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Financial Highlights

202056 H30H 201946 H30H

2019 FE 12 H 31 H

30 June 2020 30 June 2019 31 December 2019
B ERE For the period / year fﬁzgg fﬁi&g ﬁiﬁgg
IRHURE RS2 A Net operating income before impairment
allowances 1,439,378 1,359,001 2,776,623
il Operating profit 881,816 695,413 1,486,368
Gyl Profit before taxation 877,271 701,172 1,493,937
AN R A Profit for the period / year 740,208 579,659 1,262,568
WER R At period / year end ﬁfi,:ggg ’ﬁﬁ”ﬁ;‘gg ﬁf’;ﬁgg
BEARLH Total equity 14,301,482 13,521,671 14,122,989
EE T R BUR R A Issued and fully paid share capital 3,245,980 3,245,980 3,245,980
E LR Total assets 153,130,750 142,121,524 149,854,781
BALER Financial ratios % % %
S DR Return on average total assets ' 0.97 0.94 0.95
SRR R D13 2 Return on average shareholders’ equity 2 11.26 10.02 10.61
BRASEIU AL Cost to income ratio 34.68 30.78 34.03
BEER Loan to deposit ratio 3 63.78 70.19 65.41
BN LRI 4 Average value of liquidity coverage ratio 4
E-FE First quarter 224.76 218.71 218.71
EoFE Second quarter 301.99 191.46 191.46
TR BB S FHEILRN R A4S E ° Quarters-end value of net stable funding
ratio
F—FE First quarter 143.92 123.50 123.50
EFE Second quarter 148.39 127.14 127.14
- N Total capital ratio © 18.25 18.09 17.71
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Financial Highlights (continued)

iNpc vyl
Profit for the period / year

H & ELE T {E

Daily average balance of total assets

ISR TR R AL 5 ]
Profit attributable to equity holders of the Bank

AU TRERIEAL ARG (5 < 0] RHR 6 AR P9
Average of the beginning and ending balance of capital and reserves
attributable to equity holders of the Bank

. Loan to deposit ratio is calculated as at period / year end. Loan represents gross

advances to customers.

. The average value of liquidity coverage ratio is computed on the consolidated basis

which comprises the positions of local offices, overseas branches and subsidiaries
of the Bank specified by the Hong Kong Monetary Authority (“HKMA”) for its
regulatory purposes and in accordance with the Banking (Liquidity) Rules.

. The net stable funding ratio is computed on the consolidated basis which comprises

the positions of local offices, overseas branches and subsidiaries of the Bank
specified by the HKMA for its regulatory purposes and in accordance with the
Banking (Liquidity) Rules.

. Total capital ratio is computed on the consolidated basis which comprises the

positions of local offices, overseas branches and designated subsidiaries of the Bank
specified by the HKMA for its regulatory purposes and in accordance with the
Banking (Capital) Rules.
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HEWEE Consolidated Income Statement
(CREEE:T) (CR&EHE:T)
(Unaudited) (Unaudited)
FEEHE FEGES
2020 &£ 2019 4
6 H30H 6 H30H
Half-year ended Half-year ended
(NS 30 June 30 June
Notes 2020 2019
BT AT
HK$’000 HK$’000
AW A Interest income 2,140,575 1,901,994
DAEBEA S AR EAIFE A Interest income calculated using the effective
interest method 2,128,284 1,894,372
HAFEHA Other interest income 12,291 7,622
FIE S H Interest expense (1,254,431) (961,916)
I SUSN Net interest income 5 886,144 940,078
k7% R AU A Fee and commission income 331,770 394,600
RHsE RS2 Fee and commission expense (14,768) (12,027)
PIRTSE RAASWA Net fee and commission income 6 317,002 382,573
SER MRS () Net trading gain / (loss) 7 29,401 (16,875)
FUE B LA ESZ et AfBis 2 Net gain on financial instruments designated at
Rl TS fair value through profit or loss 7,831 8,744
HAh S REE 2 F U Net gain on other financial assets 8 193,313 35,163
HAK WA Other operating income 9 5,687 9,318
TREUB({E ZEMEAT 2 SR 8B Net operating income before impairment
allowances 1,439,378 1,359,001
T AE TR Net charge of impairment allowances 10 (58,441) (245,276)
TRIRBULA Net operating income 1,380,937 1,113,725
LETH Operating expenses 11 (499,121) (418,312)
gyl Operating profit 881,816 695,413
BN P EFERE S (6 Net (loss) / gain from fair value adjustments on
8) g investment properties 12 (5,930) 4,390
HE EEYE - B3 RERHZ Net gain from disposal / revaluation of
EREmY properties, plant and equipment 13 1,385 1,369
ERFETARA] Profit before taxation 877,271 701,172
FRIE Taxation 14 (137,063) (121,513)
| Profit for the period 740,208 579,659
%9 F 80 H sk A EHiA R &R} The notes on pages 9 to 80 are an integral part of this interim financial information.
ZHARE ST -
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Consolidated Statement of Comprehensive Income

Profit for the period

ltems that will not be reclassified subsequently
to income statement:

Premises:

Revaluation of premises
Deferred tax

Equity instruments at fair value through
other comprehensive income:
Change in fair value

Iltems that may be reclassified subsequently to
income statement:

Debt instruments at fair value through other

comprehensive income:

Change in fair value

Release upon disposal reclassified to
income statement

Change in impairment allowances charged
to income statement

Deferred tax

Currency translation difference

Other comprehensive income for the
period, net of tax

Total comprehensive income for the period

Total comprehensive income attributable
to:
Equity holders of the Bank

(CREHEET) (CRE&HF=T)
(Unaudited) (Unaudited)
FEEHE FHEERE
2020 & 2019 4
6H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2020 2019
BT AT T
HK$°000 HK$'000
740,208 579,659
(29,298) 30,146
6,289 (3,722)
(23,009) 26,424
(1,449) 13,630
(24,458) 40,054
107,270 263,420
(193,362) (35,572)
8,453 6,687
21,750 (41,573)
(55,889) 192,962
(56,811) (16,762)
(112,700) 176,200
(137,158) 216,254
603,050 795,913
603,050 795,913

The notes on pages 9 to 80 are an integral part of this interim financial information.



4 A 82K

ehiyu %anlzing eorporati‘m L.

SEMBIRILR

HiE

JEE 7 B s A IR T R A il

TRAEAVASER

TESRAT e Ho At R — =+

{8 A A EIH 2 E S

PTEER TR

EHFE BB
Frgzsid

REYE

Y ~ S50 Bl
R IH &
PERIE R
HAE

HELRE

Ui

SRAT B A <22 RN 2 (7K e

R
PrEERM TR
R
HA TR S A i
BRI (5
TRIERIHEA (T
=N
-7
EEZ
it
AT ISR ARG

HHNEATH
AL

B R A

%9 £ 80 HZIffstmA h i B &t

ZHHRER Y o

Consolidated Statement of Financial Position

ASSETS

Cash and balances with banks and other financial
institutions

Placements with banks and other financial
institutions maturing between one and twelve
months

Derivative financial instruments

Advances to customers and trade bills

Investment in securities

Investment properties

Properties, plant and equipment

Current tax assets

Deferred tax assets

Other assets

Total assets

LIABILITIES

Deposits and balances from banks and other
financial institutions

Derivative financial instruments

Deposits from customers

Other accounts and provisions

Current tax liabilities

Deferred tax liabilities

Total liabilities

EQUITY

Share capital
Reserves

Capital and reserves attributable to the equity
holders of the Bank
Additional equity instruments

Total equity

Total liabilities and equity

(R (8855t
(Unaudited) (Audited)

# 2020 4 i 2019 4

6 H30H 12H 31 H

NS At 30 June At 31 December
Notes 2020 2019
BETT AT IT

HK$’000 HK$’000

16 14,732,659 18,235,988
17 5,400,926 4,819,212
18 143,587 122,133
19 78,852,678 76,986,891
20 50,231,190 46,908,420
21 231,220 237,150
22 1,981,718 2,021,072
3,568 -

26 132 640
23 1,553,072 523,275
153,130,750 149,854,781
13,142,785 17,747,463

18 64,250 40,361
24 123,299,611 116,291,434
25 2,018,932 1,273,083
145,415 195,776

26 158,275 183,675
138,829,268 135,731,792

27 3,245,980 3,245,980
9,117,790 8,939,297
12,363,770 12,185,277

28 1,937,712 1,937,712
14,301,482 14,122,989
153,130,750 149,854,781

The notes on pages 9 to 80 are an integral part of this interim financial information.
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Consolidated Statement of Changes in Equity

(CREF=T)
(Unaudited)
FRBI A TR
Attributable to equity holders of the Bank
2
Reserves
BEEM  AVEE
[i:zN = iR ° ETHE° RERE 9EEF 48t BINEATH EAEE
Premises Additional
Share revaluation Fair value Regulatory Translation Retained equity Total
capital reserve’ reserve? reserve® reserve’ _earnings Total _instruments equity
AETT AETT BETT B%Tt BETkx BETt B¥ETT AWTT BETT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
#2020 £ 1 5 1 H2 At 1 January 2020
FlliE 3,245,980 1,249,885 588 519,987 (108,991) 7,277,828 12,185,277 1,937,712 14,122,989
HA ] Profit for the period o - - - - 740,208 740,208 - 740,208
HAth 2 s Other comprehensive
income:
JRiE Premises = (23,009) = = = - (23,009) - (23,009)
PLAEESEEE A Equity instruments
Hth & UL s> at fair value
R yhERS TR through other
comprehensive
income - - (1,449) - - - (1,449) - (1,449)
DL S {EEE A Debt instruments
H 2 mW s at fair value
BB TH through other
- comprehensive
income - - (55,889) - - - (55,889) - (55,889)
B R Currency
translation
difference - - - - (56,811) - (56,811) - (56,811)
e e L] Total comprehensive
income - (23,009) (57,338) - (56,811) 740,208 603,050 - 603,050
Lt Bl Transfer to retained
earnings - - - (236,383) - 236,383 - o o
ks Dividends o - - - - (373,650) (373,650) - (373,650)
F{JEESNE AR T EFF Distribution to the
HEFE holders of the
additional equity
instruments - - - - - (50,907) (50,907) - (50,907)
#2020 426 H 30 H At 30 June 2020 3,245,980 1,226,876 (56,750) 283,604  (165,802) 7,829,862 12,363,770 1,937,712 14,301,482

% 9 % 80 H k@A T A&
Rz 4HRCER 7 -

The notes on pages 9 to 80 are an integral part of this interim financial information.
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ErOTERSEEIER () Consolidated Statement of Changes in Equity (continued)

H2019FE1H1HZ
HliR

S

Fft il -

e
PUN-CIEIN
2 T 2
B 25 T
AT ER (LA
£ T 2
LA
e

BT
R E AR
245\

ATV EAR TRFF
HEFE

R B LA A S 24
B AR E RS
RS TAZ
i

7201946 5 30 H

At 1 January 2019

Profit for the period

Other comprehensive

income:

Premises

Equity instruments
at fair value
through other
comprehensive
income

Debt instruments
at fair value
through other
comprehensive
income

Currency translation

difference

Total comprehensive
income

Issuance of ordinary
shares

Transfer to retained
earnings

Dividends

Distribution to the
holders of the
additional equity
instruments

Release upon
disposal of equity
instruments at fair
value through other
comprehensive
income®

At 30 June 2019

(&)
(Unaudited)
BRI AR THE
Attributable to equity holders of the Bank
ikt
Reserves
FEEM  AFEE
e bt ! 2 BEEH  MERERE Y EERA Mt EUNEATHR BARLEE
Premises Additional

Share revaluation Fairvalue Regulatory Translation Retained equity Total
capital reserve’ reserve? reserve® reserve* earnings Total _ instruments equity
BT BETOT BETOT BT BT BT BT BT ABETIT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
1,772,988 1,224,732  (218,350) 414,377 (52,304) 6,524,041 9,665,484 1,937,712 11,603,196
- - - - - 579,659 579,659 - 579,659
- 26,424 - - - - 26,424 - 26,424
- - 13,630 - - - 13,630 - 13,630
- - 192,962 - - - 192,962 - 192,962
- - - - (16,762) - (16,762) - (16,762)
- 26,424 206,592 - (16,762) 579,659 795,913 - 795,913
1,472,992 - - - - - 1,472,992 - 1,472,992
- - - 87,943 - (87,943) - - -
- - - - - (298,920)  (298,920) - (298,920)
- - - - - (51,510) (51,510) - (51,510)
- - 1,369 - - (1,369) - - -
3,245,980 1,251,156 (10,389) 502,320 (69,066) 6,663,958 11,583,959 1,937,712 13,521,671

1. FEEMGEEEHEILR R
BE A ATER A EEtECR -

2. ATRERHELEFEUATE

B AR S ERS IS EE

B ERESA Rt A T
T -

3. RRIEEBUTESAEALE O P
SRRIURICERSN - BB
R B R E R
FRIRT—R B2 (EfER
SIS AT FT TR ) -

4. WOIEHIRIR AR
W T B R AR 3 -

5. PREDIATEB(LE AR 2T
Ui 2 B M T ELR HIA
B LTS HATTRA -

Premises revaluation reserve has been set up and is dealt with in accordance with the accounting
policies adopted for the revaluation of premises.

Fair value reserve comprises the cumulative net change in the fair value of fair value through other
comprehensive income securities held until the securities are derecognised.

In accordance with the requirements of the HKMA, the amounts are set aside for general banking risks,
including future losses or other unforeseeable risks, in addition to the loan impairment allowances
recognised under Hong Kong Financial Reporting Standard (“HKFRS”) 9.

Translation reserve has been set up and is dealt with in accordance with the accounting policies adopted
for foreign currency translation.

The release upon disposal of equity instruments at fair value through other comprehensive income was
made because the investment was no longer to be held for strategic purpose.
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Consolidated Cash Flow Statement

(CREFERT) (R&&=FsT)
(Unaudited) (Unaudited)
FEERE PEGHEE
2020 & 2019 4
6 H30H 6 H30H
Half-year ended Half-year ended
faE 30 June 30 June
Notes 2020 2019
AT BT
HK$°000 HK$'000
Cash flows from operating activities
Operating cash inflow before taxation 29(a) 918,224 2,077,951
Hong Kong profits tax paid (127,286) (40,343)
Overseas profits tax paid (60,065) (12,796)
Net cash inflow from operating activities 730,873 2,024,812
Cash flows from investing activities
Purchase of properties, plant and
equipment (18,334) (3,753)
Disposal of properties, plant and equipment 78 -
Net cash outflow from investing activities (18,256) (3,753)
Cash flows from financing activities
Capital element of lease rentals paid (37,489) (24,800)
Interest element of lease rentals paid (4,038) (1,722)
Issue of ordinary share capital - 1,472,992
Final dividend paid to the equity holders of 15
the Bank (373,650) (298,920)
Distribution to the holders of the additional 15
equity instruments (50,907) (51,510)
Net cash (outflow) / inflow from financing
activities (466,084) 1,096,040
Increase in cash and cash equivalents 246,533 3,117,099
Cash and cash equivalents at 1 January 21,189,799 18,688,142
Effect of exchange rate changes on cash and
cash equivalents (78,303) (15,614)
Cash and cash equivalents at 30 June 29(b) 21,358,029 21,789,627

The notes on pages 9 to 80 are an integral part of this interim financial information.
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Notes to the Interim Financial Information

1. Basis of preparation and significant accounting policies

(a) Basis of preparation

The unaudited interim financial information has been prepared in accordance with
HKAS 34 “Interim Financial Reporting” issued by the HKICPA.

(b) Significant accounting policies

The significant accounting policies adopted and methods of computation used in
the preparation of the unaudited interim financial information are consistent with
those adopted and used in the Group’s annual financial statements for the year
ended 31 December 2019, except for the accounting policy changes that are
expected to be reflected in the 2020 annual financial statements, and should be
read in conjunction with the Group’s Annual Report for 2019.

Standards and amendments issued that are already mandatorily effective for
accounting periods beginning on 1 January 2020

A& REAAEF Z SRR
Applicable for
financial years

Standards / Amendments Content beginning on / after

EBEE AN 35k (&2 EHIER 20204E1 H 1 H
)

HKFRS 3 (Amendment) Definition of a business 1 January 2020

AT 1 9755 8 5f BEARZESR 20204E1 H 1 H
(&1z5T)

HKAS 1 and HKAS 8 Definition of material 1 January 2020
(Amendment)

FIZFEL BB 20201 H 1 H
RIS 9 5% - daEEshEaIE 39
SRR A B S AR RIS 7 5k
ZIEET

Interest Rate Benchmark Reform: 1 January 2020

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7
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P BRI ()

Notes to the Interim Financial Information (continued)

1. GEERR FEEHBE 1. Basis of preparation and significant accounting policies
(&) (continued)

(b) FHEEHBCR (&)

(b) Significant accounting policies (continued)

B% 2020 £ 1 { 1 HAERBHY
G EREREIE AN AR
51 (&)

SRR AR R 2 BRI B S
EFFEFIAT -

FIFRBEAELEE T AT 5E
i > USSR 2 LA
SR T E SRR (G A -
EEZIESH)N kol MR b
MBI SR FranE = &R0
R MATAE TR « OER
SESPAVe-0iN (kL
HAAT U b AR AU SR T
EIESEAFE IR HIL - 255
ST ESEIRER R A
MBS SRR L E 2 H
B P B 2 A A D e B
e (HEVHHREEN) 29
it~ (EHEGEHERD) 5% 39 5t
el B TS 4E R )2 7 97
ZEETERE T G AYBLE
PEHMES > BURES A FIR A
DTS ERY A HEE IR 2 V8
TERZE > DU BRI % 5
MR ERUER - (R
Bl e A EEO L EAE &
I ARAB A I 0 e R A
FEELETIE - ARIERT
ER O T AR T A
BCHUAR R RYIAR - PP
S B AR AR S
T R IR R E )
B EEZ ER GRS a R
FEERHED T EE AR -

TR T frT IR RE AR DR M A R A

D PTG HERY A HEE R ZR - I
b e R o - U
EERHER - 74 2020 £ 6 H 30
H > AEER R AT SR
it ATA s SR T #E 2
DIF AR Ry 28 HORE R A B
TER RIS EIfE - ft - B
IR P O 8 S AR P
R 5 B2 AL
A PR EHUA -

FRETHAAE R FAZS T &
AL S B AR IS R T ]
EPN-Z -

Standards and amendments issued that are already mandatorily effective for
accounting periods beginning on 1 January 2020 (continued)

Further information about those HKFRSs that are applicable to the Group is as
follows:

Interest rate benchmark reform is the market-wide initiative to replace or reform
interbank offered rates (“IBORs”) with alternatively risk-free interest rates (“RFRs”)
that are used to determine interest cash flows on financial instruments such as
loans to customers, debt securities and derivatives. The objective of the reform is
to replace IBORs with alternative nearly risk-free rates that are based on actual
market transactions. Consequently, financial contracts referencing these
benchmarks may need to be amended to reference the alternative RFR in the
applicable currency. The Amendments to HKFRS 9, HKAS 39 and HKFRS 7 modify
specific hedge accounting requirements to provide relief from potential effects of
the uncertainties caused by interest rate benchmark reform so that entities applying
those hedge accounting requirements assume that the interest rate benchmark on
which the hedged cash flows and cash flows of the hedging instrument are based
is not altered as a result of interest rate benchmark reform. These Amendments
replace the need for specific judgements to determine whether certain hedge
accounting relationships that hedge the variability of cash flows or interest rate risk
exposures for periods after the interest rate benchmarks are expected to be
reformed or replaced continue to qualify for hedge accounting.

Significant judgement will be required in determining when uncertainty is expected
to be resolved and when the temporary exceptions will cease to apply. As at 30
June 2020, the Group believes it is too early to reliably estimate when interest rate
benchmark uncertainty will be resolved for all benchmarks assumed to be in scope
of the amendments and so the temporary exceptions applied to the Group’s hedge
accounting relationships that reference benchmarks subject to reform or
replacement.

The adoption of other standards and amendments would not have a significant
impact to the Group’s consolidated financial statements.

10
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FHEA S ERITEE (&)  Notes to the Interim Financial Information (continued)

2. EFEsTRORIF ZE A®:Et 2. Critical accounting estimates and judgements in applying

st R Hler accounting policies

AEEE G EHEFHHI R S fias - 198 The nature and assumptions related to the Group’s accounting estimates are consistent
REHEE £ 2019F12 H 31 HH % with those used in the Group’s financial statements for the year ended 31 December
BN PTER R — 2 2019.

1
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AR B BRI

(&)

3. ERlEREE

AAEBRE RS BEER A
SRR - £ RE R B

3. Financial risk management

EEERE - TSR (BREsh
bR b e R\ ) BB
SR o AN A SR

L R AR -

3.1 ERER

3.1 Credit risk

A EEERSN

(a) BEFERREFHREN

ERER

THIBHRE F R 5
REZEEERITEL
IRTHI{EFT -

A. Credit quality analysis

Notes to the Interim Financial Information (continued)

(a) Credit quality of advances to customers and trade bills

The Group is exposed to financial risks as a result of engaging in a variety of business activities.
The principal financial risks are credit risk, market risk (including currency risk and interest rate
risk) and liquidity risk. This note summarises the Group’s exposures to these risks.

The following tables set out information about the credit quality of advances to
customers and trade bills. The amounts in the table represent gross carrying amount.

FESHR AR P YEE . Advances to customers at

EZd
wK

=y
RERDE
TR
Bk
lEsiE
IRR{EAER
HRHIfE

A P A

A

G
R
TER
Bk
(i)
TRIEER
HRIHIfE

amortised cost

Pass

Special Mention
Substandard
Doubtful

Loss

Loss allowance

Carrying amount

Advances to customers at

amortised cost

Pass

Special Mention
Substandard
Doubtful

Loss

Loss allowance

Carrying amount

202056 H 30 H
As at 30 June 2020
12[@FMTEN  JEMEERERNKSE EERENSS
EEEE TRiESHE TEHARSE fast
Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total
AT BT BT BT
HK$°000 HK$°000 HK$’000 HK$’000
76,851,927 501,919 - 77,353,846
154,646 782,626 - 937,272
- - 40,553 40,553
- - 206,276 206,276
- - 97,850 97,850
(331,832) (9,626) (339,447) (680,905)
76,674,741 1,274,919 5,232 77,954,892
2019412 H 31 H
As at 31 December 2019
12 {i# A 78 JHEERENSS  EERENSS
EERGH THEARSTE THHARETE HEET
Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total
T AT AT pe e I
HK$’000 HK$’000 HK$’000 HK$’000
74,473,819 753,406 - 75,227,225
4,333 539,201 - 543,534
- - 96,089 96,089
- - 182,289 182,289
- - 17,822 17,822
(326,066) (18,309) (284,868) (629,243)
74,152,086 1,274,298 11,332 75,437,716
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b ERR RS R Notes to the Interim Financial Information (continued)
(&)

3. SREREHE 3. Financial risk management
341 5 (8) 3.1 Credit risk (continued)
A EEEZRST (8) A. Credit quality analysis (continued)
(a) BEFERRE HEEN (a) Credit quality of advances to customers and trade bills (continued)
EEEE (B

202046 30 H
As at 30 June 2020

12@EANFEY  HEERENRE ERRENSS

E8EE L) i izt il fast

Lifetime ECL not Lifetime ECL
TR ANTTEE 5522 Trade bills at amortised cost 12-month ECL credit-impaired credit-impaired Total
BETT BETT BT BT
HK$°000 HK$’000 HK$’000 HK$°000
L Pass 900,572 - - 900,572
J(E R Loss allowance (2,786) - (2,786)
HRIAIE Carrying amount 897,786 - - 897,786

2019412 H 31 H
As at 31 December 2019

12 {8 H A97EHA IHMEERENSS  EERENSS
EEFHR TEIAETE TEIFETE “HEt

Lifetime ECL not Lifetime ECL
TR ANTEE S22 Trade bills at amortised cost 12-month ECL credit-impaired credit-impaired Total
AT AT BT T AT
HK$'000 HK$'000 HK$’000 HK$'000
ot Pass 1,553,101 - ; 1,553,101
JRE R Loss allowance (3,926) - (3,926)
HRHIfE Carrying amount 1,549,175 - - 1,549,175
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AR B BRI
(&)

Notes to the Interim Financial Information (continued)

3. ERlEREE

3. Financial risk management

3.1 ERER (&)
A EEEZRSN (8D

3.1 Credit risk (continued)

A. Credit quality analysis (continued)

(b) BRBEEFEXKESGE (b) Credit quality of financial assets other than advances to customers and trade
SMVEEREEER bills

IHIBHBMAEIAT ~ $RAT e
FLpth 5 Rl SRR A 45 R B A
M2 EEEREITRLUR

The following table sets out information about the credit quality of balances and
placements with central banks, banks and other financial institutions. The amounts
in the table represent gross carrying amount.

HEZI7 ©
202056 H 30 H
As at 30 June 2020
R ) 12 {8 B 097 JEEHRENSRS EERENSS
FERRAT ~ #5897 S HAth Balances and placements with (ESEE e TR P
SRS ER S ek central banks, banks and other Lifetime ECL not Lifetime ECL
financial institutions 12-month ECL credit-impaired credit-impaired Total
BT T BT BT
HK$°000 HK$°000 HK$’000 HK$’000
L Pass 19,775,679 - . 19,775,679
JRE R Loss allowance (1,768) - - (1,768)
SEmIfE Carrying amount 19,773,911 - - 19,773,911
2019412 H 31 H
As at 31 December 2019
- - ) 12 {[E 5 0975 A JHEERIENE S EERENE S
FERAT ~ $597 s HAth Balances and placements with (EEF IS T T gzt
SRt REV4SER K EEk central banks, banks and other Lifetime ECL not Lifetime ECL
financial institutions 12-month ECL credit-impaired credit-impaired Total
AT AT BT T AT
HK$'000 HK$'000 HK$’000 HK$'000
ot Pass 22,774,206 - ; 22,774,206
JRE R Loss allowance (484) ) B (484)
ARIAIE Carrying amount 22,773,722 - - 22,773,722

14
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R HARA BB R = Notes to the Interim Financial Information (continued)
(&)

3. &REEEE 3. Financial risk management
341 S5 (8) 3.1 Credit risk (continued)

A EE5EEST (8) A. Credit quality analysis (continued)

(b) BRBEEFEXKESGE (b) Credit quality of financial assets other than advances to customers and trade
SMVEEREEER (&) bills (continued)
NFF g E] K 5 B DA The following tables present the credit quality of debt securities and certificate of
NEEE LR AR @AY E deposits mandatorily measured and designated at FVTPL. In the absence of such
i85 AT RN E HE issue ratings, the ratings designated for the issuers are reported.

F o EEEETEHRAIE
T HIE ST AR
s -

202046 530 H
As at 30 June 2020

Aaa Aal Z Aa3 A1 E A3 A3 DF TR 4Bt
Lower
Aaa Aa1 to Aa3 A1 to A3 than A3 Unrated Total
BT BT BT B¥ToT BT BET
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
saIE LA EE 8 b5t Debt securities and
AIB2s 2 B a8 255 K certificate of deposits
s mandatorily measured
at FVTPL - - 8,956 240,568 38,559 288,083

FUE By LA E (s Debt securities and
ANIB2s 2 E5E8 5 K certificate of deposits
kS designated at FVTPL - - 160,302 40,060 176,978 377,340
- - 169,258 280,628 _ 215,537 665,423

2019412 H 31 H
As at 31 December 2019

Aaa Aal & Aa3 A1 £ A3 A3 DI frEETAR Hat
Lower
Aaa Aa1 to Aa3 A1to A3 than A3 Unrated Total
AT AT AT BT AT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$’000
s DL E(E 8 (L5t Debt securities and
AiBda 2 B8 K certificate of deposits
ks mandatorily measured
at FVTPL - - 28,999 71,488 47,663 148,150

FE RN EE(LEF  Debt securities and
UNitoPA v ea e certificate of deposits
fEAkE designated at FVTPL - - 158,116 39,959 172,532 370,607
- - 187,115 111,447 220,195 518,757
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AR B BRI

(&)

3. ERlEREE

3.1 ERER (&)

Notes to the Interim Financial Information (continued)

3. Financial risk management

3.1 Credit risk (continued)

A EE5EEST (8) A. Credit quality analysis (continued)
(b) REEZFERKESHE (b) Credit quality of financial assets other than advances to customers and trade
SMVEEREEER (&) bills (continued)
%8 5 RAFRGEEE 5 Credit risk of treasury transactions is managed in the same way as the Group
EEEEEHETE  BR manages its corporate and bank lending risk and risk gradings are applied to the
EEEHEMEIRTEES counterparties with individual counterparty limits set.
Y7 7E— B R 4R A
R EA (8 R TR AR
HYEF -
REREHASE R H o g Es At the end of the reporting period, the credit quality of investment in debt securities
TR I 2 BEISEE5 & analysed by designation of external credit assessment institution, Moody’s Investor
PRGN (G EEEZ 5 Services, or equivalent, is as follows:
T
202046 30 H
As at 30 June 2020
12EFNTEE  HMEERENGS SEERENSS
o 3 ~ (EEkE TN T st
PSR AT S H(E R Debt securities and certificate of Lifetime ECL not Lifetime ECL
55 RAFAEE deposits at amortised cost 12-month ECL credit-impaired credit-impaired Total
BETT BT AT BT
HK$’000 HK$’000 HK$’000 HK$’000
Aaa Aaa i} i} R i}
Aal £ Aa3 Aa1l to Aa3 113,389 i} i} 113,389
Al Z A3 ATto A3 1,068,573 - - 1,068,573
A3 LI~ Lower than A3 411,329 B R 411,329
fREETRR Unrated i ) ) )
TR Loss allowance (3,451) . - (3,451)
HRHIfE Carrying amount 1,589,840 - - 1,589,840
2019412 H 31 H
As at 31 December 2019
12 & B #ITHEA IHEE AN S EERENS
— » » EEEHER THIHS A THIAESR “Et
FHSHRCAE T A Debt securities and certificate of Lifetime ECL not Lifetime ECL
5 AT deposits at amortised cost 12-month ECL credit-impaired credit-impaired Total
T T P I HERTT
HK$'000 HK$'000 HK$'000 HK$’000
Aaa Aaa - - - -
Aal % Aa3 Aa1 to Aa3 113,448 - R 113,448
A1 ZEA3 Alto A3 1,095,282 - - 1,095,282
A3 DI Lower than A3 435,465 - - 435,465
SHESPAR Unrated - - _ -
JE(EERS Loss allowance (1,798) - _ (1,798)
HRIAHE Carrying amount 1,642,397 - - 1,642,397
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elu‘yu %anlzing eorporation L.

R HARA BB R = Notes to the Interim Financial Information (continued)
(&)

3. SREREHE 3. Financial risk management
31 EEEE (8) 3.1 Credit risk (continued)
A EEEZRST (8) A. Credit quality analysis (continued)
(b) BRBEEFERREZHER (b) Credit quality of financial assets other than advances to customers and trade
SMVEEREEER (8) bills (continued)

7202046 30 H
As at 30 June 2020

12@ANTEN  JEEERENSE  EERENSS

DIANAESE(EEE A4 Debt securities and certificate of e TR A s
W HE Sae 77 A7 deposits at FVOCI Lifetime ECL not Lifetime ECL
% 12-month ECL credit-impaired credit-impaired Total
BT BEETT BT BEETIT
HK$’000 HK$’000 HK$’000 HK$’000
Aaa Aaa 4,780,118 - - 4,780,118
Aal £ Aa3 Aal to Aa3 13,115,502 ; . 13,115,502
MEA AltoA3 21,412,838 ; ; 21,412,838
A3 LT Lower than A3 6,197,913 ; ; 6,197,913
HETR Unrated 2,435,319 . - 2,435,319
NEM{E Carrying amount 47,941,690 . - 47,941,690
R(EAER Loss allowance 34,730 - - 34,730

2019412 H 31 H
As at 31 December 2019

12 {7 By P FEERENKS EERENSS

DIAEAESE{EEF A 21 Debt securities and certificate of (= £ THHAEEE e — e
Wiz R E R 75 fef7#K deposits at FVOCI Lifetime ECL not Lifetime ECL
ES) 12-month ECL credit-impaired credit-impaired Total
AETTT AETTT AT BEEETIT
HK$'000 HK$'000 HK$'000 HK$'000
Aaa Aaa 6,947,971 - - 6,947,971
Aatl £ Aa3 AalfoAa3 9,990,944 - - 9,990,944
M ZEAS AltoA3 20,178,046 ; ; 20,178,046
A3 DI Lower than A3 6,184,284 - - 6,184,284
ST Unrated 1,418,838 - - 1,418,838
NEMHIE Carrying amount 44,720,083 _ _ 44,720,083
B Loss allowance 26,400 - - 26,400
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R HARA BB R = Notes to the Interim Financial Information (continued)
(&)

3. SREREHE 3. Financial risk management
31 EEEE (8) 3.1 Credit risk (continued)
A. EEEESR (8) A. Credit quality analysis (continued)
(b) BREEZFERKESHER (b) Credit quality of financial assets other than advances to customers and trade
SMVEEREEER (&) bills (continued)

202046 H 30 H
As at 30 June 2020

12 [HANTEN  SMERRENKE EERENSS

fE8EE TS E TEHARSE fast
Lifetime ECL not Lifetime ECL
HAn R & RE Other financial assets 12-month ECL credit-impaired credit-impaired Total
BT T BT BT
HK$’000 HK$°000 HK$°000 HK$’000
L Pass 1,340,144 - - 1,340,144
TR Special Mention )
KéR Substandard B B )
s Doubtful i i 548 548
s Loss - - 605 605
S Loss allowance (2,186) . (657) (2,843)
BETHE Carrying amount 1,337,958 - 496 1,338,454
2019412 H 31 H
As at 31 December 2019
12 & H A97EHA IHEERENSS  EERENSS
EEEE THIHS A TRIAESTE qast
Lifetime ECL not Lifetime ECL
HAith s E Other financial assets 12-month ECL credit-impaired credit-impaired Total
AT T AT T AT AMTIT
HK$'000 HK$'000 HK$’000 HK$'000
=L Pass 312,153 - - 312,153
R Special Mention i 10 ) 10
RER Substandard )
i Doubtful ) ) 432 432
e Loss - - 699 699
JREAER Loss allowance (306) ) (735) (1,041)
R Carrying amount 311,847 10 396 312,253
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R HARA BB R = Notes to the Interim Financial Information (continued)
(&)

3. SREREHE 3. Financial risk management
31 EEEE (8) 3.1 Credit risk (continued)
A. EEEESR (8) A. Credit quality analysis (continued)
(b) REEZFERKESHE (b) Credit quality of financial assets other than advances to customers and trade
SMVEEREEER (&) bills (continued)

202046 H 30 H
As at 30 June 2020

12 [HANTEN  SMERRENKE EERENSS

y o , o e TR TSR st

B EWHITE K Loan commitments and financial Lifetime ECL not Lifetime ECL
SETER G AR guarantee contracts issued 12-month ECL credit-impaired credit-impaired Total
BETT BEETIT BT BT
HK$’000 HK$’000 HK$°000 HK$’000
ot Pass 12,985,387 1 - 12,985,398
TR Special Mention i} 88,001 R 88,001
KéR Substandard i ] ) )
G Doubiful . . 8,791 8,791
] Loss } } } )
AL Carrying amount 12,985,387 88,012 8,791 13,082,190
J(E R Loss allowance (18,116) (1) - (18,117)

2019412 H 31 H
As at 31 December 2019

12 (& H A TEH JHEERENS S FERENS S
) o ) ) ) EEEHER THIAESR TRIAESTE st

B FEWGR Y ES 7K Loan commitments and financial Lifetime ECL not Lifetime ECL
S TEREE AR guarantee contracts issued 12-month ECL credit-impaired credit-impaired Total
AT AT BT AT
HK$’000 HK$’000 HK$'000 HK$'000
=L Pass 12,578,378 3,817 ; 12,582,195
TR Special Mention ) 47.084 ) 47.084
R Substandard i ) ) )
G Doubtful - - 8,507 8,507
] Loss ) ) B )
AL Carrying amount 12,578,378 50,901 8,597 12,637,876
JEELERE Loss allowance (26,802) 1) ) (26,803)
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R HARA BB R = Notes to the Interim Financial Information (continued)
(&)

3. &ElElEEHE () 3. Financial risk management (continued)

31 EEEE (8) 3.1 Credit risk (continued)
B. BEX PSR RESERE B. Gross advances to customers and trade bills
(a) EReEHE (a) Concentration risk
() T2 % (i) Sectoral analysis of gross advances to customers
P ESR AR
UTRRE P& The following analysis of the gross advances to customers by industry sector is
REERZ TSy based on the categories with reference to the completion instructions for the
By HATHE HKMA return of loans and advances.
ST S EAR
BB &
B SR EHR

FEIRIM 4R -

202056 H30 0

At 30 June 2020
A mEREAE FEREY F-REBE
EEERGEE BEEZEOT B BB 2 BE R
Gross % covered by Stage 3 Stage 1 & 2
advances to collateral or impairment impairment
customers _ other security Impaired allowances allowances
AT BT AR AT
HK$°000 HK$°000 HK$’000 HK$’000
RS G Loans for use in Hong Kong
TRE&msE Industrial, commercial and
financial
- Vst - Property development 3,033,927 25.64% - - 12,212
- VEEE - Property investment 3,877,327 52.85% 20 - 14,628
- B - Financial concerns 4,858,662 15.22% - - 28,065
- REERA - Stockbrokers 2,128,108 1.66% - - 7,933
- SRR - Wholesale and retail trade 3,887,779 81.49% 10,055 10,055 6,724
- B - Manufacturing 832,721 21.66% - - 2,961
- 3 R A - Transport and transport
equipment 410,317 2.48% - - 3,025
- (NEDEE) - Recreational activities 13,064 100.00% . . 18
- &R - Information technology 76,575 5.46% - - 559
- At - Others 3,585,296 57.80% 1,579 1,579 7,372
{EA Individuals
- e EEA R - Loans for the purchase of
N T flats in Home Ownership
El)sq i aca e Scheme, Private Sector
fE e Participation Scheme
and Tenants Purchase
Scheme 35,620 97.38% - - 58
- EEHM s - Loans for purchase of
= other residential
properties 3,843,304 100.00% - - 3,461
- Hith - Others 8,347,186 97.87% 690 689 44,496
TERHE( > s Total loans for use in Hong
Kong 34,929,886 60.40% 12,344 12,323 131,512
HERE Trade finance 2,102,035 87.06% 140,563 140,563 4,384
TEEBINERZ B Loans for use outside Hong
Kong 41,603,876 18.88% 191,772 186,561 205,562
EEEwEE Gross advances fo customers 7 635,797 39.14% 344,679 339,447 341,458
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AR B BRI
(&)

Notes to the Interim Financial Information (continued)

3. &FEEEHE (8) 3. Financial risk management (continued)
31 EEEE (8
B. B FERRE SIS
€:-))
(a) R E (E)

(i) AT ZHES
SRk ()

3.1 Credit risk (continued)
B. Gross advances to customers and trade bills (continued)

(a) Concentration risk (continued)

(i) Sectoral analysis of gross advances to customers (continued)

2019412 H 31 H
As at 31 December 2019

TR SR ECH AT BB BRI
FEERGEE TEEZES AT TR ZRAEHE
Gross % covered by Stage 3 Stage 1 & 2
advances to collateral or impairment impairment
customers other security Impaired allowances allowances
AT AT BT T
HK$'000 HK$'000 HK$'000 HK$°000
RS G Loans for use in Hong Kong
T raeRsE Industrial, commercial and
financial
- Vst - Property development 2,948,523 34.74% - - 11,265
- VA - Property investment 2,990,725 74.68% 20 - 10,444
- B - Financial concerns 3,714,601 24.46% - - 17,381
= - Stockbrokers 1,023,915 7.48% - - 2,123
- Wholesale and retail trade 6,201,435 85.16% - - 6,445
- Manufacturing 1,510,084 13.47% - - 4,169
- A R - Transport and transport
equipment 635,218 36.93% - - 470
- R ES) - Recreational activities 14,440 100.00% - - 20
- EERHY - Information technology 76,715 5.64% - - 1,076
- HAth - Others 4,172,343 59.13% 11 - 7,366
{EA Individuals
- e EEAHERT - Loans for the purchase of
RN flats in Home Ownership
R R Scheme, Private Sector
o ] e Participation Scheme and
HEEEH
;,:ﬁ“t Wi Tenants Purchase
A Scheme 34,610 100.00% - - 49
- WEEHA e - Loans for purchase of other
(2774 residential properties 3,322,481 100.00% 3,239 - 2,557
- it - Others 7,803,061 97.51% 187 - 89,501
AEA (T 2 SRR Total loans for use in Hong
Kong 34,448,151 67.97% 3,457 - 152,866
SR Trade finance 1,500,565 81.32% 100,339 100,339 2,544
AEEELII NS 853K Loans for use outside Hong
Kong 40,118,243 13.50% 192,404 184,529 188,965
B A Gross advances to customers 76,066,959 39.50% 296,200 284,868 344,375
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R HARA BB R = Notes to the Interim Financial Information (continued)
3. &FEEEHE (8) 3. Financial risk management (continued)
31 EEERRE (8) 3.1 Credit risk (continued)
B. B PSR RESERE B. Gross advances to customers and trade bills (continued)
(&
(a) BREFE (#&) (a) Concentration risk (continued)
(i) 22 b 29 & 3 o3 (i) Geographical analysis of gross advances to customers
& PR EER
THIRRE & The following geographical analysis of advances to customers is based on
= W ER IR A AT R the locations of the counterparties, after taking into account the transfer of
e risk. For an advance to customer guaranteed by a party situated in a country
Ei@xiﬁggg different from the customer, the risk will be transferred to the country of the
s tor.
BREBEE - 5% guarantor
FERZIERAR
FES B2 = P A it
ATE] - R s
BEIERAZATE
-
720206 A 30 H
30 June 2020
FREZ
EEEET 524
Edm= it AHIERK  RESEER BB BB
Total Stage 3 Stage 1 &2
advances to Overdue Impaired impairment impairment
customers advances advances allowances allowances
AT BT BT BT BT
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
HH Hong Kong 45,357,365 356,985 242,155 242,155 214,684
Fp e Y 3 Mainland China 26,656,520 301,421 100,451 97,292 109,567
FAth Others 6,621,912 2,073 2,073 - 17,207
78,635,797 660,479 344,679 339,447 341,458

(5% P& 4a%EE (5 % of total advances to
customers 0.44%

JEAE SR ST E Market value of collateral
held against impaired
advances to customers 39,369
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3. ERERREE (&)

3.1 ERER (&)

B. & FREIKRHEATE
(&
(a) Bt E (8

(il) iR
TR ERAE (HD

EHHE Hong Kong
rP [ P 3 Mainland China
Hthr Others

{E& PSR AE%EE (1EE % of total advances to
customers

SR BRI ST {E Market value of collateral
held against impaired
advances to customers

3.1 Credit risk (continued)

(a) Concentration risk (continued)

2019412 H 31 H
31 December 2019

3. Financial risk management (continued)

B. Gross advances to customers and trade bills (continued)

Notes to the Interim Financial Information (continued)

(i) Geographical analysis of gross advances to customers (continued)

R
EEREEE MEE
FE R EHIER  RESBERK TRAEER TRAEER
Total Stage 3 Stage 1&2
advances to Overdue Impaired impairment  impairment
customers advances advances allowances allowances
BT BETIT BETIT BT BT
HK$’000 HK$ 000 HK$’000 HK$’000 HK$’000
44,810,458 673,783 189,376 188,526 208,876
26,231,080 117,457 104,751 96,342 118,006
5,025,421 2,073 2,073 - 17,493
76,066,959 793,313 296,200 284,868 344,375
0.39%
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AR B BRI
(&)

3. ERlEREE (&)

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

31 EEERE (8
C. FHIERIRAIE IS

3.1 Credit risk (continued)

C. Amounts arising from ECL

B ER Loss allowance reconciliation

TR e T B The following tables show reconciliations from the opening to the closing balance of the
I Sy R E T HH impairment allowance by class of financial instrument. The reconciliation is prepared by
%5 a5 B HA R 45 68 19 5 comparing the position of impairment allowance between 1 January and 30 June 2020

I - IEEIRIE LR 5 )E

HitbEr 2020 421 H 1
HZz 6 H 30 H k% 2019

FRFRIER

and full year 2019 at transaction level.

71202046 5 30 H
As at 30 June 2020

12 EAMTER  JEEEEENRES ESREEENES
EEEHE L) i izt il &t
Lifetime ECL not Lifetime ECL
HPYEERR Advances to customers 12-month ECL credit-impaired _credit-impaired Total
AT T BT BT
HK$’000 HK$’000 HK$’000 HK$’000
B1ATH Balance at 1 January 326,066 18,309 284,868 629,243
12 (W HTEREEE5HE  Transfer to 12-month ECL 154 (154) . .
S S SRR A S TERETE  Transfer to lifetime ECL not credit-
impaired (1,024) 1,024 - -
R (GERENEETEHESIE  Transfer to lifetime ECL credit-
impaired (145) - 145 -
i AR New financial assets originated 65,069 481 . 65,550
EA% FHE T eRlE Financial assets that have been
derecognised (44,198) (11,032) - (55,230)
ERE Write-offs . - . .
BRI Changes in models R . } )
PETREE O Unwind of discount of loans
impairment loss - - 6 6
NS Ky L AthsEE) Foreign exchange and other
movements (1,958) 28 (1,348) (3,278)
JREAEFE TR Net remeasurement of loss
allowance (12,132) 970 55,776 44,614
6 H30H Balance at 30 June 331,832 9,626 339,447 680,905
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit risk (continued)

C. Amounts arising from ECL (continued)

Loss allowance reconciliation (continued)

2019412 H 31 H
As at 31 December 2019

12 ([HFRFER  JEMEERENSS EERENEES
EEE1E TEIAETE THIESR Hast
Lifetime ECL not Lifetime ECL
Advances to customers 12-month ECL credit-impaired credit-impaired Total
AT AT AT AT
HK$'000 HK$'000 HK$’000 HK$’000
Balance at 1 January 139,832 17,599 189,268 346,699
Transfer to 12-month ECL 191 (191) - -
Transfer to lifetime ECL not credit-
impaired (9,722) 9,722 - -
Transfer to lifetime ECL credit-
impaired (291) (11,506) 11,797 -
New financial assets originated 208,291 149 - 208,440
Financial assets that have been
derecognised (41,630) (377) (69,260) (111,267)
Write-offs - - (27,019) (27,019)
Changes in models - - - -
Unwind of discount of loans
impairment loss - - 3,414 3,414
Foreign exchange and other
movements 400 (110) (4,403) (4,113)
Net remeasurement of loss
allowance 28,995 3,023 181,071 213,089
Balance at 31 December 326,066 18,309 284,868 629,243
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(&)

3. &RlEfEEHE (&) 3. Financial risk management (continued)

3AEERE (8) 3.1 Credit risk (continued)
C. i EIBLH MM C. Amounts arising from ECL (continued)
(&)
BEEEHR (&) Loss allowance reconciliation (continued)

1202046 530 H
As at 30 June 2020

12{H 50N FMERRENRE EERENSS

EEEE FEHSE TEHHRSE st
Lifetime ECL not Lifetime ECL
[zt Trade bills 12-month ECL credit-impaired  credit-impaired Total
AT T BT BT
HK$°000 HK$°000 HK$’000 HK$’000
w1H1H Balance at 1 January 3,926 - - 3,926
e 12 (HHTHHE SRR Transfer to 12-month ECL . R R R
] (= ERERHVAS S TS Transfer to lifetime ECL not credit-
impaired - - - - -
T (EEREAVA B TEEHE  Transfer to lifetime ECL credit-
impaired - - - -
U ARER New financial assets originated 839 . . 839
R Financial assets that have been
derecognised (3,537) - - (3,537)
] Write-offs - - - -
THASER Changes in models . ) ) i
NS Ky H A5 Foreign exchange and other
movements (103) - - (103)
SR EA AR Net remeasurement of loss
allowance 1,661 - - 1,661
76 H30H Balance at 30 June 2,786 - - 2,786
2019412 H 31 H
As at 31 December 2019
12 AR JMEERENSS EEREEES
EER TEIAETE THHARETE HEET
Lifetime ECL not Lifetime ECL
B g Trade bills 12-month ECL credit-impaired credit-impaired Total
AT AT BT T AT
HK$’000 HK$'000 HK$’000 HK$’000
w1H1H Balance at 1 January 1,624 - - 1,624
H#2 12 (E HATER S S5 Transfer to 12-month ECL - - - -
I S S A S TERESTE  Transfer to lifetime ECL not credit-
impaired - - - -
I (EERENRSSTEREHE  Transfer to lifetime ECL credit-
impaired - - - -
il A EREE New financial assets originated 3,733 - - 3,733
EA T ERETE Financial assets that have been
derecognised (1,624) - - (1,624)
s Write-offs - - - -
AR Changes in models B i B )
NSRS Ry At Foreign exchange and other
movements (58) - - (58)
TR T Net remeasurement of loss
allowance 251 - - 251
w12 H31H Balance at 31 December 3,926 - - 3,926
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(&)

3. &RlEfEEHE (&) 3. Financial risk management (continued)

34 EERE (8) 3.1 Credit risk (continued)
C. TaHf{s &gk nEg C. Amounts arising from ECL (continued)
(&
BUEZEEEE (&) Loss allowance reconciliation (continued)

202046 5 30 H
As at 30 June 2020

12@ES0NFE FMERRENKE EERENSRS

EEEHE L) i izt il st
DIBEER AT IR 2 (57556 77 . Debt securities and Certificate Lifetime ECL not Lifetime ECL
RS of deposits at amortised cost 12-month ECL credit-impaired _credit-impaired Total
BT BRTT BT BT
HK$’000 HK$’000 HK$°000 HK$°000
wW1H1H Balance at 1 January 1,798 - - 1,798
e 12 (HHHHE SRR Transfer to 12-month ECL . R R R
] (S EREAVAS S TS Transfer to lifetime ECL not credit-
impaired - - - -
B (EERENRCSTEIEHE  Transfer to lifetime ECL credit-
impaired - - - -
AR ERIEE New financial assets originated . . ) )
EA I EHE e Financial assets that have been
derecognised (8) - - (8)
R Write-offs - - - -
jigurs =7 Changes in models . ) ) i
b N R A s Foreign exchange and other
movements (10) - - (10)
JREEFE TR Net remeasurement of loss
allowance 1,671 - - 1,671
76 H30H Balance at 30 June 3,451 - - 3,451
2019412 H 31 H
As at 31 December 2019
12 AME  IMEERENSS EERENAS
EEEHE THIHS A THIAESR HEEt
DL R A Y R 2 (5755825 Bz Debt securities and Certificate Lifetime ECL not Lifetime ECL
s of deposits at amortised cost 12-month ECL credit-impaired credit-impaired Total
BT AT T P I AT
HK$'000 HK$'000 HK$’000 HK$’000
w1H1H Balance at 1 January 334 - - 334
12 ([EHTENIEEE5E  Transfer to 12-month ECL _ ) } )
T2 = B AL S TEIESE  Transfer to lifetime ECL not credit-
impaired - - - -
R GERENEETEHESIE  Transfer to lifetime ECL credit-
impaired - - - -
TR AR Rl New financial assets originated 41 - . 41
B M e REE Financial assets that have been
derecognised (16) - - (16)
FEBH Write-offs - _ R R
TS, Changes in models _ ) B )
4 N K A s Foreign exchange and other
movements (13) - - (13)
JREAEHE TR Net remeasurement of loss
allowance 1,452 - - 1,452
R12 331 H Balance at 31 December 1,798 B B 1,798
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HHEARf & RIGEE  Notes to the Interim Financial Information (continued)
(&)

3. &RlEfEEHE (&) 3. Financial risk management (continued)

34 EERE (8) 3.1 Credit risk (continued)
C. TaH{s &gk nEg C. Amounts arising from ECL (continued)
(&
BUEZEEEE (&) Loss allowance reconciliation (continued)

202046 5 30 H
As at 30 June 2020

12@ES0NFEN  FMERRENRE ERERENSS

EEEHE L) i izt il st
DL EEbat AH A2 E Y Debt securities and Certificate Lifetime ECL not Lifetime ECL
T B e A5 TS of deposits at FVOCI 12-month ECL credit-impaired _credit-impaired Total
BT BRTT BT BT
HK$’000 HK$’000 HK$’000 HK$’000
wW1H1H Balance at 1 January 26,400 - - 26,400
HE 12 (HHHHEEEHE  Transfer to 12-month ECL . R R R
] (= ERERVAS S TS Transfer to lifetime ECL not credit-
impaired - - - -
T (S EREIVA B TEEHE  Transfer to lifetime ECL credit-
impaired - - - -
AR New financial assets originated 3,128 R . 3,128
EA I EHE e Financial assets that have been
derecognised (3,312) - - (3,312)
R Write-offs - - - -
jigurs =7 Changes in models . ) ) i
AL By A5 Foreign exchange and other
movements (123) - - (123)
JREAEFEE T Net remeasurement of loss
allowance 8,637 - - 8,637
776 H 30 H Balance at 30 June 34,730 - - 34,730
2019412 H 31 H
As at 31 December 2019
12 AMTE  IMEERENSS EERENAS
EEEHE THIAS A THIAESR HEEt
PAAFES(LET AEA 22Uz Debt securities and Certificate Lifetime ECL not Lifetime ECL
S B B of deposits at FVOCI 12-month ECL credit-impaired credit-impaired Total
BT AT T AT AT
HK$'000 HK$'000 HK$'000 HK$'000
w1TH1H Balance at 1 January 14,428 - - 14,428
12 ([EHTENEEE5E  Transfer to 12-month ECL _ ) } )
TS B ENA S TEESHE  Transfer to lifetime ECL not credit-
impaired - - - -
R GERENEETEHESIE  Transfer to lifetime ECL credit-
impaired - - - -
S AR New financial assets originated 9,344 - - 9,344
AR e REE Financial assets that have been
derecognised (4,986) - - (4,986)
=Y Write-offs _ _ _ _
TSRS Changes in models _ - _ _
NSRS Ry At Foreign exchange and other
movements (144) - - (144)
JREAEHE TR Net remeasurement of loss
allowance 7,758 - - 7,758
w12 H31H Balance at 31 December 26,400 - - 26,400
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(&)

3. &RlEfEEHE (&) 3. Financial risk management (continued)

31 EERE (&) 3.1 Credit risk (continued)
C. s EIBLHIME C. Amounts arising from ECL (continued)
(&)
BEEEHR (&) Loss allowance reconciliation (continued)

1202046 530 H
As at 30 June 2020

12{@F0mEN FMERRENKE EERENSS

FERCRAT ~ 517 S HoAth Fit% Balances and placements with (ETEE S TR ey
TERSSER R AR central banks, banks and other Lifetime ECL not Lifetime ECL
financial institutions 12-month ECL credit-impaired _credit-impaired Total
AT BT BT BT
HK$°000 HK$°000 HK$°000 HK$’000
W1H1H Balance at 1 January 484 - - 484
HE 12 (HHTHHE SRR Transfer to 12-month ECL . R R R
] (S EREAVAS S TERAESE  Transfer to lifetime ECL not credit-
impaired - - - -
T (S EREIVA B TEREHE  Transfer to lifetime ECL credit-
impaired - - - -
U ARER New financial assets originated 319 . . 319
AR Financial assets that have been
derecognised (294) - - (294)
] Write-offs - - - -
jigurs =7 Changes in models . ) ) i
AL Ky A5 Foreign exchange and other
movements (2) - - (2)
REEFE TR Net remeasurement of loss
allowance 1,261 - - 1,261
76 H30H Balance at 30 June 1,768 - - 1,768
2019412 H 31 H
As at 31 December 2019
_ 12 [EHER  JEHEERENSS EERENSRS
TERTHAT ~ $5R17 R EAth 4:Fii% Balances and placements with (=eEE T TS P
TEVESER RATAK central banks, banks and other Lifetime ECL not Lifetime ECL
financial institutions 12-month ECL credit-impaired credit-impaired Total
BT AT T AT AT
HK$'000 HK$'000 HK$’000 HK$’000
W1H1H Balance at 1 January 325 - - 325
12 ([EHTENEEE5E  Transfer to 12-month ECL _ ) ) )
IS SRR EAE S TERAESIE  Transfer to lifetime ECL not credit-
impaired - - - -
BEEESERRENELSTENEE  Transfer to lifetime ECL credit-
impaired - - - -
B A BRERE New financial assets originated 485 - - 485
B M e RE T Financial assets that have been
derecognised (318) - - (318)
FEH Write-offs _ ; _ R
TR Changes in models _ } B )
SN RS Ry HA s, Foreign exchange and other
movements - - - -
BT Net remeasurement of loss
allowance (8) - - (8)
w12 H31H Balance at 31 December 484 - - 484
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit risk (continued)

Other financial assets

Balance at 1 January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-
impaired

Transfer to lifetime ECL credit-
impaired

New financial assets originated

Financial assets that have been
derecognised

Write-offs

Changes in models

Foreign exchange and other
movements

Net remeasurement of loss
allowance

Balance at 30 June

Other financial assets

Balance at 1 January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-
impaired

Transfer to lifetime ECL credit-
impaired

New financial assets originated

Financial assets that have been
derecognised

Write-offs

Changes in models

Foreign exchange and other
movements

Net remeasurement of loss
allowance

Balance at 31 December

C. Amounts arising from ECL (continued)

Loss allowance reconciliation (continued)

202046 5 30 H
As at 30 June 2020

12EANTER JMEERENSSE EERENSS
EEER FURSE THIAREGE &t
Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired _credit-impaired Total
AT AT AT BET T
HK$°000 HK$°000 HK$’000 HK$’000
306 - 735 1,041
- - 16 16
- - (40) (40)
(1) - (8) (9
1,881 - (46) 1,835
2,186 - 657 2,843
2019412 H 31 H
As at 31 December 2019
12{@AMTESE  JHEERENSS EREESS
EEEE TSR TEHAESE Hast
Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total
BT AT T BT BT
HK$'000 HK$'000 HK$'000 HK$'000
120 - 1,305 1,425
- - 175 175
- - (960) (960)
(12) - 9) (21)
198 - 224 422
306 - 735 1,041
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit risk (continued)

Loan commitments and
financial guarantee contracts
issued

Balance at 1 January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-
impaired

Transfer to lifetime ECL credit-
impaired

New financial assets originated

Financial assets that have been
derecognised

Write-offs

Changes in models

Foreign exchange and other
movements

Net remeasurement of loss
allowance

Balance at 30 June

Loan commitments and
financial guarantee contracts
issued

Balance at 1 January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-
impaired

Transfer to lifetime ECL credit-
impaired

New financial assets originated

Financial assets that have been
derecognised

Write-offs

Changes in models

Foreign exchange and other
movements

Net remeasurement of loss
allowance

Balance at 31 December

C. Amounts arising from ECL (continued)

Loss allowance reconciliation (continued)

202046 5 30 H
As at 30 June 2020

12EANTER SMEERENSE EERENSS
EEER TS THIAREGE &t
Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired _credit-impaired Total
AT BT T AT BET T
HK$°000 HK$°000 HK$’000 HK$’000
26,802 1 - 26,803
6,569 - - 6,569
(2,118) - - (2,118)
(17) - - (7)
(13,120) - - (13,120)
18,116 1 - 18,117
2019412 H 31 H
As at 31 December 2019
12{@AMTES  JEEERENSS EREEERS
EEEE TSR TEHAESE Hast
Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total
BT AT T BT BT
HK$'000 HK$'000 HK$'000 HK$'000
8,427 22 - 8,449
M 1 - -
14,049 - - 14,049
(1,551) (22) - (1,573)
(21) 1 - (20)
5,899 (1) - 5,898
26,802 1 - 26,803
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R HARA BB R = Notes to the Interim Financial Information (continued)
(&)

3. &R EEEHE (&) 3. Financial risk management (continued)

3.2 TRk 3.2 Market risk
A. SNERR A. Currency risk

ANEHNEEREGE The Group’s assets and liabilities are denominated in major currencies, particularly the
SRR BT RA HK dollar, the US dollar and Renminbi. To ensure the currency risk exposure of the
RS TR - Rl Group is kept to an acceptable level, risk limits (e.g. Position and VAR limit) are used
{%%E};ﬁ@g@%{%% to serve as a monitoring tool. Moreover, the Group seeks to minimise the gap between
{ERTEESRY z{g;ﬂé assets and liabilities in the same currency. Foreign exchange contracts (e.g. FX swaps)
I FH L B FERAE 3 ) . . . .

15 5 R PR 1 are usually used to manage FX risk associated with foreign currency-denominated
e = N assets and liabilities.

B E R [F—
MRy EE B A (FEETC
Af: 38 5 I P 1 BEE £ 4

(BUO8 MR B
HoNE R E A EATE

AEAS N
PG R E - AR The Group had the following net structural positions which were not less than 10% of
B DL T 4R E the total net structural foreign currency position at the end of the reporting period:

FRERN S S
A 10% ©

202046 H 30 H
As at 30 June 2020
AT TEE
Equivalent in thousand of HK$
Ern AR% IMBEE
Total

us foreign
Dollars Renminbi currencies

‘EREME AR Net structural position 1,924,725 2,013,518 3,938,243

2019412 H 31 H
As at 31 December 2019
AT TEE
Equivalent in thousand of HK$
Fir ARE S
Total

us foreign
Dollars Renminbi currencies

SR AR Net structural position 1,933,901 1,691,215 3,625,116
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.2 Market risk (continued)

B. FIZEER

TR T A G
2020 4 6 H 30 HR
2019 FF 12 H 31 HZ &
FE B PR AV I 2R L
HRIE - RN DIREEY IR
HEKAMR WHENE
SRR HEEIHE (2L

B. Interest rate risk

The tables below summarise the Group’s on-balance sheet exposure to interest
rate risk as at 30 June 2020 and 31 December 2019. Included in the tables are the
assets and liabilities at carrying amounts, categorised by the earlier of contractual
repricing date and maturity date.

BURE RAE) 1 -

BE
EHESUR AR e SEPSEN
ERIEREAERR

TESRTT R HoA R — =
T F R E
i

202026530

At 30 June 2020
—Z =7
—EAN =@A +-EA —FEHE HEMLE RetE fEst
Non-
Up to 1to3 3 to 12 1to5 Over interest
1 month months months years 5 years bearing Total

BT BYTRT  EBTIT BT BNTRT A%t A%T
HK$'000  HK$000  HK$000  HK$'000  HK$'000 HK$'000  HK$'000

Assets

Cash and balances with banks

and other financial

institutions 10,154,771 - - - - 4,577,888 14,732,659
Placements with banks and

other financial institutions

maturing between one and

twelve months - 3,929,443 1,471,483 - - - 5,400,926
PR TH Derivative financial instruments R R R R R 143,587 143 587
FEEER N E S S Advances to customers and
trade bills 46,115,228 15,972,002 15,398,378 1,365,712 1,322 36 78,852,678
BHEE Investment in securities
— SRHIMELLAEE LG — securities mandatorily
U =frwd i measured at FVTPL 7,168 47,490 102,687 99,452 31,286 8,568 296,651
— FUERBLIAHESEETA — securities designated at
b=t i FVTPL - - 16,161 200,362 160,817 - 377,340
— DIAHES A 2 — securities at FVOCI
[ileenPacess 9,676,340 9,722,174 12,157,894 16,385,282 - 25,669 47,967,359
— DA TR 5857 — securities at amortised
cost - 677,226 220,947 691,667 - - 1,589,840
EYEE Investment properties . R R R R 231,220 231,220
VN~ FE R AR Properties, plant and
equipment - - - - - 1,981,718 1,981,718
HftzE (HEEREIRIER  Other assets (including current
IRIEFRIEE R ) and deferred tax assets) 33,722 N _ _ - 1,523,050 1,556,772
KESE Total assets 65,987,229 30,348,335 29,367,550 18,742,475 193,425 8,491,736 153,130,750
BE Liabilities
FRAT Ry HAth SRl > 1K Deposits and balances from
FtEeR banks and other financial
institutions (6,258,581) (1,824,942) (3,965,025) - - (1,094,237) (13,142,785)
frEemTE Derivative financial instruments . . . . - (64,250) (64,250)
EFEFR Deposits from customers (55,491,271) (40,259,060) (19,004,986) (3,556,792) - (4,987,502) (123,299,611)
HAWBETE A (RdEMERS Other accounts and provisions
FRIE R IR e T A ) (including current and
deferred tax liabilities) (150,801) (19,605) (55,212)  (141,769) (13,883) (1,941,352)  (2,322,622)
A B Total liabilities (61,900,653) (42,103,607) (23,025,223)  (3,698,561) (13,883) (8,087,341) (138,829,268)
FIZR BRG] Interest sensitivity gap 4,086,576 (11,755,272) 6,342,327 15,043,914 179,542 404,395 14,301,482
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.2 Market risk (continued)

B. Interest rate risk (continued)

Assets

Cash and balances with banks
and other financial
institutions
Placements with banks and
other financial institutions
maturing between one and
twelve months
Derivative financial instruments
Advances to customers and
trade bills
Investment in securities
— securities mandatorily
measured at FVTPL

— securities designated at
FVTPL

— securities at FVOCI

— securities at amortised
cost
Investment properties
Properties, plant and
equipment
Other assets (including current
and deferred tax assets)

Total assets

Liabilities

Deposits and balances from
banks and other financial
institutions

Derivative financial instruments

Deposits from customers

Other accounts and provisions
(including current and
deferred tax liabilities)

Total liabilities

Interest sensitivity gap

HR2019F12H 31 H
At 31 December 2019

—% =%
—EAN =fEH +=EH —ERF AFME TEHE dEEt

Non-

Up to 1t03 3 to 12 1to5 Over interest
1 month months months years 5 years bearing Total
BT BT BT BN TIT BNETT BNETT BT
HK$'000 HK$'000 HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
13,924,513 - - - - 4,311,475 18,235,988
- 3,506,091 1,313,121 - - - 4,819,212
- - - - - 122,133 122,133
53,135,176 9,958,833 12,747,625 1,118,133 27,124 - 76,986,891
12,536 55,340 20,549 53,407 6,318 - 148,150
- - - 214,401 156,206 - 370,607
4,753,137 7,967,402 9,618,909 22,380,635 - 27,183 44,747,266
- 705,422 93,230 843,745 - - 1,642,397
- - - - - 237,150 237,150
- - - - - 2,021,072 2,021,072
21,917 - - - - 501,998 523,915
71,847,279 22,193,088 23,793,434 24,610,321 189,648 7,221,011 149,854,781
(7,543,112) (1,559,588)  (6,348,801) - - (2,295,962) (17,747,463)
- - - - - (40,361) (40,361)
(44,942,074) (31,812,183) (34,016,778) (1,849,932) - (3,670,467) (116,291,434)
(315,413) (11,162) (50,251) (153,885) (17,106) (1,104,717)  (1,652,534)
(52,800,599) (33,382,933) (40,415,830) (2,003,817) (17,106) (7,111,507) (135,731,792)
19,046,680 (11,189,845) (16,622,396) 22,606,504 172,542 109,504 14,122,989
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.3 Liquidity risk
A. Maturity analysis
The tables below analyse the Group’s assets and liabilities as at 30 June 2020 and 31

December 2019 into relevant maturity groupings based on the remaining period at the
end of the reporting date to the contractual maturity date.

K EBENEIHH T
HORNGEEL R BERN
BEMEESLRIHA
HIFRIER BARR 73351 -
3202046 H30H
At 30 June 2020
—F = AHEE
B —ERAW =@A +-@F —ZAFE AFEMLE H#H st
On Up to 1to 3 3to 12 1to5 Over
demand 1 month months months years 5 years _Indefinite Total
AT BT BT BETT BT BBt BT AT
HK$000 HK$000 HK$000 HK$000 HK$'000 HK$000 HK$'000 HK$°000
BE Assets
[EE1FHR 4 AR RUSRIT B Cash and balances with
oAl 4 Bl RS A A R banks and other financial
institutions 5,533,315 7,411,763 - - - - 1,787,581 14,732,659
TESRAT R HoAth b A% Placements with banks and
—Z2+_{EHHNEHH other financial institutions
ZTE I maturing between one
and twelve months - - 3,929,443 1,471,483 - - - 5,400,926
ST E Derivative financial
instruments 87,431 10,080 12,874 5,716 27,486 - - 143,587
BEE N E 5 Eg Advances to customers and
trade bills 18,859,847 3,757,192 6,911,985 23,549,009 20,660,569 5,114,076 - 78,852,678
A Investment in securities
— S&RHIMELL A E L — securities mandatorily
B 2 B measured at FVTPL - 7,895 41,650 101,690 105,884 30,964 8,568 296,651
— FUEBLIAHES ST — securities designated
NIER 2 55 at FVTPL - 610 1,209 17,690 198,543 159,288 . 377,340
— DUATES BT A A — securities at FVOCI
PGS 5855 - 8,284,857 5,862,105 12,487,171 21,307,557 - 25,669 47,967,359
— DI AG TR 5857 — securities at amortised
cost - 10,645 16,180 221,473 1,341,542 - - 1,589,840
EYIE Investment properties - - - - - - 231,220 231,220
W~ BRI R Properties, plant and
equipment - - - - - - 1,981,718 1,981,718
Hfth&E (RFEEYFTE  Other assets (including
JLRERITRE ) current and deferred tax
assets) 684,174 722,998 135,554 11,725 - - 2,321 1,556,772
B Total assets 25,164,767 20,206,040 16,911,000 37,865,957 43,641,581 5,304,328 4,037,077 _ 153,130,750
=l Liabilities
SRAT B oA S Rl iR Deposits and balances from
Tk R 4seh banks and other financial
institutions (4,133,034) (3,219,784) (1,824,942) (3,965,025) - - - (13,142,785)
ITESHTHE Derivative financial
instruments (7,676) (9,245) (1,900) (9,434)  (35,995) - - (64,250)
EETFR Deposits from customers (39 975 247) (29,503,526) (40,259,060) (19,004,986) (3,556,792) - - (123,299,611)
HANRRIE R (B Other accounts and
FEATFRIE K IR R T provisions (including
={=9)] current and deferred tax
liabilities) (1,185,930)  (390,168) (40,165)  (391,169)  (141,689) (13,883)  (159,618) (2,322,622)
p=Ticik Total liabilities (36,301,887) (33,122,723) (42,126,067) (23,370,614) (3,734,476) (13,883)  (159,618) (138,829,268)
TRENE O Net liquidity gap (11,137,120) (12,916,683) (25,215,067) 14,495,343 39,907,105 5,290,445 3,877,459 14,301,482
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.3 Liquidity risk (continued)

A. Maturity analysis (continued)

722019412 H 31 [
At 31 December 2019

HE
P ER S R AT R T R
St R R AEER

FESRTT e LAl 5 Rl
—E+ A NEE
ZEHITIL

PSR TR

& PR S

e

— I LUAT AL
NI

~ FERLUATER 2
N

— DIATHESR( AL
S

~ DR R

REYEE

VI - S50 Rt

HitnzrE (EfEEIH
FIRFERRIA A )

K

={iy
AT e LAt Rl g
KRR

Pit e TA
B FAEA
AR (05

JE IR R IR ARG T
AfH)

=Vttt
BN SR

—F =% NHEE
B — @AW =@EH +oEA —=AF AFME [ERi} Yt
On Up to 1t03 3to12 1to 5 Over
demand 1 month months months years 5 years  Indefinite Total
BT BT BN BN BRTor BN AN BT
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000
Assets
Cash and balances with
banks and other financial
institutions 6,104,131 10,633,966 - - - - 1,497,891 18,235,988
Placements with banks and
other financial institutions
maturing between one
and twelve months - - 3,506,091 1,313,121 - - - 4819212
Derivative financial
instruments 87,106 5,259 6,763 14,805 8,200 - - 122,133
Advances to customers and
trade bills 16,224,011 3,202,383 6,801,934 23,734,721 22,269,514 4,754,328 - 76,986,891
Investment in securities
— securities mandatorily
measured at FVTPL - 12,814 50,971 20,615 57,468 6,282 - 148,150
— securities designated at
FVTPL - 613 1,215 1,770 212,356 154,653 - 370,607
— securities at FVOCI
- 3,740,834 4,382,640 10,141,356 26,455,253 - 27,183 44,747,266
— securities at amortised
cost - 8,437 1,598 135,038 1,497,324 - - 1,642,397
Investment properties - - - - - - 237,150 237,150
Properties, plant and
equipment - - - - - - 2,021,072 2,021,072
Other assets (including
current and deferred tax
assets) 145,840 230,619 144,323 304 - - 2,829 523,915
Total assets 22,561,088 17,834,925 14,895,535 35,361,730 50,500,115 4,915,263 3,786,125 149,854,781
Liabilities
Deposits and balances from
banks and other financial
institutions (4,530,452) (5,308,622) (1,559,588) (6,348,801) - - - (17,747,463)
Derivative financial
instruments (6,246)  (15,683) (1,045) (5,799)  (11,588) - - (40,361)
Deposits from customers (27,832,051) (20,780,489) (31,812,183) (34,016,778) (1,849,933) - - (116,291,434)
Other accounts and
provisions (including
current and deferred tax
liabilities) (581,226)  (371,590)  (51,439)  (292,270)  (153,966)  (17,025)  (185,018)  (1,652,534)
Total liabilities (32,949,975) (26,476,384) (33,424,255) (40,663,648) (2,015,487)  (17,025)  (185,018) (135,731,792)
Net liquidity gap (10,388,887) (8,641,459) (18,528,720) (5,301,918) 48,484,628 4,898,238 3,601,107 14,122,989

REEE AT R TR
HE - B Ry
Wit EE - A ERE
o R P B Y A
i o HAREAZ 53T
BAURIRIERIIR Y - B
BN Z B T AT A ]
HHRAZER (W0H) -

any.
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The Group has reported assets such as advances and debt securities which have
been overdue as “On demand”. In the case of an asset that is repayable by different
payments or instalments, only that portion of the asset that is actually overdue is
reported as overdue. Any part of the asset that is not due is reported according to
the residual maturity. The above assets are stated after deduction of provisions, if
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.4 AEH

3.4 Capital management

ARG R AT I ST
SR RAST RO
FEEE LR B AR
EEEBREATK - /N
TSR R E R
e (EERR) sHREE
ST - AEERAEER
Sft{EMEIE - sHREA
Al B EHAR R
GETFTERER - ALEE
g et R 2020 4
4 FREEAELE (HE5E
be) STESNE R AIZRAY—
s Rl A AR o i
R AR A R
SEREIMESNER I E TR T
JRB ALK - AL
SRR ()
SRART R ARG R
BEAREDR © AEEEGTR
FIERAE CRISERIEmE )
SEART R EERE R

The Group has adopted the foundation internal ratings-based (“FIRB”) approach to
calculate the credit risk capital charge for the majority of its non-securitisation exposures.
A small residual credit exposures are remained under the standardised (credit risk) (“STC”)
approach. The Group has adopted the standardised credit valuation adjustment (“CVA”)
method to calculate the capital charge for the CVA risk of the counterparty. Since April
2020, the HKMA has approved the Group to adopt the standardised (market risk) (“STM”)
approach to calculate general market risk capital charge for foreign exchange and interest
rate exposures and exclude part of our Group’s CNY structural FX positions in the
calculation of the market risk capital charge. The Group continues to adopt the
standardised (market risk) (“STM”) approach to calculate the market risk capital charge for
the remaining exposures. The Group continues to adopt the standardised (operational risk)
(“STO”) approach to calculate the operational risk capital charge.
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Notes to the Interim Financial Information (continued)

4. SRIEEMNABHAYE 4. Fair values of financial assets and liabilities

Fii A LU P AR 5T B B AE T 7S
RN T R > 98
M B EERIE135E T A
PERHE ) BER - RATHE
J@SRERDE - ZFEETS
WG ETTART SRR ER Z
BN B B » AR
BEANVHEHIFEAEAZE
Z R (SEAZAHEE

— FjEik - HEEESRE
{515 75 B T 25 o Y e (H
CRECRE) - IS BT
EFENR ST ES
&

— BB TR (E R
T FTER A A R (AR A 2R
([EIRFRE B R E A P
BHERTZE) "WHEE
AR - B A
FEREI I G HINTE
EH -~ R ERBEHER
ERUBERS A S 2R M E

Ees
ARG ©

— HEJEC TR ER
TRk AT iR R JE AR R 2%
([EIFRFFR S EE R N E AT
BHEAZE) BAH
B - LEREEAER
BN R &
FAEBTH -

B DB R AR AR R SR A 75
HFRAER TR > REEER
g— MBS EPR&E R D
BTG E I (B RS
NP HEHETEAERNRE IR
EIBRANZER) » LIHEEAR S
OB RS AR -

All financial instruments for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy as defined in HKFRS 13, “Fair
value measurement”. The categorisation are determined with reference to the observability
and significance of the inputs used in the valuation methods and based on the lowest level
input that is significant to the fair value measurement as a whole:

- Level 1: based on quoted prices (unadjusted) in active markets for identical assets or
liabilities. This category includes certain exchange-traded derivative contracts.

- Level 2: based on valuation techniques for which the lowest level input that is significant
to the fair value measurement is observable, either directly or indirectly. This category
includes majority of the over-the-counter (“OTC”) derivative contracts, debt securities and
certificates of deposit with quote from pricing services vendors.

- Level 3: based on valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable. This category includes equity investment
and debt instruments with significant unobservable components.

For financial instruments that are recognised in the financial statements on a recurring basis,
the Group determines whether transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.
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Notes to the Interim Financial Information (continued)

4.1 Financial instruments measured at fair value

41 DAHEESM TR

REFEBEILT BEN L
SHEE TR RAREGIAE >
SR S 8T R AR
HIPERI B AL T E BAL -
B PEH A B T WILX
HHIRERS Z (A HAE R
NEERNVAEESE - B
FrEERIEFEESE
AENGESE - T
ST B A (L A5 2 B ] A5
RIE) ~ AR BT
5558 55 (B RS AE R (o]
PR O B -
RN B ERAG(E
28] SHEE AT B
i {ES B AL EHE - B
R A (E F I [ = A E
Hg - BREHEEEE R
e Z ST -

G B L
SRS A —
R TR K 5
7 2 380 (B ACHE 2 42 T
BHATAE -

N A BB TR &
AR HAGE R
N EHSBEREEFE
T~ ISR R - fEgE
SRR - PR ~ R
e~ KB FEREER
HAh%E > £ AR
TGS S 28 -

The Group has an established governance structure and controls framework to ensure
that fair values are either determined or validated by control units independent of the front
offices. Control units have overall responsibility for independent verification of valuation
results from front line businesses and all other significant fair value measurements.
Specific controls include verification of observable pricing inputs; review and approval for
new models and changes to models; calibration and back-testing of models against
observed market transactions; analysis and investigation of significant daily valuation
movements; review of significant unobservable inputs and valuation adjustments.
Significant valuation issues are reported to senior management, Risk Management
Committee and Audit Committee.

The Group uses valuation techniques or broker / dealer quotations to determine the fair
value of financial instruments when unable to obtain the open market quotation in active
markets.

The main parameters used in valuation techniques for financial instruments held by the
Group include bond prices, interest rates, foreign exchange rates, equity and stock prices,
commodity prices, volatilities, counterparty credit spreads and others, which are mostly
observable and obtainable from open market.
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4. SREENAMBRAY 4. Fair values of financial assets and liabilities (continued)
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Notes to the Interim Financial Information (continued)

41 DAHEESM TR

4.1 Financial instruments measured at fair value (continued)

(&)

AL E LT efh T2 The techniques used to calculate the fair value of the following financial instruments is as
N CFE R Al E J7 A below:

T

(R R AR

BT HAY A E
Gt ~ ST S NEI 1L
i B R 75 (4 RE P Fe (1 Y
T 255 3 ] = fo P i 3 3R
SRR ATITAIE © A
B R < RU B A  — {18 F1)
MR AR 27 - PA—
8 7] 52 Bl T 355 _EAH DL
JEbRE TRAHREER
72 2 W3R AR B G 3R 2 B
ST R R E H 5 E R
il - B2 RUE TS LA
B s T R A |
BRI EREE -

LT E

BN BT E T RS
LIEIFEINE ~ FIIR - f2
SRRV ~ ]
EEL - TR TRELMN
(B8 2 %y B R B <8 5
TR R RS ISR
T ERATEETE - FrEEIeY
SRR TR SR AT
LRI - B2
BETERR - (R - fEE
B PReSERS ~ P {EE
Wi - A TR 2
i ERATTIEINEN S N
TR IER S
EHIIRESEE L - #— 2
EHERITETREY A&
PERHZ AL K5
IR Py BT -

Debt securities and certificates of deposit

The fair value of these instruments is determined by obtaining quoted market prices from
exchange, dealer or independent pricing service vendors or using discounted cash flow
technique. Discounted cash flow model is a valuation technique that measures present
value using estimated expected future cash flows from the instruments and then discounts
these flows using a discount rate or discount margin that reflects the credit spreads
required by the market for instruments with similar risk. These inputs are observable or
can be corroborated by observable or unobservable market data.

Derivatives

OTC derivative contracts include forward, swap and option contracts on foreign exchange,
interest rate, equity or commodity. The fair values of these contracts are mainly measured
using valuation techniques such as discounted cash flow models and option pricing
models. The inputs can be observable or unobservable market data. Observable inputs
include interest rate, foreign exchange rates, equity and stock prices, commodity prices
and volatilities. Unobservable inputs such as volatility surface may be used for less
commonly traded option products which are embedded in structured deposits. For certain
complex derivative contracts, the fair values are determined based on broker / dealer price
quotations.
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Notes to the Interim Financial Information (continued)

4. SREENAMBRAY 4. Fair values of financial assets and liabilities (continued)
B (8|

41 DAHEESM TR

(&
DHAETE (8D
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4.1 Financial instruments measured at fair value (continued)

Derivatives (continued)

Credit valuation adjustments (“CVA”) and debit valuation adjustments (‘DVA”) are applied
to the Group’s OTC derivatives. These adjustments reflect market factors movement,
expectations of counterparty creditworthiness and the Group’s own credit spread
respectively. They are mainly determined for each counterparty and are dependent on
expected future values of exposures, default probabilities and recovery rates.

A. Fair value hierarchy

#2020 6 H 30 0

At 30 June 2020
£—E%k BBk BEER L5t
Level 1 Level 2 Level 3 Total

BT BNTIL BETT BN
HK$’000 HK$'000  HK$000  HK$°000

SRbEEE Financial assets
FRAIME LA SAE LT Investment in securities
UNi-tod v mandatorily measured at fair
(FfEE 20) value through profit or loss
(Note 20)
- EBEF - Debt securities - 288,083 - 288,083
- TPk - Certificates of deposits - - - -
- BEEETE - Equity securities - 8,568 - 8,568
FOE By LA E S BT Investment in securities
ANiBis 25855 designated at fair value
(FfF5E 20) through profit or loss
(Note 20)
- R - Debt securities - 377,340 - 377,340
ITESRT A Derivative financial
(Ffst 18) instruments (Note 18) - 143,587 - 143,587
DA EE et AEAM Investment in securities
el emiNES measured at FVOCI
(Fffk 20) (Note 20)
- fEEEsF - Debt securities 4,601,675 35,321,327 - 39,923,002
- kG - Certificates of deposits - 8,018,688 - 8,018,688
- BefnEE s - Equity securities - - 25,669 25,669
4,601,675 44,157,593 25,669 48,784,937
RIS R Financial liabilities
TSR TE Derivative financial
(B3 18) instruments (Note 18) - (64,250) - (64,250)
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Notes to the Interim Financial Information (continued)

4. SREENAMBRA¥ 4. Fair values of financial assets and liabilities (continued)

B (&)
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4.1 Financial instruments measured at fair value (continued)

A. Fair value hierarchy (continued)

720194412 H 31 H
At 31 December 2019

H—lEk g F=TEER st
Level 1 Level 2 Level 3 Total
BT T AT AT AT T
HK$’000 HK$’000 HK$’000 HK$'000
Financial assets
Investment in securities
mandatorily measured at fair
value through profit or loss
(Note 20)
- Debt securities - 89,739 - 89,739
- Certificates of deposits - 58,411 - 58,411
- Equity securities - - - -
Investment in securities
designated at fair value
through profit or loss
(Note 20)
- Debt securities - 370,607 - 370,607
Derivative financial instruments
(Note 18) - 122,133 - 122,133
Investment in securities
measured at FVOCI
(Note 20)
- Debt securities 6,966,205 32,313,573 - 39,279,778
- Certificates of deposits - 5,440,305 - 5,440,305
- Equity securities - - 27,183 27,183
6,966,205 38,394,768 27,183 45,388,156
Financial liabilities
Derivative financial instruments
(Note 18) - (40,361) - (40,361)

There were no financial asset and liability transfers between Level 1 and Level 2 for the

Group during the period (31 December 2019: Nil).
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4. SREENAMBRAY 4. Fair values of financial assets and liabilities (continued)

B (&)

4.1 DAPEENSRM TR

(&
B. H=B4RHVHEH )

B. Reconciliation of level 3 items

4.1 Financial instruments measured at fair value (continued)

DAAFESLE AR E S
ZERIEE

Financial assets at FVOCI

BWEST
Podez e |tdhrce &t
Debt
securities
and
certificates Equity
of deposit securities Total
BT AT BETT
HK$°000 HK$’000 HK$’000
7202041 H1H At 1 January 2020 - 27,183 27,183
= Losses
- HAptr 2w — Other comprehensive income
- INEESAE — Change in fair value - (1,514) (1,514)
#2020 46 H 30 H At 30 June 2020 - 25,669 25,669
DA B bat A M A
ZBREE
Financial assets at FVOCI
EE 5
RelFakit Bl 4t
Debt
securities
and
certificates Equity
of deposit securities Total
BTt SRS SERET T
HK$ 000 HK$'000 HK$'000
7201941 H1H At 1 January 2019 - 21,465 21,465
Yz Gains
- HAptrh s — Other comprehensive income
- NEESE(E — Change in fair value - 5,718 5,718
2019412 H 31 H At 31 December 2019 - 27,183 27,183
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4. EMEENAMEI/AYE 4. Fair values of financial assets and liabilities (continued)
B (&)

41 PARERENESRTE 4.1 Financial instruments measured at fair value (continued)

(&
B. F=/g4kHY7E H &) B. Reconciliation of level 3 items (continued)
(&)
2020 6 H 30 H As at 30 June 2020 and 31 December 2019, financial instruments categorised as level
K 2019F12 H31H> 3 are mainly comprised of unlisted equity shares.
S RBE RN S
B LR T EIE LN
A o
JE LT REHERY AR E The fair values of unlisted equity shares are determined with reference to multiples of
VbE =ikt n v O comparable listed companies, such as average of the price / earning ratios of
s Z S THE comparables or net asset value, if appropriate comparables are not available. The fair
RIS A S value is positively correlated to the price / earning ratios of appropriate comparables
T PRIy A ] - A or net asset values. Had the net asset value of the underlying equity investments
WHEFEFEEE - increased / decreased by 5%, the Group’s other comprehensive income would have
EESEERA T increased / decreased by HK$1,283,000 (31 December 2019: HK$1,359,000).

Eod % b R E
IFEFAEIERRG -
RIERENRELE
R EN KD
5% > AL 2 HoAth
= I W R B P R
/b Ak 1,283,000 T
(201912 H 31 H:
H5 1,359,000 7)) -
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4. EMEENA/EN/AY 4. Fair values of financial assets and liabilities (continued)
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Notes to the Interim Financial Information (continued)

4.2 Financial instruments not measured at fair value
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Fair value estimates are made at a specific point in time based on relevant market
information and information about various financial instruments. The following methods
and assumptions have been used to estimate the fair value of each class of financial
instrument as far as practicable.

Balances with / from banks and other financial institutions and trade bills

Substantially all the financial assets and liabilities mature within one year from the end of
the reporting date and their carrying value approximates fair value.

Advances to customers

Substantially all the advances to customers are on floating rate terms, bear interest at
prevailing market interest rates and their carrying value approximates fair value.

Debt instruments at amortised cost

A discounted cash flow model is used based on a current yield curve appropriate for the
remaining term to maturity.

Deposits from customers
Substantially all the deposits from customers mature within one year from the end of the
reporting date and their carrying value approximates fair value.
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4. EMEENAMEI/AYE 4. Fair values of financial assets and liabilities (continued)
B (&)

4.2 FEDIAFEEF BRI SRL 4.2 Financial instruments not measured at fair value (continued)
ITH (&
Bz DA I FH B T B2 0 S The following tables set out the carrying values and fair values of the financial instruments
EAEE R TESN T not measured at fair value, except for the above with their carrying values being
R EIELLAFETEDN approximation of fair values.
R T HEZRmENL
FE -

720206 H30H 2019412 A 31 H

At 30 June 2020 At 31 December 2019
FRTEIE NHE ARHIfE AR
Carrying Carrying
value Fair value value Fair value

BETT AT BT IT BT T
HK$000  HK$°000 HK$'000 HK$'000

SRLEE Financial assets
DLk e B AR BT B WSS 27 Investment in securities
(Fff3E 20) measured at amortised
cost (Note 20) 1,589,840 1,612,352 1,642,397 1,661,545
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JL) e

5. Net interest income

Interest income

Due from banks and other financial institutions

Advances to customers and trade bills

Investment in securities
Others

Interest expense

Due to banks and other financial institutions

Deposits from customers
Lease liabilities
Others

Net interest income

Notes to the Interim Financial Information (continued)

A HAELEEE
2020 & 2019 4
6F30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2020 2019
BT AT T
HK$°000 HK$'000
172,554 178,548
1,435,041 1,203,740
531,272 517,099
1,708 2,607
2,140,575 1,901,994
(37,154) (93,835)
(1,212,848) (865,163)
(4,038) (1,722)
(391) (1,196)
(1,254,431) (961,916)
886,144 940,078

Included within interest income and interest expense are HK$2,128,284,000 (first half of 2019:
HK$1,894,372,000) and HK$1,254,431,000 (first half of 2019: HK$961,916,000) for financial
assets and financial liabilities that are not recognised at fair value through profit or loss

respectively.
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Notes to the Interim Financial Information (continued)

6. Net fee and commission income

Fee and commission income
Insurance

Securities brokerage

Loan commissions

Payment services

Bills commissions

Safe deposit box

Funds distribution

Others

Fee and commission expense
Securities brokerage
Others

Net fee and commission income

Of which arise from:

Financial assets or financial liabilities not at fair value
through profit or loss
- Fee and commission income

- Fee and commission expense

Trust and other fiduciary activities
- Fee and commission income
- Fee and commission expense
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FEEHR PEGERE
2020 &£ 2019 4
6F530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2020 2019
BETL SERET
HK$’000 HK$'000
76,905 84,010
49,477 39,476
136,842 189,212
15,197 16,566
17,932 7,602
10,168 9,654
3,800 4,171
21,449 43,909
331,770 394,600
(7,559) (6,869)
(7,209) (5,158)
(14,768) (12,027)
317,002 382,573
154,773 196,814
(161) (119)
154,612 196,695
3,430 3,348
(884) (512)
2,546 2,836
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Flgs S (B5R) JRE ¢
HNEERE 5 e S N 5 E s

SRR EE EEE AR
T LR IF

FIRTH
i

7. Net trading gain / (loss)

Net gain / (loss) from:
Foreign exchange and foreign exchange
products

Investment in securities mandatorily
measured at fair value through profit or
loss

Interest rate instruments

Commodities

8. HrERIEE " H s 8. Net gain on other financial assets

DA PEEbaT A H A 2= UL

3 2 FEIF 2 RS
At

SRR

- JE B SRE
RAEYZE LA
BRI EZE WA
HoAttr

Net gain on investment in securities measured
at FVOCI

Others

9. Other operating income

Dividend income from investment in securities

- Unlisted investments
Gross rental income from investment properties
Incomings in respect of investment properties
Others
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Notes to the Interim Financial Information (continued)

FELEHE PR E
2020 & 2019 4
6H530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2020 2019
ERETIT AT
HK$’000 HK$’000
36,868 (9,862)
(1,595) -
(5,857) (6,493)
(15) (520)

29,401 (16,875)
FHEEEE PEERE
2020 4F 2019 4=
6530 6 H30H
Half-year ended Half-year ended
30 June 30 June
2020 2019
AT T BT
HK$’000 HK$'000
193,362 35,572
(49) (409)
193,313 35,163
FHEEHE FHELEEE
2020 £ 2019 4
6H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2020 2019
HEWTIT ATT
HK$’000 HK$’000
1,445 3,564
2,584 3,290

79 126

1,579 2,338
5,687 9,318
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10. Net charge of impairment allowances

Advances to customers and trade bills

Investment in securities

Balances with central banks, banks and other
financial institutions

Other financial assets

Off-balance sheet

11. Operating expenses

Staff costs (including directors’ emoluments)
- Salaries and other costs
- Pension cost

Premises and equipment expenses
(excluding depreciation)
- Rental of premises
- Information technology
- Others

Depreciation (Note 22)
- Owned properties, plant and equipment
- Right-of-use assets

Auditor’'s remuneration
- Audit services
- Non-audit services

Other operating expenses
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Notes to the Interim Financial Information (continued)

FEERR FELEEE
2020 &£ 2019 4

6 530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2020 2019
AT BT IT
HK$’000 HK$°000
53,897 237,033
10,116 8,149
1,286 (98)

1,811 670
(8,669) (478)
58,441 245,276
FHEEEE FEERE
2020 & 2019 4
6H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2020 2019
BT AT T
HK$’000 HK$'000
316,508 256,389
15,206 14,834
331,714 271,223
348 25

4,761 3,910
6,228 6,955
11,337 10,890
59,103 41,046
18,929 15,299
40,174 25,747
1,538 3,463

955 844

583 2,619
95,429 91,690
499,121 418,312
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12. FEEYIZENETFE  12. Net (loss) / gain from fair value adjustments on investment
ZE (B8 /iEs properties

FEERE FEGHEE

2020 & 2019 4
6H530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2020 2019
AT AT
HK$’000 HK$'000
BV N EFHRE Net (loss) / gain from fair value adjustments on
(R s investment properties (Note 21)
(FfFat 21) (5,930) 4,390

13. HE EfiY* - 28 13. Net gain from disposal / revaluation of properties, plant and
R 2 PR R equipment

FEEHE FEGHEE

2020 £ 2019 &£

6H30H 6 H30H

Half-year ended Half-year ended

30 June 30 June

2020 2019

AT AT T

HK$’000 HK$’000

EihBEZ P Net gain from revaluation of premises 1,392 1,396
RS - [E e 2 Net loss from disposal of equipment, fixtures and

Y FHE R fittings (7) (27)

1,385 1,369
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Notes to the Interim Financial Information (continued)

14. Taxation

Taxation in the consolidated income statement represents:

Current tax
Hong Kong profits tax
- Current period taxation

- Under-provision in prior year

Overseas taxation
- Current period taxation

Deferred tax

Origination and reversal of temporary differences

(Note 26)

FEEHE PR E
2020 & 2019 4
6H530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2020 2019
AT BT
HK$°000 HK$'000
69,811 91,880

14 24

69,825 91,904
63,597 33,362
133,422 125,266
3,641 (3,753)
137,063 121,513

Hong Kong profits tax has been provided at the rate of 16.5% (2019: 16.5%) on the estimated
assessable profits arising in Hong Kong for the first half of 2020. Taxation on overseas profits

has been calculated on the estimated assessable profits for the first half of 2020 at the rates

of taxation prevailing in the country in which the Group operates.
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15. IBE FSZAFIR 15. Dividends and Distributions

(1) AR RS S A (i) Dividends payable to equity shareholders attributable to the previous financial year,

JEREE approved and paid during the interim period
PELREE FREER
202046 H30H 201946 H30H
Half-year ended Half-year ended
30 June 2020 30 June 2019

R 4z 52 da
Per share* Total Per share Total
P AT W BT
HK$ HK$’000 HK$ HK$’000

KA R /Y E Final dividend in respect of
FEREREAEE the previous financial
year, approved and paid
during the interim period 0.2 373,650 80.0 298,920

*2019 4 5 H 30 Hi#E » A& * With effect from 30 May 2019, every one issued share in the capital of the Bank was

SRITREA T 1 BEE 3817 subdivided into 500 subdivided shares (the “Share Subdivision”), the dividend per share for
FEE R4l s 500 A7 the period ended 30 June 2020 was calculated by reference to the issued shares after the
C “Refodfran” ) &z Share Subdivision.

2020 £4£ 6 B 30 H 1FHiRS
A S B AR A a3

R

(i) K AIEZR 2R BRI N—2K (i) Dividend paid on perpetual non-cumulative subordinated additional tier 1 capital securities
BRI A THIR S Fy is HK$50,907,000 (first half of 2019: HK$51,510,000).
&% 50,907,000 JT
(2019 4F 4 - &g
51,510,000 jr) °
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16. EFERESREFHIEFT 16. Cash and balances with banks and other financial institutions

B A RS RY&E
B8R
7 2020 £ 77 2019 4
6 H30H 12 H31H
At 30 June At 31 December
2020 2019
AT T
HK$’000 HK$’000
JEFEH G Cash 359,674 281,478
TER PR THIAS AR Balances with central banks 5,957,822 5,591,532
TFRUERTT R oAb R Balances with banks and other financial
H4EER institutions 1,003,403 1,729,013
TEERTT R M Rl — Placements with banks and other financial
{5 A N2 E institutions maturing within one month 7,412,032 10,634,047
14,732,931 18,236,070
B AR Impairment allowances
- JETEE - Stage 1 (272) (82)
- JEE T FEE - Stage 2 . .
- JE=FEE - Stage 3 - _
14,732,659 18,235,988

17. FRITRERI%E— 17. Placements with banks and other financial institutions maturing

Z2+_HANEHZ between one and twelve months
EHAFIR
R 2020 £ A 2019 4F
6 H30H 12531 H
At 30 June At 31 December
2020 2019
BT BETIT
HK$’000 HK$'000
TFEHSRT R &Rtk — 2+ Placements with banks and other financial institutions
i H NEIHE 2 BRI maturing between one to twelve months 5,402,422 4,819,614
DERIEREL Impairment allowances
- HE—ISEL - Stage 1 (1,496) (402)
- B ISEL - Stage 2 - -
- B =PSE, - Stage 3 - .
5,400,926 4,819,212

54



4 A 82K

elﬁyu %anlzing eorporation L.

AR B BRI
(&)

18. fT4ESRTR

Notes to the Interim Financial Information (continued)

18. Derivative financial instruments

A EREIETIL T 5 B 2 R R
AT AR T RS
LIERE a2 ] -

‘bm}_ﬁ;@m%a#ﬂ@fé/\—
H H S S MR AR

B R R L 1 2 A
IR SR A AR < LEARY
Gl R SR A R B A
R (CYIE AR A
) UL RIS (A0
A E TR © BRIE
SRS AIIN L EFER
DIREFLTIAAE -

SN IR AR IRE A E S
(3T BET(FAETT)
MR R HIY
R — R A% LT E
HYMEAE EE (SRR ) =
i (PRl IRE) —E8E
R TR YRR (TR
) By - BRI
PRI R - SRR BT
T B B 7 U — S HY T RE
2 - AR EIIRE S LR B
T LSS Mih e EE R s
L%%ﬁﬁ%_ﬁ( EIliSeEZ s
HEITEE ) -

REEZITESHMTES
&/ HEBE RN HE
SV M B T
B &4/ HREBEER
R ESIR DL H AR SE R
LR Gy i TR
PASEOVEZE R CC
T B BRI R T
HEREAY A P EHE AR
HYBSEEERDE - (B2 - B0
2B FIT 25 R 1 A AR T B 6
TRBE AR PR - T
A BE S A B2 [ TR bR Y
SRR SR - EE
BT AR R T B A 4URRK
HH BRAY PR B 5 A 2R AY
HEy DB SR T AR (E
ARErELE A (%F) %8
*'J (%{E) i et
ufxﬂﬁiﬁ?aﬁﬁixﬁ
E’Jf&’%ﬂ °

The Group enters into the following exchange rate and interest rate related derivative
financial instrument contracts for trading and risk management purposes.

Currency forwards represent commitments to purchase and sell foreign currency on a future
date.

Currency and interest rate swaps are commitments to exchange one set of cash flows for
another. Swaps result in an exchange of currencies or interest rates (for example, fixed rate
for floating rate) or a combination of all these (for example, cross-currency interest rate
swaps). Except for certain currency swap contracts, no exchange of principal takes place.

Foreign currency options are contractual agreements under which the seller (writer) grants
the purchaser (holder) the right, but not the obligation, either to buy (a call option) or sell (a
put option) at or by a set date or during a set period, a specific amount of the financial
instrument at a predetermined price. In consideration for the assumption of foreign exchange
and interest rate risk, the seller receives a premium from the purchaser. Options are
negotiated over-the-counter between the Group and its counterparty or traded through the
stock exchange (for example, exchange-traded stock option).

The contract / notional amounts and fair values of derivative financial instruments held by
the Group are set out in the following tables. The contract / notional amounts of these
instruments indicate the volume of transactions outstanding at the end of the reporting dates
and certain of them provide a basis for comparison with fair value instruments recognised
on the statement of financial position. However, they do not necessarily indicate the
amounts of future cash flows involved or the current fair values of the instruments and,
therefore, do not indicate the Group’s exposure to credit or market risks. The derivative
financial instruments become favourable (assets) or unfavourable (liabilities) as a result of
fluctuations in foreign exchange rates or market interest rates relative to their terms. The
aggregate fair values of derivative financial instruments can fluctuate significantly from time
to time.
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18. PTESRTE (8D

18. Derivative financial instruments (continued)

RS IE DT A SR
EJA 2020 426 H 30 H
20194FE12 A 31 HZ&4Y

Notes to the Interim Financial Information (continued)

The following tables summarise the contract / notional amounts and fair values of each class
of derivative financial instrument as at 30 June 2020 and 31 December 2019:

/A AN THAE
1202046 5 30 H
At 30 June 2020
&4/ LHBE APE
Contract / Fair values
notional KiE =i
amounts Assets Liabilities
AT AT AT IT
HK$’000 HK$’000 HK$°000
PER ALY Exchange rate contracts
BVHH Rz 2 EA Spot and forwards 892,984 88,067 (8,186)
P Swaps 12,231,027 27,986 (19,892)
YIRS FHARE Foreign currency options
- H AR - Options purchased 9,370 1 -
- E AR - Options written 9,370 . (48)
13,142,751 116,094 (28,126)
GBS Interest rate contracts
P Swaps 1,914,043 27,493 (36,124)
15,056,794 143,587 (64,250)
2019412 H 31 H
At 31 December 2019
G4/ B AR
Contract / Fair values
notional HiE =i
amounts Assets Liabilities
BT HARETT BT
HK$’000 HK$'000 HK$°000
[EEREYY Exchange rate contracts
BTHA Ko 22 Spot and forwards 1,170,736 88,544 (7,427)
A Swaps 8,017,633 25,361 (21,307)
HNERZ FHARE Foreign currency options
- B AR - Options purchased 1,571 6 -
- HHHARE - Options written 1,571 - (10)
9,191,511 113,911 (28,744)
FIREH Interest rate contracts
] Swaps 2,143,257 8,222 (11,617)
11,334,768 122,133 (40,361)
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19. EEEZREHE 19. Advances to customers and trade bills
2020 4E #2019 4E
65 30H 12 H31H
At 30 June At 31 December
2020 2019
AT BT
HK$°000 HK$'000
PN~ Personal loans and advances 12,885,437 12,045,683
INE]EER Corporate loans and advances 65,750,360 64,021,276
EEEE Advances to customers 78,635,797 76,066,959
B AE X E Loan impairment allowances

- E—TSEL - Stage 1 (331,832) (326,066)
- O TIRE - Stage 2 (9,626) (18,309)
- HEEIEE - Stage 3 (339,447) (284,868)
77,954,892 75,437,716
g 5 Trade bills 900,572 1,553,101

B IR R Trade bills impairment allowances
- PR - Stage 1 (2,786) (3,926)
- HE TSR - Stage 2 - -
- B =IEE - Stage 3 - -
897,786 1,549,175
78,852,678 76,986,891

£ 20206 H 30 H » &5
SRCE S E AT A BB
195,893,000 7T (2019 4 12
F 31 H @ i 237,214,000
T

As at 30 June 2020, advances to customers included accrued interest of HK$195,893,000

(31 December 2019: HK$237,214,000).
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Notes to the Interim Financial Information (continued)

20. BHEEE 20. Investment in securities
1720206 530 H
As at 30 June 2020
FEEIEDIAY  FRERMAF PAAYAE S
HEEAR EEMEAR  (GErAHEMAR DleRRA 4=t
IR wmZER  ERRZER SRZES
Investment in
securities Investment in Investment in
mandatorily securities securities at
measured at designated at fair value Investmentin
fair value fair value  through other securities at
through profit through profit comprehensive amortised
or loss and loss income cost Total
BT T BT BETT AT BT
HK$’000 HK$’000 HK$°000 HK$’000 HK$’000
TS - Certificate of deposits:
- NEA& T - Listed in Hong Kong - - - - -
- INEABLN BT - Listed outside Hong Kong - - - - -
- JELm - Unlisted - - 8,018,688 - 8,018,688
- - 8,018,688 - 8,018,688
B - Debt securities:
- INEA& LT - Listed in Hong Kong 70,490 40,060 8,998,709 1,078,406 10,187,665
- REALSL L - Listed outside Hong Kong 208,234 176,463 4,386,401 236,294 5,007,392
- JEbm - Unlisted 9,359 160,817 26,537,892 278,591 26,986,659
288,083 377,340 39,923,002 1,593,291 42,181,716
288,083 377,340 47,941,690 1,593,291 50,200,404
TBAEAERS Impairment allowances
- HETEE - Stage 1 - - - (3,451) (3,451)
- HEE ISER - Stage 2 - - - - -
- E RS - Stage 3 - - - - -
- - - (3,451) (3,451)
TEikEs B 5% Total debt securities and
certificates of deposits 288,083 377,340 47,941,690 1,589,840 50,196,953
Refnag s - Equity securities:
- REELETN - Listed in Hong Kong 6,258 - - - 6,258
- REBLS LT - Listed outside Hong Kong 2,310 - - - 2,310
- JEbm - Unlisted - - 25,669 - 25,669
Rt a6 2 4EER Total equity securities 8,568 - 25,669 - 34,237
296,651 377,340 47,967,359 1,589,840 50,231,190
ST Sy ) Analysed by type of issuer
W as follows :
BEHERE Sovereigns - - 18,803,053 - 18,803,053
INEEEATL Public sector entities - - 2,228,009 - 2,228,009
SRIT R Banks and other financial
HoAt R institutions 33,142 361,179 21,670,697 869,814 22,934,832
AERZE Corporate entities 263,509 16,161 5,265,600 720,026 6,265,296
296,651 377,340 47,967,359 1,589,840 50,231,190
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Notes to the Interim Financial Information (continued)

20. Investment in securities (continued)

2019412 H 31 H
As at 31 December 2019

BEIMLAT FEBUAT  DATES
EELEI AR EBET AR {Eat A A4 VR 3D %N HEst
WS wrdn  EEZEE  HRZER
Investment in
securities  Investment in Investment in
mandatorily securities  securities at fair
measured at  designated at value through
fair value fair value other  Investmentin
through profit  through profit ~ comprehensive securities at
or loss and loss income amortised cost Total
BT AT AT AT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
ks - Certificate of deposits:
- INEA& LT - Listed in Hong Kong - - - - -
- INEABLSN BT - Listed outside Hong Kong - - - - -
- IRk - Unlisted 58,411 - 5,440,305 - 5,498,716
58,411 - 5,440,305 - 5,498,716
B - Debt securities:
- REELEN - Listed in Hong Kong 59,248 39,959 8,963,966 1,106,571 10,169,744
- REALSL L - Listed outside Hong Kong 30,491 174,442 10,428,704 252,093 10,885,730
- JEbm - Unlisted - 156,206 19,887,108 285,531 20,328,845
89,739 370,607 39,279,778 1,644,195 41,384,319
148,150 370,607 44,720,083 1,644,195 46,883,035
TBAEAERS Impairment allowances
- HETEE - Stage 1 - - - (1,798) (1,798)
- HEE ISER - Stage 2 - - - - -
- E RS - Stage 3 - - - - -
- - - (1,798) (1,798)
TEikEs B 5% Total debt securities and
certificates of deposits 148,150 370,607 44,720,083 1,642,397 46,881,237
Refnag s - Equity securities:
- NEA& T - Listed in Hong Kong - - - - -
- INEABLN BT - Listed outside Hong Kong - - - - -
- IRk - Unlisted - - 27,183 - 27,183
(56 25 48%H Total equity securities - - 27,183 - 27,183
148,150 370,607 44,747,266 1,642,397 46,908,420
ST Sy ) Analysed by type of issuer
W as follows :
BEHERE Sovereigns - - 19,912,275 - 19,912,275
INEEEATL Public sector entities - - 1,415,230 - 1,415,230
SRIT R Banks and other financial
HoAt R institutions 81,983 354,282 18,623,804 912,851 19,972,920
AERZE Corporate entities 66,167 16,325 4,795,957 729,546 5,607,995
148,150 370,607 44,747,266 1,642,397 46,908,420
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21. &% 21. Investment properties
#2020 4E 2019 4
6 H30H 12H31H
At 30 June At 31 December
2020 2019
BT AT
HK$’000 HK$’000
w1H1H At 1 January 237,150 233,350
NEE (BB1E) iis Net (loss) / gain from fair value adjustment
(e 12) (Note 12) (5,930) 4,846
B EE R YEE - 3 Rk Reclassification to properties, plant and
(e 22) equipment (Note 22) - (1,046)
AR R At period / year end 231,220 237,150
22. Y -~ B RS 22. Properties, plant and equipment
FEEFERE Bt~ EE
&E BE Sk 4EET
Right-of-use Equipment,
assets of fixtures and
premises Premises fittings Total
BT BT AETIT AB%TT
HK$’000 HK$’000 HK$’000 HK$’000
720201 H1HZ Net book value at
FRHEDFHE 1 January 2020 240,083 1,707,835 73,154 2,021,072
wE Additions 33,361 - 18,334 51,695
e Disposals - (78) (7) (85)
E=A Revaluation - (27,906) - (27,906)
AIHHTEE (FFEE 1) Depreciation for the period (Note 11) (40,174)  (11,564) (7,365)  (59,103)
P2 A2 H Exchange difference (3,226) - (729) (3,955)
* 202046 H 30 HZ Net book value at
MR FHME 30 June 2020 230,044 1,668,287 83,387 1,981,718
7~ 2020 46 H 30 H At 30 June 2020
FCAE St B Cost or valuation 311,180 1,668,287 180,951 2,160,418
BT R RE Accumulated depreciation and
impairment (81,136) - (97,564) (178,700)
17202046 H 30 H> Net book value at
JETT T 30 June 2020 230,044 1,668,287 83,387 1,981,718
I 2 B B A The analysis of cost or valuation of the above assets is as follows:
SIFTANE -
202046 H 30 H At 30 June 2020
R AE At cost 311,180 - 180,951 492,131
FSHE At valuation - 1,668,287 - 1,668,287
311,180 1,668,287 180,951 2,160,418
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22. Y - B REHE 22. Properties, plant and equipment (continued)
(&)

JEE(E I el ~ [EE
HE BEE Ei R Hast

Right-of-use Equipment,

assets of fixtures and
premises Premises fittings Total

BETT BT BT BETOT
HK$'000  HK$'000 HK$'000  HK$'000

#2019 1 H1H> Net book value at
e 1 January 2019 - 1,696,410 42,159 1,738,569
JER T B % @E RS Adjustment on initial application of
16 BRAHHEE HKFRS 16 117,730 - - 117,730
by Additions 188,005 3,107 40,111 231,223
Hige Disposals - - (71) (71)
Eff Revaluation - 29,800 - 29,800
AT ES Depreciation for the year (64,036)  (22,528) (9,001)  (95,565)
B SR AYIE Reclassification from investment
(hfaE 21) properties (Note 21) - 1,046 - 1,046
P R 7= Exchange difference (1,616) - (44) (1,660)
2019412 H 31 H> Net book value at
eI 31 December 2019 240,083 1,707,835 73,154 2,021,072
2019412 H 31 H At 31 December 2019
FAE A Cost or valuation 295876 1,707,835 164,607 2,168,318
BT R R Accumulated depreciation and
impairment (55,793) - (91,453) (147,246)
201912 H 31 H> Net book value at
HETH 31 December 2019 240,083 1,707,835 73,154 2,021,072
U 2 A B A The analysis of cost or valuation of the above assets is as follows:
ST -
2019412 H 31 H At 31 December 2019
HRCAE At cost 295,876 - 164,607 460,483
HHE At valuation - 1,707,835 - 1,707,835

295,876 1,707,835 164,607 2,168,318
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Notes to the Interim Financial Information (continued)

23. Other assets

24,

Precious metals
Repossessed assets
Accounts receivable and prepayments

Impairment allowances
- Stage 1
- Stage 2
- Stage 3

Deposits from customers

Demand deposits and current accounts
Savings deposits
Time, call and notice deposits

. Other accounts and provisions

Other accounts payable
Lease liabilities
Provisions

Impairment allowances of loan commitments and
financial guarantees contracts issued
- Stage 1
- Stage 2
- Stage 3
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#2020 &£ J#* 2019 4
6 H30H 12 H31H
At 30 June At 31 December
2020 2019
BT HRTIT
HK$°000 HK$’000
58,125 54,525
135,443 144,240
1,362,347 325,551
1,555,915 524,316
(2,186) (306)
(657) (735)
1,553,072 523,275
2020 £ #2019 £
6 530H 12 H31H
At 30 June At 31 December
2020 2019
AT BT
HK$°000 HK$'000
8,463,605 7,634,868
22,460,857 19,524,084
92,375,149 89,132,482
123,299,611 116,291,434
% 2020 &8 1A 2019 £
6 H30H 12 H31H
At 30 June At 31 December
2020 2019
BT BT
HK$’000 HK$'000
1,760,208 998,403
230,469 237,823
10,137 10,054
2,000,814 1,246,280
18,117 26,802

1 1

2,018,932 1,273,083
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i 2020 4
6 H30H

T HARA R Notes to the Interim Financial Information (continued)

26. PWIEFRIE 26. Deferred taxation

IRILTRIE BRI TR Deferred tax is recognised in respect of the temporary differences arising between the tax

AERNEE125% T FRiSfe  &F bases of assets and liabilities and their carrying amounts in this interim financial information

B g A A s REE and unused tax credits in accordance with HKAS 12 “Income Taxes”.

SLEAE A T B B B R A

SR HE W 7 2 I P 2 3

SR FHROETR R AR hR % -

AR =N 2 IR AEFR IR The major components of deferred tax (assets) / liabilities recorded in the statement of
GiE) JEAETFEEE financial position, and the movements during the first half of 2020 and the year ended 31

DL R HAFE 20204F [ 4F Fr December 2019 are as follows:

H,22019F12H31H 1F4F

JEZ SEEATT -

7202046 5 30 H

At 30 June 2020
DT
G YIEEA 18 TREEER At &8st
Accelerated
tax Property Impairment
depreciation _ revaluation Losses allowance Others Total
AT AT BETT BT T BETRT  BETT
HK$’000 HK$’000 HK$°000 HK$’000 HK$°000 HK$°000
At 1 January 2020
26,426 224,540 (390) (42,017) (25,524) 183,035
Charged /
(credited) to
income
statement
(Note 14) 1,274 (50) (39) 2,456 - 3,641
Credited to other
comprehensive
income - (6,289) - - (21,750) (28,039)
Exchange
difference - - - (364) (130) (494)
At 30 June 2020
27,700 218,201 (429) (39,925) (47,404) 158,143
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26. BIEFIE (&) 26. Deferred taxation (continued)

2019412 H 31 H
At 31 December 2019

hnzT e . - o N
RATEH VIZEEG R TRAE AR HoAtr st
Accelerated
tax Property Impairment
depreciation revaluation Losses allowance Others Total
AT T HBHETIT AT T HBHETIT BT AT T
HK$'000 HK$’000 HK$'000 HK$’000 HK$’000 HK$'000
7~ 2019 42 At 1 January 2019
1H1H 23,753 222,601 (713) (45,825) (70,871) 128,945
(EEEEeS Charged to
CHfsE income statement
14) (Note 14) 2,673 86 309 1,980 - 5,048
s HAM ST Charged to other
Wt comprehensive
income - 1,853 - - 45,347 47,200
[EE £ ZE%H Exchange difference - - 14 1,828 - 1,842
#2019 4 At 31 December
123 31H 2019 26,426 224,540 (390) (42,017) (25,524) 183,035
EAEEHER A G AR IE Deferred tax assets and liabilities are offset on an individual entity basis when there is a
EEBIRAMTEAEIEY legal right to set off current tax assets against current tax liabilities and when the deferred
T 4B AEFR IE A By [5]— S B i taxation relates to the same authority. The following amounts, determined after appropriate
B8 o AT HRHE A A R AE offsetting, are shown in the statement of financial position:
MR & PR A TR A (E
HHIESH - TIIEM BRI
NYIEZ &% - Tt AEE
S
2020 4£ 7~ 2019 £
6530H 12H31H
At 30 June At 31 December
2020 2019
BT AT
HK$’000 HK$’000
RIERT A Deferred tax assets (132) (640)
IRIEFIE A& Deferred tax liabilities 158,275 183,675
158,143 183,035
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27. IR 27. Share capital
R A A RN IR UL The holders of ordinary shares are entitled to receive dividends as declared from time to
W EH SRR S - M time and are entitled to one vote per share at meetings of the Bank's residual net assets.
HATRIER P EE g L1
o
2020
8 E BB
Number of
shares HK$°000
w1H1H At 1 January 1,868,247,500 3,245,980
(Sl A Shares issued - -
Rt 4fraill > s 2t Effect of share subdivision . .
6 H30H At 30 June 1,868,247,500 3,245,980
2019
b 4] BT T
Number of
shares HK$’000

wW1H1H At 1 January 3,368,247 1,772,988
TR Shares issued 368,248 1,472,992
B fra > B2 Effect of share subdivision 1,864,511,005 -
W12 H 31 H At 31 December 1,868,247,500 3,245,980
RBEEE (ARG &5 In accordance with section 135 of the Hong Kong Companies Ordinance, the ordinary
1356k » ARERATHYG AT shares of the Bank do not have a par value. The holders of ordinary shares are entitled to
I A A receive dividends as declared from time to time and are entitled to one vote per share at
HESES R E M IRFEAVAL meetings of the Bank. All ordinary shares rank equally with regard to the Bank’s residual

) A REESRTT R R ok assets.
ST TR

A i A SR TR B

FEJT RIS -

AERITETE7*2020F9 H The Bank plans to allot shares to its existing shareholders with a consideration of

30 H Fif [ LA st R B S5 % approximately HK$2 billion by 30 September 2020.
2o UHUEREL20680T -
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Notes to the Interim Financial Information (continued)

28. Additional equity instruments

2.5 [ERTTRAIE R R
BN A AR

AEATH 2017411 H29H
BT T EAE25(8FT
(OBRMH BT AR SR
EAERE19.38(87T) HYAA
JEREFREEAIN— P EA
o (TESNEATLA -
FEok A BINEA T AR
2022411 H 29 H S {EH2 A1
S [0] E SR > SR AEA R E
1145.25% - @G ARATTE
FEEIME - SR AR T
R IR TR SR B e
B BRI EFEFR L
WA T Z R -

HEEFREFFFIRA—R A
AT ARSI NE A
T H AR E HUH A S
WO MECHIFET & R

e

B EE R B AT A
SIS HETT I A A4
s ZEYNEA AR
RGBT
TR Z HIE S T T
-

1420224211 529 H 5EAT
HBRREH - A THEA
i ] o P A R B S Y
BYINEAT R BHEZES]
B PR s AR -

202045 H 22 HIRk % L 41
SNEATEAE &
50,907,0007¢ -

1 2020 4 2019 4F
6 H30H 12 H31H
At 30 June At 31 December
2020 2019
BT BT
HK$’000 HK$'000
US$250 million perpetual non-cumulative
subordinated additional tier 1 capital securities 1,937,712 1,937,712

On 29 November 2017, the Bank issued perpetual non-cumulative subordinated additional
tier 1 capital securities (“additional equity instruments”) with a face value of US$250 million
(equivalent to HK$1,938 million net of related issuance costs). The additional equity
instruments are perpetual and bear a 5.25% coupon until the first call date on 29 November
2022. The coupon will be reset every five years if the additional equity instruments are not
redeemed to a fixed rate equivalent to the then-prevailing five-year US Treasury rate plus a
fixed initial spread.

The coupon shall be payable semi-annually. The Bank has the right to cancel coupon
payment (subject to the requirement as set out in the terms and conditions of the additional
equity instruments) and the coupon cancelled shall not be cumulative.

The principal of the additional equity instruments will be written down to the amount as
directed or agreed with the HKMA if the HKMA notifies the Bank that the Bank would become
non-viable if there is no written down of the principal.

The Bank has a call option to redeem all the outstanding additional equity instruments from
29 November 2022 or any subsequent coupon payment date, but subject to restriction as
set out in the terms and conditions.

During the period, the coupons of this additional equity instruments were paid with the
amount of HK$50,907,000 on 22 May 2020.
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29. FEFHESREENEE  29. Notes to consolidated cash flow statement

(a) BRFERTESFIEERRTR A (a) Reconciliation of profit before taxation to operating cash inflow before
KBTS MAHIR taxation
FEEED FREER
2020 &£ 2019 ¢
6 H30H 6 H30H
Half-year ended  Half-year ended
30 June 30 June
2020 2019
AT AETT
HK$°000 HK$’000
Il Profit before taxation 877,271 701,172
BN E 2 S Net loss / (gain) from fair value adjustments
8, (gzs) on investment properties 5,930 (4,390)
HEEEYEE - SRR Net gain from disposal / revaluation of
[=paeiiven properties, plant and equipment (1,385) (1,369)
HE G fEZ Interest on lease liabilities 4,038 1,722
#res Depreciation 59,103 41,046
VERER R Net charge of impairment allowances 58,441 245276
JEEHA H i 3 H 2 170T Change in balances with banks and other
PRAT R E A SRS &S financial institutions with original maturity
iR SEE) over three months (329,336) 127,894
JEEIHE H & 3 H 2478 Change in placements with banks and other
17 e Hopth e mtns 2 e 1 financial institutions with original maturity
TR S over three months (424,753) 157,812
e A=) Change in derivative financial instruments 2,435 786
BEER N E 5255 855) Change in advances to customers and trade
bills (1,919,684) (23,135,098)
SRR St Change in investment in securities 431,015 (12,495,823)
FoAth & =~ 2 Change in other assets (1,031,608) (626,301)
ST R HoAth S Rl > 1k Change in deposits and balances from banks
e 4EaR > S and other financial institutions (4,604,678) 12,737,798
BT ) Change in deposits from customers 7,008,177 23,907,597
HARRIE R e 2 82 ) Change in other accounts and provisions 761,872 418,450
PR E) R Effect of changes in exchange rates 21,386 1,379
RSS2 R A Operating cash inflow before taxation 918,224 2,077,951
KRS e = AL RS Cash flows from operating activities included
- BUHIE — interest received 2,264,199 1,710,894
- BEfFIE — interest paid (1,272,902) (664,642)
- TR — dividend received 1,445 3,564
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29. GraREMERNEE
(&)

(b)

(c)

He R FRRSHEE&EF
Papily

FEfFH & KR EIH B AE 3 (]
H N Z G BORTT R HoAt
SERAIAYAS ER

JFREIEIEAE 3 B H A Z £
1T B HAth 2 AR 2 E
WX

JFREIFIEAE 3 (B H A Z 175
A‘7%§:

JREIHIEAE 3 {1 H A Z 50

27
isA

BR A IR ILRATENR

R B < S A FRR AT o HAtt
ERMRREIGE AR

FESRAT B HoAth 5 i 1 — 22
T8 A NEIZ
il

47‘%%1‘;11-‘}(
Hodr s s LA SPE

B ket AfHm 28R

Hodr o FUE R VA FE
B bat AfHE 28R
oo o DUAEEZEEET
)\Eﬂ’ﬂ/\ﬁl&fmZ‘”

/EQEP 4 AN S

TE4F BB IR ILER T IR 22
#H

W R AR Ry 3 fE H DL
iR

w2 R PR A Y o R
TR & 457

SR GRS RN &
B

Cash and balances with banks and other
financial institutions with original maturity
within three months

Placements with banks and other financial
institutions with original maturity within
three months

Debt securities with original maturity within
three months

Certificates of deposit held with original
maturity within three months

Cash and balances with banks and other
financial institutions

Placements with banks and other financial
institutions maturing between one and
twelve months

Investment in securities

Of which: securities mandatorily
measured at fair value through profit
or loss securities

Of which: securities designated at fair
value through profit and loss

Of which: securities at fair value through
other comprehensive income

Of which: securities at amortised cost

Amount shown in the consolidated
statement of financial position

Less: Amounts with an original maturity of
beyond three months

Less: Cash balance with central bank
subject to regulatory restriction

Cash and cash equivalents in the
consolidated cash flow statement
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(b) Analysis of the balances of cash and cash equivalents

Notes to the Interim Financial Information (continued)

29. Notes to consolidated cash flow statement (continued)

#2020 ££ i+ 2019 ££
6 H30H 6 H30H
At 30 June At 30 June
2020 2019
BETT AT IT
HK$’000 HK$'000
11,856,480 13,485,410
2,667,784 1,717,050
6,072,323 6,489,984
761,442 97,183
21,358,029 21,789,627

(c) Reconciliation with the consolidated statement of financial position

(1)

(restated)

7 2020 £ 77 2019 4
6 H30H 6 H30H
At 30 June At 30 June
2020 2019
BETT AT
HK$’000 HK$'000
14,732,659 14,921,603
5,400,926 4,408,174
288,083 -
377,340 372,615
47,941,690 44,394,783
1,589,840 1,803,780
70,330,538 65,900,955

(47,184,928)

(1,787,581)

(43,381,704)

(729,624)

21,358,029

21,789,627
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30. ARBEBRERE 30. Contingent liabilities and commitments
WARAE RKIE T & 08h The following is a summary of the contractual amounts of each significant class of contingent
AR BEREZ&EE liability and commitment and the aggregate credit risk-weighted amount and is prepared
RFRHVIER s R 4R sy H with reference to the completion instructions for the HKMA return of capital adequacy ratio:

TIH E ] 2 S EEER
e SRS B U R B

AT
% 2020 4 1% 2019 4
6 H30H 12 431 H
At 30 June At 31 December
2020 2019
AT BT
HK$’000 HK$'000
HEFEEEAHEE Direct credit substitutes 5,147 5,147
HARZ B AR 2 SR B & Transaction-related contingencies 25,674 24,771
A B AR SR E (& Trade-related contingencies 578,582 475,735
RN O AL Commitments that are unconditionally cancellable
§H 2 KEE without prior notice 8,764,755 7,486,395
HAthrRdE - FEHIHE Other commitments with an original maturity of
-1 LT - up to one year 561,470 275,275
-1FD - over one year 3,146,562 4,370,553
13,082,190 12,637,876
EE R Credit risk-weighted amount 1,407,905 1,843,553
Ea R EINEBEERE The credit risk-weighted amount is calculated in accordance with the Banking (Capital)
GRITEE (&A) A = Rules. The amount is dependent upon the status of the counterparty and the maturity
B WBERRUAN A BT characteristics of each type of contract.
ZEI RS HEE 2 B
T
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31. ERKE 31. Capital commitments
AR B A A P I i & The Group has the following outstanding capital commitments not provided for in this interim
ok 5 2 B AR financial information:
A
2020 £ 7~ 2019 £
6 H30H 12 431 H
At 30 June At 31 December
2020 2019
BT HEETT
HK$’000 HK$'000
EAE RS L E R Authorised and contracted for but not provided for 871 13,758
B EAR L Authorised but not contracted for 6,181 18,226
7,052 31,984
PA LB ARIE R 53 Fo ks it The above capital commitments mainly relate to commitments to purchase computer
A BRSHE R » DU equipment and software, and to renovate the Group’s premises.
KEFBTEETREZK
¥ -
32, KEHERE 32. Operating lease commitments
(a) fERZATEA (a) As lessee
RN HY > &2 The Group has commitments to make the following future minimum lease payments
THEEY T A% under non-cancellable operating leases:
B R A o R S R
FI RSN 2 iR 4
1% 2020 4 17 2019 48
6 H30H 12 431 H
At 30 June At 31 December
2020 2019
BT AT
HK$’000 HK$’000
At RS Land and buildings
- R 1A - Not later than one year 182 330
- 1FEDLEZE 5N - Later than one year but not later than five
years 34 -
216 330
EFNE AR S Certain non-cancellable operating leases included in the table above were subject to
AR FHL T F g R renegotiation and rent adjustment with reference to market rates prevailing at specified
SEpHEEE 2 HE agreed dates or according to the special conditions as stipulated in the leases.

E iRl RE RIS
BT B % -
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32. KEHERE (&)  32. Operating lease commitments (continued)

(b) fERHMHA (b) As lessor
TR R vy > L& F The Group has contracted with tenants for the following future minimum lease
EEL T Ry A E receivables under non-cancellable operating leases:
HEZTT G2 RKE
FRFH B 2 S R <
#2020 4 i+ 2019 ££
6 430H 12 H 31 H
At 30 June At 31 December
2020 2019
BT T AT T
HK$’000 HK$'000
At RS Land and buildings
- N 1A - Not later than one year 3,621 4,440
-1 DL EE 5 FERN - Later than one year but not later than five
years 73 1,669
3,694 6,109
AEEDKLEHER The Group leases its investment properties under operating lease arrangements, with
THHIEEY X  FHE T leases typically for a period from one to three years. The terms of the leases generally
WEMR 1 FE 34 require the tenants to pay security deposits and provide for rent adjustments according
AR — AR B R T to the prevailing market conditions at the expiration of the lease.

R N D
> IR S TS IR
I EERH S -

Al
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(a)

R EY

AR SER I R = (H 3
B EMT R A
TSRS (SR TRS
TIA BTG - SEABLRAT 7
BEENAREFE
FE i -

{8 A SRATMI 2B SR1T 2
B ER A2 HrHR
TR EIEEIRER
B EERR - B AR
N 2 it R AL B RS
A S b i SN
W AT AR e fE ASRET
ER G R RBEA
0 MR TR
FHEERBAFEF -2
WA EERS T HE
HESN BEEEHER
R B A FIZFOS PR
BT o T A i

THEAELAEENER
M PP B R

s
2=,

SEBCRAVERRE ~ A UL
A S BRER KA
AN ST R A ]
G BORETI R
LU RERAEREIT) NS S
BRI S LR i L&
B BRI S
o PSSR R B E
(B BRI
Bttt E > 22
JEA BRI -

AR Y £ BT AR
RS HimdhE
EEER S E ISV UN
EHEER NILFTA 2
B BHI RS WA R SZ
HEUFETIR -

Notes to the Interim Financial Information (continued)

33. Segmental reporting

(a) Operating segments information

The Group divides its businesses into three business segments. They are Personal
Banking, Corporate Banking and Treasury. The classification of the Group’s operating

segments is based on customer segment and product type.

Both Personal Banking and Corporate Banking provide general banking services
including various deposit products, overdrafts, loans, trade related products and other
credit facilities, investment and insurance products, and foreign currency and
derivative products. Personal Banking mainly serves retail customers, while
Corporate Banking mainly deals with corporate customers. Treasury manages the
funding and liquidity, and the interest rate and foreign exchange positions of the Group
in addition to proprietary trades. “Others” mainly represents the Group’s holdings of

premises, investment properties and equity investments.

Measurement of segment assets, liabilities, income, expenses, results and capital
expenditure is based on the Group’s accounting policies. The segment information
includes items directly attributable to a segment as well as those that can be allocated
on a reasonable basis. Inter-segment funding is charged according to the internal
funds transfer pricing mechanism of the Group, which is primarily based on market

rates with the consideration of specific features of the product.

As the Group derives a majority of revenue from interest and the senior management
relies primarily on net interest income in managing the business, interest income and

expense for all reportable segments are presented on a net basis.
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33. EEHE (&)
(a) HEBHEY (&)

paEEER
20204E 6 5 30 H

SHRIE () A
- i

- BRI

TFIREE KRR
(Gt )

TGS

FUE B LI AHEZH R
MNEtZ SR T EF
s

Fofth ARG

HrEeEA

HREAURERE AR PE
BIA

(BN (5
)

&ERF (D

B HERRE
TR

il SEERE - 28
Yeei ki

WRASRTRETI, . (R5HED

720206530 H
BE
AR

&R
Pap=is=V1{

paEgtEs
20204£6 5 30 H

HAth Rt
BN
e

Half-year ended
30 June 2020

Net interest (expense) / income

- external
- inter-segment

Net fee and commission
income / (expense)

Net trading gain

Net gain on financial
instruments designated at
fair value through profit or
loss

Net gain on other financial
assets

Other operating income

Net operating income before

impairment allowances

Net reversal / (charge) of
impairment allowances

Net operating income

Operating expenses

Operating profit / (loss)

Net loss from fair value
adjustments on
investment properties

Net gain from disposal /
revaluation of properties,
plant and equipment

Profit / (loss) before
taxation

At 30 June 2020

Assets
Segment assets

Liabilities
Segment liabilities

Half-year ended
30 June 2020

Other information
Capital expenditure
Depreciation
Amortisation of securities

33. Segmental reporting (continued)

(a) Operating segments information (continued)

Notes to the Interim Financial Information (continued)

{EASMT ST MR HA st EHHER &E
Personal Corporate
Banking Banking Treasury Others Subtotal Eliminations Consolidated
BT BT BT BT BT BT BT
HK$°000 HK$°000 HK$’000 HK$’000 HK$°000 HK$’000 HK$’000
(627,200) 787,280 726,064 - 886,144 - 886,144
812,380 (210,640) (601,740) - - - -
185,180 576,640 124,324 - 886,144 - 886,144
138,716 180,274 (1,598) (390) 317,002 - 317,002
9,387 3,849 5,538 10,627 29,401 - 29,401
- - 7,831 - 7,831 - 7,831
- 111,600 81,713 - 193,313 - 193,313
- 317 268 12,699 13,284 (7,597) 5,687
333,283 872,680 218,076 22,936 1,446,975 (7,597) 1,439,378
41,756 (95,653) (10,116) 5,572 (58,441) - (58,441)
375,039 777,027 207,960 28,508 1,388,534 (7,597) 1,380,937
(200,426) (161,770) (18,702) (125,820) (506,718) 7,597 (499,121)
174,613 615,257 189,258 (97,312) 881,816 - 881,816
- - - (5,930) (5,930) - (5,930)
- - - 1,385 1,385 - 1,385
174,613 615,257 189,258 (101,857) 877,271 - 877,271
15,769,429 72,319,844 63,105,902 1,935,575 153,130,750 - 153,130,750
85,009,353 49,313,335 3,514,183 992,397 138,829,268 - 138,829,268
(5,030) (5,182) (68) (41,415) (51,695) - (51,695)
(3,068) (5,084) (328) (50,623) (59,103) - (59,103)
- - 41,977 (4,049) 37,928 - 37,928
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33. SEHE (8
(a) TSy ()

(a) Operating segments information (continued)

33. Segmental reporting (continued)

ELASRTT 1R T A ESERS HAth /Nt EHEEH Eisy
Personal Corporate
Banking Banking Treasury Others Subtotal Eliminations Consolidated
AT AT AT BT AT AT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEERE Half-year ended
201946 530 H 30 June 2019
SFRIE (2 ) WA Netinterest (expense) / income
- Ak - external (543,870) 850,668 633,280 - 940,078 - 940,078
- B - inter-segment 732,600  (291,670)  (440,930) - - - -
188,730 558,998 192,350 - 940,078 - 940,078
SR RS TA.  Netfee and commission
(ZH ) income / (expense) 139,078 243,623 (128) - 382,573 - 382,573
MG (5 Net trading gain / (loss)
) 8,965 6,470  (31,695) (615) (16,875) - (16,875)
FERMATES(ET  Net gain on financial
NIERS SRl T B3 instruments designated at fair
e value through profit or loss - - 8,744 - 8,744 - 8,744
Hitr&mizaE 7 5E%:  Net gain on other financial
assets - 5,803 29,360 - 35,163 - 35,163
LA A Other operating income - 2,280 281 14,294 16,855 (7,537) 9,318
EHUREEHRTZBE  Net operating income before
BBA impairment allowances 336,773 817,174 198,912 13,679 1,366,538 (7.537) 1,359,001
JR{E R T Net charge of impairment
allowances (31,002)  (204,335) (8,819) (1,120) (245,276) - (245,276)
FROBIA Net operating income 305,771 612,839 190,093 12,559 1,121,262 (7,537) 1,113,725
s Operating expenses (179,109)  (113,036)  (14,051)  (119,653) (425,849) 7,537 (418,312)
@ESF] / (B51B)  Operating profit/ (loss) 126,662 499,803 176,042  (107,094) 695,413 - 695,413
TN THES#E2 Net gain from fair value
pecliveny adjustments on
investment properties - - - 4,390 4,390 - 4,390
HE E(EEE ~ 8564 Netgain from disposal /
oG- par e revaluation of properties,
plant and equipment - - - 1,369 1,369 - 1,369
MeFsRmEsH] (B5f8)  Profit/ (loss) before
taxation 126,662 499,803 176,042 (101,335) 701,172 - 701,172
2019412 H 31 H At 31 December 2019
HE Assets
HEE Segment assets 14,293,027 69,974,778 63,635,494 1,951,482 149,854,781 - 149,854,781
j=Li=¢ Liabilities
S A Segment liabilities 81,679,680 45,208,054 8,068,192 775,866 135,731,792 - 135,731,792
PAEGER T Half-year ended
201946 H30H 30 June 2019
HiEE Other information
BARNESZ Capital expenditure (90) (2,802) (16) (51,970) (54,878) - (54,878)
e Depreciation (2,809) (1,073) (118) (37,046) (41,046) - (41,046)
Begas: izl Amortisation of securities - - 110,559 - 110,559 - 110,559
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33. oS (8D

Notes to the Interim Financial Information (continued)

33. Segmental reporting (continued)

(b) HrHrdEERE Sy (b) By geographical area

DUNE R RS T2 The following information is presented based on the principal places of operations:
BRI
FUEGEHZ 2020426 H 30 H HAELEEZE 2019 4E 6 H 30 H
Half-year ended 30 June 2020 Half-year ended 30 June 2019
TREURE FEHUEE
EERIZ BRAAT RHHIZ FRAS AT
BEERA izl R UN el
Net operating Net operating
income before Profit  income before Profit
impairment before impairment before
allowances taxation allowances taxation
BT BT BHTT BT T
HK$’000 HK$’000 HK$'000 HK$'000
T Hong Kong 1,009,013 557,368 1,070,813 508,997
R Y b Mainland China 430,365 319,903 288,188 192,175
1,439,378 877,271 1,359,001 701,172
20206 H30H 22019412 H31H
At 30 June 2020 At 31 December 2019
HaEE Ha&E
Total assets Total assets
BT BETT
HK$’000 HK$'000
i Hong Kong 120,536,025 117,583,454
R A Mainland China 32,594,725 32,271,327
153,130,750 149,854,781
34. BEIRHEE 34. Assets pledged as security

14 2020 ££ 6 F 30 H > A4
AR 2 AR R
i 320,927,000 7T (2019
£ 12 5 31 5B
446,922,000 7T ) - AL 1
PECRILSF R MM E M 2 B
S Ry 319,550,000 7T
(2019 412 5 31 [ : #
W% 441,717,000 7T) > A
TG L PR -

As at 30 June 2020, the liabilities of the Group amounting to HK$320,927,000 (31
December 2019: HK$446,922,000) were secured by bills. The amount of assets pledged by
the Group to secure these liabilites was HK$319,550,000 (31 December 2019:
HK$441,717,000) included in “Trade bills”.

#2020 46 4 30 H > A4
AR AR
#% 2,216,362,000 7t (2019
12 5 31 0B
3,316,597,000 7t ) - A &=H]
FEfRILE A EME 2 %

As at 30 June 2020, the liabilities of the Group amounting to HK$2,216,362,000 (31
December 2019: HK$3,316,597,000) were secured by debt securities. The amount of
assets pledged by the Group to secure these liabilities was HK$2,302,581,000 (31
December 2019: HK$3,421,293,000) included in “investment in securities”.

B e W OB B W%
2,302,581,000 j¢ (2019 4%
12 4 31 H o

3,421,293,000 7T ) i %
FCE  WIAR -
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T HARA R Notes to the Interim Financial Information (continued)

(&)

35. FEEREA LRSS 35. Significant related party transactions

7 £ 1] e BT P B PR R 1 i 32
el EFRRER TR — AT
e A BRSEFIEY (7o ) AR
AR T o

(a) BRAE REAFE
il 2 FoAth 2 B AT HY
R

AR 2 ERER A E]
e Y it g s ]
MRAE (TSRS
7 ) BRI
FIBIF A AR A ] 2
B =] e
FA PR =] HE PR
AT EEHRA -

R 5y B P B SR AT
EITHX GIRE B
BT « > 2020 42 6 H
30 H » AREEEHBHIEIR
AT T Y1 B R AT 3K
TH 48R oy A Ry o W
242,620,000 7¢ (2019
F 12 H 31 H A
471,331,000 7T ) K i
486,069,000 7T (2019
F 12 H 31 H
2,700,491,000 7T ) °
2020 fF AR B E
PR SRAT AL AR L JEE T
P EEMNIE AR E
B oy B R B
5,933,000 7T (2019 4£
_L2RAE R 2,266,000
TC) Fiie 14,750,000
TG (2019 £F L2f4F - %
% 35,784,000 71 ) °

General information of the parent companies:

The Group is indirectly controlled by Xiamen International Bank Co., Ltd., which is a
Chinese commercial bank established in the People’s Republic of China (the “PRC”).

(a) Transactions with the parent companies and the other companies

controlled by the parent companies

The Group’s immediate holding company is Chiyu International Financial Holdings
Limited (“Chiyu International Holdings”), which is a wholly-owned subsidiary of Xiamen
International Investment Limited, which is in turn wholly owned by Xiamen
International Bank Co., Ltd.

The majority of transactions with Xiamen International Bank Co., Ltd. arise from
money market activities. As at 30 June 2020, the related aggregate amount due from
and to Xiamen International Bank Co., Ltd. of the Group were HK$242,620,000 (31
December 2019: HK$471,331,000) and HK$486,069,000 (31 December 2019:
HK$2,700,491,000) respectively. The aggregate amount of income and expenses of
the Group arising from these transactions with Xiamen International Bank Co., Ltd. for
the first half 2020 was HK$5,933,000 (first half of 2019: HK$2,266,000) and
HK$14,750,000 (first half of 2019: HK$35,784,000) respectively.
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T HARA R Notes to the Interim Financial Information (continued)
(&)

35. FE FRE A L3RS 35. Significant related party transactions (continued)
(&

(a) Transactions with the parent companies and the other companies

(a) BEAE R BAEEH

ZHA AT ETHRS

€-))

Aoy LR FIFE R 2 H
AT SRKAEFF
Fej2 202046 H 30 H »
A S B A BRI TH W8 o
s 252,472,000 jT (2019
12 31 H B
302,312,000 7t ) - 2020 4£
R RE A E R H
2y SR U S s A AR
JEE AR Y ST M MR Ry B
282,000 JT; (2019 £ [2F
A 0 AR 413,000 7)) ©

EARR N E P 2 HoAh N F]
M RKEMERS -
2020 4 FARAEERENEE
il Hopth A F] R L S
BT T EE AR U A KRS By
ki 835,000 71 (2019 4£
A RS 715,000 9T )e

% 2020456 A 30 Hil-
K Sy R R R B
159,288,000 7T (2019 4F
12 H 31 H @ &
154,653,000 7T ) HEFIE
B SRAT AT R AR A A
#5 111,029,000 7¢( 2019 4%
12 5 31 H: %) HEME
FEERIT AT E 85 -
2020 A RS RITERM
BY R ER AT MR AU B W
4,488,000 70( 2019 4F |-
4 ki 4,438,000 1) F
S AT E P B R 2R AT
HBEETETE 169,000 51( 2019
HEFARAE R 6,611,000
7T FEULA -

controlled by the parent companies (continued)

The majority of transactions with other companies controlled by the parent companies
arise from deposits from customers. As at 30 June 2020, the related aggregate amount
of the Group was HK$252,472,000 (31 December 2019: HK$302,312,000). The
aggregate amount of expenses of the Group arising from these transactions for the
first half 2020 was HK$282,000 (first half of 2019: HK$413,000).

The majority of transactions with other companies controlled by the parent companies
arise from rental service. The aggregate amount of expenses of the Group arising from
these transactions for the first half 2020 was HK$835,000 (first half of 2019:
HK$715,000).

As at 30 June 2020, the related aggregate amount of the Group invested in the
subordinated debt issued by Luso International Banking Limited and debt securities
issued by Xiamen International Bank were HK$159,288,000 (31 December 2019:
HK$154,653,000) and HK$111,029,000 (31 December 2019: Nil) respectively. The
interest income gained during first half 2020 from Luso International Banking Limited
and Xiamen International Bank were HK$4,488,000 (first half of 2019: HK$4,438,000)
and HK$169,000 (first half of 2019: HK$6,611,000) respectively.
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T HARA R Notes to the Interim Financial Information (continued)
(&)

35. FEERE A L3RS 35. Significant related party transactions (continued)
(&)

(b) FESREAE (b) Key management personnel
THE SN BZERLE Key management personnel are those persons having authority and responsibility for
BE E e E T planning, directing and controlling the activities of the Group, directly or indirectly,
K EEAETE -~ 58 R including directors and senior management. The Group accepts deposits from and
ZEEEEBZ AL grants loans and credit facilities to key management personnel in the ordinary course
B ESE N SYEE of business. During both the current and prior periods, no material transaction was
& o REBFIEEHEG conducted with key management personnel of the Bank and its holding companies,
TR IEEEAE as well as parties related to them.

TR ) Hpe i B R
EERE - PRI RE
W AREEN A BA
HRAT R HARERE N E 2 £
ESE TN RE
NEHEATERRS) -

TESRANEZHINO The compensation of key management personnel is detailed as follows:
T
FEGEHES FARGEE R
2020 2019 £
6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2020 2019
BT AT
HK$’000 HK$'000
N - B EEIE T Salaries, other short-term employee
TEF FE R 1EF benefits and post-employment benefits 11,066 11,253
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Notes to the Interim Financial Information (continued)

36. FHALFEANREEERE 36. Impact of COVID-19 Pandemic

=

E 2020 4D - HrALER
mEEE (T COVID-19 )
Bl QR nn (we N ]
&L= BT S 3E h T A REE
M AREEERVEE R IR
IR FE -

{EARERE—HEYFTERE
SR EEEBT RNE
2 WERN T HFE S
B > Ll KA RERE D & T
& COVID-19 fv s » Al
TR T TAEEE SR
W ONFO BRI A6 F S e
IEEL R B R
AHEE 8 T8 AHSHR -

BUASREZEBEIN S - 2L
TNRAEEMEIRIZEE
LGORES F

(a) THITHE EHRIAVEAH)
BT E YRR R

FEHEEFEIEH
22 3l 7E S el T RS
5 BB EALE FI VAT
COVID-19 Hyfiet - E R
E AT N R TR
% GDP st &5
W HHE-ABRE-T% - &
#2020 426 A 30 H >

12019412 H 31 0#H

i A TR 5 R
ARy BT 12% -

BEAh > AR Y
G G T T HIEE
B LIFHEELRE S
Y E S AR5 A U
O EEASE b A%
EEEHET 7RI DL
o — L B L B 55— (8
SR i S R
fTEbE -

(b) A

1 2020 4F 4RI
COVID-19 J& & 4 il
TSI EEEE T

COVID-19 MysZ2E 2
e A =N T |
& AR E R AT
UEHAMD @ HE TR -

The COVID-19 pandemic since early 2020 has brought about additional uncertainties in
the Group’s operating environment and has impacted the group’s operations and financial
position.

The Group has been closely monitoring the impact of the developments on the Group’s
business and has taken a number of contingency measures to minimise the risk of
infection, including split-team operations, work-from-home arrangements and procurement
of sanitary items. These measures have been effective, with no confirmed cases of
infection among the Group’s staff.

As far as the Group’s businesses are concerned, the following are the major areas of
attention on the Group’s financial performance:

(a) Significant judgements and estimation uncertainty of expected credit loss (‘ECL”)

The Group has engaged external specialists and regularly reviews the forward-looking
economic variables provided for the use in ECL model. Due to the outbreak of
COVID-19, the Hong Kong real GDP growth rate forecast, being one of the key
forward-looking factors, was revised downward to -4% to -7%. As a result, the net
amount resulted from change of macroeconomic variables represents an approximate
increase in ECL of 12% as at 30 June 2020 compared to that in 31 December 2019.

In addition, the Group has also performed additional thematic review for selected
portfolios to assess whether there is significant change in credit risk for the obligors in
these portfolios. The Group has also performed benchmarking to compare some data
points to the ones from another referencing model.

(b) Fair value measurement

During the first half of 2020, increased price volatility in the financial markets was noted
as a result of the outbreak of COVID-19. The impact of COVID-19 has been reflected in
the market price of the financial instruments, with no change in the Group’s valuation
techniques during the period.
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37. EEEBEF

Notes to the Interim Financial Information (continued)

37. Comparative figures

Pt (¥ SE AR
HeAREEr 2 -

Certain comparative figures have been reclassified to conform to the financial statement
presentation adopted in the current year.

38. R EHEE:T#EAE  38. Compliance with HKAS 34
34 57
EE 2020 G fAEIERY The unaudited interim financial information for the first half of 2020 complies with HKAS 34
g st rp HE A A R “Interim Financial Reporting” issued by the HKICPA. The interim financial report was
EE BN S P M authorised for issue on 25 September 2020.
ZEBEEIENIE 34 5%
R B R 2 B0K -
P A 2020 4 9
H 25 iz -
39. EEIEH 39. Statutory accounts

B AR IR SRS 1
LS BIVEE 2019 48
12 7 31 B EARRI
BEE > M ASRTT
HYEEFESF S
ERERARITHEEF
FEGFEMBIRR - T
(AERBID 5 436 fREK
s B R E M e B
BHESAMNEELT ¢

RIATOERIREE (AFER
BI)EE 662(3) ik fefff< 6 55
3 HiEEDRIZEEE 2019
12 F 31 HibEE
BT A TR

A ERIT AV BN 8%
BRI - 2%
AT RS iR E R
HIZEEES - A E s
MBI ET # U ER
HYE I PR ey 05 U2
A HE AR
IAEEREEE (NFER
Bil) 2 406(2) - 407(2)=4(3)
TERAE AR -

The financial information relating to the year ended 31 December 2019 that is included in
this Interim Report as comparative information does not constitute the Bank’s statutory
annual consolidated financial statements for that year but is derived from those financial
statements. Further information relating to these statutory financial statements required to
be disclosed in accordance with section 436 of the Hong Kong Companies Ordinance is as
follows:

The Bank has delivered the financial statements for the year ended 31 December 2019 to
the Registrar of Companies as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance.

The Bank’s auditor has reported on those financial statements. The auditor’s report was
unqualified; did not include a reference to any matters to which the auditor drew attention
by way of emphasis without qualifying its report; and did not contain a statement under
sections 406(2), 407(2) or (3) of the Hong Kong Companies Ordinance.
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KPMG

BERIMTARATEES
(REABFMEAIAIRAED

EIE

MO HER HEETIHEE 3 HZE5 80
FAY I s e > E PR S AT
1+ 2020 £F 6 7 30 HAVERGM BRI
EIEEZ AL 6 (5 HIR ARG E
2 RO EEWETR - GFEHEmBER
FOEFETR I R U I e - S0
EEiiE (FEGEHEAD) 5 34 ghm
R R

HMEY B AR IE A2 B8 5 o J R
BEFlESR o LRSI E
INIERS (K - (T = RE R G - Frit
LIS > BefFIEyEREE R T RE AR -
TR A RS F VA S EFH A
AN LB TGRIE AR -

FFIRE
HMEREEEG A G (F
ARG LR 56 2410 5% DI
Bl T B (5 SR ] TR - o
WiV B s L FRE LR AT
BERTEHE A SRR - W
fFERIRRY - d e e Y S8 [ e R
(BEEZER) ETEFZERE R
AT AR RE PR M L BRI EF & T A
RE G BRI BRI - UL IRAFTR
GRREMEZER -

&hom

MR FAMAY R B LAF > TR AEEE
EMFIE EHFEER 2020 426 H 30
HEy M B ST EARTTEZH
e (B TR 55 34 5t T
Bt ) HIRUEGRS -

BRE G ST
BEEGFTH
EEE
W57

SNV
2020 429 F 25 H

Independent Review Report

To the board of directors of Chiyu Banking Corporation Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 3 to 80 which
comprises the consolidated statement of financial position of Chiyu Banking
Corporation Limited (the “Bank”) and its subsidiaries (together, the “Group”) as of
30 June 2020 and the related consolidated income statement, the consolidated
statement of comprehensive income and the consolidated statement of changes in
equity and consolidated cash flow statement for the six months then ended and
explanatory notes. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with Hong Kong
Accounting Standard 34, “Interim financial reporting”, issued by the Hong Kong
Institute of Certified Public Accountants.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents
of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of interim financial information performed by the
independent auditor of the entity”, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the interim financial report as at 30 June 2020 is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34, “Interim financial
reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

25 September 2020
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A ER Additional Information
1. RESRTZHBAE

Wik g 2 EIA ELAS SLA T :

1. Subsidiaries of the Bank

The particulars of subsidiaries are as follows:

Rl ¢ = EETISUEREA
i oG R H A FEfEA FratEns TR
Place and date of
incorporation / Issued share capital /
Name operation Registered capital Interest held Principal activities
BRSRT (RELA) ARAE & ELyEliodns 100% AR PR B P e
19814E11 H3H 100,000 T
Chiyu Banking Corporation Hong Kong Ordinary shares 100% Nominee service and
(Nominees) Limited 3 November 1981 HK$100,000 investment holding
BEEFEARAT & b= iilah) 100% T BT ) SR A
19614E12H11H 2,800,000 #jT HE
Seng Sun Development Hong Kong Ordinary shares 100% Investment holding and
Company, Limited 11 December 1961 HK$2,800,000 leasing of properties
to group companies
iR IR E] HiE b=y iilah) 100%™ Eia el
20014E5H4H 2 BT
Grace Charter Limited Hong Kong Ordinary shares 100%* Investment holding
4 May 2001 HK$2
ERREEEAAIRAE & b iilah) 100% FRAE A SRl R L AR 75
2017 423 13 H 5,000,000 &7C
Chiyu International Capital Hong Kong Ordinary shares 100% Corporate finance
Limited 13 March 2017 HK$5,000,000 advisory
EREEEHARAT T EeEliedny 100% BB
2017 £ 3 A 13 H 343,800,000 AT
Chiyu Asset Management Hong Kong Ordinary shares 100% Asset management
Limited 13 March 2017 HK$343,800,000
T LAy 100%* ERREEUE S
2018 43 A 29 H 1 85T
Sun King Limited Hong Kong Ordinary shares 100%* Property holding
29 March 2018 HK$1
ERESENIEEHEEG AT FlEHES BT 100%* B THAFE
201951 H22H 100 =T
Chiyu Fund Segregated Cayman Islands Management shares 100%* Fund vehicle
Portfolio Company 22 January 2019 uUsD100
ERIEREEE D A FEEA 100%* PRERETS TS
FRAE 2020FE4H17H 500,100 =T
Shenzhen Registered capital 100%* Equity Investment
17 April 2020 uUSD500,100

ARSRITRHER AR

* Shares held indirectly by the Bank

2. & (8RfT¥ (EE) 2. Compliance with the Banking (Disclosure) Rules
FHT)

ARG 2 SRR E
e CBRATSERRET) THT (3R
173 (Be82) BiA) AR

This unaudited Interim Report complies with the applicable requirements set out in the
Banking (Disclosure) Rules under the Banking Ordinance.
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HAnER (8) Additional Information (continued)
3. REMEEELER 3. Liquidity coverage ratio
2020 2019
RENEEELR Average value of liquidity coverage ratio
FHE
- HFE - First quarter 224.76% 218.71%
- BEFE - Second quarter 301.99% 191.46%
R EEILRIEIEER The average value of liquidity coverage ratio is calculated based on the arithmetic mean of the
TR EE IE H 4451 liquidity coverage ratio as at the end of each working day in the quarter and the calculation

R B 7 2 EE R EL T methodology and instructions set out in the HKMA return of liquidity position.
HRARRENMER . 28 R

HERA AR T A R dEEt

o

a7 E RS E TR The average value of liquidity coverage ratio is computed on the consolidated basis which
15 CERTT3E CREhM:) #HAT) comprises the positions of local offices, overseas branches and subsidiaries of the Bank
R B Rk R e K specified by the HKMA for its regulatory purposes and in accordance with the Banking
RERITZ AHVIFEE - JBIMT (Liquidity) Rules.

17 B P S EIAH AR & A RAE

5te -
HREIREMEE SR EN The additional information of liquidity coverage ratio disclosures is available under section
iR ER R ARRITHE “Regulatory Disclosures” on the Bank’s website at www.chiyubank.com.

www.chiyubank.com 1" EZ4%
WeEE , —EIRE -
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Htrgwt (&) Additional Information (continued)
4. BEESFHELER 4. Net stable funding ratio

2020 2019

BE A e PR Quarter-end value of net stable funding ratio

TRELEE

- BFH - First quarter 143.92% 123.50%

- BFE - Second quarter 148.39% 127.14%
S E LS PR RN AL The quarter-end value of net stable funding ratio is calculated based on the calculation
HENERBEE SR> methodology and instructions set out in the HKMA return of stable funding position.
BB RHEEY I E A R
fEmREtE -
BEESFHELEZETIRE (8 The net stable funding ratio is computed on the consolidated basis which comprises the
T CREIME) HAD) R positions of local offices, overseas branches and subsidiaries of the Bank specified by
8 B A T T AT :Q.je':KMA for its regulatory purposes and in accordance with the Banking (Liquidity)
AR ~ FIN T RS '
J& N EIMH SR S AR TR
HrfEEE e PHEL R B The additional information of net stable funding ratio disclosures is available under
WHEREGHETNAETEE section “Regulatory Disclosures” on the Bank’s website at www.chiyubank.com.

www.chiyubank.com tf B2/

PeEE , —HTRIE -
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FHAthER (&)
5. HAEHE

5.1 BEEOHERR

2020 HFHIETERIELR
BEET R CHRITSE
(CEA) #A) Ffas:
BRI E R EER
A SRTT 2 A i
Fx ~ AN TT A E T
A

Additional Information (continued)

5. Capital management

5.1 Basis of regulatory combination

The consolidated basis for regulatory purposes comprises the positions of the Bank’s
local offices, overseas branches and designated subsidiaries specified by the HKMA
for its regulatory purposes and in accordance with the Banking (Capital) Rules in 2020.

BIEEg T EAG S The particulars of subsidiaries which are included within the accounting scope of
HilE > AR E consolidation but not included within the regulatory scope of combination are as follows:
B & F 8 (] A BT
BN ZFHEOR
202046 B 30 H 2019412 531 H
At 30 June 2020 At 31 December 2019
HESRH HAH EEAER [N
£718 Name Total assets  Total equity Total assets Total equity
AT IT AT IT HERTIT AT T
HK$’000 HK$°000 HK$’000 HK$’000
ERBEERATRAH Chiyu International Capital Limited 124,609 78,494 105,081 73,053
EREEEHARAE Chiyu Asset Management Limited 346,221 327,214 186,826 174,720
BTG E4HA,  Chiyu Fund Segregated Portfolio
Bl Company 1 1 1 1
DA RS A a0y 2 The principal activities of the above subsidiaries are set out in “Additional Information
EREN T HMAER — Subsidiaries of the Bank”.
- KT ZHWE S
Hy oo

174 2020 46 4 30 H»
IR AT: o7 ff Ja 2 = [F]
e B35 A o AR F A
i B L £ OF i [
{55 F 7 6] 4% & 07 0%
(2019412 H 31 H:

fie) o

There were also no subsidiaries which are included within both the accounting scope
of consolidation and the regulatory scope of combination where the methods of
consolidation differ as at 30 June 2020 (31 December 2019: Nil).
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HnER (&) Additional Information (continued)
5. EAEHE (8) 5. Capital management (continued)
5.2 EARLE®R 5.2 Capital ratios
EARLLRSHT ¢ The capital ratios are analysed as follows:
#2020 47 1 2019 4F.
6 H30H 12 531 H
At 30 June At 31 December
2020 2019
B — A AR LR CET1 capital ratio 14.20% 13.59%
— B AR Tier 1 capital ratio 16.80% 16.19%
HEEARLER Total capital ratio 18.25% 17.71%

FIREE DL E&EAREEZ 241 The combined capital base after deductions used in the calculation of the above capital ratios
BRI G FEARERE 41 is analysed as follows:

T
7 2020 £ 77 2019 4
6 H30H 12H31H
At 30 June At 31 December
2020 2019
BT BT
HK$°000 HK$'000
LR — A FHB R CET1 capital: instruments and reserves
febfA
BRI & BN G R Directly issued qualifying CET1 capital
—ARE AR instruments 3,245,980 3,245,980
bl Retained earnings 7,771,073 7,220,972
EBEEN R Disclosed reserves 1,287,932 1,661,469
B B0 e — CET1 capital before regulatory deductions
ER 12,304,985 12,128,421
LImR AR BRI CET1 capital: regulatory deductions
Ed
fh{E % Valuation adjustments (5,277) (8,610)
AR AL AR VH & (A IR A Deferred tax assets net of deferred tax liabilities
MUV E (132) (640)
A EEMAER S ERA Gains and losses due to changes in own credit
G 9(E e S Eh e risk on fair valued liabilities
R DE=EmY (45) (60)
R Hh R ) (E RIS Cumulative fair value gains arising from the
ER®) #ETEEES revaluation of land and buildings (own-use and
AR EREA EEE investment properties)
e (1,422,148) (1,452,133)
— MR T R\ B G Regulatory reserve for general banking risks (283,604) (519,987)
R — A AR Total regulatory deductions to CET1 capital
IR AEEH (1,711,206) (1,981,430)
AL CET1 capital 10,593,779 10,146,991
BHIN—HEA AT1 capital 1,937,712 1,937,712
— B Tier 1 capital 12,531,491 12,084,703
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Additional Information (continued)

5. Capital management (continued)

5.2 BALER (#)

5.2 Capital ratios (continued)

1 2020 £ #2019 £
6 H30H 12H31H
At 30 June At 31 December
2020 2019
AT BT
HK$°000 HK$'000
*Z&:k : ?ﬁ&ﬁfﬁ% Tier 2 capital: instruments and provisions
BEET A B ANV Collective impairment allowances and regulatory
ﬂfﬁfﬁ?&& ﬁxf&'ﬁﬂ reserve for general banking risks eligible for
b LS inclusion in Tier 2 capital 446,913 484,445
BEEHL FI AR E A Tier 2 capital before regulatory deductions 446,913 484,445
TREAR - BEEHTR Tier 2 capital: regulatory deductions
hiElE &R A ZRERR Add back of cumulative fair value gains arising
R -1 f 52 (B A from the revaluation of land and buildings
K& AR BETEEE (own-use and investment properties) eligible for
AR B E inclusion in Tier 2 capital
EUbEny 639,966 653,460
B A E AR B AR Total regulatory deductions to Tier 2 capital 639,966 653,460
THREAR Tier 2 capital 1,086,879 1,137,905
S VIN Total capital 13,618,370 13,222,608
FEETEARLLRAT The capital buffer ratios are analysed as follows:
17 2020 &£ i 2019 4F
6F530H 12H31H
At 30 June At 31 December
2020 2019
[z sg @ E AL Capital conservation buffer ratio 2.500% 2.500%
= RS HRAE JIERR Higher loss absorbency ratio - -
W R HHAR ETE A L2 Countercyclical capital buffer ratio 0.716% 1.426%

2020 426 H 30 H > &
BRWE EE #EE CCyB

(TJCCYB | ) HE% 5 1.0% -
HIREAEEE 202043 H
16 HEEHAVAE » FFILERER
H 2.0% FFHZE 1.0% A1TFA
AR (S F B b RIS ATy
HegpmhAE BN HEH
JCCyB HE% 5 0% -

HAEARY: B TE R
DA N SR U I =
www.chiyubank.com 1 &z
EEE , —ETBE -

As at 30 June 2020, the applicable jurisdictional CCyB ("JCCyB") ratio in Hong Kong was
1.0%. The ratio reduced from 2.0% in accordance with the announcement made by the
HKMA on 16 March 2020. For the rest of the jurisdictions in which the Bank had private
sector credit exposures, the applicable JCCyB ratios were 0%.

The additional information of capital disclosures is available under section “Regulatory

Disclosures” on the Bank’s website at www.chiyubank.com.
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6. fRAFELR

FRLEAR AT

— R
LRI
iR

AL ST
BB AR T H A

www.chiyubank.com 1 &%
EPEE R

Additional Information (continued)

6. Leverage ratio

The leverage ratio is analysed as follows:

Tier 1 capital

Leverage ratio exposure

Leverage ratio

7 2020 £ 77 2019 4
6 H30H 12 H31H
At 30 June At 31 December
2020 2019
BT BT
HK$°000 HK$’000
12,531,491 12,084,703
156,538,657 154,471,671
8.01% 7.82%

The additional information of leverage ratio disclosures is available under section “Regulatory

Disclosures” on the Bank’s website at www.chiyubank.com.
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7. EIE(EIE 7. International claims

PUR 538 T2 0875 R R P45 51 The below analysis is prepared with reference to the completion instructions for the HKMA

TG 2 SERERRIE return of international banking statistics. International claims are exposures to counterparties
I RMmamEL o ERPREREE on which the ultimate risk lies based on the locations of the counterparties after taking into
HEAZ S TP st s A B account the transfer of risk, and represent the sum of cross-border claims in all currencies and
1% LIAE ¥ T 2 8 local claims in foreign currencies. For a claim guaranteed by a party situated in a country
R RO o3 A - HLAERT different from the counterparty, the risk will be transferred to the country of the guarantor. For a
BIEFTA S PSR ERE K claim on an overseas branch of a bank whose head office is located in another country, the risk

AHEZ SNEEAERE o FE{ERE will be transferred to the country where its head office is located.
YR AFTEHLELAT 5 3 F-Fl

TEHA[E] - B B Re iR 2=

RN Z T EH © RS

AT 2T - FHERKE

EER R T 2 ST TR

b, o

N [E A A1 27 Bl e Claims on individual countries or areas, after risk transfer, amounting to 10% or more of the
ELEt R B iR 1% (G R P aggregate international claims of the Group are shown as follows:
HEGEZA 10% B DL b 7 (5 HE

ar
2202046 5 30 H
At 30 June 2020
FESRTRANNRS
Non-bank private sector
~ FEIRTT FE<Rl N
1T EJiE SRR YN &t
Non-bank
Official financial Non-financial
Banks sector institutions private sector Total
AT AT AT AT AT
HK$°000 HK$°000 HK$°000 HK$’000 HK$’000
o R P 3 Mainland China 16,083,000 1,638,000 3,095,000 17,016,000 37,832,000
s Hong Kong 1,320,000 1,000 4,149,000 10,102,000 15,572,000
2019412 H 31 H
At 31 December 2019
FESRITRAN A
Non-bank private sector
3 IE#AT FEl .
AT EWL Rl [IVNG |- Hast
Non-bank
Official financial Non-financial
Banks sector Institutions private sector Total
BT BT T BT BT IT BT
HK$'000 HK$’000 HK$’000 HK$°000 HK$’000
o R A 3, Mainland China 17,019,000 1,028,000 3,333,000 18,959,000 40,339,000
T Hong Kong 762,000 1,000 2,018,000 10,091,000 12,872,000

89



4 A 82K

elﬁyu %anlzing eorporation L.

HArEws (8

8. JEERTHINMEE=&IE 8. Non-bank Mainland exposures

Additional Information (continued)

HIRRITAC S ¥ F-HI N A
B R R B 2 A S92 IR h
BRI SE R 2 2 R
SRR R AT S RS 1 R
ELRREBESE R 4 - EHRR A
ST RASRT Z R B R AE -

The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the types of direct exposures with reference to the completion instructions
for the HKMA return of Mainland activities, which includes the Mainland exposures extended by

the Bank only.

#2020 6 H 30 H

At 30 June 2020

BEAR HEAR
SRS KA I
HH BURRIE BRI SRR
Items in On-balance Off-balance
the HKMA sheet sheet Total
return exposure exposure exposure
BT BT BT
HK$°000 HK$°000 HK$’000
R R REF A HIM%  Central government, central
#HIFE AT REENE government-owned entities and their
subsidiaries and joint ventures 1 12,389,774 33,907 12,423,681
1T B #E T EU AR Local governments, local government-
- HIFE AT R EENE owned entities and their subsidiaries
and joint ventures 2 15,773,433 336,224 16,109,657
N R RE H A fEEE PRC nationals residing in Mainland
EE RS - EI R A ] or other entities incorporated in
MEBERFE Mainland and their subsidiaries and
joint ventures 3 17,686,336 755,249 18,441,585
TEFE(E Bt —IES L Er  Other entities of central government
JF PRI EcAt A not reported in item 1 above 4 2,183,388 231,166 2,414,554
REFEF FultsE —1EH# 5 Other entities of local governments
PR EcAt AR not reported in item 2 above 5 594,905 - 594,905
i SNE R EF SN PRC nationals residing outside
TR - ELHPEARE Mainland or entities incorporated
=% outside Mainland where the credit is
granted for use in Mainland 6 12,830,458 294,090 13,124,548
HAh Az 5% F g &HE  Other counterparties where the
W R B ISR T Y P bR e exposures are considered to be
HEIE non-bank Mainland exposures 7 365,155 - 365,155
4EET Total 8 61,823,449 1,650,636 63,474,085
HIBE M 1% B rE LA Total assets after provision 9 153,121,861
Lk ABEFE NG EE(L  On-balance sheet exposures as
BEMEEE L percentage of total assets 10 40.38%
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8. JEERTTHINIMEE=IE 8. Non-bank Mainland exposures (continued)
€:-))

Additional Information (continued)

2019412 H 31 H
At 31 December 2019

HEAM HEAM
N FAH A
THH JE\ EmARYE G
ltems in On-balance  Off-balance
the HKMA sheet sheet Total
return exposure exposure exposure
BT BT BT
HK$’000 HK$'000 HK$'000
R OB R A I Central government, central
B HiTE AT REERE  government-owned entities and their
subsidiaries and joint ventures 1 11,391,905 109,021 11,500,926
WA EUR - HOFBUR A% Local governments, local government-
i HIfE AT M EE ¥ owned entities and their subsidiaries
and joint ventures 2 20,609,771 342,688 20,952,459
fEFEENE R EAAAEE  PRC nationals residing in Mainland
PEE RS ~ FLHT N ) or other entities incorporated in
KREERFE Mainland and their subsidiaries and
joint ventures 3 13,177,149 616,563 13,793,712
FEFELE Filtss—IEfufr  Other entities of central government
JAF P LA A not reported in item 1 above 4 1,794,349 429,278 2,223,627
FERESE Bl T IEM 5 Other entities of local governments
JiF A EL A RS not reported in item 2 above 5 677,452 _ 677,452
PEEEENE REAEEESMNE PRC nationals residing outside
AR - R R E Mainland or entities incorporated
=% outside Mainland where the credit is
granted for use in Mainland 6 11,023,885 491,581 11,515,466
Hin s 5 FmEE#)E  Other counterparties where the
AR By SRAT I A B B exposures are considered to be
HRIE non-bank Mainland exposures 7 437,719 - 437,719
4EET Total 8 59,112,230 1,989,131 61,101,361
R S 1R 0y & AR Total assets after provision 9 149,909,318
EiE AR AN E G &IE(L  On-balance sheet exposures as
=R percentage of total assets 10 39.43%
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HArEws (8

9. EEEE 9. Credit Risk

9.1 B 3 H A 28K

HHARERIIAE ~ 830 BEHAS
S S B R AR EE - AT
PRGN - e T
BRI B H RO R E
AR AT AR - RIBIE
H - AR R s ERCE T A

9.1 Advances overdue for more than three months

Advances with a specific repayment date are classified as overdue when the principal or
interest is past due and remains unpaid. Advances repayable by regular instalments are
classified as overdue when an instalment payment is past due and remains unpaid. Advances
repayable on demand are classified as overdue either when a demand for repayment has
been served on the borrower but repayment has not been made in accordance with the
instruction or when the advances have remained continuously exceeded the approved limit

RN E R ORI B R that was advised to the borrower.
PR BUE— ERE

NS HE A B IR AR IR

FINEmHER R o
miEE 3 (EH 2 EREEE T The gross amount of advances overdue for more than three months is analysed as follows:
Mranw -

7202056 H30H 2019412 A 31 H

At 30 June 2020 At 31 December 2019
5% = SR EEEH 1% PR AR
S8 B4tk B [EP e

% of gross
advances to

% of gross
advances to

Amount customers Amount customers
BT T BT
HK$’000 HK$'000
HEERGEE Sl Gross advances to customers
which have been overdue
for:
- A 3 FE A - six months or less but
6 & H over three months 690 0.00% 2 0.00%
- i 6 {E F{E A - one year or less but over
14 six months 92,043 0.12% 79,847 0.10%
- 1A - over one year 212,083 0.27% 120,262 0.16%
A 3 {E H 2 & Advances overdue for over
three months 304,816 0.39% 200,111 0.26%
g ol SEVE(E BSR4 Specific provisions made in
B e respect of such advances 299,585 193,198
2020 4 i+ 2019 42
6 §30H 12H31H
At 30 June At 31 December
2020 2019
BT AETIT
HK$°000 HK$’000
LA R EENE A Current market value of collateral held against the
> W L T A covered portion of such advances to customers 39,369 28,358
Pt A E R e Covered portion of such advances to customers 10,312 10,372
Pt ARG EECRREE Uncovered portion of such advances to customers
K 294,504 189,739

Collateral held against overdue or impaired loans is principally represented by charges over
business assets such as commercial and residential premises for corporate loans and
mortgages over residential properties for personal loans.

R R (E BRI A
FEEFE ARG FH TR
BB 2 R AT T T~ fEA
RAGFIH TS -

As at 30 June 2020, there were no trade bills overdue for more than three months (31
December 2019: Nil).

#2020 4 6 [ 30 H - J4H#H
it 3 {8 H 2 B A5 5(2019
12 H31 0 4E) -
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Additional Information (continued)

9. Credit Risk (continued)

9.2 KELHENK

KEERFEFOFH( THIRE
e NalEs 3 MR E
o Er)

S5 TE RN Bl
B0 PR 38 B AR G 7 A0 B R T 4
75 A R R BRI 2
Bk (ER TG ER 2 L EE
SRk 3 (8 H - RlE
FEAE T AMAERE 3 (I H Z 85
ch °

9.3 UrEEE

AREEE 2020 4- 6 H 30 HEf
AR ' E R OB K
135,443,000 T (2019 £ 12 A
31 H : &%% 144,240,000 7)) -
W [ 5 2 i A 2 ) 2 S AT
HUR P E e RIRE 15 (A48
AR B E AR
g = HU ) TR AR
(S HE T 2 B oy e o

9.2 Rescheduled advances

202046 5 30 H
At 30 June 2020
5% S ERR G
&8 Btk o
% of gross
advances to

2019412 H 31 H
At 31 December 2019
13 P B
Horth
% of gross
advances to

Amount customers Amount customers
BT ABETIT
HK$’000 HK$'000

Rescheduled
advances to
customers net of
amounts included in
“Advances overdue
for more than three
months” - - - -

Rescheduled advances are those advances that have been restructured or renegotiated
because of deterioration in the financial position of the borrower or of the inability of the
borrower to meet the original repayment schedule. Rescheduled advances, which have been
overdue for more than three months under the revised repayment terms, are included in
“Advances overdue for more than three months”.

9.3 Repossessed assets

There were HK$135,443,000 repossessed assets held by the Group as at 30 June 2020 (31
December 2019: HK$144,240,000). The repossessed assets comprise properties in respect
of which the Group has acquired access or control (e.g. through court proceedings or
voluntary actions by the proprietors concerned) for release in full or in part of the obligations
of the borrowers.
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Additional Information (continued)

10. Currency Risk

TRIILALEEREELS
FIEA B G MmELEZ %
SRR - A2 AR
HINERFILZ &E RHR
SRR 4R -

The following is a summary of the Group’s major foreign currency exposures arising from
trading and non-trading and is prepared with reference to the completion instructions for the
HKMA return of foreign currency position.

RERE
REAMH
BIEA
BIE L

£/ () #F
#

B EE
AR
BEPEA

&7 () #F
#H

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net long / (short)
position

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net long / (short)
position

#2020 6 5 30 H

At 30 June 2020
AT ITEE
Equivalent in thousand of HK$
=T BXIT Hit BT HEETT O ARW  HMSME SNSRI
New Other Total
us Euro Japanese Australian Zealand foreign foreign
Dollars Dollars Yen Dollars Dollars Renminbicurrencies currencies
51,303,872 717,492 86,216 992,317 302,052 35,606,472 402,492 89,410,913
(42,394,965)  (462,149) (99,958)  (981,414)  (298,166) (33,373,121)  (374,866) (77,984,639)
1,646,176 13,477 310,680 24,685 4,991 1,109,747 44,218 3,153,974
(9,075,210)  (264,778)  (294,166) (32,787) (5,333) (3,481,205) (70,256) (13,223,735)
1,479,873 4,042 2,772 2,801 3,544  (138,107) 1,588 1,356,513
2019412 H 31 H
At 31 December 2019
AT TEE
Equivalent in thousand of HK$
FEIT Bt Hit HIT FERETC AR HAMINE ANELEEH
New Other Total
us Euro Japanese Australian Zealand foreign foreign
Dollars Dollars Yen Dollars Dollars Renminbi currencies currencies
46,012,705 1,500,071 282,074 950,833 284,305 33,853,064 436,493 83,319,545
(39,018,355) (1,153,791) (98,182)  (931,162)  (289,392) (34,009,374)  (416,923) (75,917,179)
1,316,677 11,569 317,441 31,098 6,695 836,191 82,179 2,601,850
(7,667,061)  (354,869)  (501,180) (46,156) (4,843)  (493,329) (99,401) (9,166,839)
643,966 2,980 153 4,613 (3,235) 186,552 2,348 837,377
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Additional Information (continued)

11. Management's Discussion and Analysis

PRI

2020 fF EAAE - AL
15 12 B HE i 05 A Ry 28 S
740,208,000 ¢ - i F4E ]
RN 27.70% » PR
T 2 (B3R5 R P S R
[ 553 i By 11.26% Je
0.97% -

A5 A B A B
886,144,000 7t » & 2019
T RERD 5.74% 0 T0F
FI S 2 2R TR 25 4 6] 3
Tk 38 (BT 1.20% -
AR S R e U A E
TR 17.14% 254
s 317,002,000 5t - SLEF %
HH 5355 499,121,000 T 5
FIEE 7 19.32% » TipA
SEFUS A B R Al 25 AR [R] H
-7} 3.90%% 34.68% ©

SO SRS AR 2 RV R
7&Ms 58,441,000 7T 0 tBE
ST
186,835,000 7.  JR{HEN T
TESTHHERR LA 2019 48
J&& B 0.05 {1 o3 #h =
0.44% -

HZE 2020 4£ 6 A 30 H ik
REBELGFEUEEE AW
153,130,750,000 ¢ > %
2019 FEJE 2.19% - 2
B 8 R Kk B W
78,635,797,000 IT - #iF4E
J&E LT 3.38% « & AFRUE
e 123,299,611,000 ¢ -
RN T 6.03% -

Financial Review

For the first half of 2020, the Group recorded a profit attributable to shareholders of
HK$740,208,000, increased by 27.70% from same period last year. The return on average
shareholders’ equity and the return on average total assets were 11.26% and 0.97%
respectively.

Compared with the first half of 2019, net interest income was HK$886,144,000, decreased
by 5.74% and the net interest margin decreased by 38 basis points to 1.20%. Net fee and
commission income decreased by 17.14% to HK$317,002,000. Operating expenses
increased by 19.32% to HK$499,121,000, yet the cost to income ratio increased by 3.90
percentage points to 34.68%.

For the first half of 2020, net charge of impairment allowances was HK$58,441,000,
decreased by HK$186,835,000 compared with the same period last year. The impaired or
classified loan ratio increased by 0.05 percentage points to 0.44% compared with the end
of 2019.

As of 30 June 2020, the total consolidated assets of the Group increased by 2.19% to
HK$153,130,750,000 compared with the end of 2019. Advances to customers increased
by 3.38% to HK$78,635,797,000. Customer deposits also increased by 6.03% to
HK$123,299,611,000.
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Branch Network

TR
BRANCH (Br.)
BHEE

HONG KONG ISLAND

ST
Central Br.

AT
North Point Br.

BT
Wanchai Br.

ST
Sheung Wan Br.

T

Western Br.

BRI TT
Quarry Bay Br.

EBIFHT
Aberdeen Br.

JURE
KOWLOON

LR TT
Hung Hom Br.

BT
Kwun Tong Br.

KT
Sham Shui Po Br.

H T
San Po Kong Br.

SR TT

Yau Ma Tei Br.
FHLLE T

Castle Peak Road Br.
SURBSTT

Kowloon Bay Br.

LI

Tokwawan Br.

BT
Tsz Wan Shan Br.

stk
ADDRESS

P IR R E T 78 5
No. 78 Des Voeux Road Central, Central, H.K.

EHAILATL R 390-394 ST
G/F, No. 390-394 King's Road, North Point, H.K.

EBTHT Y 323-331 Y F C 1D 44
Shop C & D, G/F, No. 323-331 Hennessy Road, Wanchai, H.K.

i FEREEEY 315-319 5t T 3 i
Shop 3, G/F, No. 315-319 Queen’s Road Central, Sheung Wan, H.K.

EHHE R GAIET 443-445 5530 T 13 i

Shop 13, G/F, No. 443-445 Queen's Road West, Western District, H.K.

EBM AR EE 1065 UL T C B
Unit C, G/F, Eastern Centre, 1065 King's Road, Quarry Bay, H.K.

EET BT RE 138-140 58t T
G/F, No. 138-140 Aberdeen Main Road, Aberdeen, H.K.

JUREATHRA L% 23-25 S 1
GJ/F, No. 23-25 Gillies Avenue South, Hung Hom, Kin.

JUEBEE 398-402 SR T A Bifir
Unit A, G/F, No. 398-402 Kwun Tong Road, Kin.

JUBEFKIS 754 Fg i 235-237 SR T
G/F, No. 235-237 Laichikok Road, Sham Shui Po, Kin.

JUBEHTHE R R 9 1E 61-63 St T
G/F, No. 61-63 Hong Keung Street, San Po Kong, Kin.

JUREIRR A O 117-119 SRR
G/F, No. 117-119 Shanghai Street, Yaumatei, Kin.

TUHEAKI A 11178 226-228 FEH T
G/F, No. 226-228 Castle Peak Road, Sham Shui Po, Kin.

JURE BB SR DRSS 10 Fz 10A 54

Shop 10 & 10A, G/F, Kai Lok House, Kai Yip Estate, Kowloon Bay, Kin.

JUREHIIUE E 78-80W st T 11-13 54k
Shop 11-13, G/F, No. 78-80W To Kwa Wan Road, Kin.

JUBBZEZE L0, 7 1 TO3A il
Shop 703A, 7/F, Tsz Wan Shan Shopping Centre, Kin.

96

Bk
TELEPHONE

(852) 3556 9730

(852) 3556 9731

(852) 3556 9734

(852) 3556 9737

(852) 3556 9739

(852) 3556 9743

(852) 3556 9753

(852) 3556 9732

(852) 3556 9733

(852) 3556 9735

(852) 3556 9736

(852) 3556 9738

(852) 3556 9740

(852) 3556 9741

(852) 3556 9742

(852) 3556 9751
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Branch Network (continued)

TR
BRANCH (Br.)

e
NEW TERRITORIES

HPT

Tuen Mun Br.

FEER T
Kwai Hing Estate Br.

KIHAFIE 31T
Tai Po Tai Wo Estate Br.

REWAERE 1T
Belvedere Garden Br.

EEHT
Tsuen Wan Br.

YYHBEARSGT
Shatin Sui Wo Court Br.

BT
Ma On Shan Br.

PR T
Sheung Tak Estate Br.

B,
MAINLAND CHINA

[P35 77

Xiamen Br.

EELT

Xiamen Jimei Sub-Br.
JEFEEA AT

Xiamen Siming Sub-Br.

FRINGTAT
Fuzhou Br.

YT
Shenzhen Br.

stk
ADDRESS

Py e Ed HAN.D.S N & 148 N-125
Shop N-125, Level 1, Zone N, H.A.N.D.S, On Ting Estate, Tuen Mun, N.T.

SRS B EGRARH R 1 S
Shop 1, G/F, Hing Yat House, Kwai Hing Estate, Kwai Chung, N.T.

W SRR ZEAIMEE T 112-114 5
Shop 112-114, G/F, On Wo House, Tai Wo Estate, Tai Po, N.T.

WSS =T BA SEE
Shop 5A, G/F, Belvedere Square, Belvedere Garden Phase 3, Tsuen Wan,
N.T.

AL DUH 3 131-135 ST
G/F, No. 131-135 Sha Tsui Road, Tsuen Wan, N.T.

5 R ST RSS, 1 14 F7 5%80
Shop F7, 1/F, Commercial Centre, Sui Wo Court, Shatin, N.T.

it BRI 3 1 313 Sk

Shop 313, Level 3, Ma On Shan Plaza, Bayshore Towers, Ma On Shan, N.T.

S TR B 1 P 1 455 2 1 238 S
Shop 238, 2/F, Sheung Tak Shopping Centre, Sheung Tak Estate,
Tseung Kwan O, N.T.

Rt [ P T SR BH S R i 90 SRS B 101-103 J 202 it
Unit 101-103 and 202, Lixin Plaza, No.90 Hubin South Road, Siming District,
Xiamen, Fujian Province, China

PEEEEE P T EEE SR 68-71 5
No. 68-71 Lehai Bei Li, Jimei District, Xiamen, Fujian Province, China

B A s s AR 182 9% 112-123 BijT
Unit 112-113, No.182 Jiahe Road, Siming District, Xiamen, Fujian Province,
China

HHE RS TR T TS 210 SREICRIE 11
1/F, International Building, No. 210 Wusi Road, Fuzhou, Fujian Province,
China

HREZEYIMT e s RS 6003 SE2sEErEHs e A B 1 Jg 01 Bt

Unit 1, Level 1, Block A, Rongchao Business Center, No. 6003 Yitian Road,
Futian District, Shenzhen, China
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TELEPHONE

(852) 3988 9508

(852) 3556 9745

(852) 3556 9746

(852) 3556 9747

(852) 3988 9518

(852) 3556 9749

(852) 3556 9750

(852) 3556 9752

(86-592) 585 6288

(86-592) 619 3300

(86-592) 585 6278

(86-591) 8781 0078

(86-755) 3690 8888



BRTREBHET/8RERRITKE
78 Des Voeux Road Central, Hong Kong
tel 2843 0111 fax2810 4207

www.chiyubank.com
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