significance of the inputs used in the valuation methods and based on the lowest level
input that is significant to the fair value measurement as a whole:

- Level 1: based on quoted prices (unadjusted) in active markets for identical assets or
liabilities. This category includes certain exchange-traded derivative contracts.

- Level 2: based on valuation techniques for which the lowest level input that is significant
to the fair value measurement is observable, either directly or indirectly. This category
includes majority of the OTC derivative contracts, debt securities and certificates of
deposit with quote from pricing services providers.

- Level 3: based on valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable. This category includes equity investment
and debt instruments with significant unobservable components.

For financial instruments that are recognised in the financial statements on a recurring basis,
the Group determines whether transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.
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Notes to the Interim Financial Information (continued)

Eigﬁ;ﬁﬂa‘i’%ﬁﬂﬂﬁﬁ

4. SREEMAMBIN/AE 4. Fair values of financial assets and liabilities (continued)
B (&)

4.1 A EEIENSRLTE 4.1 Financial instruments measured at fair value
AREFBEILTEEZNN The Group has an established governance structure and controls framework to ensure
SHEE AR AERIZE - N that fair values are either determined or validated by control units independent of the
SAH B T AT 4R front offices. Control units have overall responsibility for independent verification of
fy 2% 1) B2 {7 i E Tk A% valuation results from front line businesses and all other significant fair value
H o SR B AT A measurements. Specific controls include verification of observable pricing inputs; review
ZERISRES G ESS and approval for new models and changes to models; calibration and back-testing of
BRERNEEE - H models against observed market transactions; analysis and investigation of significant

fitu ki E AR 7 B IR X
HAHEHESE F
A2 KT B £ {0 £ 2 B A ]
RIS ~ ARSI Y
3558 G (E AR IR HE e [E
RS S P R 1 1 (A
B RASHT A AL
{EEEE)  FHEEATATE
At H 2 B il E 5
3% - EAMEEBER A
JEEHAR - R EHZE
S8 MIENZ B -

B AR B T S L
PRI - AR EE Lt
HERMT &L L5
72 - o) {5 A A 72 < i T
HHYAPE -

BN AEEFRAN S
AT A - A E R
NWEESHMOEESRE
&~ R~ TR~ fEEs R
ReSABRS ~ R - XS
FEEREREMT - £
TR AR AR T 5B %
FAERNI S -

daily valuation movements; review of significant unobservable inputs and valuation
adjustments. Significant valuation issues are reported to senior management, RC and
AC.

The Group uses valuation techniques or broker/dealer quotations to determine the fair
value of financial instruments when unable to obtain the open market quotation in active
markets.

The main parameters used in valuation techniques for financial instruments held by the
Group include bond prices, interest rates, foreign exchange rates, equity and stock
prices, volatilities, counterparty credit spreads and others, which are mostly observable
and obtainable from open market.

60



s
(

4.

&

w

K

?ﬁ%ﬂ%ﬁ

4 R %A

@hiyu Banking Corporation Ltd.
hEREAEMAE A member of BOCHK Group

Notes to the Interim Financial Information (continued)

FIEEMAEN/AE 4. Fair values of financial assets and liabilities (continued)
B (&)

4.1 DAHERENEMTR

(&)

MLLEEL T &/ TR
P E Y il 8 7 A A
:

s R A7

B T AV A EBR
ST ~ RSP ERS NE L
i E MR (e e Y
7455 2 (] o ol ) Bl 3
SEHEIIATITHRE © B
TR RS A2 — {6 A1)
FHTEET AR 207 PL—
il =] 52 Bl 7 355 _E AH AL
R TARHBEER
72 Z 3R ARk B 7 E
ST & R E RS B R
il - ISR B ]
B g2 s P g A ]
BRI EIEET -

TR

BONL BT E T RS
LYEFEANE ~ IR - JsL
SR LAY - R
HEEL - TTETRELN
(B8 £ % i IR R 0
R R S R s E AR AU SR
EERATEE - FrEERY
SRR B2 S AT
TGS - TBENS
BRI - R - fES
FLESEAERS ~ P nfEs e
R o R AR 2
R W ST T T R R
ST IER 5
BB fn - $ 2L
HRITETREY &
SPEB L ST
IR Ry HEE -

4.1 Financial instruments measured at fair value (continued)

The technique used to calculate the fair value of the following financial instruments is as
below:

Debt securities and certificates of deposit

The fair value of these instruments is determined by obtaining quoted market prices from
exchange, dealer or independent pricing service vendors or using discounted cash flow
technique. Discounted cash flow model is a valuation technique that measures present
value using estimated expected future cash flows from the instruments and then
discounts these flows using a discount rate or discount margin that reflects the credit
spreads required by the market for instruments with similar risk. These inputs are
observable or can be corroborated by observable or unobservable market data.

Derivatives

Over-the-counter derivative contracts include forward, swap and option contracts on
foreign exchange, interest rate, equity or commodity. The fair values of these contracts
are mainly measured using valuation techniques such as discounted cash flow models
and option pricing models. The inputs can be observable or unobservable market data.
Observable inputs include interest rate, foreign exchange rates, equity and stock prices,
commodity prices and volatilities. Unobservable inputs such as volatility surface may be
used for less commonly traded option products which are embedded in structured
deposits. For certain complex derivatives contracts, the fair values are determined based
on broker/dealer price quotations.
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Notes to the Interim Financial Information (continued)

s
(

4.

iy

FIEEMAEN/AE 4. Fair values of financial assets and liabilities (continued)
B (&)

4.1 DAHERENEMTR
(&)

4.1 Financial instruments measured at fair value (continued)

TETE (8 Derivatives (continued)

KB E IS L G HINT
ATEFENTEEMSE
SRR B E AR - 38
BRI ~ 505
HIEEREHRESE

Credit valuation adjustments (“CVA”) and debit valuation adjustments (“DVA”) are applied
to the Group’s over-the-counter derivatives. These adjustments reflect interest rates,
expectations of counterparty creditworthiness and the Group’s own credit spread
respectively. They are determined for each counterparty and are dependent on expected
future values of exposures, default probabilities and recovery rates.

REGHHE > U
AT B4R R
[EES v

A ATERTER

A. Fair value hierarchy

201446 H30H
At 30 June 2014

— & BE_E@% B=TE% GET
Level 1 Level 2 Level 3 Total
BT ABETT BT BT
HK$’000 HK$’000 HK$’000 HK$°000
SRIEE Financial assets
FUE Ry AHEEEET A Financial assets
B2 & E designated at fair value
(BfF5E 16) through profit or loss
(Note 16)
- REEF - Debt securities - 1,150,464 - 1,150,464
TSR TR Derivative financial
(HdsE17) instruments (Note 17) 166,392 354 - 166,746
T HERE S Available-for-sale
(FfFsE 19) securities (Note 19)
- % - Debt securities - 4,226,023 - 4,226,023
- Tk - Certificates of deposit - 3,254,791 - 3,254,791
- Betrig s - Equity securities - - 75,134 75,134
166,392 8,631,632 75,134 8,873,158
SRIEH Financial liabilities
TR T E Derivative financial
(B 17) instruments (Note 17) (68,745) (30,896) - (99,641)
(68,745) (30,896) - (99,641)
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Notes to the Interim Financial Information (continued)

4. SREEMAMBIN/AE 4. Fair values of financial assets and liabilities (continued)

B (8D
4.1 PATPHERSHTR
()

A ATERES (8D

SRATE

SE B ATER (LR A
o S
(FifzE 16)

- (S
SRR
(WzE 17)
AT
(3E 19)
- RS
-
- R

BRIEE
PTEEMTR
(M 17)

£ 2014 4 5 R
F 2013412 H31H
IR SRIEE A
HHEREF—EHR K
F AR RS -

A. Fair value hierarchy (continued)

Financial assets
Financial assets
designated at fair value
through profit or loss
(Note 16)
- Debt securities
Derivative financial
instruments (Note 17)
Available-for-sale
securities (Note 19)
- Debt securities
- Certificates of deposit
- Equity securities

Financial liabilities
Derivative financial
instruments (Note 17)

63

4.1 Financial instruments measured at fair value (continued)

2013412 H 31 H
At 31 December 2013

F—R

EJER

ety

A5t

Level 1 Level 2 Level 3 Total
WL BETRE BT BT
HK$'000 HK$'000 HK$'000 HK$'000
- 1,339,098 - 1,339,098
174,857 2,244 - 177,101
- 3,308,125 200,663 3,508,788

- 550,688 2,116,058 2,666,746

- - 64,283 64,283
174,857 5,200,155 2,381,004 7,756,016
(71,098) (35,639) - (106,737)
(71,098) (35,639) - (106,737)

During the first half of 2014 and the year ended 31 December 2013, there were no
financial asset and liability transfers between level 1 and level 2.
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Notes to the Interim Financial Information (continued)

TR B DRI
(&)

2

4. SEIEEMNEMBIYANE 4. Fair values of financial assets and liabilities (continued)
B (&

4.1 PAHERBIERH TR
(&

B. B=BRHVHEE)

4.1 Financial instruments measured at fair value (continued)

B. Reconciliation of level 3 items

201446 A30H
At 30 June 2014

SREE
Financial assets
TR ERES
Available-for-sale
securities
BB e Belregss
Debt Certificates Equity =t
securities of deposit securities Total
AT AT AT BT
HK$°000 HK$’000 HK$’000 HK$’000
W2014FE1H1H At 1 January 2014 200,663 2,116,058 64,283 2,381,004
(F518). s (Loss)/gains
- HAt A= - Other
comprehensive
income
- AT 'clj’ﬁfﬁi%‘fZ’\ - Change in fair
(B value of
available-for-sale
securities (6) 266 10,851 11,111
BHA Purchases
B Sales - (1,352,261) - (1,352,261)
=g Transfer out of Level 3 (200,657) (764,063) - (964,720)
201446 H 30 H At 30 June 2014 - - 75,134 75,134
2013412 H 31 H
At 31 December 2013
BRIEE
Flnanmal assets
kRS
Available-for-sale
securities
FEfrE% ekl Wl
Debt  Certificates of Equity 4zt
securities deposit securities Total
BT BT BT AT
HK$'000 HK$’'000 HK$’000 HK$'000
201341 H1H At 1 January 2013 200,694 867,008 56,462 1,124,164
g Gains
- HoAtr s - Other
comprehensive
income
- n RS N - Change in fair
EAE AL value of
available-for-sale
securities - 20 7,821 7,841
BHA Purchases - 1,755,375 - 1,755,375
= Sales (31 (506,345) - (506,376)
20134412 H 31 H At 31 December 2013 200,663 2,116,058 64,283 2,381,004
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ngﬁ%ﬁﬂwﬁ Notes to the Interim Financial Information (continued)

4. SREEMAMBIN/AE 4. Fair values of financial assets and liabilities (continued)
B (&)

4.1 PARERENESRTE 4.1 Financial instruments measured at fair value (continued)

(&
B. E£=/E4kHE B &) B. Reconciliation of level 3 items (continued)
(&
#2014 &6 H 30 H As at 30 June 2014 and 31 December 2013, financial instruments categorised as level
J 2013 & 12 H 31 3 are mainly comprised of debt securities, certificates of deposit and unlisted equity
H o 53R = Eahi shares.
Sl T E ¥ B R (55
5~ fERGE MR BT
HEHE -
S A e (B B MR (S For certain illiquid debt securities, the Group obtains valuation quotations from
TEesss » REFEAR S counterparties which may be based on unobservable inputs with significant impact on
EFEE A E the valuation. Therefore, these instruments have been classified by the Group as level
HIEH 2 FTREER A T ¥ 3.
il {8 2E AR B K2 Y

THAEESE > HIEA
EEFELERT A
Bl 25 =)84 -

JE b T AT AL Y RS R The fair values of unlisted available-for-sale equity shares are determined with
BN AR Ty 2% ] it reference to multiples of comparable listed companies, such as average of the
ELELHY BT A E 2 price/earning ratios of comparables or net asset value, if appropriate comparables are
HEBFEE 5 not available. The fair value is positively correlated to the price/earning ratios of
EISH & b dg appropriate comparables or net asset values. Had the net asset value of the underlying
BN E] - HIE E S equity investments increased/decreased by 5%, the Group’s other comprehensive
HFGE ° AN HEBES income would have increased/decreased by HK$3,757,000 (the year ended 31
PR Z o Eh i bt December 2013: HK$3,214,000).

T E T EFAEE

BRI o A

BEEFEFEYE

WD 5% - HIIAREEEE
it 4 AT U 3 B
SV e 3,757,000 7T
(#Z 2013 4 12 H
31 HIEHEE : &
3,214,000 7C)
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Notes to the Interim Financial Information (continued)

4. SREEMAMBIN/AE 4. Fair values of financial assets and liabilities (continued)
B (&)

4.2 JERAVANEEEFERN SR 4.1 Financial instruments not measured at fair value
TR
INEEEDE e Fair value estimates are made at a specific point in time based on relevant market

BEZARRH T35 B R R
] < b T2 2 Bk A S
fili o LUN Z AR E
JEE PR A B A 25 S s T

information and information about various financial instruments. The following methods
and assumptions have been used to estimate the fair value of each class of financial
instrument as far as practicable.

HZNE -

TESRAT B H i 5 B A3 1 Balances with banks and other financial institutions and trade bills

Z G R P 5 B

RE 2 GRERENRE Substantially all the financial assets and liabilities mature within one year from the

ERNERE R —FN
FH - HARE{E BN PHE

balance sheet date and their carrying value approximates fair value.

ik
BEERK Advances to customers
Ry 2 BEEHE T Substantially all the advances to customers are on floating rate terms, bear interest at

PR TS ERE
R - HAREEER A PHE

prevailing market interest rates and their carrying value approximates fair value.

ik

FEZFHHES Held-to-maturity securities

FRAZIHEZ 2N The fair value of held-to-maturity securities is determined by using the same approach as
SHEEE E B 4.1 9L those debt securities and certificates of deposit measured at fair value as described in

AP EE BV 5
B AF AR 2 0575

Note 4.1.

A -
HEEGEK Deposits from customers
KERGy 2 B F TR Substantially all the deposits from customers mature within one year from the balance

SR ER—FENEE H
SRIAIE B, PR -

sheet date and their carrying value approximates fair value.

66



4 R %A

@hiyu Banking Corporation Ltd.
hEREAEMAE A member of BOCHK Group

Tg?ﬁ%ﬂ[‘ﬁ% Notes to the Interim Financial Information (continued)

w

4. SREEMAMBIN/AE 4. Fair values of financial assets and liabilities (continued)
B (&)

4.2 JERAVANEEEFERN SR 4.2 Financial instruments not measured at fair value (continued)
IR (8
R DA HC i T B8 S The following tables set out the carrying values and fair values of the financial
ERENSRTES T instruments not measured at fair value, except for the above with their carrying values
FRIELLAFHETEDN being approximation of fair values.
SR THEZREEMNS
FHE -

201446 H30H
At 30 June 2014

] HE AHE
Carrying value Fair value
BT BT
HK$’000 HK$’000
SREE Financial assets
FrEEFHHE S Held-to-maturity securities (Note 19)
(Fff3E 19)
- (B - Debt securities 599,648 601,830
- fEkag - Certificates of deposit 77,179 77,178
676,827 679,008
2013412 H 31 H
At 31 December 2013
- JRIAME NFE
Carrying value Fair value
HERETTT AT
HK$’000 HK$’000
ERIEE Financial assets
FAEZFHHES Held-to-maturity securities (Note 19)
(FfFEE 19)
- EBE S - Debt securities 628,952 630,283
- FEEkaE - Certificates of deposit 77,184 77,276
706,136 707,559
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w

5. FBFIRUA 5. Net interest income
FEGEHER PEEEE
2014 4F 2013 4F
6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2014 2013
AT ARTIT
HK$°000 HK$'000
FIEMA Interest income
TR I [E] 3 B HoAh 4 Rl e R Y Due from banks and other financial institutions
KA 167,185 108,409
BEE Advances to customers 360,237 374,833
EiEEsEE Listed investments 33,705 41,225
JE ETEERIRE Unlisted investments 81,066 57,019
HAth Others 3,384 3,348
645,577 584,834
FIESTH Interest expense
[5] 2 R HLAM 4 Bl RE Due to banks and other financial institutions
FIH (1,673) (3,796)
E IR Deposits from customers (192,538) (143,252)
FAtt Others (1,511) (1,486)
(195,722) (148,534)
FFIE A Net interest income 449,855 436,300
2014 F |24 2 F U A EL Included within interest income is HK$158,000 (first half of 2013: HK$567,000) of interest with

FEWE T Ry Rk AH ST T respect to income accrued on advances classified as impaired for the first half of 2014.
F B U A AR #E 158,000 T
(2013 4 F2f4E @ EH

567,000 T ) »

JELLA S EE BT ATEm 2 Included within interest income and interest expense are HK$623,071,000 (first half of 2013:
SR EU SRS ERTEA HK$562,501,000) and HK$195,722,000 (first half of 2013: HK$148,534,000) for financial
YA B A B R E S H 55 Bl assets and financial liabilities that are not recognised at fair value through profit or loss

B & ® 623,071,000 T respectively.
(2013 4 & g

562,501,000 JT ) ¢ W

195,722,000 jT (2013 4 F

SE4E ¢ R WE 148,534,000

JG) e
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Notes to the Interim Financial Information (continued)

6. Net fee and commission income

Fee and commission income
Securities brokerage
Insurance

Bills commissions

Loan commissions

Payment services

Safe deposit box

Funds distribution

Others

Fee and commission expense
Securities brokerage
Others

Net fee and commission income

Of which arise from
- financial assets or financial liabilities not at fair value
through profit or loss
- Fee and commission income
- Fee and commission expense

- trust and other fiduciary activities
- Fee and commission income
- Fee and commission expense

69

FIEEHE FEGEEE
2014 4¢ 2013 4F

6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2014 2013
AT BT T
HK$’000 HK$'000
45,359 55,823
30,011 29,494
16,356 16,107
10,657 15,961
10,342 12,129
6,666 7,200
5,434 7,930
6,798 7,366
131,623 152,010
(6,171) (7,260)
(3,494) (4,217)
(9,665) (11,477)
121,958 140,533
14,155 18,843

- @

14,155 18,842
3,625 3,736
(1,205) (1,124)
2,420 2,612
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7. BB 7. Net trading gain
FEGEHER PIEGEER
2014 & 2013 4
6 A 30H 6 530 [
Half-year ended Half-year ended
30 June 30 June
2014 2013
BT BT
HK$°000 HK$ 000
U (E5E) JRA ¢ Net gain/(loss) from:
- NS B R NIRRT e - foreign exchange and foreign exchange
products 6,368 7,490
- FIRTE - interest rate instruments (4,089) 6,263
2,279 13,753
8. HM U A 8. Other operating income
FEEEE FELLHEE
2014 &£ 2013 4=
6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2014 2013
BT HATT
HK$°000 HK$'000
BRI A Dividend income from investment in securities
- JELTHEEASEE - unlisted investments 5,592 4,723
KBV et A Gross rental income from investment properties 3,907 4,015
T BB S Less: Outgoings in respect of investment properties - @
HoAh Others (57) 53
9,442 8,784

FREAN B 2013 4F FARFEE There are no direct operating expenses included in the “Outgoings in respect of investment
T ERIKEEYEE Y 2 il properties” related to investment properties that were not let during the first half of 2014 and

REBRARLHEEYE L 2013.

BB -
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PHAFESERIMIEE  Notes to the Interim Financial Information (continued)

w

0. BRI RRHE 9. Net charge of impairment allowances
ZFEEK Advances to customers
EGRER Individually assessed
- BTRAE - new allowances
- &0 - releases
- U el R - recoveries
F(E R AL SRR E LR Net charge of individually assessed loan
e impairment allowances
AHEFHE Collectively assessed
- HTEEAEMS - new allowances
- f3[mE - releases
FAH GraHh SRR E LR Net charge of collectively assessed loan
TR impairment allowances
OB E S T Net charge of loan impairment allowances
HAth, Others
TREE RS Net charge of impairment allowances

71

FEEHR FHEGERE
2014 £ 2013 4
6H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2014 2013
BT T AT T
HK$°000 HK$'000
(2,648) (40,839)
1,807 196

730 1,176

(111) (39,467)
(1,355) (27,887)
354 -
(1,001) (27,887)
(1,112) (67,354)
(12) 6
(1,124) (67,348)
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10. BT

ANFEH (BfEEENE)
- SR R AR
- BREA

FErE Rty (FEfETes)

- BERLS
- ERF
- Sty

IrEg
2 Gl

- i

- JEERETIR
FA AR ST HY

10. Operating expenses

Staff costs (including directors’ emoluments)
- salaries and other costs
- pension cost

Premises and equipment expenses (excluding
depreciation)
- rental of premises
- information technology
- others

Depreciation
Auditor’s remuneration

- audit services

- non-audit services
Other operating expenses

72

Notes to the Interim Financial Information (continued)

FIEEHZ FEGEEE
2014 & 2013 4

6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2014 2013
BT T ANTT
HK$°000 HK$'000
99,825 86,100
9,316 8,073
109,141 94,173
15,142 15,411
13,692 12,618
4,500 2,965
33,334 30,994
11,701 10,064
319 303

65 -

41,526 44,400
196,086 179,934
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11. FrEZENEEFHFE  11. Net gain from fair value adjustments on investment properties
23

FEEHE PGEHEE

2014 4% 2013 4
6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2014 2013
AT HERETIT
HK$°000 HK$ 000
BN EREE Net gain from fair value adjustments on investment
PR properties 9,000 7,674

12. HEYZ - 2B Ks%th 12. Net loss from disposal of properties, plant and equipment
ZFEE

FEEHR FHEERE

2014 £ 2013 /F

6 H30H 6 H30H

Half-year ended Half-year ended

30 June 30 June

2014 2013

HEMETIT T

HK$’000 HK$’000

H A [E B B 7E 2 IR E Net loss from disposal of other fixed assets - 1)

(1)
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2014 £F bR IERRIA
AR 16.5% (2013
0 16.5%) 12 - MBS
FZRiiziE 2014 4 E2f
G ERR IR AR A SR
BB ERR 23R
fTfisRat® -

Chiyu Banking Corporation Ltd.

13. Taxation

Taxation in the income statement represents:

Current tax
Hong Kong profits tax
- current period taxation

- over-provision in prior periods

Overseas taxation
- current period taxation

Deferred tax

Origination and reversal of temporary differences

Notes to the Interim Financial Information (continued)

FIEEHZ FFEGEEE
2014 & 2013 4

6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2014 2013
BT T ANTT
HK$°000 HK$'000
50,045 50,899
(2,000) -
48,045 50,899
26,990 17,817
4,064 (26,747)
79,099 41,969

Hong Kong profits tax has been provided at the rate of 16.5% (2013: 16.5%) on the
estimated assessable profits arising in Hong Kong for the first half of 2014. Taxation on
overseas profits has been calculated on the estimated assessable profits for the first half of
2014 at the rates of taxation prevailing in the countries in which the Group operates.
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13. fRIE (&) 13. Taxation (continued)
AR R R A A E AR The taxation on the Group’s profit before taxation that differs from the theoretical amount that
BN - SR EERE would arise using the taxation rate of Hong Kong is as follows:

BRET AR ¢

FELER FHGEEE

2014 £ 2013 7

6 H30H 6 530 H

Half-year ended Half-year ended

30 June 30 June

2014 2013

AT AT

HK$°000 HK$’000

FRAE A A Profit before taxation 396,194 331,874
R 16.5% (2013 4 : 16.5%) Calculated at a taxation rate of 16.5% (2013:16.5%)

STERIITH 65,372 54,759
H BRI A R Effect of different taxation rates in other countries 6,338 (15,184)
R 2 U A Income not subject to taxation (2,499) (3,572)
s EAR AT FASZ Expenses not deductible for taxation purposes 7,770 1,545
TEHHEB R Over-provision in prior periods (2,000) -
NEZIN e Foreign withholding tax 4,118 4,421
S AFRIE Taxation charge 79,099 41,969
e Effective tax rate 19.96% 12.65%
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14. g5

15.

RR3SN

EFRHEEIRE 2014 4 F
A IR B A e
H 65 T WHEREE
195,000,000 JT - FLEIRAE
BALARFA A A B Eokt
FITEREAREE. - (ERIEE
2014 4 12 A 31 HIFFE
SRR 3 -

R & R BERTT

[EfFER

TR PRI THIGS B

T ICERAT Fe HLAf < i1
&S ER

FEHAT R HoAth R —
{8 A AEIAZ E R

Notes to the Interim Financial Information (continued)

14. Dividends
FEEHR FEGERE
201446 B 30H 201346 H30H
Half-year ended Half-year ended
30 June 2014 30 June 2013

3 LG T Haag
B BT T e AT T
Per share Total Per share Total
HK$ HK$’000 HK$ HK$'000
Interim dividend 65.00 195,000 75.00 225,000

15.

The Board declared an interim dividend of HK$65 per ordinary share for the first half of 2014
amounting to HK$195,000,000. This declared dividend is not reflected as a dividend payable
in this interim financial information, but will be reflected as an appropriation of retained
earnings for the year ending 31 December 2014.

Cash and balances with banks and other financial institutions

2014 &£ A 2013 4

6 H30H 12H31H

At 30 June At 31 December

2014 2013

BT AT

HK$°000 HK$’000

Cash 158,700 228,346

Balances with central banks 445,227 471,324

Balances with banks and other financial

institutions 2,709,617 1,609,537
Placements with banks and other financial

institutions maturing within one month 1,592,354 3,338,444

4,905,898 5,647,651
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Notes to the Interim Financial Information (continued)

16. Financial assets designated at fair value through profit or loss

2014 4 #2013 4E
6 H30H 12H31H
At 30 June At 31 December
2014 2013
AT BT
HK$°000 HK$’000
At fair value

Debt securities
- Listed in Hong Kong 494,175 498,015
- Listed outside Hong Kong 656,289 841,083
1,150,464 1,339,098

Financial assets designated at fair value through profit or loss are analysed by type of issuer

as follows:

20144 7> 2013 42

6 H30H 12H31H

At 30 June At 31 December

2014 2013

AT BT

HK$°000 HK$’000

Banks and other financial institutions 86,646 151,822
Corporate entities 1,063,818 1,187,276
1,150,464 1,339,098
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Notes to the Interim Financial Information (continued)

17. Derivative financial instruments

The Group enters into the following exchange rate, interest rate, commodity and equity
related derivative financial instrument contracts for trading and risk management purposes:

Currency forwards represent commitments to purchase and sell foreign currency on a
future date.

Currency and interest rate swaps are commitments to exchange one set of cash flows for
another. Swaps result in an exchange of currencies or interest rates (for example, fixed rate
for floating rate). Except for certain currency swap contracts, no exchange of principal takes
place.

Foreign currency and equity options are contractual agreements under which the seller
(writer) grants the purchaser (holder) the right, but not the obligation, either to buy (a call
option) or sell (a put option) at or by a set date or during a set period, a specific amount of
the financial instrument at a predetermined price. In consideration for the assumption of
foreign exchange and interest rate risk, the seller receives a premium from the purchaser.
Options are negotiated over-the-counter (“OTC”) between the Group and its counterparty or
traded through the stock exchange (for example, exchange-traded stock option).
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Notes to the Interim Financial Information (continued)

17. Derivative financial instruments (continued)

The contract/notional amounts and fair values of derivative financial instruments held by
the Group are set out in the following tables. The contract/notional amounts of these
instruments indicate the volume of transactions outstanding at the balance sheet dates and
certain of them provide a basis for comparison with fair value instruments recognised on
the balance sheet. However, they do not necessarily indicate the amounts of future cash
flows involved or the current fair values of the instruments and, therefore, do not indicate
the Group’s exposure to credit or market risks. The derivative financial instruments become
favourable (assets) or unfavourable (liabilities) as a result of fluctuations in foreign
exchange rates, market interest rates, metal prices or equity prices relative to their terms.
The aggregate fair values of derivative financial instruments assets and liabilities can
fluctuate significantly from time to time.
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Notes to the Interim Financial Information (continued)

17. Derivative financial instruments (continued)

The following tables summarise the contract/notional amounts of each class of derivative
financial instrument as at 30 June 2014 and 31 December 2013:

R 201446 H30H
At 30 June 2014

ARFEHRA
== 2 P YOS &t
Not qualified
for hedge
Trading accounting Total
BT T AT BT
HK$°000 HK$°000 HK$°000
Exchange rate contracts
Spot and forwards 2,210,384 - 2,210,384
Swaps 9,207,561 - 9,207,561
11,417,945 - 11,417,945
Interest rate contracts
Swaps - 1,061,853 1,061,853
Commodity contracts 180,499 - 180,499
Other contracts 751 - 751
Total 11,599,195 1,061,853 12,661,048

Not qualified for hedge accounting: derivative contracts which do not qualify as hedges for
accounting purposes but are managed in conjunction with the financial instruments
designated at fair value through profit or loss are separately disclosed in compliance with
the requirements set out in the Banking (Disclosure) Rules.
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Chiyu Banking Corporation Ltd.

Exchange rate contracts
Spot and forwards
Swaps
Foreign currency options

- Options purchased
- Options written

Interest rate contracts
Swaps

Commodity contracts

Total
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2013412 H 31 H
At 31 December 2013

Notes to the Interim Financial Information (continued)

R AR
HE HhgEA HaEt

Not qualified

for hedge
Trading accounting Total
AT AT AT
HK$°000 HK$'000 HK$’000
2,322,165 - 2,322,165
9,571,082 - 9,571,082
1,231 - 1,231
1,231 - 1,231
11,895,709 - 11,895,709
1,240,818 1,240,818
117,771 - 117,771
12,013,480 1,240,818 13,254,298
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Exchange rate contracts
Spot and forwards
Swaps

Interest rate contracts
Swaps

Commodity contracts

Total

Notes to the Interim Financial Information (continued)

17. Derivative financial instruments (continued)

R 201446 H30H
At 30 June 2014

The following tables summarise the fair values of each class of derivative financial
instrument as at 30 June 2014 and 31 December 2013:

DHEEE AHEER
Fair value assets Fair value liabilities

RREERA ARFEERA
HE HAeshE #Et HE HAEgshA S5t

Not Not

qualified qualified

for hedge for hedge
Trading accounting Total Trading accounting Total
BT B¥ToT BT BT BT BT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
164,442 - 164,442 (67,211) - (67,211)
80 - 80 (3,188) - (3,188)
164,522 - 164,522 (70,399) - (70,399)
- 274 274 - (27,709) (27,709)
1,950 - 1,950 (1,533) - (1,533)
166,472 274 166,746 (71,932) (27,709) (99,641)
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Notes to the Interim Financial Information (continued)

17. Derivative financial instruments (continued)

72013412 H 31 H
At 31 December 2013

[EREL Exchange rate contracts
BTHA K A Spot and forwards
FEA Swaps
YNEAR ZHARE Foreign currency options
- HAHARE - Options purchased
- B AR - Options written
lES= S| Interest rate contracts
A Swaps
EmEgy Commodity contracts
daz Total

NHEEE ANEEHAE
Fair value assets Fair value liabilities

REFE IR REFEHRA
HE  EhEshi “aEt BHE  HhEshA st

Not Not

qualified qualified

for hedge for hedge
Trading accounting Total Trading accounting Total
BT BT BT BT T BT AT
HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
171,515 - 171,515 (70,588) - (70,588)
1,243 - 1,243 (2,188) - (2,188)
7 - 7 - - -
- - - ™ - )
172,765 - 172,765 (72,783) - (72,783)
- 471 471 - (32,953) (32,953)
3,865 - 3,865 (1,001) - (1,001)
176,630 471 177,101 (73,784) (32,953) (106,737)
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Notes to the Interim Financial Information (continued)

17. Derivative financial instruments (continued)

The table below gives the credit risk-weighted amounts of the above derivative financial
instruments and is prepared with reference to the Completion Instructions for the HKMA
return of capital adequacy ratio.

2014 4 #2013 4

6 H30H 12531 H

At 30 June At 31 December

2014 2013

BT AT

HK$°000 HK$’000

Exchange rate contracts 14,372 26,591
Interest rate contracts 692 1,998
15,064 28,589

The credit risk-weighted amounts are calculated in accordance with the Banking (Capital)
Rules. The amounts are dependent upon the status of the counterparty and the maturity
characteristics of each type of contract.

The total fair values of derivatives subject to valid bilateral netting agreements for the
Group amounted to HK$308,000 (31 December 2013: Nil) and the effect of valid bilateral
netting agreements amounted to HK$308,000 (31 December 2013: Nil).
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4201446 H 30 H > &5
B R E A A OB S
46,304,000 T (2013 4 12
A 31 H : i 45,384,000
T

A 201446 H 30 H 2 2013
12 H 31 H - HESERE
A fi 15 B A (] & RIORK (B 2%
i -

K ITE PR RE
19,347,547,000 7% (2013 4
12 H 31 H @ #
17,366,127,000 7¢) KFETE
F & & & & %
5,254,182,000 77 ( 2013 4f: 12
A 31 H : g 4,880,331,000
T

Personal loans and advances
Corporate loans and advances

Advances to customers*

18. Advances and other accounts

Loan impairment allowances

- Individually assessed
- Collectively assessed

Trade bills

Total

Notes to the Interim Financial Information (continued)

A 2014 4% A 2013 4
6 H30H 12 H31H
At 30 June At 31 December
2014 2013
AT BT
HK$°000 HK$ 000
5,295,711 5,272,439
21,694,416 18,988,721
26,990,127 24,261,160
(28,387) (52,005)
(96,236) (95,493)
26,865,504 24,113,662
3,025,448 1,972,798
29,890,952 26,086,460

As at 30 June 2014, advances to customers included accrued interest of HK$46,304,000

(31 December 2013: HK$45,384,000).

As at 30 June 2014 and 31 December 2013, no impairment allowance was made in respect

of trade bills.

* Included advances to customers denominated in HK dollars of HK$19,347,547,000 (31 December
2013: HK$17,366,127,000) and US dollars equivalent to HK$5,254,182,000 (31 December 2013:

HK$4,880,331,000).
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19. BERE 19. Investment in securities
A 2014 4% A 2013 4
6 H30H 12 H 31 H
At 30 June At 31 December
2014 2013
BT AT
HK$’000 HK$'000
(a) ATt ERS (a) Available-for-sale securities
BB 5 A THE AR Debt securities, at fair value
- WE& LT - Listed in Hong Kong 15,473 .
- INEEDSN B - Listed outside Hong Kong 513,568 506,391
- JEET - Unlisted 3,696,982 3,002,397
4,226,023 3,508,788
Eka8 o F AN E AR Certificates of deposit, at fair value
) - Unlisted 3,254,791 2,666,746
R (rsess AN E AR Equity securities, at fair value
- JEE - Unlisted 75,134 64,283
7,555,948 6,239,817
(b) FFEZEIHI RS (b) Held-to-maturity securities
%75 HHEARAR Debt securities, at amortised cost
AR
- REBLSN - Listed outside Hong Kong - 29,271
- JEEm - Unlisted 599,648 599,681
599,648 628,952
TR P A AR Certificates of deposit, at amortised cost
- JE b - Unlisted 77,179 77,184
676,827 706,136
&t Total 8,232,775 6,945,953
FAEEIMHIHZ Emsgsm Market value of listed held-to-maturity securities
(=R - 29,594
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19. BATE (F) 19. Investment in securities (continued)
ST B RTINS > oy Investment in securities is analysed by type of issuer as follows:
BT
HR20144%6 H30H
At 30 June 2014
FEZ
TEHEEE  FIHESES 45t
Available-for- Held-to-
sale maturity
securities securities Total
BT T BT T AT
HK$’000 HK$’000 HK$’000
BHER Sovereigns 799,943 - 799,943
SRAT R oA < st Banks and other financial
institutions 4,806,009 676,827 5,482,836
AFEEFE Corporate entities 1,949,996 - 1,949,996
7,555,948 676,827 8,232,775
2013412 H31 H
At 31 December 2013
ESRED
ok R FHHH I HEEt
Available-for- Held-to-
sale maturity
securities securities Total
AT AT AT
HK$’000 HK$’000 HK$ 000
BEHER Sovereigns 799,930 - 799,930
SRTT R HoAh b Banks and other financial
institutions 3,591,587 703,780 4,295,367
INEIRE Corporate entities 1,848,300 2,356 1,850,656
6,239,817 706,136 6,945,953

87



4 R %A

@hiyu Banking Corporation Ltd.
hEREAEMAE A member of BOCHK Group

E[gﬁﬁﬁ)?f%ﬁ‘?ﬁ[ﬂﬁ% Notes to the Interim Financial Information (continued)

w

19. BATE (F) 19. Investment in securities (continued)
ot E RFAEEFIEH Available-for-sale and held-to-maturity securities are analysed as follows:
FHRSTEAT
RS FHZEIHES
Available-for-sale Held-to-maturity
securities Securities
72014 &£ A 2013 4F 72014 £ #2013 &£
6 H30H 12 H31 H 6 H30H 12 H31 H
At 30 June At 31 December At 30 June At 31 December
2014 2013 2014 2013
AT BT BT AT
HK$’000 HK$'000 HK$’000 HK$'000
e Treasury bills 799,943 799,930 - -
FEEs Certificates of
deposit 3,254,791 2,666,746 77,179 77,184
Hith Others 3,501,214 2,773,141 599,648 628,952
7,555,948 6,239,817 676,827 706,136
20. Ry&EY¥E 20. Investment properties
2014 £ 2013 4
6 H30H 12H31H
At 30 June At 31 December
2014 2013
AT HERETTT
HK$°000 HK$’000
W1H1H At 1 January 257,400 231,490
e Additions - 356
N AEUER Fair value gains 9,000 25,554
AR R At period/year end 266,400 257,400
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Chiyu Banking Corporation Ltd.

21. Properties, plant and equipment

Net book value at
1 January 2014
Additions
Disposals
Revaluation
Depreciation for the period (Note 10)

Exchange difference

Net book value at
30 June 2014

At 30 June 2014

Cost or valuation

Accumulated depreciation and
impairment

Net book value at
30 June 2014

Notes to the Interim Financial Information (continued)

The analysis of cost or valuation of the above assets is as follows:

At 30 June 2014
At cost
At valuation

89

Bt > BEE
BE B e &5t

Equipment,

fixtures and
Premises fittings Total
BT BT AT
HK$’000 HK$’000 HK$’000
1,247,698 27,252 1,274,950
107 1,779 1,886
35,183 - 35,183
(7,783) (3,918) (11,701)
- (210) (210)
1,275,205 24,903 1,300,108
1,275,205 110,566 1,385,771
- (85,663) (85,663)
1,275,205 24,903 1,300,108
110,566 110,566
1,275,205 - 1,275,205
1,275,205 110,566 1,385,771
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21. ¥ ~ BB R 21. Properties, plant and equipment (continued)

(%)
B~ BEE
BE S B 4Bt
Equipment,
fixtures and
Premises fittings Total
BT BT BT
HK$’000 HK$’000 HK$’000
B2013FE1H1HZ Net book value at
HRHE L FE 1 January 2013 1,086,138 27,554 1,113,692
HE Additions 2,293 5,678 7,971
HE Disposals . @ ©
ELR Revaluation 173,645 R 173,645
FEREHTEE Depreciation for the year (14,378) (6,202) (20,580)
VE SR Exchange difference - 224 224
2013412 A 31 H> Net book value at
WRHFHE 31 December 2013 1,247,698 27,252 1,274,950
22013412 H 31 H At 31 December 2013
A B (E Cost or valuation 1,247,698 111,164 1,358,862
RETHTES B B Accumulated depreciation and
impairment - (83,912) (83,912)
2013412 A 31 H> Net book value at
WD FHE 31 December 2013 1,247,698 27,252 1,274,950
A A A A B E The analysis of cost or valuation of the above assets is as follows:
SIFTAE -
2013412 H 31 H At 31 December 2013
FER A At cost - 111,164 111,164
Ffh{E At valuation 1,247,698 - 1,247,698
1,247,698 111,164 1,358,862
22. HiW&E 22. Other assets
2014 £ 7 2013 4E
6E30H 12H31H
At 30 June At 31 December
2014 2013
BT AETT
HK$°000 HK$'000
U METE K TR~ 2 Accounts receivable and prepayments 506,713 487,211
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23. BEER 23. Deposits from customers
2014 &£ #2013 £
6 530H 12 H31H
At 30 June At 31 December
2014 2013
BRI AT T
HK$’000 HK$'000
BIHATE I B AR AR K Demand deposits and current accounts
NG| - corporate 2,908,317 2,189,626
- {EA - personal 478,270 446,871
3,386,587 2,636,497
FEE T Savings deposits
A - corporate 3,826,214 3,748,433
- {EA - personal 12,305,085 12,896,459
16,131,299 16,644,892
EHH ~ WA ROE AR Time, call and notice deposits
- NH] - corporate 10,699,003 8,642,573
- {EA - personal 12,228,018 11,184,523
22,927,021 19,827,096
42,444,907 39,108,485
24, HAMBEVE B 6 24. Other accounts and provisions
2014 4 #2013 4F
6 H30H 12531 H
At 30 June At 31 December
2014 2013
BT BT
HK$°000 HK$'000
HAth ETREIR Other accounts payable 802,411 792,762
R Provisions 23,656 24,063
826,067 816,825
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W

25. EEFEE 25. Assets pledged as security
#A2014F6 H30H » AREH As at 30 June 2014, the liabilities of the Group amounting to HK$23,877,000 (31 December
i IR IR 2 B A 2013: HK$25,492,000) were secured by bills. The amount of assets pledged by the Group
#%23,877,0005T ( 20134F to secure these liabilities was HK$23,623,000 (31 December 2013: HK$25,036,000)
12 H 31 H @ # included in “Trade bills”.

25,492,0007T ) - AL B
BRILEAETER &
JE %A Ry #5115 23,623,000
I¢ (20134E12H31H : &
#425,036,0007T. ) Wi AT &
S AYIE -

26. YEHEFRIE 26. Deferred taxation
IRIETRIA SR FHE S Deferred tax is recognised in respect of the temporary differences arising between the tax
AERIEE125% TArEfE | & bases of assets and liabilities and their carrying amounts in this interim financial information
B gt EEAE A in accordance with HKAS 12 “Income Taxes”.
ELEAEA TP I B BRI
S T M i 5 2 4 2 B
TEHREE -
BEABRENZ EERIE The major components of deferred tax (assets)/liabilities recorded in the balance sheet,
(&E) / AEFEEE - and the movements during the first half of 2014 and the year ended 31 December 2013 are
DUR HAT 20144 FE4F R as follows:
B £2013F12H31H ikFE
REZ BT -
7 20144E6 530 H
At 30 June 2014
Ty o Al N
AT YEERS 55| BEAEE M= =t
Accelerated Other
tax Property Impairment  temporary
depreciation _ revaluation Losses allowance _ differences Total
AT AT AT BT BT AT
HK$°000 HK$°000 HK$’000 HK$°000 HK$°000 HK$°000
12014 & At 1 January 2014
1H1H 7,392 181,224 (217) (27,428) (12,301) 148,670
EEMAEREa] Charged to income
(FfFE 13) statement
(Note 13) 48 14 40 3,895 67 4,064
L HA 2 Charged to other
Wrgs comprehensive
income - 4,732 - - 8,773 13,505
P 57 72 %H Exchange
difference - - - 328 - 328
A 2014 4 At 30 June 2014
6 H30H 7,440 185,970 (177) (23,205) (3,461) 166,567
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26. RAEFIE (&) 26. Deferred taxation (continued)

2013412 H 31 H
At 31 December 2013

IR EE ) - o Al N
ek | VISEEL i AR AR HEEtT
Accelerated Other
tax Property Impairment temporary
depreciation revaluation Losses allowance differences Total
AlETIT AT AT AT T AT T AT IT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
A 2013 £ At 1 January 2013
1A1H 7,120 154,303 (288) (9,260) (2,654) 149,221
f&s2,/ (&52) Charged/(credited)
BrEnecy to income
statement 272 115 71 (18,168) 37 (17,673)
f&sc/ (&) Charged/(credited)
Higm to other
Preny comprehensive
income - 26,806 - - (9,684) 17,122
A 2013 A At 31 December
12H31Hd 2013 7,392 181,224 (217) (27,428) (12,301) 148,670
A EEHER G AR IE Deferred tax assets and liabilities are offset on an individual entity basis when there is a
EEBIRAMIE A legal right to set off current tax assets against current tax liabilities and when the deferred
TR AEFR TE 5 Ky 5] — A Pt taxation relates to the same authority. The following amounts, determined after appropriate
B8 o RUETHEHE F A IR AE offsetting, are shown in the balance sheet:
MIAE IR IERIH AR T
K - TYITEEERAESR
NYIEZ &% » Tt AEE
S
R 2014 4 #2013 4
6 H30H 12 H31H
At 30 June At 31 December
2014 2013
BT AMETIT
HK$°000 HK$’000
BRI S E Deferred tax assets (7,469) (8,488)
BIEFIE A S Deferred tax liabilities 174,036 157,158
166,567 148,670
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W

26. WEIERIE (&) 26. Deferred taxation (continued)
A 2014 4 A 2013 4
6 H30H 12 H31H
At 30 June At 31 December
2014 2013
BT T BT T
HK$’000 HK$'000
IRIEFRIE & A (i 12 (i Deferred tax assets to be recovered after more than
Azl twelve months (7,469) (8,488)
IRAEFIE A fE (8 12 ([ Deferred tax liabilities to be settled after more than
B3 twelve months 177,497 169,459
170,028 160,971
27. g4 27. Share capital
2014 4 #2013 4F
6H30H 12 A31H
At 30 June At 31 December
2014 2013
BT HAETIT
HK$°000 HK$’000
CRITREE * Issued and fully paid:
3,000,000 FEAFR% EIE 3,000,000 ordinary shares 300,000 300,000
28. 28. Reserves
REEARIH AN S The Group’s reserves and the movements therein for the current and prior periods are
BN EFERENE 17 X presented in the condensed consolidated statement of changes in equity on page 17 and
18 HZ ZerE i B ) 18.
=
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29. LI STHERESE  29. Notes to condensed consolidated cash flow statement
BaE

(a) &= EERRETE (@) Reconciliation of operating profit to operating cash outflow
BHESZMHEERE before taxation
PEGEHESD FHGEEE
2014 4F 2013 4F
6 H30H 6 H30 H
Half-year ended  Half-year ended
30 June 30 June
2014 2013
AT AT IT
HK$°000 HK$'000
Kol Operating profit 387,194 324,201
e Depreciation 11,701 10,064
VAR (TR PR Net charge of impairment allowances 1,124 67,348
PrEUR(E e B Unwind of discount on impairment
allowances (158) (567)
LA~ Sk (FLER Advances written off net of recoveries
W [alEE ) (23,328) 1,176
[EEIHAH 8 3 fH 2 &k Change in balances with banks and other
SRTT R HoAth e Rl RS A4S financial institutions with original maturity
iR ) over three months 637,094 470,685
JEEHEH & 3 {f 5 2478 Change in placements with banks and other
17 R HoAth e mtns 2 e A financial institutions with original maturity
T2 S5 over three months 717,527 655,943
FUE B LA A LET AR Change in financial assets designated at fair
T BRINEE 2 ) value through profit or loss 188,634 103,384
PR T B 88 Change in derivative financial instruments 3,259 9,872
B HA IRTE > S ) Change in advances and other accounts (3,781,617) (1,268,533)
BAERE 2 ) Change in investment in securities (1,736,074) (862,569)
Ffth & e S Change in other assets (19,514) (33,761)
PRAT R EoAthr e A 2 17K Change in deposits and balances from banks
e GEaR > S and other financial institutions 3,046 91,172
BTk ) Change in deposits from customers 3,336,422 354,290
HAth AR TE R AEfff 2 B2 ) Change in other accounts and provisions 9,242 (346,839)
A - Effect of changes in exchange rates (6,268) 93,301
TR AT 4 R Operating cash outflow before taxation (271,716) (330,833)
KBS B4 s RS Cash flows from operating activities included:
- EUYAE — Interest received 591,877 547,281
- EfIFIE — Interest paid (163,051) (133,855)
- EUHRE — Dividend received 5,592 4,723
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29. BFELFEHERER  29. Notes to condensed consolidated cash flow statement (continued)
fsr (&)

(b) & NERBREER (b) Analysis of the balances of cash and cash equivalents
GEEIM
A 2014 4 A 2013 4
6 H30H 6 H30H
At 30 June At 30 June
2014 2013
BT HETT
HK$’000 HK$'000
EFRE EESIHIH AT Cash and balances with banks and other
3 ([H BN FRSR T financial institutions with original maturity
T H 4 B RS 1 within three months
456R 4,230,430 4,893,285
JEEIHAIHAE 3B RN Placements with banks and other financial
ERT REMEF institutions with original maturity within three
et EHITEI months 1,832,231 487,076
EEIHAHAE 3[R Treasury bills with original maturity within three
% months 799,943 799,977
FREHEE A 3B N2 Certificates of deposit with original maturity
fFRGE within three months . 825,844
6,862,604 7,006,182
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30. ERIRE(E FRIE 30. Contingent liabilities and commitments
HNAREEREKIEI2EE The following is a summary of the contractual amounts of each significant class of contingent
HEATRELLRZ&ER liability and commitment and the aggregate credit risk-weighted amount and is prepared with
HRFRIEE e M AR S H reference to the Completion Instructions for the HKMA return of capital adequacy ratio.

FIHEEER 2 B
&S NI et

AL -
#2014 4F 7 2013 4
6 H30H 12531 H
At 30 June At 31 December
2014 2013
AT AT
HK$°000 HK$°000
B EEEREE Direct credit substitutes 38,129 38,985
EAXZ AR 2 Bish &S Transaction-related contingencies 335,992 189,813
AR BLH RE R HA 2 5 AR Trade-related and other contingencies
=i 813,894 983,314
AT EISB AR Commitments that are unconditionally cancellable
K without prior notice 5,486,606 4,925,249
HAtrRyE > [REHIH B Other commitments with an original maturity of
- 1L - up to one year 275,221 196,806
-1 E - over one year 343,808 621,775
7,293,650 6,955,942
(EE RIS Credit risk-weighted amount 674,780 642,082
15 B g I RE R 2 AR The credit risk-weighted amount is calculated in accordance with the Banking (Capital)
($R172 (BAER) #HA) =t Rules. The amount is dependent upon the status of the counterparty and the maturity
B ILEEEREU A 5 T characteristics of each type of contract.
ZENREBENZ IR
T
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31. BARIE 31. Capital commitments

The Group has the following outstanding capital commitments not provided for in this interim

REBARNAPIHMIFZE
s 2 EARESH financial information:

W
2014 &£ A 2013 4
6 H30H 12531 H
At 30 June At 31 December
2014 2013
BT T BT
HK$°000 HK$'000
EL A B Z 4 A R g Authorised and contracted for but not provided for 8,588 584
EAEEREY Authorised but not contracted for 935 1,648
9,523 2,232
DA EEARIERES 77 Folr i The above capital commitments mainly relate to commitments to purchase computer
A Z EREREE Rt - PAR equipment and software, and to renovate the Group’s premises.
NG Y e I
-
32. KBFHE&E 32. Operating lease commitments
() fERARFEAN (a) As lessee
REA I HEE 2 &8 The Group has commitments to make the following future minimum lease payments
HEEL) MRS under non-cancellable operating leases:
B R AR A A A S R
P S 7 e (&AH 4 -
2014 £ A 2013 £
6 H30H 12 H31H
At 30 June At 31 December
2014 2013
BT HAETIT
HK$°000 HK$'000
Tt BT Land and buildings
- A 14 - not later than one year 32,549 25,834
- 15D EE SR - later than one year but not later than five
years 30,862 28,714
63,411 54,548

Certain non-cancellable operating leases included in the table above were subject to

EFNEF AR 2
renegotiation and rent adjustment with reference to market rates prevailing at specified

S FH &Y R 7 R
SHEpHRHH mE agreed dates.
MEf 3% -
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w

32. &LBHEERE (8) 32. Operating lease commitments (continued)

(b) fEREFEA (b) As lessor
RIS A Ty >~ &2 The Group has contracted with tenants for the following future minimum lease
BEEY) Ty B AEEE receivables under non-cancellable operating leases:
MEFTTGHZRKE
RETH & 2 i SR <2
A 2014 4 A 2013 4
6 H30H 12 H31H
At 30 June At 31 December
2014 2013
AT AT
HK$’000 HK$ 000
st KT Land and buildings
- AHiE 1A - not later than one year 5,203 6,324
- 14D EZE 5N - later than one year but not later than five
years 1,606 2,854
6,809 9,178
AREFEPKLESHER X The Group leases its investment properties (Note 20) under operating lease
THHHEY (M= arrangements, with leases typically for a period from one to three years. The terms of the
20) ; FHESE®ES 1 leases generally require the tenants to pay security deposits and provide for rent
FE 3 F o FHEGRH— adjustments according to the prevailing market conditions at the expiration of the lease.

ORI R A PRt
B REEH R RIERE
B 5 ZAR DL A
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R B BRI R
(%)
33. S

33. Segmental reporting

() HEERE Y

(a) Operating segments information

AR 5y By = (H3E
B EMT AR EA
SRATSERS ~ (SRR TS
TITABSERS SRR ERAY 7y
BMERNAREFE &
FEARTEAH

{18 A\ SRAT A0 B3R T 3%
BaggRftemiR
TR - BB SR
B &R BB
B AR Y 7 i S HAt
B RE R IR E
bn ~ SNESEES RO
mne B ASRI TSR R E 2
= R E N R %
o M SEsRT TSR
L0 S NCIE9ERE YN
MEEBG TR TEEH
BN EAEE I
TR MR AN R
Lo P EAM, =2 £
FOFEREER A Fi
B~ BV MR

s
==,

SEBARAVERRE ~ B UL
A S BRI A
AV R RN A E
GIHBORETIH R D
AR ERERZE
BRI E LA R  PA&
BT BRI S
e PSSR R Y E
B I A BB R 2
Bttt E > 22
BB IR -

AR £ AR
RFIBUA I H =@
BB EE R R
AREHER NI
SERS T SRR R U A K
USSR -

The Group divides its businesses into three business segments. They are Personal
Banking, Corporate Banking and Treasury. The classification of the Group’s
operating segments is based on customer segment and product type.

Both Personal Banking and Corporate Banking provide general banking services
including various deposit products, overdrafts, loans, credit cards, trade related
products and other credit facilities, investment and insurance products, and foreign
currency and derivative products. Personal Banking mainly serves retail customers
and small enterprises, while Corporate Banking mainly deals with corporate
customers. Treasury manages the funding and liquidity, and the interest rate and
foreign exchange positions of the Group in addition to proprietary trades. “Others”
mainly represents the Group’s holdings of premises, investment properties and
equity investments.

Measurement of segment assets, liabilities, income, expenses, results and capital
expenditure is based on the Group’s accounting policies. The segment information
includes items directly attributable to a segment as well as those that can be
allocated on a reasonable basis. Inter-segment funding is charged according to the
internal funds transfer pricing mechanism of the Group, which is primarily based on
market rates with the consideration of specific features of the product.

As the Group derives a majority of revenue from interest and the senior management
relies primarily on net interest income in managing the business, interest income and
expense for all reportable segments are presented on a net basis.
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33. EEEHE (E) 33. Segmental reporting (continued)
(a) EERKES (&) (a) Operating segments information (continued)
2014 TSR AN In 2014, liquidity term premium was introduced into inter-segment funding. No
EEE s AREME G revision has been made to the comparative figures in the same period of last year.
B A B AFEIALE However, if the same mechanism was applied in the same period of last year, it is
A EHEET s Rl » estimated that the change in net interest income of Personal Banking, Corporate
5 EEEEHIEE A E Y Banking and Treasury would not be considered as material.

e > T ASRTT ~ 4
SEIRAT R B I AR
FH B AR EALI A
EEVNE
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33. Segmental reporting (continued)

(a) Operating segments information (continued)

Notes to the Interim Financial Information (continued)

TEASRT T Ba=c 57 FHitr /hat EHHEH &
Personal Corporate
Banking Banking Treasury Others Subtotal  Eliminations  Consolidated
b= T b= b 2 b 2 bi-awan b e
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
Half-year ended
30 June 2014
Net interest income
- external (35,243) 243,976 241,122 - 449,855 - 449,855
- inter-segment 147,580 (23,959)  (123,621) - - - -
112,337 220,017 117,501 - 449,855 - 449,855
Net fee and commission
income/(expense) 87,307 34,819 (168) - 121,958 - 121,958
Net trading gain/(loss)
9,505 5,739 (5,243) (7,722) 2,279 - 2,279
Net gain on financial instruments
designated at fair value
through profit or loss - - 870 - 870 - 870
Other operating income - 342 - 20,330 20,672 (11,230) 9,442
Net operating income before
impairment allowances 209,149 260,917 112,960 12,608 595,634 (11,230) 584,404
Net reversal/(charge) of
impairment allowances 1,014 (2,138) - - (1,124) - (1,124)
Net operating income 210,163 258,779 112,960 12,608 594,510 (11,230) 583,280
Operating expenses (127,260) (48,537) (4,071) (27,448) (207,316) 11,230 (196,086)
Operating profit/(loss) 82,903 210,242 108,889 (14,840) 387,194 - 387,194
Net gain from fair value
adjustments on investment
properties - - - 9,000 9,000 - 9,000
Net loss from disposal of
properties, plant and
equipment - - - - - - -
Profit/(loss) before taxation 82,903 210,242 108,889 (5,840) 396,194 - 396,194
At 30 June 2014
Assets
Segment assets 8,394,384 23,688,566 17,005,888 1,583,495 50,672,333 - 50,672,333
Liabilities
Segment liabilities 33,507,085 9,732,128 1,042,464 277,389 44,559,066 - 44,559,066
Half-year ended
30 June 2014
Other information
Capital expenditure - 1,189 - 697 1,886 - 1,886
Depreciation 1,980 1,943 50 7,728 11,701 - 11,701
Amortisation of securities - - 32,882 - 32,882 - 32,882
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33. Segmental reporting (continued)

(a) Operating segments information (continued)

Notes to the Interim Financial Information (continued)

BT ST W& HAt Nat =iEie] (=
Personal Corporate
Banking Banking Treasury Others Subtotal Eliminations Consolidated
AT AT AT T T AT AT
HK$°000 HK$'000 HK$°000 HK$'000 HK$'000 HK$°000 HK$'000
Half-year ended
30 June 2013
Net interest income
- external 3,504 249,903 182,893 - 436,300 - 436,300
- inter-segment 124,806 (12,263)  (112,543) - - - -
128,310 237,640 70,350 - 436,300 - 436,300
Net fee and commission
income/(expense) 100,762 40,699 (955) 27 140,533 - 140,533
Net trading gain/(loss)
11,922 4,864 1,930 (4,963) 13,753 - 13,753
Net loss on financial
instruments designated at fair
value through profit or loss - - (27,887) - (27,887) - (27,887)
Other operating income - 334 - 18,171 18,505 (9,721) 8,784
Net operating income before
impairment allowances 240,994 283,537 43,438 13,235 581,204 (9,721) 571,483
Net charge of impairment
allowances (2,013) (65,335) - - (67,348) - (67,348)
Net operating income 238,981 218,202 43,438 13,235 513,856 (9,721) 504,135
Operating expenses (107,676) (40,321) (2,849) (38,809) (189,655) 9,721 (179,934)
Operating profit/(loss) 131,305 177,881 40,589 (25,574) 324,201 - 324,201
Net gain from fair value
adjustments on investment
properties - - - 7,674 7,674 - 7,674
Net loss from disposal of
properties, plant and
equipment - - - 1) 1) - (1)
Profit/(loss) before taxation 131,305 177,881 40,589 (17,901) 331,874 - 331,874
At 31 December 2013
Assets
Segment assets 8,368,144 20,006,622 17,355,774 1,544,176 47,274,716 - 47,274,716
Liabilities
Segment liabilities 30,283,032 9,652,126 980,615 228,902 41,144,675 - 41,144,675
Half-year ended
30 June 2013
Other information
Capital expenditure - 107 - 1,765 1,872 - 1,872
Depreciation 1,784 1,448 10 6,822 10,064 - 10,064
Amortisation of securities - - 30,711 - 30,711 - 30,711
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33. EHE (#) 33. Segmental reporting (continued)
(b) fEHrFHEIRE] > (b) By geographical area
PUNE R RS = The following information is presented based on the principal places of operations:
EEMEL T
LS 201446 H30H PR E 201346 H30 H
Half-year ended 30 June 2014 Half-year ended 30 June 2013
TRHUBE FEHURE P
LR BT SEfBERT : *E;,j
BRBRA #F EEAE AN it
Net operating Net operating fi
income before Profit income before Profit
impairment before impairment before
allowances taxation allowances taxation
AT BT T BT BT
HK$’000 HK$°000 HK$’000 HK$’000
T Hong Kong 490,417 325,298 490,441 319,592
o B A Mainland of China 93,987 70,896 81,042 12,282
=1 Total 584,404 396,194 571,483 331,874
R 20144F6 B30H 2013412 H 31 H
At 30 June 2014 At 31 December 2013
WEE JERBIEE R FEREEE
Non-current Non-current
Total assets assets Total assets assets
AT AT AT T AT T
HK$’000 HK$’000 HK$°000 HK$’000
Eik Hong Kong 47,428,168 1,557,923 43,948,536 1,523,498
o R A Mainland of China 3,244,165 8,586 3,326,180 8,855
&at Total 50,672,333 1,566,509 47,274,716 1,532,353
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w

34. ST H SN 34. Offsetting financial instruments
TRIRCHSY - FEITMHE The following tables present details of financial instruments subject to offsetting,
JRRE S B AR R LT enforceable master netting arrangements and similar agreements.

AR AR T RSE -

201456 §E 30 H
At 30 June 2014

REREESERTHEHZ
THRREAE

Related amounts not set
off in the balance sheet

| REEAERTE
CHRER 2 Emiems REEARETS Bz
BEGE HGEE SRVSREE ERTH B bz
Gross Gross amounts of Net amounts of
amounts of recognised financial assets
recognised financial liabilities presented in the Cash
financial set off in the balance Financial collateral Net
assets balance sheet sheet _instruments received amount
BT BT BT BT BT AT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
B Assets
e A o .
T 4 Fh Dgrlvatlve financial 308 ) 308 (308) ) )
TE instruments
HAh&REE  Other assets 635,640 (402,137) 233,503 - - 233,503
qExt Total 635,948 (402,137) 233,811 (308) - 233,503
2014446 H30H
At 30 June 2014
FERBEEBERTRHZ
HHREH
Related amounts not set
- off in the balance sheet
REEAERTE
CrEReR $rCiElsps NEEARETTS (W% i
= Fi gt B RS SRTH B b
Gross Gross amounts of Net amounts of
amounts of recognised financial liabilities
recognised financial assets presented in the Cash
financial set off in the balance Financial collateral Net
liabilities balance sheet sheet _instruments pledged amount
BT BT BT BT BT AT
HK$°000 HK$’000 HK$°000 HK$°000 HK$000 HK$°000
i=Ci-t Liabilities
e A . .
T4 & Rt De.rlvatlve financial 30,204 ) 30,204 (308) ) 29,086
TE instruments
Hr&fF Other liabilities 413,302 (402,137) 11,165 - - 11,165
4t Total 443,596 (402,137) 41,459 (308) - 41,151
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34. SR T EH Y (&)

Notes to the Interim Financial Information (continued)

34. Offsetting financial instruments (continued)

2013412 H31 H
At 31December 2013

FENEERBER P
islEa s
Related amounts not set off
in the balance sheet

PHREARRTE
EEiem > Oistama NEEAFRRTY B
BRI fH4EE RIS RE R SRITH Bleifm PR
Gross Gross amounts of Net amounts of
amounts of recognised financial assets
recognised financial liabilities ~ presented in the Cash
financial set off in the balance Financial collateral Net
assets balance sheet sheet instruments received amount
HERETT AT HERETTT AT BT AB¥TIT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
B Assets
TS R De.nvatlve financial 1,005 ) 1,005 (1,005) ) )
TE instruments
Hit&E Other assets 547,141 (311,403) 235,738 - - 235,738
gt Total 548,146 (311,403) 236,743 (1,005) - 235,738
20134412 H31H
At 31 December 2013
FHENEEABRPIRE
sl =
Related amounts not set off
e i in the balance sheet
WEREARRTHE
EEReR 9> Eiamy NEEAERT [Ekiciivd e
=l ekt FEXERE TRIERIE T ERTE B
Gross Gross amounts of Net amounts of
amounts of recognised financial liabilities
recognised financial assets set  presented in the Cash
financial  off in the balance balance Financial collateral Net
liabilities sheet sheet _instruments pledged amount
BT BT AT BT BT ABETIT
HK$ 000 HK$’000 HK$’000 HK$’000 HK$'000 HK$'000
B‘fE Liabilities
AR o .
fr4 sz f  Derivative financial 34,643 - 34,643 (1,005) - 33,638
TE instruments
Hi& Other liabilities 318,585 (311,403) 7,182 - - 7,182
4=t Total 353,228 (311,403) 41,825 (2,005) - 40,820

AR SEETHRSIMTAE L
HATHEE RN - et
B SHM R R ERSEE > Al
7] — 22 2 1 - Z AHRH B0 1] £
PRS-

predetermined events occur.
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Notes to the Interim Financial Information (continued)

35. FEEFRE ALAE 35. Significant related party transactions

o A B HNT B B 5 o 2
TR EAREEAE (T
1) HeEE A~ =] L e
EREAREELT (TE
&) KBS R
TEIERAT - BAREEE T
il -

() BEREAT R AP
# Fopt A THEATHN

5
BATIHREAER

AR 2 R A
SEPERE R M P RE
32 PSR T -

Ve 5 2 P B R T 2 PR
ACIRIS =Lt GRS )
J@& A E] i RS
EESREEHESLN
BIRBE AT -

b B Y R Y St G

AR -
AR IR SR T B

BEEF BRI T SR TSR TS
Ko ARSI

BEREWETHELS -

The Group is subject to the control of the State Council of the PRC Government through
China Investment Corporation (“CIC”), its wholly-owned subsidiary Central Huijin
Investment Ltd. (“Central Huijin”), and BOC in which Central Huijin has controlling equity
interests.

(@) Transactions with the parent companies and the other companies
controlled by the parent companies
General information of the parent companies:
The Group’s immediate holding company is BOCHK, which is in turn controlled by

BOC.

Central Huijin is the controlling entity of BOC, and it is a wholly-owned subsidiary of
CIC which is a wholly state-owned company engaging in foreign currency investment
management.

Central Huijin has controlling equity interests in certain other entities in the PRC.

The Group enters into banking transactions with these entities in the normal course
of business which include loans, investment securities and money market
transactions.
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Notes to the Interim Financial Information (continued)

TR B BRI R
(%)

35. FEFERE ATLAE 35. Significant related party transactions (continued)
(4&)

(@) Transactions with the parent companies and the other companies
controlled by the parent companies (continued)

() AT REA T
2 H AL FDEAT
%5 ()

R o3 Bl o B SRAT HE 1T
2 5y B R T 50
Hf - 14 2014 £ 6 F 30
- A A B T B T
{3 o B SRATRIE S oy
5] By 5,277,084,000
5t (2013 4 12 A 31
H : #i% 5,393,446,000
7T) R % 314,351,000
5t (2013 4 12 A 31
H : ## 573,717,000
JT)°2014 £ A AEEL
B SR AT I L S 7
T2 i AR AU A R ST H
WE R BB
74,641,000 7T ( 2013 £
EE g B E
35,316,000 JT) Kkl
403,000 7t (2013 4 |
SAE M 310,000
JL)°

KB TR 2
HA AT A B
PP 1 2014 4.6 1
30 B - A SEEERRE
wowm Bk W
2,841,326,000 7T (2013
£ 12 J 31 H A&
2,164,091,000 7T ) -
2014 4 | FAEBIRA)
P2 B 5 F B
ST BT L
TRE I
17,257,000 jT (2013 &£
bk %
12,060,000 7T) -

B bt R 41 » BLECA B
A ESYNEIE S I
A EEARE AL S -

The majority of transactions with BOC arise from money market activities. As at 30
June 2014, the related aggregate amounts due from and to BOC of the Group were
HK$5,277,084,000 (31 December 2013: HK$5,393,446,000) and HK$314,351,000 (31
December 2013: HK$573,717,000) respectively. The aggregate amounts of income
and expenses of the Group arising from these transactions with BOC for the first half
of 2014 were HK$74,641,000 (first half of 2013: HK$35,316,000) and HK$403,000
(first half of 2013: HK$310,000) respectively.

The majority of transactions with other companies controlled by the parent companies
arise from deposits from customers. As at 30 June 2014, the related aggregate
amount of the Group was HK$2,841,326,000 (31 December 2013:
HK$2,164,091,000). The aggregate amount of expenses of the Group arising from
these transactions with other companies controlled by the parent companies for the
first half of 2014 was HK$17,257,000 (first half of 2013: HK$12,060,000).

Save as disclosed above, transactions with other parent companies and the other
companies controlled by the parent companies are not considered material.
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o HARA B B b Notes to the Interim Financial Information (continued)

35. FE AR A+3L5 35. Significant related party transactions (continued)
(%)

(b) BB TR - (TR (b) Transactions with government authorities, agencies, affiliates and other
T I AR R B R state controlled entities
HEFIERNIRS
R A B AR B S Fie The Group is subject to the control of the State Council of the PRC Government
i TRy R U 4 AR through CIC and Central Huijin, which also directly and indirectly controls a significant
BB HoZeh > mohEE AR number of entities through its government authorities, agencies, affiliates and other
SRR (B 75 e 7 2 288 Y state controlled entities. The Group enters into banking transactions with government
JFHRS ~ FOERRE - (T authorities, agencies, affiliates and other state controlled entities in the normal course
TR Ry Hofth B e B of business at commercial terms.
LCAERCEARE SAE PN

LA TG - AT R — ik
P SRR LB A (X
LR IR e B oAt
B A T AT R A
IRTTEIEAC S

B S EEEAR FIR These transactions include, but are not limited to, the following:

AT ¢

- fEE -~ RS RIER - lending, provision of credits and guarantees, and deposit taking;
FIHESZTFR

- IRITHEZEZFR 4 - inter-bank balance taking and placing;
5 5

- HE - EBE - w8 ME - sales, purchase, underwriting and redemption of bonds issued by other state
o] F L At B A R controlled entities;
Bepmas T 2 (555

- BRI - PERK R AHRR - rendering of foreign exchange, remittance and investment related services;
&R |

- RIMEEES D K - provision of fiduciary activities; and

- BEEAIESE - OET - purchase of utilities, transport, telecommunication and postage services.

B~ S5 B -
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o HARA B B b Notes to the Interim Financial Information (continued)

35. FEFERE ATLAE 35. Significant related party transactions (continued)
€:-))

(c) FEEREBAER (c) Key management personnel

FHEEEASEERL Key management personnel are those persons having authority and responsibility
BEEREEE AN for planning, directing and controlling the activities of the Group, directly or indirectly,
KB E -~ FEER including directors and senior management. The Group accepts deposits from and
FEEEEBEZANL grants loans and credit facilities to key management personnel in the ordinary
BEEEENESEEEA course of business. During both the current and prior periods, no material
B - REETIEE S transaction was conducted with key management personnel of the Bank and its
TEHEZIEEEAR holding companies, as well as parties related to them.

TR e A FAR I B R
EERE - RHIA LT
> ABEENGS A A
RITRHERAFZE
HiE g A\ B A R
ATHETERRS -

FHEEEABZEHm
T The compensation of key management personnel is detailed as follows:

FEEHE FHEERE

2014 &£ 2013 4=
6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2014 2013
BT BT
HK$°000 HK$’000
Hrm ~ HAt IS T Salaries, other short-term employee
FRA BB RAER benefits and post-employment benefits 4,512 4,224
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36. BEkE

TRIIMHNEERS - Ik
HEZLS REHEER
I 2B 2 T A8 JeRL i
o sHeBERERE
T30 AT AR 5 A S B
DL BRI RIS -

Notes to the Interim Financial Information (continued)

36. Currency concentrations

The following is a summary of the major foreign currency exposures arising from trading,
non-trading and structural positions and is prepared with reference to the Completion
Instructions for the prudential return “Foreign Currency Position of an Authorised
Institution” issued by the HKMA.

R201446 H30H
At 30 June 2014

BT TEE
Equivalent in thousand of HK$

e R HE BOT HiEET O AR HMMNE SN

New Other Total

uUs Japanese Australian Zealand foreign foreign

Dollars Euro Yen Dollars  Dollars Renminbi currencies currencies

HEEE Spot assets 15,623,343 291,973 17,741 1244729 367,991 10,587,127 208,446 28,341,350

HEAH Spot liabilities (7,586,123) (283915)  (33,832) (1,185745) (372,522) (9,798,510) (347,235) (19,607,882)

BIAE A Forward purchases 1,344,258 11,005 231,303 2,731 5358 204,626 175736 1975017

EHAE H Forward sales (9.0685503)  (18,980)  (214,076)  (56,371) - (1,086,608)  (36,154) (10,480,692)

&/ (5) BFH Net long/(short)
position 312,975 83 1,136 5,344 827 (93,365) 793 227,793
SERE AR R Net structural position 894,974 894,974
2013412 A 31 H
At 31 December 2013
AT TEE
Equivalent in thousand of HK$

ESH BIZR H BT HEEDT AR HASME  HNELEE

New Others Total

us Japanese Australian  Zealand foreign foreign

Dollars Euro Yen Dollars Dollars Renminbi currencies currencies

HEEE Spot assets 14,485,022 1,427 35021 1,236,632 364971 7,318392 496,305 23,937,770

HEaE Spot liabilities (5.694,362)  (39,027)  (56,.994) (1,167,148) (359,918) (7,382,808) (703,243) (15,403,500)

EHIE A Forward purchases 661,831 38,405 179,633 2,075 796 108,469 212,580 1,203,789

A Forward sales (9,140,645) (435)  (157,313)  (68,728) (6,265)  (99,981) (5,267) (9,478,634)
&/ (5) #9H Net long/(short)

position 311,846 370 347 2,831 (416)  (55,928) 375 259,425

SEREME BRI TER Net structural position - - - 811,550 - 811,550
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TR B BRI R
(%)

37. Cross-border claims

37. ESE{RE

LU o34 792 IR A B S Y
B & R MR AVE R
TR - PSRU(RRE fi
S B T i 48 R
R > i > S SRS
28 TP AE st st A b i
% - AR ZHEOR AP
B G TR AR ] > Al
JeE\ e % 2 A R A 2 T
FEHY - S R T 285
1T Ho R s =
SRAT Z ST AT - {851
Zx Bl I L at e i
ARG I RENEE 10%
B b2 (RRENRERAT -

The below analysis is prepared with reference to the Completion Instructions for the HKMA
return of cross-border claims. Cross-border claims are exposures to foreign counterparties
on which the ultimate risk lies, and are derived according to the location of the counterparties
after taking into account the transfer of risk. For a claim guaranteed by a party situated in a
country different from the counterparty, the risk will be transferred to the country of the
guarantor. For a claim on an overseas branch of a bank whose head office is located in
another country, the risk will be transferred to the country where its head office is located.
Claims on individual countries or areas, after risk transfer, amounting to 10% or more of the
aggregate cross-border claims are shown as follows:

201446 H30H
At 30 June 2014

SRIT ABEA HAth by
Public sector
Banks entities Others Total
AT BT T BT T BT
HK$’000 HK$’000 HK$’000 HK$°000
sl NEEEE Asia, other than
Hong Kong
- R A e - Mainland of China 12,637,000 26,000 3,790,000 16,453,000
- HAh - Others 2,452,000 - 674,000 3,126,000
4E=t Total 15,089,000 26,000 4,464,000 19,579,000
A 2013F 12 H 31 H
At 31 December 2013
ST NEE HAth HEET
Public sector
Banks entities Others Total
BT AT AT AT
HK$°000 HK$’000 HK$ 000 HK$ 000
sl NEREEE Asia, other than
Hong Kong
- R A HE, - Mainland of China 10,401,000 28,000 3,647,000 14,076,000
- HAth - Others 3,247,000 - 711,000 3,958,000
4E=t Total 13,648,000 28,000 4,358,000 18,034,000
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HIERIT S E TRY A
oAl LB A e 2 3 A T 2 IR
B R A RRR A AR SR
Pl 2 AR e L R
FRERILLT IS - Bh st R
AT Z Pt A -

Pastife
A AN PPN 5
WIEE

HAI SR THI P R R

st
[ptusp AN DS EPNGED 5
WIEE

HAI R THI A R
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Notes to the Interim Financial Information (continued)

38. Non-bank Mainland exposures

The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the type of direct exposures with reference to the Completion
Instruction for the HKMA return of non-bank Mainland exposures, which includes the
Mainland exposures extended by the Bank only.

201446 H30H
At 30 June 2014

HEAR HEAR

RN RN ERIREAL
R AR BERE  GEBRRIE  REERE
Individually
On-balance  Off-balance assessed
sheet sheet Total impairment
exposure exposure exposure _ allowances
¥ ¥ ¥ BT
HK$’000 HK$’000 HK$’000 HK$’000
Mainland entities 9,654,319 1,171,670 10,825,989 27,369
Companies and individuals
outside Mainland where the
credit is granted for use in
Mainland 2,096,249 264,251 2,360,500 315
Other non-bank Mainland
exposures 1,046,034 64,624 1,110,658 -
12,796,602 1,500,545 14,297,147 27,684
20134 12 H 31 H
At 31 December 2013
HEAMA HEAMR
A FIMY R AEAS
JeE B A ERBRYE  SEEBRARIE R (E
Individually
On-balance Off-balance assessed
sheet sheet Total impairment
exposure exposure exposure allowances
AT AT AT AT
HK$'000 HK$'000 HK$'000 HK$’000
Mainland entities 7,033,151 1,150,351 8,183,502 42,180
Companies and individuals
outside Mainland where the
credit is granted for use in
Mainland 2,242,016 593,082 2,835,098 -
Other non-bank Mainland
exposures 1,145,926 58,150 1,204,076 -
10,421,093 1,801,583 12,222,676 42,180
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Tgﬁ)ﬁ%%‘ﬂﬁﬁ% Notes to the Interim Financial Information (continued)

39. FFETHRG#EAE  39. Compliance with HKAS 34

34 52
B ZE 2014 4F FRFEIERIR The unaudited interim financial information for the first half of 2014 complies with HKAS 34
KEZ PV B E RS “Interim Financial Reporting” issued by the HKICPA.

G A AR
G HERSE 34 5% T op
A, 2K

40. AEEH 40. Statutory accounts
[ o HH 2 45 5 BT B R The information in this interim report is unaudited and does not constitute statutory
KEFIZERL  WATEREE accounts. The statutory accounts for the year ended 31 December 2013 have been
EH - #Z 2013 12 H delivered to the Registrar of Companies and the HKMA. The auditor expressed an
31 HiEZAERH » B34 unqualified opinion on those statutory accounts in the report dated 17 March 2014.

ENFEEMENREER &
SUEmRY 2014 £ 3 4 17 H
2L E IR B # H 2 fifr
BB RAVBImES -
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BB HE

A B RO A R
BERTERATESES
(R E AN I A IR A E])

55

ARZEEM(CUT R T3 ) ) EERS K
A% 14 2 114 ARy B &Rt
B EREEELRTARAE( T &R
70 RETAFEEE B58E ) 52014
F6 A30 HAVHEGERERBRERE
% H k7S E B B AR R S sr e e
® BEGEEAWER - HEGEHERE
BEFIRMNE G SHeRER > DULHA
bR -

B TEE AR R EG TR A EHE
R EEGS RIS 34 5t T AR
o (TEAEGETEAIES 34 5% ) RS
Wz T B ER - RPHIRLRRE
HIZE R 3% F T I B B RHE 4
A o FMHZIRER 2 ok E B ESE
i o PRIt 2RI A H HY - P
A EARESHIN B FEEMEMA LR
FEUREEAEE -

EREE
HMEMREE RGN GRS EE
RIERIEE 2410 5"l EAGAY B L% BATiEh
T B R ) TR - R
S R s E H m R S St
BHIAN BB - RIERAITIERI A
HRILY - FRHRE BRI T T
HRERNEITEZAIEE R/ - BORRES M
Al PREEHAM TR A BAE % AT RE M SR
FTAEERSEIH - At > PP E3#EFZ
BR-

&om

IR MIHIER > PRSI EIH
LEAVRIE A B ERHES ERTTHEIAR
AR E G EREE 34 SRmE -

TGRS
HoEG TN
& 04FEZH I H

Chiyu Banking Corporation Ltd.

INDEPENDENT REVIEW REPORT

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

CHIYU BANKING CORPORATION LIMITED

(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
14 to 114, which comprises the condensed consolidated balance sheet
of Chiyu Banking Corporation Limited (the “Bank”) and its subsidiaries
(together, the “Group”) as at 30 June 2014 and the related condensed
consolidated income statement, the condensed consolidated
statement of comprehensive income, the condensed consolidated
statement of changes in equity and the condensed consolidated cash
flow statement for the six-month period then ended, and other
explanatory notes.

The directors of the Bank are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong, 11 August 2014
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ASRIT B AT EL ARG
Wr:

Chiyu Banking Corporation Ltd.

Additional Information

1. Subsidiaries of the Bank

The particulars of our subsidiaries are as follows:

EERllipus
e Fe HH C#TISUE A FrAEfEn s S0
Place and date of Issued and fully paid up Interest

Name of company incorporation share capital held Principal activities
ERIT (R AR 1981411H3H fyilicall 100% ARER R S P e

] JNEENZES 100,000 #&7¢
Chiyu Banking Corporation Hong Kong Ordinary shares 100% Nominee service and
(Nominees) Limited 3 November 1981 HK$100,000 investment holding
MEEFARAT 19614125 11H fyilicalol 100% TR e SR
JRREWZE: 2,800,000 7T HE
Seng Sun Development Hong Kong Ordinary shares 100% Investment holding and
Company, Limited 11 December 1961 HK$2,800,000 leasing of properties to
group companies
FICEARAE] 200145 H4H fyilicaloy *100% E g ekl

RE 2 #5t
Grace Charter Limited Hong Kong Ordinary shares *100% Investment holding

4 May 2001 HK$2

*AFRATIR R A

e (RTTSR (B
AR

RREKF Z TSRS
e CBRATSERRET) THT (3R
173 (P52 BRI AR

* Shares held indirectly by the Bank

2. Compliance with the Banking (Disclosure) Rules

The unaudited interim report complies with the applicable requirements set out in the Banking
(Disclosure) Rules under the Banking Ordinance.
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TEE

Branch Network

TR

BRANCH (Br.)

A
ADDRESS

RS

HONG KONG ISLAND

&7

Central Br.

EAS1T
North Point Br.

BIT5T
Wanchai Br.

ERT

Sheung Wan Br.

PHE AT

Western Br.

BIERITT
Quarry Bay Br.

T
Aberdeen Br.

EABRIRERE S 78 5
No. 78, Des Voeux Road Central, Central, H.K.

FL A 2 3E 390-394 ST
G/F, No. 390-394 King's Road, North Point, H.K.

FAEBFHETE 323-331 gt C #1 D &
Shop C & D, G/F, 323-331 Hennessy Road, Wanchai, H.K.

ol FERE A T 315-319 SRk T 3 S
Shop 3, G/F, No. 315-319 Queen’s Road Central, Sheung Wan, H.K.

E B £ 5 R IEPY 443-445 SEHT 13 i

Shop 13, G/F, No. 443-445 Queen's Road West, Western District, H.K.

B RRSL EIE 967-967A SR T
G/F, No. 967-967A King's Road, Quarry Bay, H.K.

THATBITAE 138-140 551 T~
G/F, No. 138-140, Aberdeen Main Road, Aberdeen, H.K.
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2843 0187

2570 6381

2572 2823

2544 1678

2548 2298

2811 3131

2553 0603
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178 (&)

Branch Network (continued)

T
BRANCH (Br.)

A
ADDRESS

JuE
KOWLOON

LR 1T
Hung Hom Br.

T

Kwun Tong Br.

A5 (T
Sham Shui Po Br.

HoH R 1T
San Po Kong Br.

SRR 1T
Yau Ma Tei Br.

FHUEEIT

Castle Peak Road Br.

FUREETT

Kowloon Bay Br.

LB T

Tokwawan Br.

BT
n

Tsz Wan Shan Br.

JUBEAT A - % 23-25 SR T
G/F, No. 23-25 Gillies Avenue South, Hung Hom, Kin.

JUFEE IR 398-402 S A BEfir
Unit A, G/F, No. 398-402 Kwun Tong Road, Kin.

JUHEZR/K 7515 78 235-237 SFHh T
G/F, No. 235-237 Laichikok Road, Sham Shui Po, Kin.

JUHERT T R R R T 61-63 SR T
G/F, No. 61-63 Hong Keung Street, San Po Kong, Kin.

JUBEHRI, ot 117-119 ST
G/F, No. 117-119 Shanghai Street, Yaumatei, Kin.

TBEZKISFH LS 226-228 55T
G/F, No. 226-228 Castle Peak Road, Sham Shui Po, Kin.

JURESUREE SRR EEME M T 10 K2 10A i

Shop 10 & 10A, G/F, Kai Lok House, Kai Yip Estate, Kowloon Bay, Kin.

JLBETJIVEE 78-80W 5% T 11-13 558H
Shop 11-13, G/F, No. 78-80W To Kwa Wan Road, Kin.

JUBEZEE LU0 7 1 T03A 5
Shop 703A, 7/F, Tsz Wan Shan Shopping Centre, Kin.
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TELEPHONE

2362 0051

2343 4174

2789 8668

2328 5691

2332 2533

2720 5187

2796 8968

2765 6118

2322 3313
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fTéEss (8

Branch Network (continued)

TR
BRANCH (Br.)

Hik
ADDRESS

A
NEW TERRITORIES

BT

Tuen Mun Br.

LIS (T
Kwai Hing Estate Br.

RIS 31T
Tai Po Tai Wo Estate
Br.

REWAERE 1T
Belvedere Garden Br.
EEHT

Tsuen Wan Br.

HREARITT

Shatin Sui Wo Court Br.

BT
Ma On Shan Br.

AT
Sheung Tak Estate Br.

TR

Pt tifIZEE AR E H T M105 5748
Shop M105, G/F, Restaurant Block, On Ting Estate, Tuen Mun, N.T.

PSR BB T 1 9%
Shop 1, G/F, Hing Yat House, Kwai Hing Estate, Kwai Chung, N.T.

PRI ARAI LIS T 112-114 556H
Shop 112-114, G/F, On Wo House, Tai Wo Estate, Tai Po, N.T.

BRSSO CIE S = ARG T SA St

B
TELEPHONE

3988 9508

2487 3332

2656 3386

Shop 5A, G/F, Belvedere Square, Belvedere Garden Phase 3, Tsuen Wan, 2411 6789

N.T.

Briigg )y biH i 131-135 gEi T~
G/F, No. 131-135 Sha Tsui Road, Tsuen Wan, N.T.

i HEEAR SRR P 5 — 1 F7 55 EH
Shop F7, 1/F, Commercial Centre, Sui Wo Court, Shatin, N.T.

Hr R BMTCE S #LES 3 1 313 5tk
Shop 313, Level 3, Ma On Shan Plaza, Bayshore Towers, Ma On Shan,
N.T.

T SRR B TR e 5 2 1 238 S
Shop 238, 2/F, Sheung Tak Shopping Centre, Sheung Tak Estate,
Tseung Kwan O, N.T.

THE MAINLAND OF CHINA

EF 1T

Xiamen Br.

BEETIT
Xiamen Jimei Sub-Br.

LT
Guanyinshan Sub-Br.

KNS T
Fuzhou Br.

TEIEFTHEARE: 861 5t —# 111-113 BT
Unit 111-113, 1/F, 861 Xiahe Road, Xiamen, Fujian Province, China

TEEF TSR ESEILE 68-71 57
No0.68-71, Lehai Bei Li, Jimei District, Xiamen, Fujian Province, China

R T R S IS AR S 170 5% 9 57 17 J&g 1702E, 1703A =
Unit 1702E, 1703A, No. 9 Building, 170 Tapu East Road, Guanyinshan,
CBD, Xiamen, Fujian Province, China

FRERREN T A PUREE 210 SEEEFEAE —1%
1/F, International Bldg., 210 Wusi Road, Fuzhou, Fujian Province, China
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