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Financial Highlights

20216 H30H 202046 H30H

2020 12 H 31 H

30 June 2021 30 June 2020 31 December 2020
BN EE For the period / year ﬁfi,:ggg ’ﬁﬁ’;ﬁgg ﬁf?;gg
FEHUR(E MR S &2 e A Net operating income before impairment
allowances 1,178,060 1,439,378 2,786,349
Kol Operating profit 823,573 881,816 1,027,773
(B ipvall Profit before taxation 823,864 877,271 1,020,196
AN R R A Profit for the period / year 712,251 740,208 843,260
PR/ R At period / year end ﬁfi,:ggg ﬁlﬁiﬁé{% ﬁiigg
BEARLEEA Total equity 18,434,852 14,301,482 17,894,300
EE T R BUR A Issued and fully paid up share capital 6,577,871 3,245,980 6,577,871
BN Total assets 163,940,862 153,130,750 163,514,373
FrEsthER Financial ratios % % %
LA R Return on average total assets ' 0.89 0.97 0.54
SRR S Ol R 2 Return on average shareholders’ equity 2 8.22 11.26 5.26
FAB AL Cost to income ratio 48.60 34.68 40.20
B3 Loan to deposit ratio 3 66.00 63.78 63.46
RO R LRI 4 Average value of liquidity coverage ratio 4
E—FE First quarter 236.79 224.76 224.76
E_FE Second quarter 200.15 301.99 301.99
TREE S LRI ERGEE ° Quarters-end value of net stable funding
ratio
ool First quarter 141.30 143.92 143.92
FOEE Second quarter 134.57 148.39 148.39
HEALLFE S Total capital ratio © 17.80 18.25 19.23
AL A

- PSR E AR =

Return on average total assets

| AR -

Return on average shareholders’ equity

- BELRRIEFEH RS - S AEFR
TRHEER -

CREMEEELLRAEIETIRE GRITE ORE)
) R KdeEEerErs (TS8R ik
ERUE B AR YT Z AR -~ JBIMITT R
e o RIH A ER SRR T 5

- RREE S FHELR IR GRITSE OREnie) AR
Bt 8 JE it B RUE SR AR T Z AR
i ~ N TT RIS X EIH AR SR A AR R

- SEEARLEFRT IS (SRIT3E (A MR Koyl
1258 JE it B B R BRI A SR T Z A R
& ~ SN TT RS TE B A I T & BB T

E‘o

Profit for the period / year

H&ESE T E
Daily average balance of total assets

ISR TR R AL 3
Profit attributable to equity holders of the Bank

AR TRER BRI ARIEA T B0 KR ER AR P9 (H
Average of the beginning and ending balance of capital and reserves
attributable to equity holders of the Bank

. Loan to deposit ratio is calculated as at period / year end. Loan represents gross

advances to customers.

. The average value of liquidity coverage ratio is computed on the consolidated basis

which comprises the positions of local offices, overseas branches and subsidiaries
of the Bank specified by the Hong Kong Monetary Authority (“HKMA”) for its
regulatory purposes and in accordance with the Banking (Liquidity) Rules.

. The net stable funding ratio is computed on the consolidated basis which comprises

the positions of local offices, overseas branches and subsidiaries of the Bank
specified by the HKMA for its regulatory purposes and in accordance with the
Banking (Liquidity) Rules.

. Total capital ratio is computed on the consolidated basis which comprises the

positions of local offices, overseas branches and designated subsidiaries of the Bank
specified by the HKMA for its regulatory purposes and in accordance with the
Banking (Capital) Rules.
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Consolidated Income Statement

(E51)
(Restated)
CRaEgE) (ReEEt)
(Unaudited) (Unaudited)
FEGEES FHEERE
2021 &£ 2020
6H30H 6 H30H
Half-year ended Half-year ended
B 30 June 30 June
Notes 2021 2020
BT AT
HK$°000 HK$'000
Interest income 1,498,203 2,140,575
Interest income calculated using the effective
interest method 1,479,947 2,128,284
Other interest income 18,256 12,291
Interest expense (704,489) (1,254,431)
Net interest income 5 793,714 886,144
Fee and commission income 362,932 331,770
Fee and commission expense (18,248) (14,768)
Net fee and commission income 6 344,684 317,002
Net trading (loss) / gain 7 (7,502) 29,401
Net gain on other financial assets 8 34,204 201,144
Other operating income 9 12,960 5,687
Net operating income before impairment
allowances 1,178,060 1,439,378
Net reversal / (charge) of impairment
allowances 10 218,014 (58,441)
Net operating income 1,396,074 1,380,937
Operating expenses 11 (572,501) (499,121)
Operating profit 823,573 881,816
Net loss from fair value adjustments on
investment properties 12 (200) (5,930)
Net gain from disposal / revaluation of
properties, plant and equipment 13 491 1,385
Profit before taxation 823,864 877,271
Taxation 14 (111,613) (137,063)
Profit for the period 712,251 740,208

The notes on pages 8 to 77 are an integral part of this interim financial information.
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Consolidated Statement of Comprehensive Income

Profit for the period

ltems that will not be reclassified subsequently
to income statement:

Premises:

Revaluation of premises
Deferred tax

Equity instruments at fair value through
other comprehensive income:
Change in fair value

ltems that may be reclassified subsequently to
income statement:

Debt instruments at fair value through other

comprehensive income:

Change in fair value

Release upon disposal reclassified to
income statement

Change in impairment allowances charged
to income statement

Deferred tax

Currency translation difference

Other comprehensive income for the
period, net of tax

Total comprehensive income for the period

Total comprehensive income attributable
to:
Equity holders of the Bank

(CREEHEET) (CRELGEST)
(Unaudited) (Unaudited)
FEEHR FHEERE
2021 4 2020
6H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2021 2020
BT IT AT IT
HK$’000 HK$'000
712,251 740,208
10,350 (29,298)
(292) 6,289
10,058 (23,009)
(18,521) (1,449)
(8,463) (24,458)
155,903 107,270
(33,992) (193,362)
18,033 8,453
(24,269) 21,750
115,675 (55,889)
24,912 (56,811)
140,587 (112,700)
132,124 (137,158)
844,375 603,050
844,375 603,050

The notes on pages 8 to 77 are an integral part of this interim financial information.
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ASSETS

Cash and balances with banks and other financial
institutions

Placements with banks and other financial
institutions maturing between one and twelve
months

Derivative financial instruments

Advances to customers and trade bills

Investment in securities

Investment properties

Properties, plant and equipment

Current tax assets

Deferred tax assets

Other assets

Total assets

LIABILITIES

Deposits and balances from banks and other
financial institutions

Derivative financial instruments

Deposits from customers

Other accounts and provisions

Current tax liabilities

Deferred tax liabilities

Total liabilities

EQUITY

Share capital
Reserves

Capital and reserves attributable to the equity
holders of the Bank
Additional equity instruments

Total equity

Total liabilities and equity

Consolidated Statement of Financial Position

(R&EE:T) (&&ZaT)
(Unaudited) (Audited)
2021 4 > 2020 4E

6 H30H 12 431 H

Bt At 30 June At 31 December
Notes 2021 2020
AT AT

HK$°000 HK$'000

16 20,195,618 22,971,832
17 2,162,730 7,440,298
18 122,303 140,505
19 81,782,522 78,340,141
20 56,126,141 50,817,131
21 153,420 153,620
22 2,076,517 2,044,562
27,618 21,489

26 24,842 23,499
23 1,269,151 1,561,296
163,940,862 163,514,373
21,039,280 20,567,635

18 31,651 75,396
24 122,494,973 122,573,031
25 1,680,126 2,224,695
60,781 42,013

26 199,199 137,303
145,506,010 145,620,073

27 6,577,871 6,577,871
9,919,269 9,378,717
16,497,140 15,956,588

28 1,937,712 1,937,712
18,434,852 17,894,300
163,940,862 163,514,373

The notes on pages 8 to 77 are an integral part of this interim financial information.
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SETERBEIR

Consolidated Statement of Changes in Equity

(REE=T)
(Unaudited)
BB AT AR
Attributable to equity holders of the Bank
L
Reserves
BEEM  AHEE
itz =i iR ° EEHES RERE EWEEF 48t INEATH EAGEE
Premises Additional
Share revaluation Fair value Regulatory Translation Retained equity Total
capital reserve’ reserve? reserve® reserve’ _earnings Total _instruments equity
BETT BETT BT E¥TT BTk BTt B%TT AWTT BETT
HK$°000 HK$’000 HK$’000 HK$’000 HK$'000 HK$’000 HK$’000 HK$’000 HK$’000
#2021 1 51 H> At 1 January 2021
Fili 6,577,871 1,202,767 (90,876) 134,725 101,177 8,030,924 15,956,588 1,937,712 17,894,300
AP A Profit for the period - - - - - 712,251 712,251 - 712,251
Hofthn 4= TR Other comprehensive
income:
FBE Premises - 10,058 - - - - 10,058 - 10,058
DLAEZE(EET A Equity instruments
Hfth 2 UL 2s >~ at fair value
B ftEs T A through other
- comprehensive
income - - (18,521) - - - (18,521) - (18,521)
DA E# (ks A Debt instruments
HAith 2 mE Lz > at fair value
BB TE through other
T comprehensive
income - - 115,675 - - - 115,675 - 115,675
Gl E Currency
translation
difference = - - - 24,912 - 24,912 - 24,912
Il e Total comprehensive
income - 10,058 97,154 - 24,912 712,251 844,375 - 844,375
R | AR A Transfer from retained
earnings - - - 219,856 - (219,856) - = =
B Dividends = - - - - (252,879) (252,879) - (252,879)
Y F#ESNEA T EFf Distribution to the
HEFE holders of the
additional equity
instruments - - - - - (50,944) (50,944) - (50,944)
2021 426 FH 30 H At 30 June 2021 6,577,871 1,212,825 6,278 354,581 126,089 8,219,496 16,497,140 1,937,712 18,434,852

% 8 £ 77 HZIffEE A i s &
TerZ SHRCHR 5T

The notes on pages 8 to 77 are an integral part of this interim financial information.
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LEETEREEIFR () Consolidated Statement of Changes in Equity (continued)

7202051 H 1 H.2 At1January 2020

Fili
L pp el Profit for the period
HAth s - Other comprehensive
income:
FREE Premises

PLA g8 {EEE A Equity instruments
HoAt 42 T U 25 2 at fair value

et tins TH through other
comprehensive
income

PAA A8 (L5 A Debtinstruments
Hftr 4 HE U 25 > at fair value
BT A through other

comprehensive
income

MR R Currency translation

difference

L THUL S HEEH Total comprehensive
income

TS 22 SRR Transfer to retained
earnings
RS Dividends
TSN EAR T EEF Distribution to the
BHHEFE holders of the
additional equity
instruments

2020 426 H 30 H At 30 June 2020

(CR&&T)
(Unaudited)
BRI ASRITHE R
Attributable to equity holders of the Bank
fekthi
Reserves
FEEM  ATEE
BN Tt ! 2 SR REREE Y EERA Yt BUNEATEH  &EAYEE
Premises Additional

Share revaluation Fairvalue Regulatory Translation Retained equity Total
capital reserve’ reserve? reserve® reserve* earnings Total _ instruments equity
BT BMTOT BT BT WO BBt BWTT  BWTT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
3,245,980 1,249,885 588 519,987  (108,991) 7,277,828 12,185,277 1,937,712 14,122,989
- - - - - 740,208 740,208 - 740,208
- (23,009) - - - - (23,009) - (23,009)
- - (1,449) - - - (1,449) - (1,449)
- - (55,889) - - - (55,889) - (55,889)
- - - - (56,811) - (56,811) - (56,811)
- (23,009) (57,338) - (56,811) 740,208 603,050 - 603,050
- - - (236,383) - 236,383 - = =
- - - - - (373,650) (373,650) - (373,650)
- - - - - (50,907) (50,907) - (50,907)

3,245,980 _ 1,226,876 (56,750) 283,604  (165,802) 7,829,862 12,363,770 1,937,712 14,

301,482

1. FEEMGEHHIVEILLREEER 1

BE (SRR A EETECE

2. NPEEFHEEREUATE 2

B AR TN ESEE
BT B A PR
SEEFE -

3. PREEEBMTEREERE 9 5iE 3,

SCHERRUREE RS - HEER
BRI BB B ER
HfEsR T — Rt 2 (BFER
AARK A T TR ) -

4. MEGEEHIET REEERESS 4,

W E TRV EETBOR -

Premises revaluation reserve has been set up and is dealt with in accordance with the accounting
policies adopted for the revaluation of premises.

Fair value reserve comprises the cumulative net change in the fair value of fair value through other
comprehensive income securities held until the securities are derecognised.

In accordance with the requirements of the HKMA, the amounts are set aside for general banking risks,
including future losses or other unforeseeable risks, in addition to the loan impairment allowances
recognised under Hong Kong Financial Reporting Standard (“HKFRS”) 9.

Translation reserve has been set up and is dealt with in accordance with the accounting policies adopted
for foreign currency translation.



4 A K

Chiyu Banking Corporation Ltd.

FEHREMNER

KBEB AR
PriaiaEE e Ot RA

AR
SIS

KRR HE CRE) /FRAFH
RERBRERE
HEAWISE ~ gshd Beaxth
HEVISE ~ 23h el
BRI RS T
MERBHSNE
SIHEM S 2 EAE D
SO E M B A S ED G

ST AIRIT R Z RIS

SNESNER TERAEFE

FEESRRE B H A
Bl REFFRBLEHE CRD) 0

AR B2 R FEHEEHE
VAR B IR & 1 S [RIER T H Y

=545
wE

R 6 5 30 HZR&RFREREHE

% 8 2 77 HZ W mA A B Rkt
ZHHER Y o

Consolidated Cash Flow Statement

CREFERT) (CR&FE:T)
(Unaudited) (Unaudited)
PeELEEE PAEEEE
2021 £ 2020 4
65 30H 6 H30H
Half-year ended Half-year ended
B3 30 June 30 June
Notes 2021 2020
BET T BUETIE
HK$’000 HK$'000
Cash flows from operating activities
Operating cash (outflow) / inflow before
taxation 29(a) (5,061,506) 918,224
Hong Kong profits tax paid (37,391) (127,286)
Overseas profits tax paid (25,033) (60,065)
Net cash (outflow) / inflow from operating
activities (5,123,930) 730,873
Cash flows from investing activities
Purchase of properties, plant and
equipment (13,336) (18,334)
Disposal of properties, plant and equipment - 78
Net cash outflow from investing activities (13,336) (18,256)
Cash flows from financing activities
Capital element of lease rentals paid (48,750) (37,489)
Interest element of lease rentals paid (4,109) (4,038)
Final dividend paid to the equity holders of 15
the Bank (252,879) (373,650)
Distribution to the holders of the additional 15
equity instruments (50,944) (50,907)
Net cash outflow from financing activities (356,682) (466,084)
(Decrease) / increase in cash and cash
equivalents (5,493,948) 246,533
Cash and cash equivalents at 1 January 31,282,874 21,189,799
Effect of exchange rate changes on cash and
cash equivalents 41,823 (78,303)
Cash and cash equivalents at 30 June 29(b) 25,830,749 21,358,029

The notes on pages 8 to 77 are an integral part of this interim financial information.
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1. ERER R EEEHBER

(a)

(b)

iR

BEAREES Z B B - T
f A ST A SRR 2
TG HERE 34 98 Ty
B ) dwE -

FEEEECR

LR & SE ST P AR 1 BOR AT
P2 T BUR RETE
A BRTEHATE 2021 EAEER
et BGRIEETY  HEEE
2020 4£ 12 A 31 Hil > A%H
TSR 2 AR — 3
AR E A LR 2020 42 4
R -

B 2021 £ 1 F 1 HEERBN

Gt EERAEERZEUR
==

#ER,BET

Standards / Amendments

Content

Notes to the Interim Financial Information

1. Basis of preparation and significant accounting policies

(a) Basis of preparation

The unaudited interim financial information has been prepared in accordance with
HKAS 34 “Interim Financial Reporting” issued by the HKICPA.

(b) Significant accounting policies

The significant accounting policies adopted and methods of computation used in
the preparation of the unaudited interim financial information are consistent with
those adopted and used in the Group’s annual financial statements for the year
ended 31 December 2020, except for the accounting policy changes that are
expected to be reflected in the 2021 annual financial statements, and should be
read in conjunction with the Group’s Annual Report for 2020.

Standards and amendments issued that are already mandatorily effective for
accounting periods beginning on 1 January 2021

3= P
Applicable for
financial years
beginning on / after

(EBMGHREEAD %95k
(EHEGEHEAL 5 39 5%
(EBVBHRERER) 57 9%
~ (EBUBERE ) B4

Pk (EABUHHELER) 5B
16 982 (&57

Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16

AEME 2021 1 5 1 Hiw)
G (BB RS ER]) 5
9 5~ (EAEEEHAERN) 56 39 5%
(& M BERELEN]) 5 7 5%
(BB BHEZER) 56 4 5
(EHEMBHRELER]) 55 16 5
ARAFRERELEE 25 B
ST TEEIAMEET ) .

AEEEIER S EET -
RS IR TR » REEER
Wz BT I B IER B YIoREE
W o EFE AL 2020 £EAY
BN -

7 SR 1B 0 S L PR P % S R T
HETTIE MR -

HAELAEL E — 55 PREL

Interest Rate Benchmark Reform - Phase 2

20211 H1H

1 January 2021

The Group has initially adopted Interest Rate Benchmark Reform — Phase 2
Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS 16 (the
“Phase 2 amendments”) from 1 January 2021.

The Group applied the Phase 2 amendments retrospectively. In accordance with
the options permitted in the Phase 2 amendments, the Group has elected not to
restate the prior period to reflect the application of these amendments, including
not providing additional disclosures for 2020.

The Group did not make retrospective adjustments as a result of adopting this
standard.
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hHARA RS ERITEE () Notes to the Interim Financial Information (continued)

2. FEFEsTBURIEZE A®sft 2. Critical accounting estimates and judgements in applying

fliat & HIER accounting policies

AEE G EHEFTHHI R e - ¥ The nature and assumptions related to the Group’s accounting estimates are consistent
REEEE £ 2020F12 H 31 HAVRF % with those used in the Group’s financial statements for the year ended 31 December
s NFTER IR — 2L - 2020.
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3. ERlERREE

3. Financial risk management

AEE RGBS BERBTS K
SRR - TSR B
EERRE - TSR (BREsh
Ve SRR B ) SRR
R o AN AT A SR

1B L RRIE -
3.1 E5EE 3.1 Credit risk
A. EEEEZST A. Credit quality analysis

() EFERKESRBHE
AR
TR % PRI 5
RBZERERSEN
IRAEI{EST -

Notes to the Interim Financial Information (continued)

(a) Credit quality of advances to customers and trade bills

The Group is exposed to financial risks as a result of engaging in a variety of business activities.
The principal financial risks are credit risk, market risk (including currency risk and interest rate
risk) and liquidity risk. This note summarises the Group’s exposures to these risks.

The following tables set out information about the credit quality of advances to
customers and trade bills. The amounts in the table represent gross carrying amount.

7202156 H30 H
As at 30 June 2021
12@ANTELY  FHEERENKE SERENRS
T fEEGHE TSI i st
HHSHR AN P E5K Advances to customers at Lifetime ECL not Lifetime ECL
amortised cost 12-month ECL credit-impaired credit-impaired Total
BT BT BT BETT
HK$’000 HK$°000 HK$’000 HK$’000
I
it Pass 79,427,508 217,230 . 79,644,738
TRERE Special Mention 6,418 886,039 - 892,457
R Substandard - - 30,936 30,936
i Doubtful - - 175,901 175,901
JEHE Loss - - 105,289 105,289
TRK{EE Loss allowance (257,172) (9,157) (281,641) (547,970)
ISR Carrying amount 79,176,754 1,094,112 30,485 80,301,351
#2020 12 H 31 H
As at 31 December 2020
12 {[E A (97EHA JEEERENA S EERENS
- e EEHE TEIAETR TEHAgS A “EEt
HHSHRARNIZ S B Advances to customers at Lifetime ECL not Lifetime ECL
amortised cost 12-month ECL credit-impaired credit-impaired Total
AT AT BT AT
HK$'000 HK$'000 HK$'000 HK$'000
&t Pass 76,624,088 223,184 - 76,847,272
SEHREY: Special Mention 384 652.827 - 653,211
TR Substandard - - 39,957 39,957
A Doubtful - . 129,827 129,827
AR Loss ; - 110,379 110,379
TR Loss allowance (476,643) (8,637) (278,510) (763,790)
FRIAHE Carrying amount 76,147,829 867,374 1,653 77,016,856

10
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T HARA BB e Notes to the Interim Financial Information (continued)
(&)

3. &BEEHE (8) 3. Financial risk management (continued)

341 E5EE (8) 3.1 Credit risk (continued)
A EEEEST (&) A. Credit quality analysis (continued)
(a) EFERKE ZFEBENE (a) Credit quality of advances to customers and trade bills (continued)
g55E (8)

R2021E6 H30H
As at 30 June 2021

12@AWEY  EEERENKRE  EERENRS

E8E1E TS izt ] fast

Lifetime ECL not Lifetime ECL
TS S 2% Trade bills at amortised cost 12-month ECL credit-impaired credit-impaired Total
BT BT BT BE¥TT
HK$’000 HK$’000 HK$’000 HK$’000
&t Pass 1,510,142 - . 1,510,142
TREAER Loss allowance (28,971) R (28,971)
HRTAI(E Carrying amount 1,481,171 - - 1,481,171

#2020 # 12 H 31 H
As at 31 December 2020

12 @ H Ay7EHA IHEERENSS EERENSS
EEER TEIAETE TEHARETE “aEt

Lifetime ECL not Lifetime ECL
TS 2% Trade bills at amortised cost 12-month ECL credit-impaired credit-impaired Total
AT AT BT T AT
HK$’000 HK$’000 HK$’000 HK$’000
ath Pass 1,327,776 - - 1,327,776
J(EER Loss allowance (4,491) _ (4,491)
ISR Carrying amount 1,323,285 - - 1,323,285

1



A A8 H

Chiyu Banking Corporation Ltd.

AR B BRI R

Notes to the Interim Financial Information (continued)

(%)

3. ERERREE (H)

3.1 ERER (8
A EEERST (8

(b) BEFERKE BHEBIH
NWEECEEER bills

IHIBHMAERAT ~ $RAT e
HoAth B R R R S Bk R 17
K IEEE R TR

3.1 Credit risk (continued)

3. Financial risk management (continued)

A. Credit quality analysis (continued)

(b) Credit quality of financial assets other than advances to customers and trade

The following table sets out information about the credit quality of balances and
placements with central banks, banks and other financial institutions. The amounts
in the table represent gross carrying amount.

HEYR ©
720216 H30H
As at 30 June 2021
P ) 12@ANTEN  JEESERENSEE EERENSS
EIT ~ $R1T R HAth Balances and placements with (s R TR P
ERTEREIGEER X A7RK central banks, banks and other Lifetime ECL not Lifetime ECL
financial institutions 12-month ECL credit-impaired credit-impaired Total
BT BT AT BETT
HK$’000 HK$°000 HK$’000 HK$’000
L Pass 22,138,219 . - 22,138,219
JREZER Loss allowance (3,644) - - (3,644)
HRIIE Carrying amount 22,134,575 - - 22,134,575
#2020 4212 H 31 H
As at 31 December 2020
o ) 12 {8 B 897HEA FHEERENE S EH(ERE S
FERSAT ~ #5817 FHAth Balances and placements with (IS T TEHEEE st
SRtERE4SER K Rk central banks, banks and other Lifetime ECL not Lifetime ECL
financial institutions 12-month ECL credit-impaired credit-impaired Total
AT AT BT T AT
HK$’000 HK$’000 HK$’000 HK$’000
L Pass 30,197,824 - ; 30,197,824
J(EER Loss allowance (1,924) _ _ (1,924)
AR {E Carrying amount 30,195,900 - - 30,195,900

12



A A8 H

Chiyu Banking Corporation Ltd.

T HARA BB e Notes to the Interim Financial Information (continued)
€-))

3. &BEEHE (8) 3. Financial risk management (continued)

31 EERE (8 3.1 Credit risk (continued)
A EE8EEST (8) A. Credit quality analysis (continued)
(b) BEFERKE BHEBIH (b) Credit quality of financial assets other than advances to customers and trade
NEEESEE (B bills (continued)
NV uEE] R 5 E B DA The following tables present the credit quality of debt securities mandatorily
ANFAE BT ATRERRYE measured and designated at FVTPL. In the absence of such issue ratings, the ratings
HEBHNEHER - £ designated for the issuers are reported.

ST T - HIEr
HEBHT NS -

7202146 §30H
As at 30 June 2021

Aaa Aal £ Aa3 A1 Z A3 A3 T TR 4Est
Lower
Aaa Aa1 to Aa3 A1to A3 than A3 Unrated Total
BT BRETT EETt BETT BT B¥TT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
GREIELLAEEE (LT Financial assets
A2 SREE mandatorily measured
at FVTPL - - 18,050 208,227 158,787 385,064
HE BN EES(EET  Financial assets
ANt 2 BRlE A designated at FVTPL - - 158,620 39,801 - 198,421

- - 176,670 248,028 158,787 583,485

(&%)
(Restated)
202012 H 31 H
As at 31 December 2020

Aaa Aal £ Aa3 A1 £ A3 A3 LI TR HEEtT
Lower
Aaa Aa1 to Aa3 A1to A3 than A3 Unrated Total
AT AT AT BT AETT T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
s LI {EEZ/EET  Financial assets
A 2 BREE mandatorily measured
at FVTPL - - 16,725 196,119 172,925 385,769
e B DA EES{EET  Financial assets
AR SRbiE designated at FVTPL - - 159,752 40,027 15,880 215,659

- - 176,477 236,146 188,805 601,428
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A A8 H

Chiyu Banking Corporation Ltd.

AR B BRI R

(%)

3. ERERREE (H)

3.1 ERER (8

A.

(b) FREFF R EBHEES

EEERM (8

WEEREER (8
TSRS 7 R A7 kR S S
EEREERETE > BA
EEEHME R THEE
HYJT A B BB S A 2
I 3A (B 53 T FRAH
OESSEE

PR E  HER
PRI 2 (TS H % B
teRkER(E EE

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit risk (continued)

A. Credit quality analysis (continued)

(b) Credit quality of financial assets other than advances to customers and trade

bills (continued)

Credit risk of treasury transactions is managed in the same way as the Group
manages its corporate and bank lending risk and risk gradings are applied to the
counterparties with individual counterparty limits set.

At the end of the reporting period, the credit quality of investment in debt securities
analysed by designation of external credit assessment institution, Moody’s Investor
Services, or equivalent, is as follows:

T
720216 H30 H
As at 30 June 2021
12@ANTEN  JEESERENSEE  EERENSS
o - - (EEHE R TR st
Rk AT EAY(ER; Debt securities and certificate of Lifetime ECL not Lifetime ECL
B NATEE deposits at amortised cost 12-month ECL credit-impaired _ credit-impaired Total
BT AT BT BT
HK$’000 HK$’000 HK$°000 HK$’000
Aaa Aaa 831,638 - - 831,638
Aal £ Aa3 Aa1lto Aa3 124.447 - - 124,447
A Z A3 ATtoA3 794,604 - - 794,694
A3 LI~ Lower than A3 348.160 i} B 348.160
EENY Unrated ) ) ) ]
B Loss allowance (1,232) - - (1,232)
HEI(E Carrying amount 2,097,707 - - 2,097,707
#2020 412 H 31 H
As at 31 December 2020
12 {8 B B97EEA FHEERENE S EEREN S
e B " EEEHE TEMARTR TEHARTIE qast
N R AT EAY(ER; Debt securities and certificate of Lifetime ECL not Lifetime ECL
B TGS deposits at amortised cost 12-month ECL credit-impaired credit-impaired Total
BT BT AT BT
HK$'000 HK$'000 HK$’000 HK$’000
Aaa Aaa - - - -
Aal % Aa3 Aa1lto Aa3 120,910 - - 120,910
Al EA3 A1toA3 887,257 - - 887,257
A3 LIF Lower than A3 346,434 - - 346,434
Tk Unrated ) ) i )
J(E R Loss allowance (3,600) _ _ (3,600)
HRIFI{E Carrying amount 1,351,001 - - 1,351,001
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A A8 H

Chiyu Banking Corporation Ltd.

AR B BRI R
(%)

Notes to the Interim Financial Information (continued)

3. ERERREE (H)

3. Financial risk management (continued)

3.1 ERER (8
A EEEZRSN (8

3.1 Credit risk (continued)

A. Credit quality analysis (continued)

(b) FrEFFERKEBRES
WEEREER (8

(b) Credit quality of financial assets other than advances to customers and trade
bills (continued)

7202146 H30 H
As at 30 June 2021

. » - 12 (& A HITEHA FEERENSE FEERENKS
DIAEAE#E{EEF A2 Debt securities and certificate of (R T R P

Wk {E SRS S 7K deposits at FVOCI Lifetime ECL not Lifetime ECL
B 12-month ECL credit-impaired credit-impaired Total
BT EETT BT BT
HK$°000 HK$°000 HK$°000 HK$°000
Aaa Aaa 4,000,354 ; ; 4,000,354
Aal £ Aa3 AatltoAa3 11,267,447 ; - 11,267,447
AMZEA3 Alto A3 26,803,641 ; . 26,803,641
A3 LT Lower than A3 7,044,441 137,298 - 7,181,739
i Unrated 2,807,104 - 143,574 2,950,678
ReIFT{EL Carrying amount 51,031,987 137,298 143,574 52,212,859
TREAER Loss allowance 69,284 1,419 325,443 396,146

#2020 4£ 12 5 31 [
As at 31 December 2020

o » " 12 (i B Ay 7EEA EEERENLES SERENSR S
DUAEAES(BET A4 1H Debt securities and certificate of (EEE ARSI TS st

W #SEE 77 B 75k deposits at FVOCI Lifetime ECL not Lifetime ECL
A 12-month ECL credit-impaired credit-impaired Total
SEIETTT SEITTT ST SEHTIT
HK$'000 HK$'000 HK$'000 HK$'000
s Aaa 3,505,435 ; ; 3,505,435
Aal £ Aa3 Aalto Aa3 7,231,983 - ; 7,231,983
AT ZA3 Alto A3 29,791,378 ; - 29,791,378
A3 IR Lower than A3 5,698,954 - - 5,698,954
RIS Unrated 2,446,284 : 107,215 2,553,499
REAI{EL Carrying amount 48,674,034 : 107,215 48,781,249
TR Loss allowance 33,294 - 344,341 377,635
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A A8 H

Chiyu Banking Corporation Ltd.

AR B BRI R

(%)

3. ERERREE (H)

3.1 ERER (8
A EEERST (8

(b) FREFF R EBHEES
WEEREER (8

=y
TREEE
Bk
e
TRIEAES
AR (E

At R RE

G
RERDE
TER
Bk
(i)
TRIEERS
HRIHI{E

Other financial assets

Pass

Special Mention
Substandard
Doubtful

Loss

Loss allowance

Carrying amount

Other financial assets

Pass

Special Mention
Substandard
Doubtful

Loss
Loss allowance

Carrying amount

3.1 Credit risk (continued)

3. Financial risk management (continued)

A. Credit quality analysis (continued)

Notes to the Interim Financial Information (continued)

(b) Credit quality of financial assets other than advances to customers and trade
bills (continued)

7202156 H30H
As at 30 June 2021
12@ANTEN  JEESRENEE  EERENSS
(Ed=V, Fic TR pizt-ul i dct
Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total
AT AT AT AT
HK$°000 HK$°000 HK$°000 HK$’000
976,570 - - 976,570
- - 3,942 3,942
- - 852 852
- - 295 295
(569) - (4,345) (4,914)
976,001 - 744 976,745
202012 H 31 H
As at 31 December 2020
12 {8 HHI7EHA IHEERENSS EERENSS
EEEE TSR TR Hast
Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total
AT AT BT AT
HK$’000 HK$’000 HK$’000 HK$’000
1,339,636 - - 1,339,636
- - 7 7
- - 653 653
- - 708 708
(4,299) - (387) (4,686)
1,335,337 - 981 1,336,318
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A A8 H

Chiyu Banking Corporation Ltd.

AR B BRI R
(%)

Notes to the Interim Financial Information (continued)

3. ERERREE (H)

3. Financial risk management (continued)

3.1 ERER (8
A EEERST (8

3.1 Credit risk (continued)

A. Credit quality analysis (continued)

(b) FREFF R EBHEES
WEEREER (8

(b) Credit quality of financial assets other than advances to customers and trade
bills (continued)

7202146 H30 H
As at 30 June 2021
12 {i& H HFEHA IEERENKE EERENS S
. . o . ) ) fEE#E TSR THIARSR fast
B BN ATERUK Loan commitments and financial Lifetime ECL not Lifetime ECL
SETER G R guarantee contracts issued 12-month ECL credit-impaired credit-impaired Total
BT BT AT BT
HK$°000 HK$°000 HK$°000 HK$’000
et Pass 11,521,943 6,752 . 11,528,695
WEBE Special Mention 20,047 83,187 - 103,234
KR Substandard ) ) ) )
o Doubiful - - 8,507 8,507
[ izt Loss i} ) } )
T Carrying amount 11,541,990 89,939 8,597 11,640,526
VA Loss allowance (14,872) - - (14,872)
#2020 4212 H 31 H
As at 31 December 2020
12 (& A (97EHA JHERRENS S EEREN S
. . ) ) ) EEHGE TEIEkESE TEHARSE “aEt
BRI EWE SRR Loan commitments and financial Lifetime ECL not Lifetime ECL
S IMERLEE AR ek guarantee contracts issued 12-month ECL credit-impaired credit-impaired Total
AT AT BT AT
HK$'000 HK$'000 HK$’000 HK$'000
L Pass 14,094,571 10,000 ; 14,104,571
ETHRIE Special Mention ) 103,322 } 103,322
KR Substandard ) ) ) ]
I Doubiful - - 8,507 8,507
K58 Loss ) ) } 3
ARIE(EL Carrying amount 14,094,571 113,322 8,597 14,216,490
JR(E R Loss allowance (51,644) ) _ (51,645)
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Chiyu Banking Corporation Ltd.

AR B BRI R
(%)

Notes to the Interim Financial Information (continued)

3. ERlERREE (§)

3. Financial risk management (continued)

31 EEERE (&) 3.1 Credit risk (continued)

B. BgETE B. Concentration risk
(a) #HEITESHE2ERL (a) Sectoral analysis of gross advances to customers

VRN )i g == ¥ The following analysis of the gross advances to customers by industry sector is

HREHZ AT By based on the categories with reference to the completion instructions for the HKMA
fr - BATES TS return of loans and advances.
SH R SR B
Kz eE RN
EHHERIMAREL -
7202126 530
At 30 June 2021
FERREEAE FEREY FREBER
ERERER FEEZEST BESEH TRERER Z B R
Gross % covered by Stage 3 Stage 1 & 2
advances to collateral or impairment impairment
customers  other security Impaired allowances allowances
AT EHTT A¥TT BT
HK$’000 HK$’000 HK$’000 HK$’000
FEBFEH G35 Loans for use in Hong Kong
T 4R Industrial, commercial and
financial
- VR - Property development 3,264,855 29.50% - - 1,334
- VEEIE - Property investment 3,835,489 51.75% 24 - 853
- pRE - Financial concerns 6,947,278 25.30% - - 12,756
- R - Stockbrokers 2,102,042 0.78% - - 201
- R - Wholesale and retail trade 3,479,787 43.20% 6,869 6,855 24,905
- Bl - Manufacturing 924,742 10.51% - - 819
- S Ry A - Transport and transport
equipment 836,960 0.92% - - 150
- RS - Recreational activities 25,020 100.00% . ] 4
- R - Information technology 403,100 0.97% - - 2,391
- Hf - Others 3,102,078 72.62% 4,112 4,112 2,534
{EA Individuals
- EEEEA RS - Loans for the purchase of
FNE SRR flats in Home Ownership
RSB R Scheme, Private Sector
ffé?zgﬁ D Participation Scheme
e and Tenants Purchase
Scheme 49,334 98.45% - - 11
- MR & - Loans for purchase of
E other residential
properties 4,787,459 100.00% - - 1,159
- HAth - Others 9,321,759 99.47% 3,544 714 29,123
TEBABH S Total loans for use in Hong
Kong 39,079,903 58.14% 14,549 11,681 76,240
H oA Trade finance 827,142 66.25% 164,895 164,895 4,729
AEEHELYMIT Z E53K Loans for use outside Hong
Kong 40,942,276 13.41% 132,682 105,065 185,360
HFEEG AR Gross advances to customers 80,849,321 35.56% 312,126 281,641 266,329
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Chiyu Banking Corporation Ltd.

AR B BRI R

(%)

3. ERERREE (H)

3.1 EEEE (&)
B. &+ E (&)
(@) ETRIBZEF

3.1 Credit risk (continued)

S (8

TEEEEHZ B
TREERISE

- Ve
- Ve

- b

- R

- R

- KRR
- R
- H

fEA
- EREEREHET
&) - A2 E
JEE B AEEE
HE T8

Ed

K

- MR EEYEE L
Bk
- Hfill

TET{HE - B

SR

TEEAELU MR Z 5550

H R

Loans for use in Hong Kong

Industrial, commercial and
financial
- Property development
- Property investment
- Financial concerns
- Stockbrokers
- Wholesale and retail trade
- Manufacturing
- Transport and transport

equipment

- Recreational activities
- Information technology
- Others

Individuals

- Loans for the purchase of
flats in Home Ownership
Scheme, Private Sector
Participation Scheme and
Tenants Purchase
Scheme

- Loans for purchase of other
residential properties

- Others

Total loans for use in Hong
Kong

Trade finance

Loans for use outside Hong
Kong

Gross advances to customers

3. Financial risk management (continued)

B. Concentration risk (continued)

2020 12 H 31 H
As at 31 December 2020

(a) Sectoral analysis of gross advances to customers (continued)

Notes to the Interim Financial Information (continued)

FEA LB A ) (12 A SR & il 32
FEEREEE EEZES DERIERAR | TRAE R Z B LE
Gross % covered by Stage 3 Stage 1 & 2
advances to collateral or impairment impairment
customers other security Impaired allowances allowances
AT BMETT AMETIT AMETIT
HK$°000 HK$'000 HK$'000 HK$'000
3,408,076 25.05% - - 23,378
3,638,788 51.02% 25 - 12,878
6,026,042 23.711% - - 16,460
2,276,150 2.06% - - 9,561
4,141,089 66.29% 10,284 10,265 19,483
709,330 23.08% - - 3,107
655,320 1.26% - - 2,266
26,716 100.00% - - 83
72,620 5.56% - - 654
2,712,789 66.19% 3,023 3,023 6,829
50,805 98.33% - - 75
4,460,498 100.00% - - 4,695
8,495,354 98.41% 776 776 64,702
36,673,577 59.44% 14,108 14,064 164,171
407,295 36.85% 155,676 155,676 523
40,699,774 20.33% 110,379 108,770 320,586
77,780,646 38.86% 280,163 278,510 485,280
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Chiyu Banking Corporation Ltd.

T HARA BB e Notes to the Interim Financial Information (continued)
3. & EEHE (8) 3. Financial risk management (continued)
3.1 EEREE (&) 3.1 Credit risk (continued)
B. B¢+ E (&) B. Concentration risk (continued)
(b) #FHEEIRSFEZ & (b) Geographical analysis of gross advances to customers

e
THIRNE R ERZ The following geographical analysis of advances to customers is based on the
PR 5 o7 TR AR A locations of the counterparties, after taking into account the transfer of risk. For
G F 2 P e an advance to customer guaranteed by a party situated in a country different
RIAAEY ey 222N from the customer, the risk will be transferred to the country of the guarantor.
£ EBERPERE
R AFTIEH B 5 Pl
TEHCARE] - FI L e e
B B ERANZ T
b, o

7202146 30 H
30 June 2021

F—KE_

F=MEEE {52

TSR GEH AHIER  RESEER B B

Total Stage 3 Stage1 &2

advances to Overdue Impaired impairment impairment

customers advances advances allowances allowances

AT AT AT AWTIT AWTIT

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

s Hong Kong 48,320,243 364,110 189,642 187,362 74,000
R 3 Mainland China 26,438,696 274,439 122,484 94,279 171,047
HAth Others 6,090,382 921,298 - - 21,282
80,849,321 1,559,847 312,126 281,641 266,329

5% PR EEEE {5k % of impaired advances to

total advances to

customers 0.39%
B BRI ST {E Market value of collateral

held against impaired

advances to customers 69,695
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Chiyu Banking Corporation Ltd.

AR B BRI R
(%)

3. ERERREE (H)

3.1 ERERE (8
B. Blip&EtE (&)

(b) FHHEH ST E
FER R (8

HH Hong Kong
rhE A Mainland China
Hth Others

(52 EEERAEZEE (5L % of impaired advances to
total advances to
customers

B BRI ST E Market value of collateral
held against impaired
advances to customers

3.1 Credit risk (continued)

3. Financial risk management (continued)

B. Concentration risk (continued)

2020412 H 31 H
31 December 2020

Notes to the Interim Financial Information (continued)

(b) Geographical analysis of gross advances to customers (continued)

21

F—RE
£ MEEE
P B AR AHAER A AR A A
Total Stage 3 Stage 1&2
advances to Overdue Impaired impairment impairment
customers advances advances allowances allowances
BT BT T BT BT BT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
45,870,310 921,899 179,617 179,617 279,616
25,528,684 169,795 100,546 98,893 169,615
6,381,652 2,845 - - 36,049
77,780,646 1,094,539 280,163 278,510 485,280

0.36%

37,050
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Chiyu Banking Corporation Ltd.

AR B BRI R
(%)

3. ERlERREE (8)

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3 EERE (8

C. FIERIRAEME
FREZEAE IR
TERYIR R T H A
I 53 AR A (RS I 14
& B BT R &5 B Y

3.1 Credit risk (continued)

C. Amounts arising from ECL
Loss allowance reconciliation

The following tables show reconciliations from the opening to the closing balance of the
impairment allowance by class of financial instrument. The reconciliation is prepared by
comparing the position of impairment allowance between 1 January and 30 June 2021

R - IEERELIR S E

mElbE 2021 £ 1 7 1
HZ 6 H 30 H X 2020

and full year 2020 at transaction level.

FEEEREN -
7202146 530 H
As at 30 June 2021
12EANTEE SHEERENSS ESERENSKS
HEEE THESE pizt-ul i &t
Lifetime ECL not Lifetime ECL
BFEK Advances to customers 12-month ECL credit-impaired _ credit-impaired Total
BT BT BT BT
HK$’000 HK$’000 HK$°000 HK$°000
B1H1H Balance at 1 January 476,643 8,637 278,510 763,790
12 (EHATTER E E5E Transfer to 12-month ECL 205 (205) - -
T2 S BB S TEHESIE  Transfer to lifetime ECL not credit-
impaired (1,772) 1,772 - -
R (SEREE S TEESTE  Transfer to lifetime ECL credit-
impaired - (375) 375 -
S AR New financial assets originated 411,540 214 - 411,754
T4 FE I e RiETE Financial assets that have been
derecognised (96,978) (3,270) (3,497) (103,745)
GE] Write-offs . - (84) (84)
Wlal S EERrE Recoveries of amounts previously
written off - - (6,759) (6,759)
SNBSS Ry HAthrsEa) Foreign exchange and other
movements 228 68 7,276 7,572
BEEFE TR Net remeasurement of loss
allowance (532,694) 2,316 5,820 (524,558)
6 H30H Balance at 30 June 257,172 9,157 281,641 547,970
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Chiyu Banking Corporation Ltd.

T HARA BB e Notes to the Interim Financial Information (continued)
€-))

3. &RlEEHE (8) 3. Financial risk management (continued)

31 R (&) 3.1 Credit risk (continued)
C. TaHifs &gk INEE C. Amounts arising from ECL (continued)
€:-))
BEEEHR (8D Loss allowance reconciliation (continued)

2020412 H 31 H
As at 31 December 2020

12{EAMTES  JEEERENSS EERESS

EEk1E THIHS A THEARSR 4EET
Lifetime ECL not Lifetime ECL
EHPEK Advances to customers 12-month ECL credit-impaired credit-impaired Total
BETIT AT IT T T
HK$'000 HK$’000 HK$’000 HK$’000
R1A1TH Balance at 1 January 326,066 18,309 284,868 629,243
=2 12 (& 5 VTEH S &5E Transfer to 12-month ECL 646 (646) _ _
B S SR A4S S TERAESIE  Transfer to lifetime ECL not credit-
impaired (924) 924 - -
B (SEREAYLSTERRSTE  Transfer to lifetime ECL credit-
impaired (648) - 648 -
T AR New financial assets originated 299,221 163 - 209,384
AR RlEE Financial assets that have been
derecognised (133,266) (13,209) (105,337) (251,812)
G Write-offs - - (131,051) (131,051)
SN Ry HAthrsEa) Foreign exchange and other
movements 5,485 44 4,685 10,214
TREREFE T E Net remeasurement of loss
allowance (19,937) 3,052 224,697 207,812
w12 531 H Balance at 31 December 476,643 8,637 278,510 763,790
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Chiyu Banking Corporation Ltd.

AR B BRI R
(%)

3. ERlERREE (8)

3.1 fERERE ()

C. FfERRAEME

(&

BEREFRR (8D

5

R1ATH
2 12 {5 HRTB S SR
RIS RRET S TERIER

G ERER R S TEEHR

AR RIEE
BB ERIETE

4 NS R At

R(EA R

726 730 H

A5

R1A1TH
2 12 BT S BSR
MR HE R EA T S TR

R EER(E R S TR

HTE AR
EA PR RIAE

SN R

TR(E R

W12AH31H

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit risk (continued)
C. Amounts arising from ECL (continued)

Loss allowance reconciliation (continued)

1202146 H30 H
As at 30 June 2021

12@ENTEE HEERENKS EERENSS
SE0E1E TG HE TR st
Lifetime ECL not Lifetime ECL
Trade bills 12-month ECL credit-impaired _credit-impaired Total
AT AT BT BT
HK$’000 HK$’000 HK$’000 HK$’000
Balance at 1 January 4,491 - - 4,491
Transfer to 12-month ECL - - - -
Transfer to lifetime ECL not credit-
impaired - - - -
Transfer to lifetime ECL credit-
impaired - - - -
New financial assets originated 7,167 - - 7,167
Financial assets that have been
derecognised (4,256) - - (4,256)
Write-offs - - - -
Foreign exchange and other
movements (113) - - (113)
Net remeasurement of loss
allowance 21,682 - - 21,682
Balance at 30 June 28,971 - - 28,971
72020412 H 31 H
As at 31 December 2020
12 [HAMHER  JMERRENSS EEEENSES
(S=ii! TSR TEHARTIE Hagt
Lifetime ECL not Lifetime ECL
Trade bills 12-month ECL credit-impaired credit-impaired Total
HHTIL T HET AT
HK$’000 HK$'000 HK$'000 HK$'000
Balance at 1 January 3,926 - - 3,926
Transfer to 12-month ECL - - - -
Transfer to lifetime ECL not credit-
impaired - - - -
Transfer to lifetime ECL credit-
impaired - - - -
New financial assets originated 4,491 - - 4,491
Financial assets that have been
derecognised (3,926) - - (3,926)
Write-offs - - - -
Foreign exchange and other
movements 234 - - 234
Net remeasurement of loss
allowance (234) - - (234)
Balance at 31 December 4,491 - - 4,491
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3. sREREE (&) 3. Financial risk management (continued)

34 EERE (8) 3.1 Credit risk (continued)
C. TaHifs &gk ingg C. Amounts arising from ECL (continued)
(&)
WEREEER (&) Loss allowance reconciliation (continued)

1202146 30 H
As at 30 June 2021

12EANFH ERRENRE ERRENSS

8515 TS izt ] &5t
DIBEERECAT IR 2 (57558 77 ). Debt securities and Certificate Lifetime ECL not Lifetime ECL
PEE Gicx of deposits at amortised cost 12-month ECL credit-impaired _credit-impaired Total
BT BT BT BT
HK$°000 HK$’000 HK$’000 HK$’000
wW1H1H Balance at 1 January 3,600 - - 3,600
e 12 ([HHATERAS SR Transfer to 12-month ECL . R . B
T S BB S TEIIESE  Transfer to lifetime ECL not credit-
impaired - - - -
B (SEREAPLSTERRSTE  Transfer to lifetime ECL credit-
impaired - - - -
Wil ARl New financial assets originated 94 . . 94
AR REE Financial assets that have been
derecognised (57) - - (57)
] Write-offs - - - -
4 N Ry Az Foreign exchange and other
movements 11 - - 11
BEEFE TR Net remeasurement of loss
allowance (2,416) - - (2,416)
76 H30 H Balance at 30 June 1,232 - - 1,232
#2020 412 H 31 H
As at 31 December 2020
12 [HARFER JEEERENSS EERENSES
EEER THIARS 1A THEARSE HEEt
DR RS IIR Z (8753525 ). Debt securities and Certificate Lifetime ECL not Lifetime ECL
ks of deposits at amortised cost 12-month ECL credit-impaired credit-impaired Total
BT AT IT T T
HK$’000 HK$'000 HK$'000 HK$'000
“1H1H Balance at 1 January 1,798 ) ) 1,798
=2 12 {[E H ITEHR S S5E Transfer to 12-month ECL _ _ _ _
T2 =S BB S TEHESIE  Transfer to lifetime ECL not credit-
impaired - - - -
I (EERENE S TEESE  Transfer to lifetime ECL credit-
impaired - - - -
HE AR New financial assets originated _ ; B B
O PSR Financial assets that have been
derecognised (271) - - (271)
Hsi] Write-offs _ R _ _
SNEEEL R HoAtr ) Foreign exchange and other
movements 5 - - 5
TEEHNE T Net remeasurement of loss
allowance 2,068 - - 2,068
W12 H31H Balance at 31 December 3,600 - - 3,600
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit risk (continued)

Debt securities and Certificate
of deposits at FVOCI

Balance at 1 January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-
impaired

Transfer to lifetime ECL credit-
impaired

New financial assets originated

Financial assets that have been
derecognised

Write-offs

Foreign exchange and other
movements

Net remeasurement of loss
allowance

Balance at 30 June

Debt securities and Certificate
of deposits at FVOCI

Balance at 1 January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-
impaired

Transfer to lifetime ECL credit-
impaired

New financial assets originated

Financial assets that have been
derecognised

Write-offs

Foreign exchange and other
movements

Net remeasurement of loss
allowance

Balance at 31 December

C. Amounts arising from ECL (continued)

Loss allowance reconciliation (continued)

1202146 30 H
As at 30 June 2021

12{HHMER JMERERENKRE SERERENRES
(B 5| TS THESE &t

Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired  credit-impaired Total
BT AT BT BT
HK$’000 HK$’000 HK$’000 HK$’000
33,294 - 344,341 377,635
(1,618) 1,618 - -
44,907 - - 44,907
(7,599) - - (7,599)
(110) 2 590 478
410 (197) (19,488) (19,275)
69,284 1,419 325,443 396,146

202012 H 31 H
As at 31 December 2020

12 AR IMEERENSS EERENSS
B8R TSR TEHARETIE HEEt

Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total
AT HEETIT T T
HK$°000 HK$’000 HK$°000 HK$’000
26,400 - - 26,400
(8,169) - 8,169 -
19,353 - - 19,353
(13,587) - - (13,587)
278 - - 278
9,019 - 336,172 345,191
33,294 - 344,341 377,635
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)
3.1 Credit risk (continued)
C. Amounts arising from ECL (continued)

Loss allowance reconciliation (continued)

1202146 H30 H
As at 30 June 2021

12@ENTEE HEERENKS EERENSS
Balances and placements with EEER FEHREE FEHARSE gt
central banks, banks and other Lifetime ECL not Lifetime ECL
financial institutions 12-month ECL credit-impaired  credit-impaired Total
AT AT BT BT
HK$’000 HK$’000 HK$’000 HK$’000
Balance at 1 January 1,924 - - 1,924
Transfer to 12-month ECL - - - -
Transfer to lifetime ECL not credit-
impaired - - - -
Transfer to lifetime ECL credit-
impaired - - - -
New financial assets originated 642 - - 642
Financial assets that have been
derecognised (1,913) - - (1,913)
Write-offs - - - -
Foreign exchange and other
movements 2 - - 2
Net remeasurement of loss
allowance 2,989 - - 2,989
Balance at 30 June 3,644 - - 3,644
72020412 H 31 H
As at 31 December 2020
12 EA/TER  IEEERENSS EERENSS
Balances and placements with (=EEE FERAEEE JEHAfSE st
central banks, banks and other Lifetime ECL not Lifetime ECL
financial institutions 12-month ECL credit-impaired credit-impaired Total
AT AT BT BT
HK$’000 HK$'000 HK$'000 HK$’000
Balance at 1 January 484 - - 484
Transfer to 12-month ECL - - - -
Transfer to lifetime ECL not credit-
impaired - - - -
Transfer to lifetime ECL credit-
impaired - - - -
New financial assets originated 1,916 - - 1,916
Financial assets that have been
derecognised (482) - - (482)
Write-offs - - - -
Foreign exchange and other
movements 13 - - 13
Net remeasurement of loss
allowance (7) - - (7)
Balance at 31 December 1,924 - - 1,924

27



A A8 H

Chiyu Banking Corporation Ltd.

T HEAR B RITEE  Notes to the Interim Financial Information (continued)
(%)

3. REEEE (&) 3. Financial risk management (continued)

34 EERE (8) 3.1 Credit risk (continued)
C. TaHifs &gk ingg C. Amounts arising from ECL (continued)
(&)
WEREEER (&) Loss allowance reconciliation (continued)

1202146 30 H
As at 30 June 2021

12EANFH ERRENRE ERRENSS

8515 TS izt ] &t
Lifetime ECL not Lifetime ECL
Hithgmh & Other financial assets 12-month ECL credit-impaired _credit-impaired Total
BT BT BT BT
HK$’000 HK$’000 HK$’000 HK$’000
W1H1H Balance at 1 January 4,299 - 387 4,686
e 12 ([HHATERAS SR Transfer to 12-month ECL . R . B
T S BB S TEIIESE  Transfer to lifetime ECL not credit-
impaired - - - -
B (SEREAPLSTERRSTE  Transfer to lifetime ECL credit-
impaired - - - -
b INEN -T2 New financial assets originated 17 . 3,953 3,970
E4% FHEeRlEE Financial assets that have been
derecognised (1) - - 1)
e Write-offs . . . -
NS Ky HAthrsE ) Foreign exchange and other
movements 1 - 1 2
JREREFE T Net remeasurement of loss
allowance (3,747) - 4 (3,743)
76 H30 H Balance at 30 June 569 - 4,345 4,914
#2020 412 H 31 H
As at 31 December 2020
12 [HARFER JEEERENSS EERENSES
EEER TEIAETE THIFETE Hagt
Lifetime ECL not Lifetime ECL
HitrpaiEzE Other financial assets 12-month ECL credit-impaired credit-impaired Total
BT AT IT T T
HK$’000 HK$'000 HK$'000 HK$'000
B1A1TH Balance at 1 January 306 3 735 1,041
=2 12 {[E H ITEHR S S5E Transfer to 12-month ECL _ _ _ _
T2 =S BB S TEHESIE  Transfer to lifetime ECL not credit-
impaired - - - -
I (EERENE S TEESE  Transfer to lifetime ECL credit-
impaired - - - -
HTE AR New financial assets originated 1 - 27 28
O PSR Financial assets that have been
derecognised (1) - (40) (41)
SRy Write-offs - - (10) (10)
SNEEEL R HoAtr ) Foreign exchange and other
movements 11 - 36 47
TEEHNE T Net remeasurement of loss
allowance 3,982 - (361) 3,621
w12 H31H Balance at 31 December 4,299 - 387 4,686
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit risk (continued)

C. Amounts arising from ECL (continued)

Loss allowance reconciliation (continued)

202146 530 5
As at 30 June 2021

12ERNTN  ERRENRE  (EERENRS
Loan commitments and EEE THEAEE TERAER s
financial guarantee contracts Lifetime ECL not Lifetime ECL
issued 12-month ECL credit-impaired  credit-impaired Total
BETT BT AT BT
HK$°000 HK$°000 HK$’000 HK$’000
Balance at 1 January 51,644 1 - 51,645
Transfer to 12-month ECL 1 (1) - -
Transfer to lifetime ECL not credit-
impaired - - - -
Transfer to lifetime ECL credit-
impaired - - - -
New financial assets originated 11,886 - - 11,886
Financial assets that have been
derecognised (11,672) - - (11,672)
Write-offs - - - -
Foreign exchange and other
movements 124 - - 124
Net remeasurement of loss
allowance (37,111) - - (37,111)
Balance at 30 June 14,872 - - 14,872
202012 H 31 H
As at 31 December 2020
12 EATER  IEEERENSS EERENSS
Loan commitments and (=R FERAESE FERAEEE gt
financial guarantee contracts Lifetime ECL not Lifetime ECL
issued 12-month ECL credit-impaired credit-impaired Total
AT HEETIT T P BT
HK$°000 HK$’000 HK$°000 HK$’000
Balance at 1 January 26,802 1 _ 26,803
Transfer to 12-month ECL - - - -
Transfer to lifetime ECL not credit-
impaired - - - -
Transfer to lifetime ECL credit-
impaired - - - -
New financial assets originated 33,530 N _ 33,530
Financial assets that have been
derecognised (6,004) (1) - (6,005)
Write-offs - - - -
Foreign exchange and other
movements (7) - - (7)
Net remeasurement of loss
allowance (2,677) 1 - (2,676)
Balance at 31 December 51,644 1 - 51,645
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.2 Market risk

A. Currency risk

The Group’s assets and liabilities are denominated in major currencies, particularly the

HK dollar, the US dollar and Renminbi. To ensure the currency risk exposure of the

Group is kept to an acceptable level, risk limits (e.g. Position and VAR limit) are used

to serve as a monitoring tool. Moreover, the Group seeks to minimise the gap between

assets and liabilities in the same currency. Foreign exchange contracts (e.g. FX swaps)

are usually used to manage FX risk associated with foreign currency-denominated

assets and liabilities.

The Group had the following net structural positions which were not less than 10% of
the total net structural foreign currency position at the end of the reporting period:

Net structural position

Net structural position

30

7202146 530 H
As at 30 June 2021

AT TEE
Equivalent in thousand of HK$

For ARW SN
Total

us foreign
Dollars Renminbi currencies

1,928,322 2,311,039 4,239,361

2020412 H 31 H
As at 31 December 2020

BET ISR
Equivalent in thousand of HK$

FETT NN N
Total

us foreign
Dollars Renminbi currencies

1,925,020 2,171,063 4,096,083
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.2 Market risk (continued)

B. Interest rate risk

TR T A E R
2021 4 6 A 30 AR
2020 £ 12 H 31 H> &
2 B E RN YR 2R g
HEYE - RNDURHEEY IR
B LA WEE4IE

The tables below summarise the Group’s on-balance sheet exposure to interest
rate risk as at 30 June 2021 and 31 December 2020. Included in the tables are the
assets and liabilities at carrying amounts, categorised by the earlier of contractual
repricing date and maturity date.

SRR OH=EIHE (2L
BURE RAE) 1 -

BE
P ER S R A R T R LAt
SRR AEER

FESRAT B HoA A — 2=
T B R E R
i

e TR
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~ FERDUATE A
s

- DA TR 238

REYHE
LUE By & di

HitrgE (R
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202146 H 30 H

At 30 June 2021
—Z =z
—EAN =@E +=ER —ZEHFE IEfFME At HEst
Non-
Up to 1to3 3 to 12 1to5 Over interest
1 month months months years 5 years bearing Total

AT ERTRT EBTRT ERTT AB%TT B%TT A%TE
HK$000  HK$000  HK$000  HK$000  HK$000 HK$’000 HK$°000

Assets

Cash and balances with banks

and other financial

institutions 11,683,885 - - - - 8,511,733 20,195,618
Placements with banks and

other financial institutions

maturing between one and

twelve months - 1,875,376 287,354 - - - 2,162,730
Derivative financial instruments - - - - - 122,303 122,303
Advances to customers and

trade bills 47,957,476 14,852,372 9,125,259 6,924,377 2,923,038 - 81,782,522

Investment in securities
— securities mandatorily

measured at FVTPL 5,855 16,107 101,031 66,849 195222 128,194 513,258
— securities designated at
FVTPL - - 198,421 - - . 198,421

— securities at FVOCI

6,423,426 10,752,024 10,404,832 23,272,229 1,360,348 1,103,896 53,316,755
— securities at amortised

cost 62,530 792,183 11,793 1,231,201 - - 2,097,707
Investment properties - - - - - 153,420 153,420
Properties, plant and

equipment - - - - - 2,076,517 2,076,517
Other assets (including current

and deferred tax assets) 19,295 - - - - 1,302,316 1,321,611
Total assets 66,152,467 28,288,062 20,128,690 31,494,656 4,478,608 13,398,379 163,940,862
Liabilities

Deposits and balances from
banks and other financial

institutions (7,748,916) (6,360,608) (1,567,490) - - (5,362,266) (21,039,280)
Derivative financial instruments - - - - - (31,651) (31,651)
Deposits from customers (47,752,844) (31,398,727) (27,018,505) (3,986,493) -(12,338,404) (122,494,973)

Other accounts and provisions
(including current and

deferred tax liabilities) (153,639) (8,850) (35,618)  (188,274) (29,124) (1,524,601)  (1,940,106)
Total liabilities (55,655,399) (37,768,185) (28,621,613) (4,174,767) (29,124) (19,256,922) (145,506,010)
Interest sensitivity gap 10,497,068  (9,480,123) (8,492,923) 27,319,889 4,449,484 (5858,543) 18,434,852
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.2 Market risk (continued)

B. Interest rate risk (continued)

(E%51)
(Restated)
#2020 212 H 31 H
At 31 December 2020

—% =%
—EAX =®H +ZEB —EARF AFME AatE Hst
Non-
Up to 1103 3 to 12 1t05 Over interest
1 month months months years 5 years bearing Total
AT BT AT BETIT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Assets
Cash and balances with banks
and other financial
institutions 20,078,836 - - - - 2,892,996 22,971,832
Placements with banks and
other financial institutions
maturing between one and
twelve months - 7,384,601 55,697 - - - 7,440,298
Derivative financial instruments - - - - - 140,505 140,505
Advances to customers and
trade bills 47,929,386 11,237,761 13,767,410 2,671,492 2,734,092 - 78,340,141
Investment in securities
— securities mandatorily
measured at FVTPL - 9,552 95,518 72,633 208,066 62,599 448,368
— securities designated at
FVTPL - - 15,880 199,779 - - 215,659
— securities at FVOCI
8,287,698 7,584,871 12,830,277 20,078,403 - 20,854 48,802,103
— securities at amortised
cost - 665,328 340,152 345,521 - - 1,351,001
Investment properties - - - - - 153,620 153,620
Properties, plant and
equipment - - - - - 2,044,562 2,044,562
Other assets (including current
and deferred tax assets) 34,935 - _ _ _ 1,571,349 1,606,284
Total assets 76,330,855 26,882,113 27,104,934 23,367,828 2,942,158 6,886,485 163,514,373
Liabilities
Deposits and balances from
banks and other financial
institutions (14,604,011)  (2,085,395)  (1,981,301) - - (1,896,928) (20,567,635)
Derivative financial instruments - - - - - (75,396) (75,396)
Deposits from customers (47,951,252) (34,802,381) (26,507,551) (4,442,405) - (8,869,442) (122,573,031)
Other accounts and provisions
(including current and
deferred tax liabilities) (167,326) (13,862) (58,980)  (145,210) (13,105) (2,005,528)  (2,404,011)
Total liabilities (62,722,589) (36,901,638) (28,547,832) (4,587,615) (13,105) (12,847,294) (145,620,073)
Interest sensitivity gap 13,608,266 (10,019,525)  (1,442,898) 18,780,213 2,929,053 (5,960,809) 17,894,300
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.3 Liquidity risk
A. Maturity analysis
The tables below analyse the Group’s assets and liabilities as at 30 June 2021 and 31

December 2020 into relevant maturity groupings based on the remaining period at the
end of the reporting date to the contractual maturity date.

K EBENEHE T
HRNGEEL N BN
BEHEESLRIHA
HIFRIER BAMR 73351 -
#R20214£6 30H
At 30 June 2021
—Z == THEE
B —M@EBA =@A +=EA —ZAE AEME B dEst
On Up to 1to 3 3to12 1to 5 Over
demand 1 month months months years 5 years Indefinite Total
AT BT B¥TT BT B¥TT BETT BT A¥TT
HK$000 HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$°000
BE Assets
[EE1FR 4 R AERURIT B Cash and balances with
HoAth R EATAS AR banks and other financial
institutions 10,054,095 8,581,179 - - - - 1,560,344 20,195,618
ESRTT Ry Hofth 4 bt Placements with banks and
— 2+ {EHHAFHE other financial institutions
Z SEHRFEIR maturing between one
and twelve months - - 1,875,376 287,354 - - - 2,162,730
TSR T A Derivative financial
instruments 85,005 12,890 6,406 3,889 14,113 - - 122,303
B 5 Advances to customers and
trade bills 19,209,504 2,277,559 4,166,145 23,244,380 27,359,096 5,525,838 - 81,782,522
HHRE Investment in securities
— EIE LA B S — securities mandatorily
AR 2 B measured at FVTPL 1,091 5,202 16,921 102,814 65,792 193,244 128,194 513,258
; — securities designated
at FVTPL . 611 1,212 196,598 - . . 198,421
— DIASHEE LT AEA — securities at FVOCI
Eslienyacssd 143,574 3,927,074 7,247,757 12,452,864 27,088,397 1,353,193 1,103,896 53,316,755
— DI A TR 555% — securities at amortised
cost - 68,866 211,711 593,961 1,223,169 - - 2,097,707
BV Investment properties - - - - - - 153,420 153,420
WS ~ B R Properties, plant and
equipment - - - - - - 2,076,517 2,076,517
Hpth&rE (RIFEEYFRTE  Other assets (including
TR AERG VA ) current and deferred tax
assets) 408,514 735,615 143,884 6,566 - - 27,032 1,321,611
BESEH Total assets 29,901,783 15,608,996 13,669,412 36,888,426 55,750,567 7,072,275 5,049,403 163,940,862
& Liabilities
SRIT R Hofh S Rt > Deposits and balances from
FA R G aR banks and other financial
institutions (3,463,632) (9,647,550) (6,360,608) (1,567,490) - - - (21,039,280)
ITESMTHE Derivative financial
instruments (4,207) (4,084) (3,245) (5,860)  (14,255) - - (31,651)
HFER Deposits from customers (44 564,474) (15,529,774) (31,398,727) (27,018,505) (3,986,493) ; - (122,494,973)
HAIRTE R (R Other accounts and
FEATFRIE K R AEF T provisions (including
aff) current and deferred tax
liabilities) (488,642)  (676,127) (28,844)  (328,531)  (188,296) (29,124)  (200,542) (1,940,106)
AELEEE Total liabilities (48,517,955) (25,857,535) (37,791,424) (28,920,386) (4,189,044) (29,124)  (200,542) (145,506,010)
REE S Net liquidity gap (18,616,172) (10,248,539) (24,122,012) 7,968,040 51,561,523 7,043,151 4,848,861 18,434,852
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3. ERlEREE (8)

3.3 REESEER (8
A ZEAESHT (8D

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.3 Liquidity risk (continued)
A. Maturity analysis (continued)

(&%)
(Restated)
2020 12 H 31 H
At 31 December 2020

BE
JEEFER e R A R T R,
HAth RS &S aR

FESRTT T HoAh 5 Rl
—E+ZEANEH
ZEHIER

PTAEZMTAE
FEEER A 5 E

EE
~ Bl DUA TE L
S SRS 2
~ FEBDIATES

IR
— DUATHES{EE AS:
e
~ DU i

REYEE

LUE By & di

HArEE (RERYRH
FARFERIA A )

BN

&R

SRAT R LAt Rl
RS B

e TR

HETEAK

FLHBRE R (ot
e BRI R R RS
2]

SR
BN G R

—F =% HEE
BUEH —EAR =@EH @A —=E=AF AFME HHA 4t
On Up to 1t0 3 3to12 1to 5 Over
demand 1 month months months years 5 years  Indefinite Total
AT ABRTIT BETOT BN TIOT EWTOoT BWTT BN TT BT
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000
Assets
Cash and balances with
banks and other financial
institutions 5,217,582 15,903,303 - - - - 1,850,947 22,971,832
Placements with banks and
other financial institutions
maturing between one
and twelve months - - 7,384,601 55,697 - - - 7,440,298
Derivative financial
instruments 95,385 631 22,621 1,391 20,477 - - 140,505
Advances to customers and
trade bills 18,474,079 2,378,205 5,333,036 24,329,934 22,208,667 5,616,220 - 78,340,141
Investment in securities
— securities mandatorily
measured at FVTPL - 585 10,517 97,405 71,503 205759 62,599 448,368
— securities designated at
FVTPL - 610 1,210 15,880 197,959 - - 215,659
— securities at FVOCI
53,212 6,188,368 3,759,443 14,905,206 23,875,020 - 20,854 48,802,103
— securities at amortised
cost - 6,291 632 426,171 917,907 - - 1,351,001
Investment properties - - - - - - 153,620 153,620
Properties, plant and
equipment - - - - - - 2,044,562 2,044,562
Other assets (including
current and deferred tax
assets) 987,203 448,857 123,327 21,208 - - 25,689 1,606,284
Total assets 24,827,461 24,926,850 16,635,387 39,852,892 47,291,533 5,821,979 4,158,271 163,514,373
Liabilities
Deposits and balances from
banks and other financial
institutions (4,406,596) (12,094,343) (2,085,395) (1,981,301) - - - (20,567,635)
Derivative financial
instruments (13,360) (5,670)  (26,758) (2,761)  (26,847) - - (75,396)
Deposits from customers ~ (40,680,848) (16,139,846) (34,802,381) (26,507,551) (4,442,405) - - (122,573,031)
Other accounts and
provisions (including
current and deferred tax
liabilities) (422,344) (1,217,258)  (66,855)  (400,594)  (145,210)  (13,105)  (138,645)  (2,404,011)
Total liabilities (45,523,148) (29,457,117) (36,981,389) (28,892,207) (4,614,462) (13,105)  (138,645) (145,620,073)
Net liquidity gap (20,695,687) (4,530,267) (20,346,002) 10,960,685 42,677,071 5,808,874 4,019,626 17,894,300

AR AT Ry TR
B - BRIy
R wE > UAGERE
o R PR oy AR A
i o HAREPH B3
EEIIERERITIR T - |
AR 2 B EATER (Efe]
HHRHZERS (W) -

The Group has reported assets such as advances and debt securities which have
been overdue as “On demand”. In the case of an asset that is repayable by different
payments or instalments, only that portion of the asset that is actually overdue is
reported as overdue. Any part of the asset that is not due is reported according to
the residual maturity. The above assets are stated after deduction of provisions, if
any.
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€-))

3. &RlEEE (8) 3. Financial risk management (continued)

34EREH 3.4 Capital management

AREFEGERIEE (F The Group continues to adopt the standardised (credit risk) (‘STC”) approach to calculate
) SHEEEERE all the credit risk capital charge. The Group continues to adopt the standardised credit
EHEEEAREK - A8 valuation adjustment (“CVA”) method to calculate the capital charge for the CVA risk of the
E R AR EEE counterparty. The Group continues to adopt the standardised (market risk) (“STM”)
HEE StEEAEE approach to calculate all the market risk capital charge and exclude part of our Group’s
B 2 B SR B i AC B CNY structural FX positions in the calculation of the market risk capital charge. The Group
BATR o KEEBER continues to adopt the standardised (operational risk) (“STO”) approach to calculate the
FHfEAE (gEle ) E operational risk capital charge.

FEERATA TSR E A
HOR - MEEA R A SR E I
I N R EEAS R MES N R 1
SFRISRBEARER
AEE BRI CF
B ) STRETR
SRR R AR -
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Notes to the Interim Financial Information (continued)

4. SRIEENABIAFE 4. Fair values of financial assets and liabilities
(i)

Fi A DL B 5T B BAE M 7S
RN TSR TE - 1987
MBS EEAE135E T A
PERHE ) BER - RATHE
JE RN - BENETS
R ETTAR SRR ERZ
ATERE R R - AEERYE
BEANVHEHIFEFEAZE
ZR(EBRARAKIE

— Fjgik  HEEESRE
{5 A5 0 B TH 35 o /Y e (H
CRECHEE) - I BT
ErRE - EFBUS S
THEB SR CE TSN
REINTEGLT

— FIBER  JIEREER
MEFTER A Y B (R R R
([FEIRF R S AR
BHEERZE) "HEE
SR B A - L E
FERE I G HITTAE
EE -~ RS EARB L IER
TERUBERS AU 27 M F

E e
mKE ©

— =g TRl E R
T FrER AV iR (R JE AR N 2R
(EIFF AR RS A PEET
BHEAZE) BATH
B - lEREmAER
A AN R &
R B IA -

5 DU 8 AR AR TR SR P I 75
HERAEM TR REEGT
F—MH RS EANEEH
BRI (BN
NSPHEEFEFERRE 2R
RBNER) > LIEER S
IR A3 A -

All financial instruments for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy as defined in HKFRS 13, “Fair
value measurement”. The categorisation are determined with reference to the observability
and significance of the inputs used in the valuation methods and based on the lowest level
input that is significant to the fair value measurement as a whole:

- Level 1: based on quoted prices (unadjusted) in active markets for identical assets or
liabilities. This category includes listed stock, debt securities issued by certain
governments and certain exchange-traded derivative contracts.

- Level 2: based on valuation techniques for which the lowest level input that is significant
to the fair value measurement is observable, either directly or indirectly. This category
includes majority of the over-the-counter (“OTC”) derivative contracts, debt securities and
certificates of deposit with quote from pricing services vendors.

- Level 3: based on valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable. This category includes equity investment
and debt instruments with significant unobservable components.

For financial instruments that are recognised in the financial statements on a recurring basis,
the Group determines whether transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.
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4. SREENAMBRN/AY 4. Fair values of financial assets and liabilities (continued)
B (&)

Notes to the Interim Financial Information (continued)

41 DA HERIBENSM TR 4.1 Financial instruments measured at fair value
AREBEIITEENN The Group has an established governance structure and controls framework to ensure
SPAHE G R 2R - A that fair values are either determined or validated by control units independent of the front
SV B H T T A 4R offices. Control units have overall responsibility for independent verification of valuation
I BN FEE IIZ B - results from front line businesses and all other significant fair value measurements.
B PEH AL B T Specific controls include verification of observable pricing inputs; review and approval for
BRIGEG ZEEER new models and changes to models; calibration and back-testing of models against
R RN RS - HoAth observed market transactions; analysis and investigation of significant daily valuation

RERREFAEZE
ABEIEES R FX
ST B A (L A5 2 B ] A5
RIS ~ MRS TR AT
5558 55 fE R L AE R B
R R B -
AT A EERME
) SHEEAT A BIE
T ES AN EFE - E
RAG {E 2 T R 1 = 4R
Hg - BREHEEEE R
e Z S GIEH -

A 5B T
SRS A —
R TSR % 5
R 2 30 BACHEE 2 T
HAYATE -

BN AEBERANE
Rl T H, > EASE R (E A
NEHESBEERFE
B~ FER B - MR R
SRS - RS
& KB FEREEER
HAth % > £ ATREAR
B S 28 -

movements; review of significant unobservable inputs and valuation adjustments.
Significant valuation issues are reported to senior management, Risk Management
Committee and Audit Committee.

The Group uses valuation techniques or broker / dealer quotations to determine the fair
value of financial instruments when unable to obtain the open market quotation in active
markets.

The main parameters used in valuation techniques for financial instruments held by the
Group include bond prices, interest rates, foreign exchange rates, equity and stock prices,
commodity prices, volatilities, counterparty credit spreads and others, which are mostly
observable and obtainable from open market.
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4. SREENAMBRN/AY 4. Fair values of financial assets and liabilities (continued)
B (&)

Notes to the Interim Financial Information (continued)

4.1 PAEEAENSH TR 4.1 Financial instruments measured at fair value (continued)
(&)
FAUEEM T M TR The techniques used to calculate the fair value of the following financial instruments is as
A E R AL E D7 A below:
T
EBEE R NS Debt securities and certificates of deposit

T HAY A EH R
G ~ R ah N
i B IR 75 FE s f fiE Ay
T 555 3 ] = fo P i 3 3R
SRR ATIRAE - A
R < U A — 18 A1)
HMTHRTARAIR 2 - PA—
118 = 52 e v 555 _EAR DL
JERH TERTHREER
72 2 W3R AR B AL TR 22 A
T R {1 R AE A (i (B 5
i o EESER TS EH]
Bl e T s R /]
BIZATH SRR -

LIETHR

GO BT E T RS
LYEIFEAINE - FIR - HEL
SRS hnH R ~ FEH R
REEY - ITETRELYN
(R T B o L PR R 0
TR RS RS HE R AR
T ERATEE - FreE ey
S R B SR SR aT
S - TEES
AR - (R -
BB ~ P AL {EE
e - A BRI SR
i ERAEIDEN NS
T IER S
ERUIIREE L - $ L
TR E TREL
PEAR L G
R Ry -

The fair value of these instruments is determined by obtaining quoted market prices from
exchange, dealer or independent pricing service vendors or using discounted cash flow
technique. Discounted cash flow model is a valuation technique that measures present
value using estimated expected future cash flows from the instruments and then discounts
these flows using a discount rate or discount margin that reflects the credit spreads
required by the market for instruments with similar risk. These inputs are observable or
can be corroborated by observable or unobservable market data.

Derivatives

OTC derivative contracts include forward, swap and option contracts on foreign exchange,
interest rate, equity or commodity. The fair values of these contracts are mainly measured
using valuation techniques such as discounted cash flow models and option pricing
models. The inputs can be observable or unobservable market data. Observable inputs
include interest rate, foreign exchange rates, equity and stock prices, commodity prices
and volatilities. Unobservable inputs such as volatility surface may be used for less
commonly traded option products which are embedded in structured deposits. For certain
complex derivative contracts, the fair values are determined based on broker / dealer price
quotations.
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4. SREENAMBRN/AY 4. Fair values of financial assets and liabilities (continued)
B (&)

41 DA ESTENSRMTE 4.1 Financial instruments measured at fair value (continued)

(&)
DAETE (%)

REEEILIN ZHITT
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Derivatives (continued)

Credit valuation adjustments (“CVA”) and debit valuation adjustments (‘DVA”) are applied
to the Group’s OTC derivatives. These adjustments reflect market factors movement,
expectations of counterparty creditworthiness and the Group’s own credit spread
respectively. They are mainly determined for each counterparty and are dependent on
expected future values of exposures, default probabilities and recovery rates.

A. Fair value hierarchy

20216530 H
At 30 June 2021

L@k L@k B=E% &t
Level 1 Level 2 Level 3 Total

BT BT BRETIT BB TT
HK$’000 HK$°000 HK$’000 HK$’000
Financial assets
Investment in securities
mandatorily measured at fair
value through profit or loss

(Note 20)

- Debt securities - 347,348 37,716 385,064
- Certificates of deposit - - - -
- Equity securities 70,393 57,801 - 128,194

Investment in securities
designated at fair value
through profit or loss

(Note 20)

- Debt securities - 198,421 - 198,421
Derivative financial

instruments (Note 18) - 122,303 - 122,303

Investment in securities
measured at FVOCI

(Note 20)
- Debt securities 1,686,823 43,969,293 - 45,656,116
- Certificates of deposit - 6,556,743 - 6,556,743
- Equity securities - 1,080,353 23,543 1,103,896
1,757,216 52,332,262 61,259 54,150,737
Financial liabilities
Derivative financial
instruments (Note 18) - (31,651) - (31,651)
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Notes to the Interim Financial Information (continued)

4. SREENAMBN/AY 4. Fair values of financial assets and liabilities (continued)

B (&)

4.1 PIAHER BIGRI TR
(&
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4.1 Financial instruments measured at fair value (continued)

A. Fair value hierarchy (continued)

(&%)
(Restated)
#2020+ 12 H 31 H
At 31 December 2020

LB Bk =gk e
Level 1 Level 2 Level 3 Total

AT T AT EETT EBETT
HK$’000 HK$’000 HK$’000 HK$’000
Financial assets
Investment in securities
mandatorily measured at fair
value through profit or loss

(Note 20)

- Debt securities - 385,769 - 385,769
- Certificates of deposit - - - -
- Equity securities - 62,599 - 62,599

Investment in securities
designated at fair value
through profit or loss

(Note 20)

- Debt securities - 215,659 - 215,659
Derivative financial instruments

(Note 18) - 140,505 - 140,505

Investment in securities
measured at FVOCI

(Note 20)
- Debt securities 2,064,144 37,988,869 - 40,053,013
- Certificates of deposit - 8,728,236 - 8,728,236
- Equity securities - - 20,854 20,854
2,064,144 47,521,637 20,854 49,606,635
Financial liabilities
Derivative financial instruments
(Note 18) - (75,396) - (75,396)

There were no financial asset and liability transfers between Level 1 and Level 2 for the
Group during the period (31 December 2020: Nil).
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Notes to the Interim Financial Information (continued)

4. SREENAMBRN/AY 4. Fair values of financial assets and liabilities (continued)

B (&)

4.1 PIAPHER BIGRTR
(&
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HEE A
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B. Reconciliation of level 3 items

At 1 January 2021
(Losses)/Gains
— Change in fair value
— Income statement
— Other comprehensive income
Additions/Purchases

At 30 June 2021

Unrealised losses recognised in net
gain on other financial assets in
income statement relating to assets
held at 30 June 2021

At 1 January 2020
(Losses)
— Change in fair value
— Income statement
— Other comprehensive income
Additions/Purchases

At 31 December 2020

Unrealised gains recognised in net gain
on other financial assets in income
statement relating to assets held at
31 December 2020

4

4.1 Financial instruments measured at fair value (continued)

SREE
Financial assets
UATES(E
BHEPEUATHERE St AHMERE
FrABSZE S WA 25
Investment in Investment in
securities securities
mandatorily = measured at
measured at FVTPL FVOCI
EBEE ety #Est
Equity
Debt securities securities Total
BT BETT AT
HK$°000 HK$’000 HK$’000
- 20,854 20,854
(2,164) - (2,164)
- 2,689 2,689
39,880 - 39,880
37,716 23,543 61,259
(2,164) - (2,164)
BRIEE
Fmanmal assets
DI EEL
TEHIEIAEEEL  sEAH MR
st ARG 2 5857 PhemliEEess
Investment in Investment in
securities securities
mandatorily measured at
measured at FVTPL FVOCI
s el G5
Equity
Debt securities securities Total
AT BT AT
HK$'000 HK$’'000 HK$'000
- 27,183 27,183
- (6,329) (6,329)
- 20,854 20,854
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4. SREENAMBN/AY 4. Fair values of financial assets and liabilities (continued)
B (&)

Notes to the Interim Financial Information (continued)

4.1 PIAHER BIGRI TR
(&

4.1 Financial instruments measured at fair value (continued)

B. B=ESHHE 2

B. Reconciliation of level 3 items (continued)

(&)

742021 426 730 H
F:20204E12 F 31 H >
TR S B AR &
fl TR R DL
EE bt AR Z
s Ik R g -

$I I e R R By P

RS E FRLE - H
AP ERYET B ATAE BR
¥l EE A B A
BRI SE - K
IPh A 2 7 15 s <
TEBDZEHE =& -

JE LR RER AP E
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WAEZFEHE/
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HEEFERE - 2
SPEBLE SR 2]
Eg % b R e R
IFEFAEIERRE -
ERENRELE
EFEENE D
5% > AR 2 HAth
= [ W 2 B P R
/DA 1,177,000 T
(202012 A 31 H:
A5 1,043,000 7T) -

As at 30 June 2021 and 31 December 2020, financial instruments categorised as level
3 are mainly comprised of debt securities measured at fair value through profit or loss
and unlisted equity shares.

For certain illiquid debt securities classified as fair value through profit or loss, the
Group obtains valuation quotations from counterparties which may be based on
unobservable inputs with significant impact on the valuation. Therefore, these
instruments have been classified by the Group as level 3.

The fair values of unlisted equity shares are determined with reference to multiples of
comparable listed companies, such as average of the price / earning ratios of
comparables or net asset value, if appropriate comparables are not available. The fair
value is positively correlated to the price / earning ratios of appropriate comparables
or net asset values. Had the net asset value of the underlying equity investments
increased / decreased by 5%, the Group’s other comprehensive income would have
increased / decreased by HK$1,177,000 (31 December 2020: HK$1,043,000).
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4. SREENABN/AYE 4. Fair values of financial assets and liabilities (continued)
B (&)

Notes to the Interim Financial Information (continued)

4.2 Financial instruments not measured at fair value
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Fair value estimates are made at a specific point in time based on relevant market
information and information about various financial instruments. The following methods
and assumptions have been used to estimate the fair value of each class of financial
instrument as far as practicable.

Balances with / from banks and other financial institutions and trade bills

Substantially all the financial assets and liabilities mature within one year from the end of
the reporting date and their carrying value approximates fair value.

Advances to customers

Substantially all the advances to customers are on floating rate terms, bear interest at
prevailing market interest rates and their carrying value approximates fair value.

Debt instruments at amortised cost

A discounted cash flow model is used based on a current yield curve appropriate for the
remaining term to maturity.

Deposits from customers
Substantially all the deposits from customers mature within one year from the end of the

reporting date and their carrying value approximates fair value.
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Notes to the Interim Financial Information (continued)

4. SRIEEMEBN/AY 4. Fair values of financial assets and liabilities (continued)

& (&)

4.2 JEPLAFESTBETSRH
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4.2 Financial instruments not measured at fair value (continued)

The following tables set out the carrying values and fair values of the financial instruments
not measured at fair value, except for the above with their carrying values being

approximation of fair values.

Financial assets

Investment in securities
measured at amortised
cost (Note 20)

44

R2021E£6 H30H

72020412 A 31 H

At 30 June 2021 At 31 December 2020
AR AE fRHEIE AE
Carrying Carrying
value Fair value value Fair value
W BETT AT AT
HK$°000 HK$’000 HK$'000 HK$'000
2,097,707 2,082,691 1,351,001 1,364,469
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FELAAPEZE(LE AR 2
< A B i A TR AR
A M AR RS2 4 73 1
By M8 1,479,947,000 T
(2020 4 L4 W
2,128,284,000 jt) K HHE
704,489,000 7T (2020 4 -
SEAE T RS 1,254,431,000
T

th HARA RS R aE Notes to the Interim Financial Information (continued)
5. JFFIRULA 5. Net interest income
(E%1)
(Restated)
FEEES FHGEEE
2021 &£ 2020 4
6 530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2021 2020
AT BT
HK$°000 HK$'000
FIEUA Interest income
TR ZE R Eof <2 R R Y Due from banks and other financial institutions
R 33,584 158,823
Z R EE R E S Advances to customers and trade bills 1,096,405 1,448,772
HEE Investment in securities 366,947 531,272
HAthr Others 1,267 1,708
1,498,203 2,140,575
FIESTH Interest expense
[E] 3 R HL <2 iR Iy Due to banks and other financial institutions
FKH (208,445) (37,154)
EEFER Deposits from customers (491,831) (1,212,848)
THE &M Lease liabilities (4,109) (4,038)
Hofhr Others (104) (391)
(704,489) (1,254,431)
R EULA Net interest income 793,714 886,144

Included within interest income and interest expense are HK$1,479,947,000 (first half of 2020:
HK$2,128,284,000) and HK$704,489,000 (first half of 2020: HK$1,254,431,000) for financial
assets and financial liabilities that are not recognised at fair value through profit or loss

respectively.
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Notes to the Interim Financial Information (continued)

6. Net fee and commission income

Fee and commission income
Insurance

Securities brokerage

Loan commissions

Payment services

Bills commissions

Safe deposit box

Funds distribution

Others

Fee and commission expense
Securities brokerage
Others

Net fee and commission income

Of which arise from:

Financial assets or financial liabilities not at fair value
through profit or loss
- Fee and commission income

- Fee and commission expense

Trust and other fiduciary activities
- Fee and commission income
- Fee and commission expense

46

(&%)

(Restated)

FELEER PEERE
2021 £ 2020 4
6F530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2021 2020
AT BT
HK$’000 HK$'000
67,600 76,905
66,243 49,477
161,257 136,842
14,517 15,197
3,688 17,932
10,185 10,168
8,280 3,800
31,162 21,449
362,932 331,770
(11,000) (7,559)
(7,248) (7,209)
(18,248) (14,768)
344,684 317,002
164,945 154,773
(66) (74)
164,879 154,699
3,435 3,430
(740) (884)
2,695 2,546
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AR B BRI R
(%)

7. 33X 51 (B518) /U 7. Net trading (loss) / gain

VN

m

F R /ElRE
HNHERZ 55 S S NHESS S e i

SRAIELL A HES EsT AR
3.2 SRS IR

FERTH
G

8. HAtERIEE PR

SR R A TS (L3 AR
> ST OBE) s
S DLA FE (Ea ASR S
BHFREHEEEET
T (B /EER)
BT (L AR AL T
GG
ity

9. HAM&EEWA

ST E R A

- EHEHE

- JEEHESRE
REYFE LA
HRASEIZE ZUA
FiAth

Net (loss) / gain from:

Foreign exchange and foreign exchange
products

Net loss on investment in securities
mandatorily measured at fair value
through profit or loss

Interest rate instruments

Commodities

8. Net gain on other financial assets

Net (loss) / gain on financial instruments
designated at FVTPL

Net gain on investment in securities
mandatorily measured at FVTPL (other than
those included in net trading (loss) / gain)

Net gain on investment in securities measured
at FVOCI

Others

9. Other operating income

Dividend income from investment in securities

- Listed investments

- Unlisted investments
Gross rental income from investment properties
Incomings in respect of investment properties
Others
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Notes to the Interim Financial Information (continued)

FEEHP FELEHEE
2021 & 2020 4
6530 6 H30H
Half-year ended Half-year ended
30 June 30 June
2021 2020
AT AT T
HK$’000 HK$'000
3,958 36,868
(11,710) (1,595)
242 (5,857)

8 (15)

(7,502) 29,401
(EE51)

(Restated)

FEEHE FELEEE
2021 4 2020 4F
6H530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2021 2020
AT BT
HK$°000 HK$'000
(1,905) 3,196
1,992 4,635
33,992 193,362

125 (49)
34,204 201,144
FEGEHE PAELEEE
2021 & 2020 4
6H530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2021 2020
AT AETT
HK$’000 HK$’000
6,586 -
1,251 1,445
2,044 2,584

209 79

2,870 1,579
12,960 5,687
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(%)

10. JB{EREMEFE (FE)
/B

HEEEH A BT

Frezsia

FEICIAT ~ $RAT LAl i
RIS ER

Hofth R

HEAMATI

1. LB

AFHH (BEESEHE)
- RN R AR
- BIREA

PR el ot (R EfEifTEs)

- BERS
- EFH
- 2y

e (ihsk 22)
-EEYEE - S50 R
-[SEHIREEE

T BT 2
et
IR TR

HA AL S H

Advances to customers and trade bills

Investment in securities

Balances with central banks, banks and other
financial institutions

Other financial assets

Off-balance sheet

11. Operating expenses

Staff costs (including directors’ emoluments)
- Salaries and other costs
- Pension cost

Premises and equipment expenses
(excluding depreciation)
- Rental of premises
- Information technology
- Others

Depreciation (Note 22)
- Owned properties, plant and equipment
- Right-of-use assets

Auditor’'s remuneration
- Audit services
- Non-audit services

Other operating expenses
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10. Net (reversal) / charge of impairment allowances

Notes to the Interim Financial Information (continued)

PEREES AL EZE
2021 &£ 2020

6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2021 2020
BT BETT
HK$°000 HK$'000
(198,715) 53,897
15,654 10,116
1,718 1,286

226 1,811
(36,897) (8,669)
(218,014) 58,441
FEGEHE FREERE
2021 4§ 2020 4
6H530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2021 2020
AT T BT
HK$°000 HK$'000
343,554 316,508
25,037 15,206
368,591 331,714
197 348

6,685 4,761
10,835 6,228
17,717 11,337
70,115 59,103
22,914 18,929
47,201 40,174
1,659 1,538
1,659 955

- 583

114,419 95,429
572,501 499,121
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THIA B ERHEE  Notes to the Interim Financial Information (continued)
(4&)

12. EEYIENETTE  12. Net loss from fair value adjustments on investment properties
ZEEHE

FEEHE FEGEHEE

2021 2020 &
65300 6 H30H
Half-year ended Half-year ended
30 June 30 June
2021 2020
AETT AT
HK$°000 HK$'000
BN EREE Net loss from fair value adjustments on investment
sFEsE (ffsE 21) properties (Note 21) (200) (5,930)

13. HE Ef¥Y% - 28 13. Net gain from disposal / revaluation of properties, plant and
P R 2 R R equipment

FEEHE FHEERE

2021 &£ 2020 4

6H30H 6 H30H

Half-year ended Half-year ended

30 June 30 June

2021 2020

T HERETTT

HK$’000 HK$’000

EE IS Net gain from revaluation of premises 1,424 1,392
R~ [ R Net loss from disposal of equipment, fixtures and

Y518 fitings (933) )

491 1,385
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14. 718

AR RN R R
T

AHIFRIH
ERFIEH
- JINET ARRIH
- A R A

TEIMSTR
- JINET ARRIH
- (LA A

PEIERRIH
WM AR 2 A AR R g
(FfFsE 26)

TR SR T EEE
2021 4 PR IERRAR
AR E 16.5% (2020
£ 1 16.5%) $RfE - SN
FlZ Fimkdzzid 2021 4F 2
Bt R AR s R R A B
S EBIERZE 2B
TTHEETE -

Notes to the Interim Financial Information (continued)

14. Taxation

Taxation in the consolidated income statement represents:

FELEHE PSS

2021 ¢ 2020
6H530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2021 2020
AWTIT BT
HK$’000 HK$'000
Current tax
Hong Kong profits tax
- Current period taxation 82,193 69,811
- Under-provision in prior year 100 14
82,293 69,825
Overseas taxation
- Current period taxation 20,533 63,597
- Over-provision in prior year (27,763) -
75,063 133,422
Deferred tax
Origination and reversal of temporary differences
(Note 26) 36,550 3,641
111,613 137,063

Hong Kong profits tax has been provided at the rate of 16.5% (2020: 16.5%) on the estimated
assessable profits arising in Hong Kong for the first half of 2021. Taxation on overseas profits
has been calculated on the estimated assessable profits for the first half of 2021 at the rates
of taxation prevailing in the country in which the Group operates.
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T HEAR B RITEE  Notes to the Interim Financial Information (continued)
(%)

15. B R R AIFIE 15. Dividends and Distributions
(1) PSR RS B A (i) Dividends payable to equity shareholders attributable to the previous financial year,
FERE . approved and paid during the interim period
FEERE PIFELEEE
202146 H30H 202046 H30H
Half-year ended Half-year ended
30 June 2021 30 June 2020

Sk ] (52 wa
Per share Total Per share Total
i BT T HATT
HK$ HK$’000 HK$ HK$’000

IR S A RS Y Final dividend in respect of

FRE AR the previous financial
year, approved and paid
during the interim period 0.114 252,879 0.200 373,650
(i) K AJEBETREREESN— (i) Dividend paid on perpetual non-cumulative subordinated additional tier 1 capital securities
ARG TR R is HK$50,944,000 (first half of 2020: HK$50,907,000).
Fy iz 50,944,000 5T

(2020 4F 245« g
50,907,000 7T) -
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16. BEfFHRE M FRERTT
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JRTFER
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Notes to the Interim Financial Information (continued)

16. Cash and balances with banks and other financial institutions

2021 &£ 7+ 2020 4
6 530H 12 431 H
At 30 June At 31 December
2021 2020
AT HEETT
HK$°000 HK$°000
Cash 223,773 216,230
Balances with central banks 9,082,607 3,909,384
Balances with banks and other financial
institutions 2,308,093 2,942,926
Placements with banks and other financial
institutions maturing within one month 8,581,706 15,903,903
20,196,179 22,972,443
Impairment allowances
- Stage 1 (561) (611)
- Stage 2 - -
- Stage 3 - -
20,195,618 22,971,832

17. Placements with banks and other financial institutions maturing

between one and twelve months

Placements with banks and other financial institutions
maturing between one to twelve months

Impairment allowances
- Stage 1
- Stage 2
- Stage 3
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#2021 & 14 2020 £

6 H30H 12531 H
At 30 June At 31 December
2021 2020
BT HAETT
HK$°000 HK$’000
2,165,813 7,441,611
(3,083) (1,313)
2,162,730 7,440,298
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18. fT4EERTR

Notes to the Interim Financial Information (continued)

18. Derivative financial instruments

AREREET AL T 5 B 2 R R
FMEMNTE SR TRES
HIFEE kaREE 2 -

‘b”‘&LHHzETaﬁA%ZKA~
H 0 B M R

B R MR RS R
IR SRR - BN
Gl R SR A R B A
R (CYIEE R ELZ S
) KU LRI FTAHE (0
X ERERAR B © BRI
SIS AN L EA
G SHIRA S -

SN IR AR IREAYV E S
(D BET(FETT)
PR R AR — e H Y
SR TE R A% LT E
HIERE E i (SRREIIRE ) =k
Hi (GREIRE) —EE
HYsE R T BRI (IR
) Byl - FREES
PRI R e > SRR B 5
T B 7 U — S Y I RE
T - AR EIIRE S L2 B
F-IIE S M e B R s
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EITEHE R -

AEE (TAESMTES
49/ EBOE RN TE
SEFIA T SIS T
BG4,/ S B
RIS IR 22 H R 52pk
RS TS TEMT A
2 &K/ HE PR
T — (I B s RS 2 P T
TR A o A 7 7 o
HISILLEERE - (B2 AR
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»@J PR SR T EAIEE

BN () SR
ﬂ(%ﬁ)%%%’ BE
w0 g {E R [F AR A ek
(IR -

The Group enters into the following exchange rate and interest rate related derivative
financial instrument contracts for trading and risk management purposes.

Currency forwards represent commitments to purchase and sell foreign currency on a future
date.

Currency and interest rate swaps are commitments to exchange one set of cash flows for
another. Swaps result in an exchange of currencies or interest rates (for example, fixed rate
for floating rate) or a combination of all these (for example, cross-currency interest rate
swaps). Except for certain currency swap contracts, no exchange of principal takes place.

Foreign currency options are contractual agreements under which the seller (writer) grants
the purchaser (holder) the right, but not the obligation, either to buy (a call option) or sell (a
put option) at or by a set date or during a set period, a specific amount of the financial
instrument at a predetermined price. In consideration for the assumption of foreign exchange
and interest rate risk, the seller receives a premium from the purchaser. Options are
negotiated over-the-counter between the Group and its counterparty or traded through the
stock exchange (for example, exchange-traded stock option).

The contract / notional amounts and fair values of derivative financial instruments held by
the Group are set out in the following tables. The contract / notional amounts of these
instruments indicate the volume of transactions outstanding at the end of the reporting dates
and certain of them provide a basis for comparison with fair value instruments recognised
on the statement of financial position. However, they do not necessarily indicate the
amounts of future cash flows involved or the current fair values of the instruments and,
therefore, do not indicate the Group’s exposure to credit or market risks. The derivative
financial instruments become favourable (assets) or unfavourable (liabilities) as a result of
fluctuations in foreign exchange rates or market interest rates relative to their terms. The
aggregate fair values of derivative financial instruments can fluctuate significantly from time
to time.
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AR B BRI R
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18. PTESRMTE (§)
TR S ELTE ST

EJj~ 2021 46 H 30 HX
2020412 A 31 HZ &4y

18. Derivative financial instruments (continued)

The following tables summarise the contract / notional amounts and fair values of each class
of derivative financial instrument as at 30 June 2021 and 31 December 2020:

/AW AN TAE
7 20214£6 30 H
At 30 June 2021
B8/ BREEH AE
Contract / Fair values
notional =13 =i
amounts Assets Liabilities
BT BETT BETT
HK$°000 HK$’000 HK$’000
[ERELY Exchange rate contracts
BTHA Ko 22 Spot and forwards 952,668 86,158 (5,105)
P Swaps 21,491,119 21,706 (7,700)
HINERT S HARE Foreign currency options
- B AR - Options purchased 3,936 28 -
- E AR - Options written 3,936 . (29)
22,451,659 107,892 (12,834)
GBS Interest rate contracts
LA Swaps 1,445,861 14,411 (18,817)
23,897,520 122,303 (31,651)
2020412 H 31 H
At 31 December 2020
EEOVEL AVE
Contract / Fair values
notional =23 =i
amounts Assets Liabilities
AHTIT HAETT HAETT
HK$ 000 HK$ 000 HK$ 000
[ERELY Exchange rate contracts
BIVHA Ko 22 Spot and forwards 961,017 97,298 (15,142)
] Swaps 14,096,968 22,146 (32,726)
YN S HARE Foreign currency options
- B AHARE - Options purchased 8,351 23 -
- H N - Options written 8,351 . @7)
15,074,687 119,467 (47,895)
FIREH Interest rate contracts
FRiHA Swaps 1,678,689 21,038 (27,501)
16,753,376 140,505 (75,396)

54




A A8 H

Chiyu Banking Corporation Ltd.

AR B BRI R
(%)

19. ERFERNEHE

EINCE
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Notes to the Interim Financial Information (continued)

19. Advances to customers and trade bills

2021 £ #2020 £

6530 12H31H

At 30 June At 31 December

2021 2020

BT AT

HK$°000 HK$’000

Personal loans and advances 14,872,403 13,616,426

Corporate loans and advances 65,976,918 64,164,220

Advances to customers 80,849,321 77,780,646
Advances to customers impairment allowances

- Stage 1 (257,172) (476,643)

- Stage 2 (9,157) (8,637)

- Stage 3 (281,641) (278,510)

80,301,351 77,016,856

Trade bills 1,510,142 1,327,776

Trade bills impairment allowances

- Stage 1 (28,971) (4,491)

- Stage 2 - -

- Stage 3 - -

1,481,171 1,323,285

81,782,522 78,340,141

As at 30 June 2021, advances to customers included accrued interest of HK$209,673,000
(31 December 2020: HK$180,337,000).
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Notes to the Interim Financial Information (continued)

20. BBERE 20. Investment in securities
7202156 530H
As at 30 June 2021
BEMDAE  AERIUAT A ick:-]
EEEAR EBEAR  (GEAHEMeE DlgktRA 4=t
R B8 w2 EBREEZER SrERZHES
Investment in
securities Investment in Investment in
mandatorily securities securities at
measured at designated at fair value Investmentin
fair value fair value  through other securities at
through profit through profit comprehensive amortised
or loss and loss income cost Total
AT AT AT AT AT
HK$°000 HK$°000 HK$°000 HK$’000 HK$°000
ks Certificate of deposit:
- INEA& LT - Listed in Hong Kong - - - - -
- INEABLN BT - Listed outside Hong Kong - - - - -
- JEbm - Unlisted - - 6,556,743 - 6,556,743
- - 6,556,743 - 6,556,743
B - Debt securities:
- REELETN - Listed in Hong Kong 79,893 39,801 11,320,105 1,080,289 12,520,088
- AEABLISL L - Listed outside Hong Kong 115,781 158,620 6,284,867 956,085 7,515,353
- JEbm - Unlisted 189,390 - 28,051,144 62,565 28,303,099
385,064 198,421 45,656,116 2,098,939 48,338,540
385,064 198,421 52,212,859 2,098,939 54,895,283
IRAE Impairment allowances
- HETEE - Stage 1 - - - (1,232) (1,232)
- HE T IREE - Stage 2 - - - - -
- IS - Stage 3 - - - - -
- - - (1,232) (1,232)
TEEs L ER S5 Total debt securities and
certificates of deposit 385,064 198,421 52,212,859 2,097,707 54,894,051
Refraeiss Equity securities:
- REELETN - Listed in Hong Kong 113,689 - 1,080,353 - 1,194,042
- REAELS L - Listed outside Hong Kong 14,505 - - - 14,505
- JEEH - Unlisted - - 23,543 - 23,543
oy es 25 48R Total equity securities 128,194 - 1,103,896 - 1,232,090
513,258 198,421 53,316,755 2,097,707 56,126,141
ST Sy JE Analysed by type of issuer
ar as follows:
ENER Sovereigns - - 17,826,025 831,611 18,657,636
INEERAL Public sector entities - - 2,227,931 - 2,227,931
SRIT R Banks and other financial
oAt SRl institutions 234,323 198,421 27,674,077 806,500 28,913,321
yA=ikize Corporate entities 278,935 - 5,588,722 459,596 6,327,253
513,258 198,421 53,316,755 2,097,707 56,126,141
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Notes to the Interim Financial Information (continued)

20. Investment in securities (continued)

(EE71)
(Restated)
2020412 H 31 H
As at 31 December 2020

SRHIMELLATE  FLE BLLAT LB
EEET AR EE(EETAR ket ARAME DABEERRA Hast
i L EOS L EG R H a2 5627 s R
Investment in
securities  Investment in Investment in
mandatorily securities  securities at fair
measured at  designated at value through
fair value fair value other  Investmentin
through profit ~ through profit comprehensive securities at
or loss and loss income amortised cost Total
AT AT AT AT T AT
HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
ks Certificate of deposit:
- REELEN - Listed in Hong Kong - - - - -
- AEBELISN L - Listed outside Hong Kong - - - - -
- JE L - Unlisted - - 8,728,236 - 8,728,236
- - 8,728,236 - 8,728,236
BEE Debt securities:
Sy A - Listed in Hong Kong 82,522 40,027 6,094,516 1,013,552 7,230,617
- AEABLISL L - Listed outside Hong Kong 152,637 175,632 4,752,932 120,910 5,202,111
- R - Unlisted 150,610 - 29,205,565 220,139 29,576,314
385,769 215,659 40,053,013 1,354,601 42,009,042
385,769 215,659 48,781,249 1,354,601 50,737,278
BAEAER Impairment allowances
- FETEE - Stage 1 - - - (3,600) (3,600)
- T IEE - Stage 2 - - - - -
- P =S ER - Stage 3 - - - - -
- - - (3,600) (3,600)
TEE L ER S A Total debt securities and
certificates of deposit 385,769 215,659 48,781,249 1,351,001 50,733,678
Belagss Equity securities:
- PEE R - Listed in Hong Kong 51,535 - - - 51,535
- PEAELS L - Listed outside Hong Kong 11,064 - - - 11,064
- JE L - Unlisted - - 20,854 - 20,854
A7y a8 27 4EEH Total equity securities 62,599 - 20,854 - 83,453
448,368 215,659 48,802,103 1,351,001 50,817,131
PSS TR > Y S8 Analysed by type of issuer
YR e as follows:
BHERE Sovereigns - - 18,872,423 - 18,872,423
N BN Public sector entities - - 1,513,178 - 1,513,178
SRIT R Banks and other financial
HAM 4> Rl institutions 198,797 199,779 23,433,969 799,529 24,632,074
NEREE Corporate entities 249,571 15,880 4,982,533 551,472 5,799,456
448,368 215,659 48,802,103 1,351,001 50,817,131
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21. &Y% 21. Investment properties
2021 & #2020 £
6F30H 12H31H
At 30 June At 31 December
2021 2020
AT BT T
HK$°000 HK$'000
wW1H1H At 1 January 153,620 237,150
N ERE (s 12) Net loss from fair value adjustment (Note 12) (200) (7,330)
EHEEEYE - 33 Rk Reclassification to properties, plant and
# (MizE 22) equipment (Note 22) - (76,200)
AR At period / year end 153,420 153,620
22. Y - B REAE 22. Properties, plant and equipment
BEEEFIE 2t~ [EE
BE BE SHREHE #Et
Right-of-use Equipment,
assets of fixtures and
premises Premises fittings Total
EWETIT BETT AWTIT BETT
HK$'000 HK$°000 HK$000 HK$°000
B2021F1H1HZ Net book value at
MR HE 1 January 2021 236,571 1,706,828 101,163 2,044,562
iy Additions 69,870 1,558 11,778 83,206
e Disposals (2,668) - (933)  (3,601)
Hff Revaluation - 1,774 - 11,774
T (5 1) Depreciation for the period (Note 11) (47,201)  (11,774) (11,140)  (70,115)
PR 2 =% Exchange difference 10,005 - 686 10,691
202146 H 30 H> Net book value at
FRHEFHE 30 June 2021 266,577 1,708,386 101,554 2,076,517
202146 5 30 H At 30 June 2021
FRAE AL E Cost or valuation 370,957 1,708,386 209,048 2,288,391
TR R A Accumulated depreciation and
impairment (104,380) - (107,494) (211,874)
202146 H 30 H> Net book value at
AR FE 30 June 2021 266,577 1,708,386 101,554 2,076,517
Rl A A E Bt (E The analysis of cost or valuation of the above assets is as follows:
ST
202146 H 30 H At 30 June 2021
D ZN e At cost 370,957 - 209,048 580,005
FefhE At valuation - 1,708,386 - 1,708,386
370,957 1,708,386 209,048 2,288,391
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T HARA BB e Notes to the Interim Financial Information (continued)
22. W - B R EH 22. Properties, plant and equipment (continued)
(&)
5 2 (5 I aeff > [EE
HIE [BEE R A Hast
Right-of-use Equipment,
assets of fixtures and
premises Premises fittings Total
BT BT BETT BETIT
HK$'000 HK$'000 HK$'000 HK$'000
#2020 1 H1HZ Net book value at
FRHEDFE 1 January 2020 240,083 1,707,835 73,154 2,021,072
WE Additions 71,917 4,410 41,836 118,163
HE Disposals (368) - (8) (376)
B Revaluation - (58,425) - (58,425)
KAFEHTE Depreciation for the year (85,261)  (23,192) (14,717) (123,170)
B ERE Y Reclassification from investment
(KFE 21) properties (Note 21) - 76,200 - 76,200
VE 2 A2 Exchange difference 10,200 i 898 11,098
202012 H 31 H> Net book value at
FRHEDFE 31 December 2020 236,571 1,706,828 101,163 2,044,562
#2020 12 H 31 H At 31 December 2020
FRAME S E Cost or valuation 358,100 1,706,828 205,823 2,270,751
FEHTEE RRE Accumulated depreciation and
impairment (121,529) - (104,660) (226,189)
#2020 £ 12 H 31 H>Z Net book value at
AR FE 31 December 2020 236,571 1,706,828 101,163 2,044,562
Rl A A E BAt (E The analysis of cost or valuation of the above assets is as follows:
ST
72020412 H 31 H At 31 December 2020
FERARE At cost 358,100 - 205,823 563,923
BHhE At valuation - 1,706,828 - 1,706,828
358,100 1,706,828 205,823 2,270,751
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Notes to the Interim Financial Information (continued)

23. Other assets

24,

Precious metals
Repossessed assets
Accounts receivable and prepayments

Impairment allowances
- Stage 1
- Stage 2
- Stage 3

Deposits from customers

Demand deposits and current accounts
Savings deposits
Time, call and notice deposits

. Other accounts and provisions

Other accounts payable
Lease liabilities
Provisions

Impairment allowances of loan commitments and
financial guarantees contracts issued
- Stage 1
- Stage 2
- Stage 3
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Y 2021 £ #2020 4R
6 530H 12 H31H
At 30 June At 31 December
2021 2020
BT ATIT
HK$°000 HK$’000
70,678 65,179
116,242 122,324
1,087,145 1,378,479
1,274,065 1,565,982
(569) (4,299)
(4,345) (387)
1,269,151 1,561,296
#2021 &£ 1% 2020 £
6 H30H 12H31H
At 30 June At 31 December
2021 2020
AT AT
HK$°000 HK$’000
13,554,766 10,065,280
30,887,983 30,394,687
78,052,224 82,113,064
122,494,973 122,573,031
7 2021 48 14 2020 £
6 H30H 12531 H
At 30 June At 31 December
2021 2020
BT BT
HK$°000 HK$’000
1,388,976 1,923,601
266,161 238,449
10,117 11,000
1,665,254 2,173,050
14,872 51,644

- 1

1,680,126 2,224,695
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26. JRIERVH

BIERARIREE &GS
RERIEA25% TSR 5
ol REAAE I BUGERE

26. Deferred taxation

SEAR A o A S B A
i I A < BT By 1 7280
FARE TR IR S (R pEs -

M BIRI RN Z IR RS T
HE) /AHEFEES

DURHAE 202147 FR4F R
H,22020FE12H31H 1k
e ST -
A 2021 /£ At 1 January 2021
1H1H
gt (E50) Charged / (credited)
Prene to income
(FfF3E 14) statement
(Note 14)
Rk ialien Charged to other
comprehensive
income
BB 2 2% Exchange
difference
Ji* 2021 4 At 30 June 2021
6 H30H

7202146 530 H

Notes to the Interim Financial Information (continued)

Deferred tax is recognised in respect of the temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in this interim financial information
and unused tax credits in accordance with HKAS 12 “Income Taxes”.

The major components of deferred tax (assets) / liabilities recorded in the statement of
financial position, and the movements during the first half of 2021 and the year ended 31
December 2020 are as follows:

At 30 June 2021
e o .
gt VISR EG 5= TRIEZER HAt st
Accelerated
tax Property Impairment
depreciation _ revaluation Losses allowance Others Total
BT BT BT BT  BETT BT
HK$’000 HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
29,922 222,774 (465) (82,845) (55,582) 113,804
857 4 (39) 35,728 - 36,550
- 292 - - 24,269 24,561
- - - (345) (213) (558)
30,779 223,070 (504) (47,462) (31,526) 174,357
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26. PRIEFIE (&) 26. Deferred taxation (continued)

#2020 12 H 31 H
At 31 December 2020

hnasT e » B o N
TAER VIsEELS B8 TRAE B HoAtr st
Accelerated
tax Property Impairment
depreciation revaluation Losses allowance Others Total
AT AT AT AT AT BT
HK$'000 HK$’000 HK$'000 HK$°000 HK$'000 HK$'000
Ji* 2020 4 At 1 January 2020
1H1H 26,426 224,540 (390) (42,017) (25,524) 183,035
f&z2,/ (&) Charged / (credited)
lhens to income
(P 14) statement
(Note 14) 3,496 9,302 (75) (37,087) - (24,364)
SR HA AT Credited to other
g comprehensive
income - (11,068) - - (30,471) (41,539)
[ 3 754 Exchange difference - - - (3,741) 413 (3,328)
i+ 2020 4 At 31 December
127 31H 2020 29,922 222,774 (465) (82,845) (55,582) 113,804
I AERER IR A RIE Deferred tax assets and liabilities are offset on an individual entity basis when there is a
EEBRAMIEA K legal right to set off current tax assets against current tax liabilities and when the deferred
T 3R AERG T By [5]— A B taxation relates to the same authority. The following amounts, determined after appropriate
R+ R SRAAIE 1) Y 2 A offsetting, are shown in the statement of financial position:
MRETH B B R AER IR A R
TS o THIEM BRI E
WHIlE 2 &8 Eit AEE
Y
#2021 £ #2020 £
6H30H 12 431 H
At 30 June At 31 December
2021 2020
BT AT
HK$’000 HK$'000
BIEIIEEE Deferred tax assets (24,842) (23,499)
IRIEFRIE A (& Deferred tax liabilities 199,199 137,303
174,357 113,804
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27. BEAS 27. Share capital
R A AN A REAN IR UL The holders of ordinary shares are entitled to receive dividends as declared from time to
WO EERENEE AT time and are entitled to one vote per share at meetings of the Bank's residual net assets.
SRITRIER P EEEE L
5 .
2021
Bty E AT
Number of
shares HK$°000
W1H1H At 1 January 2,218,236,000 6,577,871
B TRy Shares issued - -
76 H30H At 30 June 2,218,236,000 6,577,871
2020
edhE-A4E| AT
Number of
shares HK$'000

WN1H1H At 1 January 1,868,247,500 3,245,980
TR Shares issued 349,988,500 3,331,891
W12 H 31 H At 31 December 2,218,236,000 6,577,871
RIEEE (DFRED) 5 In accordance with section 135 of the Hong Kong Companies Ordinance, the ordinary
135k » ARERATHYG AT shares of the Bank do not have a par value. The holders of ordinary shares are entitled to
S (E - BT A AR receive dividends as declared from time to time and are entitled to one vote per share at
TSR E MR FEAVAL meetings of the Bank. All ordinary shares rank equally with regard to the Bank’s residual
) ARSI TR &3k assets.

ST M TR
AT 5 3 A SR T TR B
FEJTHIIVHEAIESE -
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AIRITR20174:11 290
BT T EEE25EFETT
CHOBRARRA 1T AR
EEH519.38(87T ) AYRA
JEREFF BRI~ EA
Frr (THESNEATA -
bEk A BINE A TR
2022411 H 29 H & (@ AT
S I0] E SR SRR AEA R E
1145.25% - B ARA T
FEEINE - FRE AR
R IR TR SR B e
B BRI EFEF=R L
U TR Ha% -

ERFEEFIRA A
RITH MR BN A
T HAYRRGE E HCH A E
B0 THUHHFER g R
7% o

B & o B A AT A
IR ST A R4
s EYNEA AR
e G S
REEZHAG S T HEFTH
B -

1420225211 529 H BEAT
HRRRE R - R THEA
A [ MR (B P A R A (Y
BYNEA LR BAZES]
B PR S AR PR -

202145 F 25 H R & L 48
INE R T B
50,944,0007T °

28. ZEHNEART E 28. Additional equity instruments

2021 4 #2020 4E
6 H30H 12H31H
At 30 June At 31 December
2021 2020
BT BT
HK$°000 HK$'000

2.5 ([BFEITKAIEE TR US$250 million perpetual non-cumulative
ZEAN—RE AR EE 5 subordinated additional tier 1 capital securities 1,937,712 1,937,712

On 29 November 2017, the Bank issued perpetual non-cumulative subordinated additional
tier 1 capital securities (“additional equity instruments”) with a face value of US$250 million
(equivalent to HK$1,938 million net of related issuance costs). The additional equity
instruments are perpetual and bear a 5.25% coupon until the first call date on 29 November
2022. The coupon will be reset every five years if the additional equity instruments are not
redeemed to a fixed rate equivalent to the then-prevailing five-year US Treasury rate plus a
fixed initial spread.

The coupon shall be payable semi-annually. The Bank has the right to cancel coupon
payment (subject to the requirement as set out in the terms and conditions of the additional
equity instruments) and the coupon cancelled shall not be cumulative.

The principal of the additional equity instruments will be written down to the amount as
directed or agreed with the HKMA if the HKMA notifies the Bank that the Bank would become
non-viable if there is no written down of the principal.

The Bank has a call option to redeem all the outstanding additional equity instruments from
29 November 2022 or any subsequent coupon payment date, but subject to restriction as
set out in the terms and conditions.

During the period, the coupons of this additional equity instruments were paid with the
amount of HK$50,944,000 on 25 May 2021.
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29. FEHERERNE  29. Notes to consolidated cash flow statement

(a) BRIEET A FIEERRTR AT (a) Reconciliation of profit before taxation to operating cash (outflow) /
KBRS (FH),/ inflow before taxation
TMAHR
FELEER FELEE
2021 &£ 2020 &
6530 6 H30H
Half-year ended  Half-year ended
30 June 30 June
2021 2020
BT AT
HK$’000 HK$’000
FFR R A Profit before taxation 823,864 877,271
KB N E R TS Net loss from fair value adjustments on
Ei=| investment properties 200 5,930
8 ELYISE - SRR Net gain from disposal / revaluation of
[-paciiven properties, plant and equipment (491) (1,385)
FHEaE s FMEZH Interest on lease liabilities 4,109 4,038
e Depreciation 70,115 59,103
B ZEMES (BEE) B Net (reversal) / charge of impairment
allowances (218,014) 58,441
[EEIHAH 8 3 fH 2 &k Change in balances with banks and other
SRTT R HoAth < Rl RS 45 financial institutions with original maturity
AR SEE) over three months 1,446,358 (329,336)
JEEHAH & 3 {f H 2478 Change in placements with banks and other
17 B HoAM < R~ 2 HA financial institutions with original maturity
TR > S8 over three months 571,103 (424,753)
TR T H 2 ) Change in derivative financial instruments (25,543) 2,435
BEEHR N E 5 5E% 2 #F) Change in advances to customers and trade
bills (3,243,666) (1,919,684)
S TEE 2 St Change in investment in securities (4,620,763) 431,015
FoAth & =~ 2 Change in other assets 291,919 (1,031,608)
PRAT R HoAtr B AR 2 17K Change in deposits and balances from banks
e GEaR > S and other financial institutions 471,645 (4,604,678)
BT BH) Change in deposits from customers (78,058) 7,008,177
HAthARTE R AE (2 B2 ) Change in other accounts and provisions (536,129) 761,872
DRSS, R Effect of changes in exchange rates (18,155) 21,386
FRATECEE Y (i) Operating cash (outflow) / inflow before
S RA taxation (5,061,506) 918,224
WSS B B TS Cash flows from operating activities included
- BUgFIE — interest received 1,560,861 2,264,199
- EFIE — interest paid (717,722) (1,272,902)
- CUER — dividend received 7,837 1,445
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29. GraREMERNEE
(8

(b)

(c)

B N FFRRESH BT
ST

R S EIH I AE 3 i
AN Z B SRTT R HoAt
ERIEREIIGEER

JREIHIEAE 3 i 5 AN Z AR
1T B HoAth e A 1 2 E
JAEIR

JREHIEAE 3 {8 H N2 &%
Fogzd

JREIFIHTE 3 (B H A Z 7K

27
LS

BER ATABIRILRATENR

BEAF B BT BT R A
SRbHIAES

FESRTT RSB b —
A B S
B

BHEH
BRI A A

L3t A ML 2 S

b @ DA TEZ L
A 4 T 5 2 5

75
RS § D RN
FESFE BRI RE 8
#H

W RAAR & 3 @ H B
FHy

Kt 32 R PR A o R
THYIR 457

ARG SR ER AR &
RE R H

Cash and balances with banks and other
financial institutions with original maturity
within three months

Placements with banks and other financial
institutions with original maturity within
three months

Debt securities with original maturity within
three months

Certificates of deposit held with original
maturity within three months

Cash and balances with banks and other
financial institutions

Placements with banks and other financial
institutions maturing between one and
twelve months

Investment in securities

Of which: securities mandatorily
measured at fair value through profit
or loss securities

Of which: securities designated at fair
value through profit and loss

Of which: securities at fair value through
other comprehensive income

Of which: securities at amortised cost

Amount shown in the consolidated
statement of financial position

Less: Amounts with an original maturity of
beyond three months

Less: Cash balance with central bank
subject to regulatory restriction

Cash and cash equivalents in the
consolidated cash flow statement
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(b) Analysis of the balances of cash and cash equivalents

Notes to the Interim Financial Information (continued)

29. Notes to consolidated cash flow statement (continued)

72021 & 77 2020 4
6 530H 6 H30H
At 30 June At 30 June
2021 2020
BETT BT
HK$°000 HK$ 000
18,479,605 11,856,480
1,413,106 2,667,784
5,938,038 6,072,323
- 761,442
25,830,749 21,358,029

(c) Reconciliation with the consolidated statement of financial position

(E51)

(Restated)

72021 £ A 2020 4
6 H30H 6 H30H
At 30 June At 30 June
2021 2020
BT AT T
HK$°000 HK$’000
20,195,618 14,732,659
2,162,730 5,400,926
385,064 448,900
198,421 216,523
52,212,859 47,941,690
2,097,707 1,589,840
77,252,399 70,330,538

(49,861,306)

(1,560,344)

(47,184,928)

(1,787,581)

25,830,749

21,358,029
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30. IAREBRERIE 30. Contingent liabilities and commitments
WARBRBEKEKIE2EE The following is a summary of the contractual amounts of each significant class of contingent
BEATREILRZEES liability and commitment and the aggregate credit risk-weighted amount and is prepared
HREAVER S M 4REY H with reference to the completion instructions for the HKMA return of capital adequacy ratio:

GIHEIE 2 &4IBER
B SRS U R B

AT
2021 4 i 2020 4
6H30H 12H31H
At 30 June At 31 December
2021 2020
EWETIT AT IT
HK$’000 HK$'000
H#HEEEAREE Direct credit substitutes 2,171 5,147
BT AR 2 B AR EE Transaction-related contingencies 24,429 25,621
BRI  BAR A Trade-related contingencies 530,311 677,387
REEE S AL Commitments that are unconditionally cancellable
B K without prior notice 9,059,749 10,356,740
HARYS - HEBHE & Other commitments with an original maturity of
-1 ESDUT - up to one year 111,383 564,022
-1 - over one year 1,912,483 2,587,573
11,640,526 14,216,490
EE R IAE R Credit risk-weighted amount 878,046 1,225,636
(S S A fE IR EE SR8 The credit risk-weighted amount is calculated in accordance with the Banking (Capital)
($R172¢ (BAR) #HAl) =t Rules. The amount is dependent upon the status of the counterparty and the maturity
B o LEEHEC A A B T characteristics of each type of contract.
ZIEM A EE 2 HR
Tk -
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BCHEFH 49 Y RE 1 15
R A (A e 2 -

68

3. ERKIE 31. Capital commitments
ARG ER A A o A A The Group has the following outstanding capital commitments not provided for in this interim
R 2 BARKIE S5 financial information:
wr:
2021 £ #2020 £
6H30H 12731 H
At 30 June At 31 December
2021 2020
BT IT AETT
HK$°000 HK$'000
B R S EE AR B Authorised and contracted for but not provided for 13,234 22,855
EALAEREL Authorised but not contracted for - 184
13,234 23,039
DA B ARIER I 53 R ks it The above capital commitments mainly relate to commitments to purchase computer
A B RS A B o DA R, equipment and software, and to renovate the Group’s premises.
KEMZETHEETE 2K
¥
32. fHERE 32. Lease commitments
(a) fERARFEA (a) As lessee
RBEAR I HY 2 &2 The Group has commitments to make the following future minimum lease payments
HEEY T RA%E under non-cancellable operating leases:
R 2 A FH & R i
PN 2 B4
#2021 £ #2020 £
6H30H 12 431 H
At 30 June At 31 December
2021 2020
BT AT
HK$’000 HK$'000
ot BT Land and buildings
- REE 1A - Not later than one year 497 513
-1HEMEE S FERN - Later than one year but not later than five
years - 23
497 536
EHEF R HE > Certain non-cancellable operating leases included in the table above were subject to
LB T4 AT B RS i renegotiation and rent adjustment with reference to market rates prevailing at specified
SEpHEOEHE agreed dates or according to the special conditions as stipulated in the leases.
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32. HEAE (&)

(b) fERHFEA

FRAZA TN 2 40
a4 T RS
HEFTENZRKE
AT 2 BB S <8 -

IR A
- g 1
-1HULEESFEN

FEE L EHE
B IHE
HEHAFEEIF M
LI — R E 1
AR B S N FH &Y
i > IR IS T IR
IMEAEERH S -

Notes to the Interim Financial Information (continued)

32. Lease commitments (continued)

(b) As lessor

The Group has contracted with tenants for the following future minimum lease
receivables under non-cancellable operating leases:

i 2021 4 > 2020 4
6 H30H 12H31H
At 30 June At 31 December
2021 2020
BT T AT
HK$’000 HK$°000
Land and buildings

- Not later than one year 1,972 1,673

- Later than one year but not later than five
years 1,581 -
3,553 1,673

The Group leases its investment properties under operating lease arrangements, with
leases typically for a period from one to three years. The terms of the leases generally
require the tenants to pay security deposits and provide for rent adjustments according
to the prevailing market conditions at the expiration of the lease.
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33. pEEHmE

(a)

By

REREER I R = (8%
oL BRI A
AT (SRR TS
T BT - SRS ARAY 7>
BREENAREFE K
FE T -

{8 A SRATAI 2B SR1T 2
B Rt mmaTR
TR EIESIRER
B ERR - B SRR
N 7 it B HAL(S RS
A R b i SN
W5 R AT A e fEASRET
SEBREE R A
0 MR TR R
FHEERGAFEF -2
PR ERGS R THE
HESN HAHETHER
R B A FIZS TSR
BIL o T A B
THEAELAEEEAER
HhEE ~ SRS KRR

.
==,

SEBARAVERE ~ B UL
A S SRR A
AV RN A E
G BERE TR R
BRI EEERENZE
BRI E LAR T L&
BT BRI S
o PSSR AR A R E
B AR EN R 2
B khEE 22
DA R R et - %
BRI

A SR Y £ B AR
S EAISU N AN S
B 3 SO B IA
AEHERS RILFrA 2
BT FRRIF R WA R SZ
HEUFEIR -

Notes to the Interim Financial Information (continued)

33. Segmental reporting

(a) Operating segments information

The Group divides its businesses into three business segments. They are Personal
Banking, Corporate Banking and Treasury. The classification of the Group’s operating

segments is based on customer segment and product type.

Both Personal Banking and Corporate Banking provide general banking services
including various deposit products, overdrafts, loans, trade related products and other
credit facilities, investment and insurance products, and foreign currency and
derivative products. Personal Banking mainly serves retail customers, while
Corporate Banking mainly deals with corporate customers. Treasury manages the
funding and liquidity, and the interest rate and foreign exchange positions of the Group
in addition to proprietary trades. “Others” mainly represents the Group’s holdings of

premises, investment properties and equity investments.

Measurement of segment assets, liabilities, income, expenses, results and capital
expenditure is based on the Group’s accounting policies. The segment information
includes items directly attributable to a segment as well as those that can be allocated
on a reasonable basis. Inter-segment funding is charged according to the internal
funds transfer pricing mechanism of the Group, which is primarily based on market

rates with the consideration of specific features of the product.

As the Group derives a majority of revenue from interest and the senior management
relies primarily on net interest income in managing the business, interest income and

expense for all reportable segments are presented on a net basis.
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33. EHE (&)
(a) #ZEEBEY (&)

FELEHEE
2021426 5 30 H

SFHIE () A
- 4k

- BT

b Naps=dodliik =Tk ON

G (5
B
Hifth Rt

HAAEUA

AU PE
BUA

JREAE A ()
#)

EERSF . (BR)
REEYPEINTHEE
IR

HIEE SR - 256
Feasffs 2Bt

RIS, (BSERD

72021426 530 H
KE
SR

&R
Pansii=tins

paEgtER
2021426 5 30 H

HAtrgs
BN
e
Fivzey o]

Half-year ended
30 June 2021

Net interest (expense) / income

- external
- inter-segment

Net fee and commission
income
Net trading gain / (loss)

Net gain on other financial
assets
Other operating income

Net operating income before

impairment allowances

Net reversal / (charge) of
impairment allowances

Net operating income

Operating expenses

Operating profit / (loss)

Net loss from fair value
adjustments on
investment properties

Net gain from disposal /
revaluation of properties,
plant and equipment

Profit / (loss) before
taxation

At 30 June 2021

Assets
Segment assets

Liabilities
Segment liabilities

Half-year ended
30 June 2021

Other information
Capital expenditure
Depreciation
Amortisation of securities

33. Segmental reporting (continued)

(a) Operating segments information (continued)

Notes to the Interim Financial Information (continued)

{EASRHT IEIRT IEE HAtr, et EOHES &e
Personal Corporate

Banking Banking Treasury Others Subtotal Eliminations Consolidated

BT BT BT BT BT BT BETT

HK$’000 HK$°000 HK$°000 HK$°000 HK$°000 HK$’000 HK$°000

(155,360) 545,130 403,944 - 793,714 - 793,714

334,509 23,371 (357,880) - - - -

179,149 568,501 46,064 - 793,714 - 793,714

152,351 191,111 933 289 344,684 - 344,684

10,776 9,999 5,849 (34,126) (7,502) - (7,502)

- 17,134 19,236 (2,166) 34,204 - 34,204

- 2,637 362 17,531 20,530 (7,570) 12,960

342,276 789,382 72,444 (18,472) 1,185,630 (7,570) 1,178,060

43,605 179,450 (15,654) 10,613 218,014 - 218,014

385,881 968,832 56,790 (7,859) 1,403,644 (7,570) 1,396,074

(201,642) (183,180) (17,905) (177,344) (580,071) 7,570 (572,501)

184,239 785,652 38,885 (185,203) 823,573 - 823,573

- - - (200) (200) - (200)

- - - 491 491 - 491

184,239 785,652 38,885 (184,912) 823,864 - 823,864

17,188,235 70,864,544 74,030,356 1,857,727 163,940,862 - 163,940,862

88,065,220 46,887,949 9,868,049 684,792 145,506,010 - 145,506,010

(2,041) (6,905) (622) (73,638) (83,206) - (83,206)

(2,952) (6,833) (41) (60,289) (70,115) - (70,115)

- - 154,394 (734) 153,660 - 153,660
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33. EHE (&)
(a) HEEHET (8D

(&51)
FHERE
202046 F 30 H

SHHIE () A
- 4k
- BT

TFIREE R R
(St )
GG

Fofth R P

HftrAEUA

AU P
BUA

JREAE A (5
#)

&ERSF . (BRD

PPN THEEE
TSR

HYEE SR - 256
Feasffs 2Bt

ERtsRTasAl . (SR

#2020 £ 12 H 31 H
KE
SR

&R
SyEREE

paEgtER
20204£ 6 5 30 H

HAtrgs
BN
e

(Restated)
Half-year ended
30 June 2020

Net interest (expense) / income

- external
- inter-segment

Net fee and commission
income / (expense)
Net trading gain

Net gain on other financial
assets
Other operating income

Net operating income before

impairment allowances

Net reversal / (charge) of
impairment allowances

Net operating income

Operating expenses

Operating profit / (loss)

Net loss from fair value
adjustments on
investment properties

Net gain from disposal /
revaluation of properties,
plant and equipment

Profit / (loss) before
taxation

At 31 December 2020

Assets
Segment assets

Liabilities
Segment liabilities

Half-year ended
30 June 2020

Other information
Capital expenditure
Depreciation
Amortisation of securities

BT

AT

33. Segmental reporting (continued)

PR

(a) Operating segments information (continued)

SEfih

et

Notes to the Interim Financial Information (continued)

ErEHEE

VR

Personal Corporate
Banking Banking Treasury Others Subtotal Eliminations Consolidated
BT BT BETT BT BETT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(627,200) 787,280 726,064 - 886,144 - 886,144
812,380 (210,640) (601,740) - - - -
185,180 576,640 124,324 - 886,144 - 886,144
138,716 180,274 (1,598) (390) 317,002 - 317,002
9,387 3,849 5,538 10,627 29,401 - 29,401
- 111,600 89,544 - 201,144 - 201,144
- 317 268 12,699 13,284 (7,597) 5,687
333,283 872,680 218,076 22,936 1,446,975 (7,597) 1,439,378
41,756 (95,653) (10,116) 5,672 (58,441) - (58,441)
375,039 777,027 207,960 28,508 1,388,534 (7,597) 1,380,937
(200,426)  (161,770) (18,702) (125,820) (506,718) 7,597 (499,121)
174,613 615,257 189,258 (97,312) 881,816 - 881,816
- - - (5,930) (5,930) - (5,930)
- - - 1,385 1,385 - 1,385
174,613 615,257 189,258 (101,857) 877,271 - 877,271
16,363,528 72,781,881 72,806,839 1,562,125 163,514,373 - 163,514,373
87,484,965 51,696,763 5,807,306 631,039 145,620,073 - 145,620,073
(5,030) (5,182) (68) (41,415) (51,695) - (51,695)
(3,068) (5,084) (328) (50,623) (59,103) - (59,103)
- - 41,977 (4,049) 37,928 - 37,928
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33. EHE (B

33. Segmental reporting (continued)

(b) HEHEEIREY (b) By geographical area

UTFEMNERE T The following information is presented based on the principal places of operations:
BRI
FEGEHEF 202146 H30H AELEE R 2020 4£ 6 H 30 H
Half-year ended 30 June 2021 Half-year ended 30 June 2020
REURKE FRAURE
EHFRIZ ErERAT HHHIZ FRAS AT
FEBKA A B gl
Net operating Net operating
income before Profit income before Profit
impairment before impairment before
allowances taxation allowances taxation
AT AT AT AT
HK$°000 HK$°000 HK$°000 HK$°000
T Hong Kong 989,268 783,972 1,009,013 557,368
o [E A HE, Mainland China 188,792 39,892 430,365 319,903
1,178,060 823,864 1,439,378 877,271
HR20214E6 H30H 1202012 531 H
At 30 June 2021 At 31 December 2020
WEE K
Total assets Total assets
BT T AT
HK$’000 HK$°000
Eik Hong Kong 134,657,419 126,331,879
o R AT A Mainland China 29,283,443 37,182,494
163,940,862 163,514,373
34. BiEHHEE 34. Assets pledged as security

#2021 4£ 6 H 30 H » A4
[ i SR B (B
#% 114,305,000 77:( 2020 £
12 A 31 5 : fi) - AR
PEIRILE AT S
S B S 114,305,000 7T
(2020412 A 31 H 4% )
A TSRS WY

As at 30 June 2021, the liabilities of the Group amounting to HK$114,305,000 (31 December
2020: Nil) were secured by bills. The amount of assets pledged by the Group to secure these
liabilities was HK$114,305,000 (31 December 2020: Nil) included in “Trade bills”.

#2021 456 H 30 H » A%
B B SR 2 B fe s
% 7,265,480,000 71 (2020
£12 B 31 H : ke
8,730,629,000 77 ) - AHH
BEREEEENER &
Eo& B Ok & W
7,434,427,000 7T (2020 4
12 B 31 H &
9,174,021,000 7¢ )> A" 5%
A ) NFIHE -

As at 30 June 2021, the liabilities of the Group amounting to HK$7,265,480,000 (31
December 2020: HK$8,730,629,000) were secured by debt securities. The amount of
assets pledged by the Group to secure these liabilities was HK$7,434,427,000 (31
December 2020: HK$9,174,021,000) included in “investment in securities”.
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T HARA R BRI Notes to the Interim Financial Information (continued)
(&)

35. FE>EFREALRS 35. Significant related party transactions

NEINFEAER General information of the parent companies:

REEE M E PRSI 1T The Group is indirectly controlled by Xiamen International Bank Co., Ltd., which is a
e BRIERSRTT 2 — P Chinese commercial bank established in the People’s Republic of China (the “PRC”).
rpgE A BRILAIEY (T ) Bk

TLHYP AR ERTT

(a) BEAE R EAFE
il 2 FoAth 2 B EATHY
5

KRR EHEPER A
R IR e A
MRAE (TELEEE
% ) BREIEERRE
P A AR A 2
B =] e
A PR =] H R PR
RTe&EmA -

R BLE PR BR SR T
HEFTHIRE 508 1 B
BiES) - it 2021 426 H
30 H > ALEIHEE
Joe JEE A I P B R SR AT K
TG Y B By B R
4,624,000 7T (2020 £
12 5 31 H : &%
4,852,000 7C) Bk
1,032,645,000 7t (2020
F12 7 31 H B
180,564,000 7T ) - 2021
B BUBFIRIRR SR
TR U T AR
FE 2 A A SR o B
200,000 7T (2020 4
SE4E : Y 5,933,000
o) - A BEFTRIER
TSI SRR B B AR o
BEAEAVSZHY (2020 4F |
SAE 1 NS 14,750,000
T

(a) Transactions with the parent companies and the other companies

controlled by the parent companies

The Group’s immediate holding company is Chiyu International Financial Holdings
Limited (“Chiyu International Holdings”), which is a wholly-owned subsidiary of Xiamen
International Investment Limited, which is in turn wholly owned by Xiamen
International Bank Co., Ltd.

The majority of transactions with Xiamen International Bank Co., Ltd. arise from
money market activities. As at 30 June 2021, the related aggregate amount due from
and to Xiamen International Bank Co., Ltd. of the Group were HK$4,624,000 (31
December 2020: HK$4,852,000) and HK$1,032,645,000 (31 December 2020:
HK$180,564,000) respectively. The aggregate amount of income of the Group arising
from these transactions with Xiamen International Bank Co., Ltd. for the first half 2021
was HK$200,000 (first half of 2020: HK$5,933,000). There was no expense arising
from these transactions with Xiamen International Bank Co., Ltd. for the first half 2021
(first half of 2020: HK$14,750,000).
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(&)

Notes to the Interim Financial Information (continued)

35. FEEREALIS 35. Significant related party transactions (continued)
(&)

(a) BERPAE B AEER]
ZHANAF TR S

(8

Aoy BLER A B PR 2 H
A F IR SR EEFTF
o hr 202146 H 30 H
R G [ A B K TR M R s
% 202,982,000 7T (2020
£12 B 31 H : B
311,784,000 5T) - 2021 4E
R BLRE N E R 2
it 2 14 8 L 5 AR o
JEE A Y ST M 4R B B
1,113,000 71:( 2020 4 |3
£F i 282,000 9T) ©

BARE N ERERH 2 HiA A H]
NABKEBMERY -
2021 47 AR B RE A F
il 2 oA A FIRE R SE TS
AR T EE R A A KA By
e 835,000 T (2020 4E
2R AR g 835,000 9T )¢

% 2021 46 A 30 H k>
KEE SR
150,146,000 7¢ (2020 4
12 B 31 H @ #H¥
145,988,000 7T ) HIEFIEE
P& SRAT AT I AR BRI
% 482,930,000 7T (2020
12 H 31 H : B
239,443,000 7)) HEFIE
MESRITEITHIERLE S -
2021 RS RITERM
B B SR 1T MEOHL B ¥
4,463,000 57( 2020 4 |-
1 3l 4,488,000 7T) Fil
SR [ P P SR AT
i B 5 M 5,848,000 T
(2020 4 |2R4E @ g
169,000 7T) FIEULA -

(a) Transactions with the parent companies and the other companies

controlled by the parent companies (continued)

The majority of transactions with other companies controlled by the parent companies
arise from deposits from customers. As at 30 June 2021, the related aggregate amount
of the Group was HK$202,982,000 (31 December 2020: HK$311,784,000). The
aggregate amount of expenses of the Group arising from these transactions for the
first half 2021 was HK$1,113,000 (first half of 2020: HK$282,000).

The majority of transactions with other companies controlled by the parent companies
arise from rental service. The aggregate amount of expenses of the Group arising from
these transactions for the first half 2021 was HK$835,000 (first half of 2020:
HK$835,000).

As at 30 June 2021, the related aggregate amount of the Group invested in the
subordinated debt issued by Luso International Banking Limited and debt securities
issued by Xiamen International Bank were HK$150,146,000 (31 December 2020:
HK$145,988,000) and HK$482,930,000 (31 December 2020: HK$239,443,000)
respectively. The interest income gained during first half 2021 from Luso International
Banking Limited and Xiamen International Bank were HK$4,463,000 (first half of 2020:
HK$4,488,000) and HK$5,848,000 (first half of 2020: HK$169,000) respectively.
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T HARA R BRI Notes to the Interim Financial Information (continued)
(&)

35. FE>EREALRE 35. Significant related party transactions (continued)

(&)
(b) FEFTEANE (b) Key management personnel
B PN =Pt i=p N Key management personnel are those persons having authority and responsibility for
B E o E Ry planning, directing and controlling the activities of the Group, directly or indirectly,
FEATAGETE] - F5EH including directors, senior management and key personnel. The Group accepts
EEEEEB AL deposits from and grants loans and credit facilities to key management personnel in
HEESE  SHEHEE the ordinary course of business. During both the current and prior periods, no material
KNFEANE - KEETE transaction was conducted with key management personnel of the Bank and its
EREFRTGHSTTHE holding companies, as well as parties related to them.

=N B A Hop
HERREEME - 1
BN R AES - AR
T B ERAT e HAZE R
NEZEHE SR A

HAERHE AN L H#ETEKR
X5 e
FEEEA S W The compensation of key management personnel is detailed as follows:
T
(E%1)
(Restated)
FIEEES FEEER
2021 £ 2020 4
6530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2021 2020
BT T
HK$’000 HK$’000
B - EAr AR T Salaries, other short-term employee
& SR ARTEF] benefits and post-employment benefits 19,822 18,026
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AR B BRI
(&)

36.

37.

38.

Pr e S

B L EER
HEREENZEHRITHA -

FEEEGERIS
3457

BE 2021 4F AR IR
REEF I B BB A
EEEGET A G RTEf
ZEABETH A 34 5
P R 2K
AT SR Y 2021 4R 9
F 8 Otz pedkf -

EEMRHE

WA AR A HE GS 1
LS BV 2020 42
12 7 31 B ARV
BEE AR ASRTT
HYEEF SR S
B R R A IRIT B A E 4
FEGFEMTIR - fHIREE
(AERBID 56 436 fiREDR
ks SR E M R B
FHELAMEENT

RETOHREE (AFER
Bll) 5 662(3) R Febff=k 6 25
3 HRVEDRIXERE 2020
12 F 31 HILEEAH
BR T AR

ASRATAHVRZ BBl E ka4
BRI R - 2%
MBETH S iR R R
HIRZ BT Hh A
BT S H R
HYTE I T DAatm s 5y 5 =i
A A E RIS
IR SRR S (AT
Bil) 2 406(2) - 407(2)=4(3)
TARAEHR A -

Notes to the Interim Financial Information (continued)

36. Comparative figures

Certain comparative figures have been reclassified to conform to the financial statement
presentation adopted in the current year.

37. Compliance with HKAS 34

The unaudited interim financial information for the first half of 2021 complies with HKAS 34
“Interim Financial Reporting” issued by the HKICPA. The interim financial report was
authorised for issue on 8 September 2021.

38. Statutory accounts

The financial information relating to the year ended 31 December 2020 that is included in
this Interim Report as comparative information does not constitute the Bank’s statutory
annual consolidated financial statements for that year but is derived from those financial
statements. Further information relating to these statutory financial statements required to
be disclosed in accordance with section 436 of the Hong Kong Companies Ordinance is as
follows:

The Bank has delivered the financial statements for the year ended 31 December 2020 to
the Registrar of Companies as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance.

The Bank’s auditor has reported on those financial statements. The auditor’s report was
unqualified; did not include a reference to any matters to which the auditor drew attention
by way of emphasis without qualifying its report; and did not contain a statement under
sections 406(2), 407(2) or (3) of the Hong Kong Companies Ordinance.
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AWER  GEEERER GO
IR S TR R LR LR -
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Independent Review Report

To the board of directors of Chiyu Banking Corporation Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 2 to 77 which
comprises the consolidated statement of financial position of Chiyu Banking
Corporation Limited (the “Bank”) and its subsidiaries (together, the “Group”) as of
30 June 2021 and the related consolidated income statement, the consolidated
statement of comprehensive income and the consolidated statement of changes in
equity and consolidated cash flow statement for the six month period then ended
and explanatory notes. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with Hong Kong
Accounting Standard 34, “Interim financial reporting”, issued by the Hong Kong
Institute of Certified Public Accountants.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of interim financial information performed by the
independent auditor of the entity”, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the interim financial report as at 30 June 2021 is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34, “Interim financial
reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

8 September 2021
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FAt Bk Additional Information
1. RERTZ B A E

Bt Jas 2 SR AR A A T

1. Subsidiaries of the Bank

The particulars of subsidiaries are as follows:

EERllip—¢ 2 ERTISUEREA
Ei oG R H A M EA FratEns S S0
Place and date of
incorporation / Issued share capital /
Name operation Registered capital Interest held Principal activities
ERIRT (B ARAE B b=y iilah) 100% PRERARTS PAL AR E
198111 A3 H 100,000 7t
Chiyu Banking Corporation Hong Kong Ordinary shares 100% Nominee service and
(Nominees) Limited 3 November 1981 HK$100,000 investment holding
BEEFEARAT & E=iilah) 100% P E PR S SR BRI 5%
196112 H 11 H 2,800,000 T HE
Seng Sun Development Hong Kong Ordinary shares 100% Investment holding and
Company, Limited 11 December 1961 HK$2,800,000 leasing of properties
to group companies
flEAIRAE] & E=iilah) 100%™ Ea el
2001 4E5 H4 H 2 T
Grace Charter Limited Hong Kong Ordinary shares 100%* Investment holding
4 May 2001 HK$2
EREEERAIRATE = degilibdh) 100% PRt SRR AR R S
2017 £ 3 A 13 H 5,000,000 7T
Chiyu International Capital Hong Kong Ordinary shares 100% Corporate finance
Limited 13 March 2017 HK$5,000,000 advisory
EREAEEHARAT = bopilEah) 100% BB
2017 £ 3 13 H 356,800,000 T
Chiyu Asset Management Hong Kong Ordinary shares 100% Asset management
Limited 13 March 2017 HK$356,800,000
Es Eeiilah) 100%* ESREEUE S
2018 £ 3 H 29 H 1 3&5T
Sun King Limited Hong Kong Ordinary shares 100%* Property holding
29 March 2018 HK$1
ERESEIEEG AT SRS (Ee2liEal) 100%* e THAF
201941 H22H 100 3£7¢
Chiyu Fund Segregated Cayman Islands Management shares 100%* Fund vehicle
Portfolio Company 22 January 2019 UsSD100
BRI A A B S| FEfEA 100%* PRERERS TS
CEID BIRAE] 202044 417 H 2,000,000 5T
(HIHE © AR e
CEID AIRAT])
(Formerly known as: &8  Shenzhen Registered capital 100%* Equity Investment
fEEEE () BRRs 17 April 2020 USD2,000,000
)
ERREER G ARSI & 100% SRR - BT R
=] 20209 H 21 H 10,000,000 A RHE B At FHRARR S
Shenzhen Registered capital 100% Information technology,

RIRATEHER A Y

21 September 2020

RMB10,000,000

* Shares held indirectly by the Bank
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Chiyu Banking Corporation Ltd.

Hirsk (&) Additional Information (continued)

2. & (BT () 2. Compliance with the Banking (Disclosure) Rules
FR0)

KRG R 7 PR E S This unaudited Interim Report complies with the applicable requirements set out in the
e CRITSEWGBI) T (R Banking (Disclosure) Rules under the Banking Ordinance.
1738 (83 HHI) AR

ke
3. MEMEEELR 3. Liquidity coverage ratio
2021 2020
TR EEEILRH9E Average value of liquidity coverage ratio
- EER - First quarter 236.79% 224.76%
- FEE - Second quarter 200.15% 301.99%

TRENEE E LR P E A The average value of liquidity coverage ratio is calculated based on the arithmetic mean of the
N EZZEFE R EHE A H 43450 liquidity coverage ratio as at the end of each working day in the quarter and the calculation
AR B M7 & LR R~ methodology and instructions set out in the HKMA return of liquidity position.
HRARREMERT  2EF

B AR R T A R e G

=

TR LR L E YR The average value of liquidity coverage ratio is computed on the consolidated basis which
B GBRITE CRErt:) HRAT comprises the positions of local offices, overseas branches and subsidiaries of the Bank
KB R E R EZORH specified by the HKMA for its regulatory purposes and in accordance with the Banking
REATZ AHIEE ~ 8IMT (Liquidity) Rules.

17 B Ff o 2 SI4H R RIS e BL i

FHE
AR REEE S L RITEN The additional information of liquidity coverage ratio disclosures is available under section
HMABRANABRETHEE “Regulatory Disclosures” on the Bank’s website at www.chiyubank.com.

www.chiyubank.com 1" Bz
PeFE , — R -
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Hir&sk (&) Additional Information (continued)

4. BERSFHELR 4. Net stable funding ratio

2021 2020

BEESIFHEIERLY Quarter-end value of net stable funding ratio

TR

- BT - First quarter 141.30% 143.92%

- BOFE - Second quarter 134.57% 148.39%
B EEE FHEE R TR LR AE The quarter-end value of net stable funding ratio is calculated based on the calculation
EERNEREBEESIN > methodology and instructions set out in the HKMA return of stable funding position.
BB REERIINETE I AR
feratE -
BEESSFELRTRE (4R The net stable funding ratio is computed on the consolidated basis which comprises the
T CREME) HE R positions of local offices, overseas branches and subsidiaries of the Bank specified by
Pt 8 S e s ] e T - the HKMA for its regulatory purposes and in accordance with the Banking (Liquidity)
ERMEE 3 #
B Rk g%ﬁm?ﬁ?mfﬁﬁ Rules.
AR ~ BN T RS
J& A FAE R SR E TR -
B EEL 7RI = The additional information of net stable funding ratio disclosures is available under
RGN AETEE section “Regulatory Disclosures” on the Bank’s website at www.chiyubank.com.

www.chiyubank.com i I &%

ika A il A
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HArER (&)
5 RAEH

5.1 EEAHELR

Additional Information (continued)

5. Capital management

5.1 Basis of regulatory combination

BEERESGGERIR
8 CIRTTZE (A AT
Rz EE R EE S E
BOR AT Z A i
L BN T AT
J& A EIAHRAK, -

ELETE B3t AR &
) T F LR e
& BT AT A
ZEENHAT

The consolidated basis for regulatory purposes comprises the positions of the Bank’s
local offices, overseas branches and designated subsidiaries specified by the HKMA for
its regulatory purposes and in accordance with the Banking (Capital) Rules.

The particulars of subsidiaries which are included within the accounting scope of
consolidation but not included within the regulatory scope of combination are as follows:

(E51)
(Restated)
2020412 H 31 H
At 31 December 2020

R2021E£6 530 H
At 30 June 2021

202146 30 H -
I RERE AR
AT BRI E
HEGHFEEmER R
[EI&EE 574 (2020 4E 12
H31H :48)-

HEGRH - Z N - a BRI

Name Total assets Total equity Total assets Total equity

BT BT T HATT

HK$’000 HK$°000 HK$’000 HK$'000

EREEERGRAE Chiyu International Capital Limited 124,591 112,366 160,423 108,353

ERAEEHAMNS  Chiyu Asset Management Limited 335,075 333,800 359,786 335,529

ERESTHIIREHEG, Chiyu Fund Segregated Portfolio

H] Company 1 1 1
ERNEEEASE

o ORID ARAH 19,670 19,614 8,852 8,851
ELREAE CEUD B -

PRAAE] 14,520 4,577 - -
DLEFS A TR E The principal activities of the above subsidiaries are set out in “Additional Information —
HEOAT Jth&R — A& Subsidiaries of the Bank”.

AT ME AT -

There were also no subsidiaries which are included within both the accounting scope of
consolidation and the regulatory scope of combination where the methods of
consolidation differ as at 30 June 2021 (31 December 2020: Nil).
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5 RAEHE (8)

HArER (&)

5. Capital management (continued)

5.2 EAREER 5.2 Capital ratios

BALERDITAT

The capital ratios are analysed as follows:

R — SRR EER CET1 capital ratio

—#CEAREER Tier 1 capital ratio

TN

Total capital ratio

PGB LR E A 24T
Rl & B B AR5
T

is analysed as follows:

A — A R R CET1 capital: instruments and reserves

fehfH
RS T & BRI Directly issued qualifying CET1 capital
— BRI instruments
IREF A Retained earnings
(ki N Disclosed reserves
BRI FATRE m A i — CET1 capital before regulatory deductions
WER
WA B CET1 capital: regulatory deductions
B
(EYEGEE Valuation adjustments
EAIRR IR e TE & AV IR T Deferred tax assets net of deferred tax liabilities
FTEEE
HOAHEEMAER A ERA Gains and losses due to changes in own credit
Efﬂﬁ{nﬁﬁﬂ[ﬁaﬁ?%ﬂﬁﬁﬁ risk on fair valued liabilities
£V

DRl st RS SR (A%
HHR) ETHEEEMSG
ML RN HEE
g

—REERTTRE TS b B R
R — A AR E

Cumulative fair value gains arising from the
revaluation of land and buildings (own-use and
investment properties)

Regulatory reserve for general banking risks

Total regulatory deductions to CET1 capital

TDAE‘Z%@%Q
R AR CET1 capital
HHP—EE A AT1 capital
—HER Tier 1 capital
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Additional Information (continued)

72021 £ 7 2020 4
6 H30H 12 431 H
At 30 June At 31 December
2021 2020
14.55% 15.66%
16.49% 17.79%
17.80% 19.23%

The combined capital base after deductions used in the calculation of the above capital ratios

72021 £ #2020 £
6 H30H 12 431 H
At 30 June At 31 December
2021 2020
BT T
HK$°000 HK$'000
6,577,871 6,577,871
8,127,221 7,933,040
1,701,043 1,347,828
16,406,135 15,858,739
(4,778) (194)
(24,842) (23,499)
(12) (12)
(1,428,103) (1,397,685)
(354,581) (134,725)
(1,812,316) (1,556,115)
14,593,819 14,302,624
1,937,712 1,937,712
16,531,531 16,240,336
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HArER (&)

Additional Information (continued)

5 RAEHE (8)

5. Capital management (continued)

5.2 JALER (#)

5.2 Capital ratios (continued)

2021 & #2020 £
6530 12H31H
At 30 June At 31 December
2021 2020
AT BT T
HK$’000 HK$'000
AR RS Tier 2 capital: instruments and provisions
BEBET A B ARNER Collective impairment allowances and regulatory
JEAB (R — SR AT L reserve for general banking risks eligible for
b s s R inclusion in Tier 2 capital 671,214 689,395
BB B — Tier 2 capital before regulatory deductions 671,214 689,395
THREAR BB Tier 2 capital: regulatory deductions
el &R A ZRERR Add back of cumulative fair value gains arising
PRI 1 R sy (B from the revaluation of land and buildings (own-
FARFEERR) #TE use and investment properties) eligible for
BEMGmMESRNERA inclusion in Tier 2 capital
BB U 642,646 628,958
AR B E AR Total regulatory deductions to Tier 2 capital 642,646 628,958
THREAR Tier 2 capital 1,313,860 1,318,353
WER Total capital 17,845,391 17,558,689
FEEARLERIAT - The capital buffer ratios are analysed as follows:
2021 &&= i 2020 4
6 H30H 12H31H
At 30 June At 31 December
2021 2020
PR ETE AR Capital conservation buffer ratio 2.500% 2.500%
IR S IEAE LR Higher loss absorbency ratio - -
W R HH AR ETE A LR Countercyclical capital buffer ratio 0.642% 0.689%

i 2021 42 6 H 30 H - &
BRI E AEE#EE CCyB

("JCCyB ) tb% £ 1.0% -
BT EeE R 2020 £ 3 H
16 HEBHAVATN - #F bR
1 2.0% FFAZE 1.0% K1TFA
A MRS (3 F R R IS P (R
Hepa 28 BENHEA
JCCyB LL% 15 0% -

HAEARD: B TER A
woA R T #® H
www.chiyubank.com 1 &z
EEE , —ETRE -

As at 30 June 2021, the applicable jurisdictional CCyB ("JCCyB") ratio in Hong Kong was
1.0%. The ratio was reduced from 2.0% in accordance with the announcement made by the
HKMA on 16 March 2020. For the rest of the jurisdictions in which the Bank had private sector

credit exposures, the applicable JCCyB ratios were 0%.

The additional information of capital disclosures is available under section “Regulatory

Disclosures” on the Bank’s website at www.chiyubank.com.
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HAnER (&) Additional Information (continued)
6. HEEEER 6. Leverage ratio
FERREER T T The leverage ratio is analysed as follows:
#2021 4 174 2020 £
6530 12H31H
At 30 June At 31 December
2021 2020
BT AT
HK$°000 HK$’000
— 4B Tier 1 capital 16,531,531 16,240,336
TEFR PR E\ g K Leverage ratio exposure 164,438,630 164,951,289
FERREER Leverage ratio 10.05% 9.85%

HRIEREREBNHTE The additional information of leverage ratio disclosures is available under section “Regulatory
BoE A A SR T 49 H Disclosures” on the Bank’s website at www.chiyubank.com.

www.chiyubank.com tf &z

PR, —ETRE
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Hirsk (8) Additional Information (continued)
7. EB(EE 7. International claims

LU /52 0B R RIS SR The below analysis is prepared with reference to the completion instructions for the HKMA

TS 2 S ERHREAE return of international banking statistics. International claims are exposures to counterparties
HIeRimaREL - EFEERERE on which the ultimate risk lies based on the locations of the counterparties after taking into
W82 5 BT e s AR account the transfer of risk, and represent the sum of cross-border claims in all currencies and
1% DI 5T 2 &l local claims in foreign currencies. For a claim guaranteed by a party situated in a country

[ R & o - ELAE R different from the counterparty, the risk will be transferred to the country of the guarantor. For a
BIFEETA B PR ERE K claim on an overseas branch of a bank whose head office is located in another country, the risk
AH 2 YNE(ERE - FE(EE will be transferred to the country where its head office is located.

HEOR A FTE I EASE 53 -

TERIATE] > HI b ke iR 22

WERAZ P EH - S EMERS

SEAT AN T HE bR

TS 2 R2 SR T 2 ST AE

I
AR EEE I BB 2R B kL Claims on individual countries or areas, after risk transfer, amounting to 10% or more of the

ELEt R R\ i 1% (5 R P4 (& aggregate international claims of the Group are shown as follows:
TELEER 10%E DL L {5 fE

s
7202146 530 H
At 30 June 2021
FEERITRAANRAS
Non-bank private sector
FEIRTT FE<RE N
T EJiE SRR YN gEst
Non-bank
Official financial Non-financial
Banks sector institutions private sector Total
AT AT AT T T
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
o [5] A HE Mainland China 17,628,000 2,578,000 3,643,000 17,728,000 41,577,000
i Hong Kong 1,847,000 230,000 6,013,000 7,623,000 15,713,000
#2020 F£12 H 31 H
At 31 December 2020
FESRITRAN IR
Non-bank private sector
B FRERTT FERl
T BT Rl LN dEEt
Non-bank
Official financial Non-financial
Banks sector Institutions  private sector Total
AT AT AT AT AT
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
o [5] A HE Mainland China 17,346,000 2,730,000 2,323,000 20,358,000 42,757,000
& Hong Kong 1,564,000 - 4,149,000 8,354,000 14,067,000
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HArER (&)

Additional Information (continued)

8. JEERITHYAMEE&HE 8. Non-bank Mainland exposures

HIEIRTT 5 H T AT
B R AR IE 2 R TS HRA
R NSRS 2 28 R R
TR RS 2 BRI R
EREE B 8 - LR
ST AT Z P R A o

The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the types of direct exposures with reference to the completion instructions
for the HKMA return of Mainland activities, which includes the Mainland exposures extended by
the Bank only.

R2021F6 H30H

At 30 June 2021
KEAE BEAR
SRS AN I
HEH B R i B ERRERE
Items in On-balance Off-balance
the HKMA sheet sheet Total
return exposure exposure exposure
BT BT BT
HK$’000 HK$’000 HK$’000
CRSR L PR EFRFA UM% Central government, central
T HffE A S a2 government-owned entities and their
subsidiaries and joint ventures 1 17,674,506 3,186 17,677,692
T BURE S # O BURRFERIR%  Local governments, local government-
- HIFB AT REENE owned entities and their subsidiaries
and joint ventures 2 11,278,489 458,456 11,736,945
PN E RS HALEE  PRC nationals residing in Mainland or
NEE TS BB A ] other entities incorporated in
KEBERFE Mainland and their subsidiaries and
joint ventures 3 20,907,409 101,469 21,008,878
RNEFEFE LE—TEP g Other entities of central government
JiF P EL A RS not reported in item 1 above 4 2,430,655 154,450 2,585,105
FEFELE Filtss —IE# 5 Other entities of local governments
IR YA R not reported in item 2 above 5 1,312,189 - 1,312,189
i fE RSN E R fEiES s PRC nationals residing outside
R ERANIEAN(E Mainland or entities incorporated
= outside Mainland where the credit is
granted for use in Mainland 6 11,303,283 244,725 11,548,008
HoAh 32 5% Fi HE g &IE  Other counterparties where the
W B IR SR AT A P 1 g exposures are considered to be
I non-bank Mainland exposures 7 2,687,233 - 2,687,233
4Gt Total 8 67,593,764 962,286 68,556,050
HURCEFERn &L Total assets after provision 9 163,299,463
EiEAGERNAEG&IEL  On-balance sheet exposures as
BREEZEE TR percentage of total assets 10 41.39%
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Additional Information (continued)

8. JESRTHINIE S &$E 8. Non-bank Mainland exposures (continued)
(&)

2020412 H 31 H
At 31 December 2020

HEAMRA HEAMR
SRS R FHMNA
HH JE\R R HE EFmAEE R bERE
ltems in On-balance  Off-balance
the HKMA sheet sheet Total
return exposure exposure exposure
AWETIT BT BT
HK$'000 HK$'000 HK$'000
OB R E R Central government, central
- HINE A REERE government-owned entities and their
subsidiaries and joint ventures 1 19,312,706 190,692 19,503,398
WOFEUR - O BUR A% Local governments, local government-
- HI B AT R EERE owned entities and their subsidiaries
and joint ventures 2 10,682,862 188,273 10,871,135
PN EREIEMIEE  PRC nationals residing in Mainland
N EE RS  ELA A 5] or other entities incorporated in
KEERFE Mainland and their subsidiaries and
joint ventures 3 19,291,514 669,596 19,961,110
FEFEE LS —1E iy Other entities of central government
JEF PRy HA A not reported in item 1 above 4 1,857,805 174449 2,032,254
FEFEF FultsE —1EH# 5B Other entities of local governments
JF A EL A RS not reported in item 2 above 5 564,315 - 564,315
P EEEESNE REIEESMNE  PRC nationals residing outside
TR ERREEAME Mainland or entities incorporated
= outside Mainland where the credit is
granted for use in Mainland 6 14,961,662 47,587 15,009,249
HAr Az 5% F M &IE  Other counterparties where the
AR Ry IR SRAT I P b g exposures are considered to be
R non-bank Mainland exposures 7 1,792,951 - 1,792,951
4Gt Total 8 68,463,815 1,270,597 69,734,412
HURESR IR0V E EEEH Total assets after provision 9 163,104,644
BEAEBEANEREEIES  On-balance sheet exposures as
BEMEEH L percentage of total assets 10 41.98%
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Additional Information (continued)

HArER (&)

9. EERE 9. Credit Risk

9.1 | 3 A ZE

9.1 Advances overdue for more than three months
Advances with a specific repayment date are classified as overdue when the principal or
interest is past due and remains unpaid. Advances repayable by regular instalments are
classified as overdue when an instalment payment is past due and remains unpaid. Advances
repayable on demand are classified as overdue either when a demand for repayment has
been served on the borrower but repayment has not been made in accordance with the

instruction or when the advances have remained continuously exceeded the approved limit
that was advised to the borrower.

AR H 2 830 HRAE
S S Emi AR EE - AT
TEEHERK - FHEM T IEE L
S HE IO HER E
Wi R AT A B - AU S bR
H o JHRIHE S . BRCE E RS
RN EEFIEA EERAR
TR B E S
AR NSE IR = HEAE BERIRAE » 7R
SRR -

S 3 {8 H 2 SR aEEsy
T

The gross amount of advances overdue for more than three months is analysed as follows:

2020412 H 31 H
At 31 December 2020

202146 530 H
At 30 June 2021

e =)= Ere 57 PSR
S8 Btk S Horth
% of gross % of gross
advances to advances to
Amount customers Amount customers
BT HATIT
HK$°000 HK$’000
B EEdazE > casi - Gross advances to customers
which have been overdue
for:
- A 3 {E H{H R - six months or less but
6 {E H over three months - 0.00% 39,957 0.05%
- A 6 {E F{E R - one year or less but over
14 six months 64,569 0.08% 692 0.00%
- 1A - over one year 244,728 0.30% 239,514 0.31%
wifiE R 3 H 2 &5k Advances overdue for over
three months 309,297 0.38% 280,163 0.36%
st bt > B VR (E R 5 AR Specific provisions made in
A e respect of such advances 281,641 278,510
#2021 &£ 1% 2020 £
6 H30H 12H31H
At 30 June At 31 December
2021 2020
BT HATT
HK$°000 HK$’000
gt Fat AR S EENR RS Current market value of collateral held against the
2 HE L TR R covered portion of such advances to customers 53,528 28,450
R A B P Covered portion of such advances to customers 28,108 7,703
b AR R EE R RS Uncovered portion of such advances to customers
= 281,189 272,460

] EERK SR BRI A i
FHEOEAFREFE NI
BB R AT EA
RIS FIH THYETI I -

202146 H 30 H > 45%
HAkE A 3 {8 H 2 & 5 Zi8( 2020
F12H31 H: ) o

Collateral held against overdue or impaired loans is principally represented by charges over
business assets such as commercial and residential premises for corporate loans and
mortgages over residential properties for personal loans.

As at 30 June 2021, there were no trade bills overdue for more than three months (31
December 2020: Nil).
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Additional Information (continued)

9. EERkE (&) 9. Credit Risk (continued)

9.2 FEAL

KEAFRFEFOFHE(THTRE
s aliiEs 3 MHZE
o HoT)

KCE A BRI R Rl
L PR 5 B AE E 0 A1 S A R T 4
e 5 (R B BRI T 2
Bk - e TR G #R 2 K4
SR 3 (8 H - Al
FEAE T 3 2 &L
N e

9.3 yERE

AREEEY 2021 42 6 H 30 HFF
Aol | ' E R OB W
116,242,000 7 (2020 =12 H
31 H : #¥E 122,324,000 7)) -
W [ 355 72 15 A 42 1) e 2 AT
HU e B e I RE R A2 (418
AR 8CE E B SR
P T CHUS ) TR
B HETT 2 IR 7 bR -

9.2 Rescheduled advances

20216 530 H 2020412 H 31 H

At 30 June 2021 At 31 December 2020
% F R (R = et
S8 [=pal>n SH Hirth

% of gross
advances to

% of gross
advances to

Amount customers Amount customers
AT ARTIT
HK$°000 HK$'000

Rescheduled
advances to
customers net of
amounts included in
“Advances overdue
for more than three
months” - - - -

Rescheduled advances are those advances that have been restructured or renegotiated
because of deterioration in the financial position of the borrower or of the inability of the
borrower to meet the original repayment schedule. Rescheduled advances, which have been
overdue for more than three months under the revised repayment terms, are included in
“Advances overdue for more than three months”.

9.3 Repossessed assets

There were HK$116,242,000 repossessed assets held by the Group as at 30 June 2021 (31
December 2020: HK$122,324,000). The repossessed assets comprise properties in respect
of which the Group has acquired access or control (e.g. through court proceedings or
voluntary actions by the proprietors concerned) for release in full or in part of the obligations
of the borrowers.
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10. SMREJEEE

IR AEBEANE
FIERER G MEEZ 5
SN bR - A6

AR

Additional Information (continued)

10. Currency Risk

FINEF I &8 SRR

SRR w Y -

HEEE
REAM
BEPEA
BEL

£/ () #F
#

REKE
REAM
BHEA
BEHIEW

/7 () #F
#H

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net long / (short)
position

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net long / (short)
position

The following is a summary of the Group’s major foreign currency exposures arising from
trading and non-trading and is prepared with reference to the completion instructions for the
HKMA return of foreign currency position.

R 20216 H30H

At 30 June 2021
AT LHE
Equivalent in thousand of HK$
EvIn BT = BT HiERTT O ARW HMME  SNSGRE
New Other Total
us Euro Japanese Australian Zealand foreign foreign
Dollars Dollars Yen Dollars Dollars Renminbicurrencies currencies
42,812,221 1,227,338 98,852 854,163 273,481 40,463,635 434,553 86,164,243
(24,274,266)  (346,661) (122,627) (825,574) (244,912) (39,066,678) (374,342) (65,255,060)
1,548,966 20,535 294,172 24,457 3,529 100,020 74,567 2,066,246
(19,503,776)  (900,325)  (266,318) (44,408) (34,008) (1,680,380)  (134,720) (22,563,935)
583,145 887 4,079 8,638 (1,910)  (183,403) 58 411,494
72020412 H 31 H
At 31 December 2020
AETITEE
Equivalent in thousand of HK$
E E/o Hit Wyt FEETT O AR HANE SMELEE
New Other Total
us Euro Japanese Australian Zealand foreign foreign
Dollars Dollars Yen Dollars  Dollars Renminbi currencies currencies
43,844,693 1,286,644 398,971 655,462 271,781 43,393,546 437,410 90,288,507
(33,020,819)  (374,024)  (110,747)  (938,263)  (272,791) (42,081,352)  (393,990) (77,191,986)
2,094,802 23,349 328,871 353,383 2,945 72,578 79,016 2,954,944
(11,964,027)  (926,659)  (617,345)  (68,419) (1,679) (1,595,124)  (131,072) (15,304,325)
954,649 9,310 (250) 2,163 256 (210,352) (8,636) 747,140
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Additional Information (continued)

1. EEEE R

11. Management's Discussion and Analysis

FI R

2021 4 R4 » AR A
15 B R ME A i Ay A
712,251,000 7¢ - @i 4EE
FRRD 3.78% o SR SR A
Zurk [E1] 37 88 B S35 4 4 A (]
W R 8.22% K
0.89% -

HA P9 35 ] B A R o
793,714,000 T - # 2020
AR 10.43% 0 T
R B EE FR IR LA (]
BT B 18 (H B F &
1.02% - JPRIE KLU
A EE EREEEF
8.73%% % 344,684,000
TC oo 4K B B o
572,501,000 7% » [EHE BT
14.70% - TR AEUT AL
FH £ FFH BT
13.92%7 48.60% -

HH A $515 Dl (B 248 8 T 48 [
ki 218,014,000 I 0 EE %
£OE OH Mo &
276,455,000 7T ° JER{EECE;
TE SR L REE 2020 4
J& L7+ 0.03 fHEH 8L
0.39% -

#ZE 2021456 A 30 {1k
R 4 A B R
163,940,862,000 T - ¥
2020 4EJEEH 0.26% - %
B OE R B B ¥
80,849,321,000 71 B A4
JEE_EF 3.95% « & F IR
ki 122,494,973,000 T -
BRI 0.06% -

Financial Review

For the first half of 2021, the Group recorded a profit attributable to shareholders of
HK$712,251,000, decreased by 3.78% from same period last year. The return on average
shareholders’ equity and the return on average total assets were 8.22% and 0.89%
respectively.

Compared with the first half of 2020, net interest income was HK$793,714,000, decreased
by 10.43% and the net interest margin decreased by 18 basis points to 1.02%. Net fee and
commission income increased by 8.73% to HK$344,684,000. Operating expenses
increased by 14.70% to HK$572,501,000, yet the cost to income ratio increased by 13.92
percentage points to 48.60%.

For the first half of 2021, net reversal of impairment allowances was HK$218,014,000,
increased by HK$276,455,000 compared with the same period last year. The impaired or
classified loan ratio increased by 0.03 percentage points to 0.39% compared with the end
of 2020.

As of 30 June 2021, the total consolidated assets of the Group increased by 0.26% to
HK$163,940,862,000 compared with the end of 2020. Advances to customers increased
by 3.95% to HK$80,849,321,000. Customer deposits decreased by 0.06% to
HK$122,494,973,000.
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THTHEL

Branch Network

PaRREY
BRANCH (Br.)

EHRE

HONG KONG ISLAND

&7
Central Br.

bln=Fax)
North Point Br.

BF5T
Wanchai Br.

ST
Sheung Wan Br.

P17

Western Br.

SRR AT
Quarry Bay Br.

EHEFIT
Aberdeen Br.

JURE
KOWLOON

ALHITT
Hung Hom Br.

BT
Kwun Tong Br.

HAKE 5
Sham Shui Po Br.

HrodRe AT
San Po Kong Br.

SRR AT
Yau Ma Tei Br.

HLEST

Castle Peak Road Br.

SRS T
Kowloon Bay Br.

ESie 2
Tokwawan Br.

HELT
Tsz Wan Shan Br.

Hsk
ADDRESS

IR R E T 78 5%
No. 78 Des Voeux Road Central, Central, H.K.

FHILATL R 390-394 HEi T
G/F, No. 390-394 King's Road, North Point, H.K.

EHETITIER 323-331 54T C A1 D 4
Shop C & D, G/F, No. 323-331 Hennessy Road, Wanchai, H.K.

EE PEREEAGET 315-319 ST 3 Sk
Shop 3, G/F, No. 315-319 Queen’s Road Central, Sheung Wan, H.K.

EHRHEEGAIET 443-445 5530 T 13 5544

Shop 13, G/F, No. 443-445 Queen's Road West, Western District, H.K.

T FURTLE R 1065 ST LM T C B
Unit C, G/F, Eastern Centre, 1065 King's Road, Quarry Bay, H.K.

FEEATAE 138-140 55 T
G/F, No. 138-140 Aberdeen Main Road, Aberdeen, H.K.

JURE ST L% 23-25 St T
G/F, No. 23-25 Gillies Avenue South, Hung Hom, Kin.

JUREBUEE 398-402 S T A Bifir
Unit A, G/F, No. 398-402 Kwun Tong Road, Kin.

JUREA KIS 751 F 78 235-237 St T
G/F, No. 235-237 Laichikok Road, Sham Shui Po, Kin.

JUBERTH R R 9R1E 61-63 SRt T
G/F, No. 61-63 Hong Keung Street, San Po Kong, Kin.

JUREIRA_EOEE 117-119 SRR
G/F, No. 117-119 Shanghai Street, Yaumatei, Kin.

TUBEF KIS LI 226-228 ST
G/F, No. 226-228 Castle Peak Road, Sham Shui Po, Kin.

JUBET BB SR DR 10 Fz 10A 54

Shop 10 & 10A, G/F, Kai Lok House, Kai Yip Estate, Kowloon Bay, Kin.

JUBE L IUEE 78-80W SRt ¥ 11-13 554
Shop 11-13, G/F, No. 78-80W To Kwa Wan Road, Kin.

FUBBZEZE L0, 7 1 T03A 5REd
Shop 703A, 7/F, Tsz Wan Shan Shopping Centre, Kin.
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Bk
TELEPHONE

(852) 3556 9730

(852) 3556 9731

(852) 3556 9734

(852) 3556 9737

(852) 3556 9739

(852) 3556 9743

(852) 3556 9753

(852) 3556 9732

(852) 3556 9733

(852) 3556 9735

(852) 3556 9736

(852) 3556 9738

(852) 3556 9740

(852) 3556 9741

(852) 3556 9742

(852) 3556 9751
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rfTéEss (8D

Branch Network (continued)

AT
BRANCH (Br.)

IED
NEW TERRITORIES

P17
Tuen Mun Br.

FEEAR T
Kwai Hing Estate Br.

KA 51T
Tai Po Tai Wo Estate Br.

REWAERETTT
Belvedere Garden Br.

EEOT
Tsuen Wan Br.

YYHERSET
Shatin Sui Wo Court Br.

BT
Ma On Shan Br.

R T
Sheung Tak Estate Br.

B,
MAINLAND CHINA

JEF953 77

Xiamen Br.
EELAT
Xiamen Jimei Sub-Br.

JEFEBSAT
Xiamen Siming Sub-Br.

NS

Fuzhou Br.

AT
Shenzhen Br.

Hsk
ADDRESS

Fr5eiP92e et HAN.D.S N & 1 48 N-125 4
Shop N-125, Level 1, Zone N, H.A.N.D.S, On Ting Estate, Tuen Mun, N.T.

H SRS BT R 1 S

Shop 1, G/F, Hing Yat House, Kwai Hing Estate, Kwai Chung, N.T.

Fr SRR 2 A 112-114 58
Shop 112-114, G/F, On Wo House, Tai Wo Estate, Tai Po, N.T.

WOt EREE = IR 5A S

Shop 5A, G/F, Belvedere Square, Belvedere Garden Phase 3, Tsuen Wan,

N.T.

WS OIEE 131-135 gk T

G/F, No. 131-135 Sha Tsui Road, Tsuen Wan, N.T.

WS BRSNS 1 48 F7 9k
Shop F7, 1/F, Commercial Centre, Sui Wo Court, Shatin, N.T.

MR rEfCE SRS 3 1 313 Sk
Shop 313, Level 3, Ma On Shan Plaza, Bayshore Towers, Ma On Shan, N.T.

T SR B 1 P 1 P 455 2 1 238 SR
Shop 238, 2/F, Sheung Tak Shopping Centre, Sheung Tak Estate,

Tseung Kwan O, N.T.

B e A T R S R S 90 SRIL(EREYs 101-103 K 202 BT
Unit 101-103 and 202, Lixin Plaza, No. 90 Hubin South Road, Siming District,

Xiamen, Fujian Province, China

EltEEAE T R E S EILE 68-71 57
No. 68-71 Lehai Bei Li, Jimei District, Xiamen, Fujian Province, China

B A T B s AR 182 9% 112-123 BijT
Unit 112-123, No. 182 Jiahe Road, Siming District, Xiamen, Fujian Province,

China

FH B R 1 TS T DUiES 118 SR =R B (R 30 1 ~ 32 85 33

i

Bk
TELEPHONE

(852) 3988 9508

(852) 3556 9745

(852) 3556 9746

(852) 3556 9747

(852) 3988 9518

(852) 3556 9749

(852) 3556 9750

(852) 3556 9752

(86-592) 585 6288

(86-592) 619 3300

(86-592) 585 6278

3OF, 32F and 33F, East Tower, Sansheng International Center, No. 118 Wusi (86-591) 2831 5555

Road, Gulou District, Fuzhou, Fujian, China

HP AR T e FH I £ FH i 6003 SEEs8ra st A BR 1 8
Unit 1, Level 1, Block A, Rongchao Business Center, No. 6003 Yitian Road,

Futian District, Shenzhen, China
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